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New Issue 	 Fitch Rating: AA+ (Rating Watch Negative) 
Book-Entry Only 	 Standard & Poor's Rating: AA (Negative Outlook) 

(See "Ratings" herein.) 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based upon an analysis of 
existing laws, regulations, rulings and court decisions, and assuming, among other matters, the accuracy 
of certain representations and compliance with certain covenants, interest on the Bonds is excluded from 
gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986. In 
the further opinion of Bond Counsel, interest on the Bonds is not a specific preference item for purposes of 
the federal individual or corporate alternative minimum taxes, although Bond Counsel observes that such 
interest is included in adjusted current earnings when calculating corporate alternative minimum taxable 
income. Bond Counsel also is of the opinion based upon existing laws of the State ofAlaska that interest on 
the 2016 Series Two Bonds is exempt from taxation by the State except for transfer, inheritance and estate 
taxes. See "TAX MA TTERS" herein. 
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The Alaska Municipal Bond Bank (the "Bond Bank") is issuing $59,595,000 principal amount of General 
Obligation and Refunding Bonds, 2016 Series Two (the "2016 Series Two Bonds"). The 2016 Series Two Bonds 
initially will be issued as fully registered bonds, in book-entry form only, registered in the name of Cede & Co., 
as nominee of The Depository Trust Company ("DTC"), which will serve as depository for the 2016 Series Two 
Bonds. Individual purchases of the 2016 Series Two Bonds will be made in principal amounts of $5,000 or integral 
multiples thereof within a single maturity and interest rate. Purchasers of the 2016 Series Two Bonds will not receive 
certificates representing their beneficial ownership interests in the 2016 Series Two Bonds. Interest on the 2016 
Series Two Bonds will accrue from the date of delivery of the 2016 Series Two Bonds, or from the most recent 
interest payment date to which interest has been paid, and is payable on each June 1 and December 1, commencing 
December 1, 2016, 

The Bank of New York Mellon Trust Company, NA., of San Francisco, California, as the Trustee and Paying 
Agent for the 2016 Series Two Bonds, will make principal and interest payments to DTC. Disbursement of such 
payments to DTC Participants is the responsibility of DTC. Disbursement of such payments to the Beneficial 
Owners is the responsibiity.of the DTC Participants. See "DESCRIPTION OF THE 2016 SERIES TWO BONDS" and 
"APPENDIX G - DTC AND BOOK-ENTRY SYSTEM." 

The 2016 Series Two Bonds are subject to redemption prior to their stated maturity dates. See "DESCRIPTION 
OF THE 2016 SERIES TWO BONDS - Optional Redemption." 

The 2016 Series Two Bonds are general obligations of the Bond Bank, and the full faith and credit of the Bond 
Bank are pledged for the punctual payment of the principal of and interest on the 2016 Series Two Bonds. The 2016 
Series Two Bonds are equally and ratably secured by the pledge and assignment of all Municipal Bonds acquired by 
the Bond Bank under the Bond Bank's 2005 General Bond Resolution on a parity with other Bonds of the Bond Bank 
heretofore or hereafter issued under the 2005 General Bond Resolution. The 2016 Series Two Bonds are the thirty-
fifth series of Bonds issued under the 2005 General Obligation Bond Resolution. 

The 2016 Series Two Bonds do not constitute a debt or other liability of the State of Alaska, and the 
2016 Series Two Bonds do not directly, indirectly or contingently obligate the State of Alaska to levy any 
form of taxation or make any appropriation for the payment of the 2016 Series Two Bonds. Neither the 
faith and credit nor the taxing power of the State of Alaska is pledged for the payment of the 2016 Series 
Two Bonds. The Bond Bank has no taxing power. See "SECURITY FOR THE 2016 SERIES TWO BONDS." 

