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MANAGEMENT’S DISCUSSION AND ANALYSIS 
(part of the Required Supplementary Information) 

This narrative provides an overview and analysis 
of the financial activities of the Borough. 
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BASIC FINANCIAL STATEMENTS 

Government-wide Financial Statements 
The government-wide financial statements consolidate and 
report on all of the Borough’s nonfiduciary financial activities 
on an accrual basis of accounting.  These statements have 
separate columns for the Borough’s governmental activities, 
its business-type activities, and its component unit, the 
School District. 

Fund Financial Statements 
The fund financial statements report the Borough’s financial 
position and operations of the governmental funds and 
proprietary funds, and the financial position of the Borough’s 
fiduciary fund.  Governmental funds and the fiduciary fund 
are accounted for on a modified accrual basis of accounting.  
Proprietary funds are accounted for on an accrual basis of 
accounting.  In addition, the governmental fund statements 
are reconciled to the governmental activities columns of the 
government-wide financial statements. 

Notes to Financial Statements 
The notes to the financial statements provide a summary of 
significant accounting policies and other disclosures required 
for a fair presentation of the basic financial statements. 



GOVERNMENT-WIDE
FINANCIAL STATEMENTS 
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FUND FINANCIAL STATEMENTS 
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NOTES TO THE 
FINANCIAL STATEMENTS 
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REQUIRED SUPPLEMENTARY INFORMATION 
(RSI)

Schedule of PERS Funding Progress 
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COMBINING AND INDIVIDUAL FUND 
STATEMENTS AND SCHEDULES 

Governmental Funds: 
Combining Statements for Nonmajor Funds 

General Fund 
Special Revenue Funds 

Debt Service Fund 
Capital Projects Funds 

Proprietary Funds: 
Enterprise Funds 

Internal Service Fund 

Fiduciary Fund: 
Agency Fund 
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COMBINING STATEMENTS 

These statements combine the non-major governmental 
funds.
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GENERAL FUND 

The General Fund is always considered a major fund and is 
used to account for resources traditionally associated with 
government which are not required legally or by sound 
financial management to be accounted for in another fund. 
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SPECIAL REVENUE FUNDS 

Special Revenue Funds are used to account for specific 
revenues that are legally restricted to expenditure for 
particular purposes. 
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DEBT SERVICE FUND 

The Debt Service Fund is a major fund and is used to 
account for the accumulation of resources and payment of 
general obligation bond principal and interest from 
governmental resources. 
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CAPITAL PROJECTS FUNDS 

Capital Projects Funds are used to account for the 
acquisition, construction, renovation, or major maintenance 
of significant capital items and capital facilities. 
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PROPRIETARY FUNDS 

Enterprise Funds 

Internal Service Fund 



ENTERPRISE FUNDS 

Enterprise Funds may be used to account for any activity 
for which a fee is charged to external users for goods or 
services.
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INTERNAL SERVICE FUND 

Internal Service Funds are used to account for the 
financing of goods or services provided by one department 
or agency to other departments or agencies of the 
government on a cost-reimbursement basis. 

Vehicle and Equipment Fleet Internal Service Fund –
This fund is used to account for the acquisition and 
financing of Borough vehicles and equipment. 
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AGENCY FUND 

Agency Funds are used to account for assets held by the 
government as an agent for individuals, private 
organizations, other governments, and/or other funds. 
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ADDITIONAL INFORMATION 

These schedules provide additional fiscal data 
considered valuable in meeting other informational 
needs and in providing a better understanding of the 
finances of the Borough. 
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STATISTICAL SECTION 

This part of the Fairbanks North Star Borough’s 
comprehensive annual financial report presents 
detailed information as a context for understanding 
what the information in the financial statements, note 
disclosures, and required supplementary information 
says about the Borough’s overall financial health. 
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