The 2016 Series Two Bonds were purchased through competitive bid by Wells Fargo Bank, N.A., Municipal 
Products Group on April 12, 2016. The 2016 Series Two Bonds are offered when, as and if issued, subject to the 
approving legal opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Bond Bank. Certain legal matters 
will be passed upon for the Governmental Units by their respective bond counsel. It is expected that the 2016 Series 
Two Bonds in definitive form will be issued and available by Fast Automated Securities Transfer for delivery through 
the facilities of DTC in New York, New York, on or about April 21, 2016. 
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General Obligation and Refunding Bonds 
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MATURITIES, AMOUNTS, INTEREST RATES, YIELDS AND CUSIP NUMBERS 

Due Amount 
Interest 

Rate 
Price! 
Yield 

CUSIP 
Number°t 
01179R Due Amount 

Interest 
Rate 

Price! 
Yield 

CUSIP 
Numbert0 
01179R 

December 1, 2016 $2,685,000 5.00% 0.67% QZ9 December 1, 2026 $2,940,000 5.00% 2.03%*  PL9 
June 1, 2017 1,140,000 5.00% 0.72% RA3 December 1, 2027 3,060,000 3,00% 2.22%*  RM7 

December 1, 2017 1,875,000 5.00% 0.82% RB1 December 1, 2028 3,155,000 3.00% 2.30%*  P5 
December 1, 2018 1,970,000 5.00% 0.94% RC9 December 1, 2029 3,285,000 5.00% 2.34%*  RPO 
December 1, 2019 2,075,000 5.00% 1.11% RD7 December 1, 2030 3,450,000 5.00% 2.39%*  RQ8 
December 1, 2020 2,180,000 5.00% 1.27% RE5 December 1, 2031 3,595,000 3.00% 2.95%*  RR6 
December 1, 2021 2,290,000 5.00% 1.41% RF2 December 1, 2032 3,700,000 3.00% 100,00 RS4 
December 1, 2022 2,410,000 5.00% 1.54% RGO December 1, 2033 3,815,000 3.00% 99.00 RT2 
December 1, 2023 2,530,000 5,00% 1.68% RH8 December 1, 2034 3,930,000 3.00% 98.50 RU9 
December 1, 2024 2,660,000 5,00% 1.82% RJ4 December 1, 2035 4,050,000 3.00% 98.00 RV7 
December 1, 2025 2,800,000 5.00% 1.92% EK1 

* 
- Priced to first call date of June 1, 2026. 

(1) 	CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services ("CGS") is managed on behalf of the American 
Bankers Association.by  S&P Capital IQ. Copyright® 2015 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP 
Global Services. This data are not intended to create a database and do not serve in any way as a substitute for the CGS database. CUSIP® numbers are 
provided for the convenience of reference only and are subject to change. The Bond Bank takes no responsibility for the accuracy of such CUSIP 
numbers. 



This Official Statement is furnished by the Bond Bank to provide information regarding the sale of the 2016 Series 
Two Bonds referred to herein and may not be reproduced or be used, in whole or in part, for any other purpose. The 
delivery of this Official Statement does not imply that information herein is correct as of any time subsequent to the 
date hereof. No dealer, salesman or any other person has been authorized by the Bond Bank to give any information 
or to make any representation other than as contained in this Official Statement in connection with the offering 
described herein and, if given or made, such other information or representation must not be relied upon as having 
been authorized by the foregoing. This Official Statement does not constitute an offer of any securities other than 
those described on the cover page or an offer to sell or a solicitation of an offer to buy in any jurisdiction in which it 
is unlawful to make such an offer, solicitation, or sale. 

The information and expressions of opinion set forth in this Official Statement have been furnished by the Bond 
Bank and include information from other sources that the Bond Bank believes to be reliable. Neither this Official 
Statement nor any statement which may have been made orally is to be construed as a contract with the owners of 
any of the 2016 Series Two Bonds. 

UPON ISSUANCE, THE 2016 SERIES TWO BONDS WILL NOT BE REGISTERED UNDER THE 
SECURITIES ACT OF 1933, AS AMENDED, AND WILL NOT BE LISTED ON ANY STOCK OR OTHER 
SECURITIES EXCHANGE. NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY 
OTHER FEDERAL, STATE, OR OTHER GOVERNMENTAL ENTITY OR AGENCY, OTHER THAN 
THE BOND BANK, WILL HAVE PASSED ON THE ACCURACY OR DETERMINED THE ADEQUACY 
OF THIS OFFICIAL STATEMENT OR APPROVED THE 2016 SERIES TWO BONDS FOR SALE. THE 
2005 GENERAL BOND RESOLUTION WILL NOT BE QUALIFIED UNDER THE TRUST INDENTURE 
ACT OF 1939, AS AMENDED. 

The remainder of this page has intentionally been left blank. 
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ALASKA MUNICIPAL BOND BANK 
GENERAL OBLIGATION AND REFUNDING BONDS 

2016 SERIES TWO 

This Official Statement is furnished by the Alaska Municipal Bond Bank (the "Bond Bank") to provide 
information regarding the Bond Bank in connection with the sale of its $59,595,000 principal amount of General 
Obligation and Refunding Bonds, 2016 Series Two (the "2016 Series Two Bonds"). The Bond Bank was created 
pursuant to Alaska Statutes 44.85.005 - 44.85.420, as amended (the "Act"), for the primary purpose of lending 
money to Governmental Units in the State of Alaska (the "State") including the purchase of Municipal Bonds issued 
by such Governmental Units. Certain capitalized terms used in this Official Statement, and not otherwise defined 
herein, are defined under "DEFINITIONS" or in Appendix F. 

All references herein to agreements and documents are qualified in their entirety by reference to the 
definitive forms thereof, and all references to the 2016 Series Two Bonds are further qualified by reference to the 
provisions with respect thereto contained in the 2005 General Obligation Bond Resolution, adopted by the Board of 
Directors of the Bond Bank on July 13, 2005, as amended (the "2005 General Bond Resolution"), and Series 
Resolution No. 2016-02 adopted by the Board of Directors of the Bond Bank (the "Board") on March 29, 2016 (the 
"Series Resolution," and together with the 2005 General Bond Resolution, the "Bond Resolution"). All bonds 
which are issued under and pursuant to the terms of the 2005 General Bond Resolution are hereafter referred to as 
the "Bonds." Any statements or information which include matters of opinion or estimates are represented as 
opinions or estimates in good faith, but no assurance can be given that the facts will materialize as so opined or 
estimated. 

On February 19, 2013, the Board adopted a First Supplemental Resolution that amends certain provisions of 
the 2005 General Bond Resolution effective as of first date on which all Bonds issued prior to February 19, 2013 are 
no longer Outstanding. Holders and beneficial owners from time to time of the 2016 Series Two Bonds are deemed 
to have consented to all of the amendments authorized in the First Supplemental Resolution. See "Modifications to 
the 2005 General Bond Resolution" below and the forms of the 2005 General Bond Resolution and the First 
Supplemental Resolution in Appendix F. 

Appendix D contains financial, economic and demographic summary information relating to the 
Governmental Units whose Municipal Bonds represent 10 percent or more of the Loan Obligations outstanding 
under the 2005 General Bond Resolution. 
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Authorization 

The 2016 Series Two Bonds are being issued pursuant to the terms of the Bond Resolution, and are the 
thirty-fifth series of Bonds issued under the 2005 General Bond Resolution. 

Purpose of the 2016 Series Two Bonds 

The 2016 Series Two Bond proceeds are being used for the following purposes: (i) to make a loan to a 
Governmental Unit for new money purposes; and (ii) to refund bonds previously issued by the Bond Bank. The 
2016 Series Two Bond proceeds used for new money purposes include a loan to the Fairbanks North Star 
Borough for various Borough school improvement projects. 

Refunding. A portion of the proceeds of the 2016 Series Two Bonds is being used to refund and redeem 
certain outstanding bonds of the Bond Bank issued to make a reflmding loan to the City of Ketchikan (the 
"Refunded Bonds"). 
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Series Designation 	Principal Amount 	 Maturities 	 Redemption Date 
2005 Series One 	$2,860,000 	June 1, 2016 and June 1, 2017 	 April 21, 2016 

(1) The Refunded Bonds are subject to redemption at a redemption price of 100% of the principal amount thereof 
on the proposed redemption date. 

A portion of the net proceeds from the sale of the 2016 Series Two Bonds, together with other legally 
available funds, will be deposited into a redemption account (the "Redemption Account") to be held by The Bank 
of New York Mellon Trust Company, N. A., San Francisco, California. Funds deposited in the Redemption 
Account will be used to pay the interest on the Refunded Bonds coming due, and outstanding principal of the 
Refunded Bonds, on the date of the delivery of the 2016 Series Two Bonds. 

SOURCES AND USES OF FUNDS 

The table below presents the sources and uses of funds related to the 2016 Series Two Bonds. 

Sources of Funds: 
Principal Amount of 2016 Series Two Bonds 	 $59,595,000.00 
Net Original Issue Premium/(Discount) 	 6,722,344.35 
City of Ketchikan Prior Reserves 	 199,481.00 
Alaska Municipal Bond Bank Contribution 	 565,542.07 

Total Sources of Funds 	 $67,082,367.42 

Uses of Funds: 
Deposit to Redemption Account $ 2,905,122.78 
Loan to Fairbanks North Star Borough 63,375,000.00 
Bond Bank Reserve Fund Surety Premium 84,583.21 
Costs of Issuance' 194,894.09 
Underwriter's Discount 522,767.34 

Total Uses of Funds $67,082,367.42 

(1) Includes Bond Bank costs of issuance and Governmental Units' costs of issuance. 

2 
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General Description 

The 2016 Series Two Bonds are issuable only as fully registered bonds, registered in the name of Cede & 
Co., as nominee for The Depository Trust Company, New York, New York ("DTC"), as securities depository for the 
2016 Series Two Bonds. Principal of and interest on the 2016 Series Two Bonds are payable by The Bank of New 
York Mellon Trust Company, N.A., of San Francisco, California, as Trustee under the 2005 General Bond 
Resolution, to DTC which, in turn, is obligated to disburse such principal and interest payments to its participants 
(the "DTC Participants") in accordance with DTC procedures. See "Appendix G - DTC and Book-Entry System." 

2016 Series Two Bonds 

The 2016 Series Two Bonds mature, subject to prior redemption, on the dates and bear interest at the rates 
set forth on the inside cover page of this Official Statement. The 2016 Series Two Bonds are issuable in 
denominations of $5,000 or any integral multiple thereof within a single maturity, are dated as of the date of delivery 
and bear interest from their date payable on June 1 and December 1, commencing December 1, 2016. 

Optional Redemption 

The 2016 Series Two Bonds maturing on or after December 1, 2026, are subject to redemption in whole 
or in part at the option of the Bond Bank on any date on or after June 1, 2026, at a price of 100% of the principal 
amount thereof to be redeemed plus accrued interest to the date fixed for redemption. The Governmental Units' 
loans have the same optional redemption provisions associated with the 2016 Series Two Bonds. 

Notice of Redemption 

The Resolution provides that at least 20 days, but not more than 60 days, prior to the date upon which any 
2016 Series Two Bonds are to be redeemed, the Trustee will mail a notice of redemption to the registered owner 
of any 2016 Series Two Bond all or a portion of which is to be redeemed, at the owner's last address appearing on 
the registration books of the Bond Bank kept by the Trustee. So long as all of the 2016 Series Two Bonds are 
held under the DTC book-entry system, such notice will be sent only to DTC, and any notice to the beneficial 
owners of the 2016 Series Two Bonds will be the responsibility of DTC Participants. Neither the Bond Bank nor 
the Trustee will provide redemption notices to the beneficial owners. 

If at the time of mailing any notice of optional redemption, moneys sufficient to redeem the 2016 Series 
Two Bonds to be redeemed are not on deposit with the Trustee, the notice will state that it is a conditional notice 
and that such redemption is subject to the deposit of the redemption moneys and will be of no effect unless such 
moneys are so deposited. 

Selection of 2016 Series Two Bonds for Redemption 

If fewer than all of the 2016 Series Two Bonds are to be redeemed prior to maturity, the Bond Bank may 
select the maturity or maturities to be redeemed at the option of the Bond Bank. If, at the time notice of 
redemption is given the 2016 Series Two Bonds are in book-entry form, then DTC will select the 2016 Series 
Two Bonds for redemption within a maturity in accordance with the Letter of Representations. The 2005 General 
Bond Resolution provides that if less than all of the Bonds of any one maturity of a Series are called for 
redemption and the Bonds are not in book-entry form, the Bonds to be redeemed are to be selected by lot by the 
Trustee or in any manner as the Trustee, in its sole discretion, may deem appropriate and fair. See "Appendix G - 
DTC and Book-Entry System." 
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General 

The Bonds, including the 2016 Series Two Bonds, constitute general obligations of the Bond Bank, and 
the full faith and credit of the Bond Bank are pledged to the payment of the principal of and interest on the Bonds. 
The 2016 Series Two Bonds do not constitute an indebtedness or other liability of the State of Alaska, and 
the 2016 Series Two Bonds do not directly, indirectly or contingently obligate the State of Alaska to levy 
any form of taxation or make any appropriation for the payment of the 2016 Series Two Bonds. As 
provided in the Act, the Bond Bank is obligated to pay the principal of and interest on the Bonds only from 
revenues or funds of the Bond Bank, and the State of Alaska is not obligated to pay the principal of or the interest 
on the Bonds, including the 2016 Series Two Bonds. Neither the faith and credit nor the taxing power of the 
State of Alaska is pledged for the payment of the 2016 Series Two Bonds. The Bond Bank has no taxing 
power. 

As of April 1, 2016, the Bond Bank has outstanding $987,875,000 of Bonds issued under its 2005 General 
Bond Resolution and $4,155,000 of general obligation bonds issued under its 2010 Municipal Obligation Bond 
Resolution. The Bond Bank is currently reviewing applications from three Regional Health Organizations related 
to loan requests authorized by Senate Bill 46 and expects to consider those loan requests in calendar year 2016. 
See "- 2015 Legislation." 

As additional security for payment of principal of and interest on the 2016 Series Two Bonds and the 
other Bonds issued under the 2005 General Bond Resolution, the Bond Bank has established a common Reserve 
Fund. See "SECURITY AND SOURCES FOR PAYMENT FOR THE BONDS - 2005 General Bond Resolution 
Reserve Fund." The Act provides that in order to assure the maintenance of the Reserve Fund Requirement, the 
Legislature may appropriate annually to the Bond Bank for deposit to the Reserve Fund the amount, if any 
necessary to restore the Reserve Fund to an amount equal to the Reserve Fund Requirement. The Chair of the 
Bond Bank is required annually (before each January 30) to make and deliver to the Governor and to the State 
Legislature a certificate stating the amount, if any, required to restore the Reserve Fund to the amount of the 
Reserve Fund Requirement. Money received by the Bond Bank from the State pursuant to such certification is 
required, to the extent such certification was occasioned by the fact that the amount in the Reserve Fund was less 
than the Reserve Fund Requirement, to be deposited in the Reserve Fund. The State Legislature is legally 
authorized, but not legally obligated, to appropriate such sums during the then current State fiscal year. This 
provision of the Act does not create a debt obligation on behalf of the State or a legally enforceable obligation of 
the State. 

Beginning in 2009, and continuing through the current fiscal year ending June 30, 2016, the Bond Bank 
has been obligated by the 2005 General Bond Resolution to seek, and has obtained, a standing appropriation 
within the State's annual operating budget to replenish the Reserve Fund, if necessary. The 2005 General Bond 
Resolution requires the Bond Bank to seek this standing appropriation on an annual basis. No such replenishment 
from State appropriation has been necessary. If the Bond Bank is required to draw on the Reserve Fund because 
of a default by a Governmental Unit, the standing appropriation provides that an amount equal to the amount 
drawn from the Reserve Fund is appropriated from the State's General Fund to the Reserve Fund. There is no 
guarantee that the Bond Bank will be able to secure future standing appropriations within the State's operating 
budget for replenishment of the Reserve Fund. See "2005 General Bond Resolution Reserve Fund." 



Pledge Effected by the 2005 General Bond Resolution 

Pursuant to the 2005 General Bond Resolution, all Municipal Bonds, all Municipal Bonds Payments, the 
investments thereof and the proceeds of such investments, if any, and all funds and accounts established by the 
2005 General Bond Resolution to be held by the Trustee are pledged and assigned to secure the payment of the 
principal of, redemption premium, if any, and interest on all Bonds, subject only to the provisions of the 2005 
General Bond Resolution permitting the application thereof for the purposes and on the terms and conditions 
specified in the 2005 General Bond Resolution. 

The Act and the 2005 General Bond Resolution provide among other things that (i) any pledge made in 
respect of the Bonds will be valid and binding from the time the pledge is made, (ii) the Municipal Bonds, the 
Municipal Bonds Payments and all other money and securities so pledged and thereafter received by the Bond 
Bank immediately will be subject to the lien of such pledge without any further act, and (iii) the lien of any such 
pledge will be valid and binding against all parties having any claims of any kind in tort, contract or otherwise 
against the Bond Bank irrespective of whether the parties have notice. 

Municipal Bonds 

Under the provisions of the Act and the 2005 General Bond Resolution, the Bond Bank is authorized to 
purchase Municipal Bonds from any Governmental Unit. The 2005 General Bond Resolution defines Municipal 
Bonds as "general obligation bonds, revenue bonds, notes or other evidences of debt issued by any Governmental 
Unit as now or hereafter defined in the Act which have heretofore been or will hereafter be acquired by the Bond 
Bank as evidence of a Loan to the Governmental Unit pursuant to the Act." 

For each issue of Municipal Bonds that the Bond Bank purchases, the Resolution requires the Bond Bank 
to obtain a bond counsel's opinion stating that (a) such Municipal Bonds are valid obligations of such 
Governmental Unit as required by the Act and (b) a Loan Agreement has been duly authorized and executed 
between the Bond Bank and the Governmental Unit that constitutes a valid and binding obligation of the 
Governmental Unit. 

Each Loan Agreement obligates a Governmental Unit to (a) make interest payments on its Municipal 
Bond sufficient in amount and at such times to provide the Bond Bank funds to meet interest payments on its 
Loan Obligations as they become due; and (b) make principal payments on its Municipal Bond sufficient in 
amount and at such times to provide the Bond Bank funds to meet principal payments on its Loan Obligations as 
they become due. Pursuant to the Loan Agreement, the Governmental Unit may be required to pay fees and 
charges to the Bond Bank to meet the Governmental Unit's allocable portion of certain expenses. Each Loan 
Agreement also contains restrictions on the sale or redemption of the Governmental Unit's Municipal Bonds. 

2005 General Bond Resolution Reserve Fund. 

The 2005 General Bond Resolution established the Reserve Fund to be held by the Trustee and 
maintained at an amount equal to the Reserve Fund Requirement. The Reserve Fund Requirement is equal to the 
least of the following: (i) 10% of the initial principal amount of each Series of Bonds then Outstanding; (ii) Maximum 
Annual Debt Service with respect to all Bonds Outstanding; (iii) 125% of Average Annual Debt Service on all Bonds 
Outstanding; or (iv) such lower amount as may be required by law. See "DEFINITIONS - Required Debt Service 
Reserve." The Reserve Fund has been funded with Bond proceeds, with cash deposits from the Bond Bank and, as of 
March 1, 2016, with a surety policy from National Public Finance Guarantee Corporation ("National") in a face 
amount of $7,146,878.14. The Reserve Fund Requirement may be satisfied entirely, or in part, by a letter of credit, 
line of credit, credit facility, surety bond, bond insurance, or any other instrument or arrangement obtained in 
connection with the issuance of a Series of Bonds. The Bond Bank may also satisfy the additional reserve 
requirement resulting from the issuance of the 2016 Series Two Bonds with a surety provided by National. See "Debt 
Service Reserve Fund Surety Bond." 



As of February 29, 2016, the valuation of assets in the Reserve Fund was approximately $59.9 million, an 
amount sufficient to satisfy the Reserve Fund Requirement. As of that date, approximately $37.3 million, 
representing 62% of the assets in the Reserve Fund was funded from cash deposits by the Bond Bank from available 
funds, approximately $15.5 million, representing 26% was funded from Bonds issued by the Bond Bank to make 
deposits to the Reserve Fund ("Reserve Fund Obligations"), and approximately $7.1 million, representing 12% was 
funded by the surety policy from National. Investment income from a portion of the amounts in the Reserve Fund is 
applied, together with other funds, to pay principal and interest on the Reserve Fund Obligations. 

The 2005 General Bond Resolution requires the Bond Bank to submit annually to the State a budget 
request for an appropriation to replenish the Reserve Fund to the Reserve Fund Requirement in the event that 
there is a deficiency as a result of a default by a borrower. Since 2009, when the Resolution was amended, and 
continuing through fiscal year 2016, the State has included in its operating budget a standing appropriation to 
replenish the Reserve Fund, if necessary, and to appropriate excess earnings in the Operating Account to the 
Reserve Fund instead of to the State's General Fund as the Act otherwise would require. Although the Bond 
Bank is obligated under the Resolution to seek and has obtained such a standing appropriation within the State's 
annual operating budget, the State is not obligated, legally or otherwise, to include the appropriation in its annual 
operating budget. The Bond Bank's annual obligation to submit to the State a budget request for an appropriation 
is in addition to the Bond Bank's obligation to seek an appropriation to restore the Reserve Fund to the amount of 
the Required Debt Service Reserve as described below. See "- Moral Obligation." 

The Resolution provides that on or before December 31 of each year, and subject to the requirements of 
the 2005 General Bond Resolution, the Trustee will transfer from the Reserve Fund any amounts remaining in the 
Reserve Fund derived from income or interest earned and profits realized by the Reserve Fund due to investments 
thereof to the Operating Fund, but only to the extent that there remains after such transfer an amount in the 
Reserve Fund equal to the Required Debt Service Reserve. See "SUMMARY OF THE 2005 GENERAL BOND 
RESOLUTION - Funds and Accounts - Reserve Fund" and Section 911 of the 2005 General Bond Resolution in 
Appendix F. 

Debt Service Reserve Fund Surety Bond. National has provided a commitment to increase the face 
amount of the existing surety bond (the "Debt Service Reserve Fund Surety Bond") in lieu of a cash deposit to the 
Reserve Fund. The Debt Service Reserve Fund Surety Bond provides that upon notice from the Trustee to 
National to the effect that insufficient amounts are on deposit in the Debt Service Fund to pay the principal of (at 
maturity or pursuant to mandatory redemption requirements) and interest on the Bonds, National will be required 
to deposit with the Trustee an amount sufficient to pay the principal of and interest on the Bonds or the available 
amount of the Debt Service Reserve Fund Surety Bond, whichever is less. Upon the later of: (i) three (3) days 
after receipt by National of a Demand for Payment in the form attached to the Debt Service Reserve Fund Surety 
Bond, duly executed by the Paying Agent; or (ii) the payment date of the Bonds as specified in the Demand for 
Payment presented by the Trustee to National, National will be required to make a deposit of funds in an account 
with U.S. Bank Trust National Association, in New York, New York, or its successor, sufficient for the payment 
to the Trustee, of amounts which are then due to the Trustee (as specified in the Demand for Payment) subject to 
the Surety Bond Coverage. 

The available amount of the Debt Service Reserve Fund Surety Bond is the initial face amount of the 
Debt Service Reserve Fund Surety Bond less the amount of any previous deposits by National with the Trustee 
that have not been reimbursed by the Bond Bank. The Bond Bank and National have entered into a Financial 
Guaranty Agreement in connection with the Debt Service Reserve Fund Surety Bond (the "Agreement"). 
Pursuant to the Agreement, the Bond Bank is required to reimburse National, with interest, within one year after 
any deposit, the amount of such deposit made by National with the Trustee under the Debt Service Reserve Fund 
Surety Bond. The Bond Bank is also required to obtain National's consent to any amendment or modification of 
the 2005 General Bond Resolution that would also require consent of Bondholders of the Bonds. The Agreement 
also provides that no optional redemption of Bonds may be made until National's Debt Service Reserve Fund 
Surety Bond is reinstated. 



Moral Obligation. The Bond Bank is required to deliver a statement to the Governor and the State 
Legislature annually, before January 30, stating the amount, if any, necessary to restore the Reserve Fund to the 
Required Debt Service Reserve resulting from a draw on the Reserve Fund at any time during the prior year. The 
State Legislature may, but is under no legal obligation to, appropriate money sufficient to restore the Reserve 
Fund to the Required Debt Service Reserve. The Bond Bank has never reported a deficiency in any of the reserve 
funds held by the Bond Bank. 

Custodian Account. Money not held by the Trustee in the Reserve Fund or in reserves for bonds issued 
under other bond resolutions is maintained by the Bond Bank in an account within the Operating Fund referred to 
as the Custodian Account (the "Custodian Account"). The Custodian Account contains direct and indirect State 
appropriations, prior year retained earnings not subject to the statutory annual earnings transfer, and current year 
investment earnings and as with the Operating Account is not held by the Trustee or pledged to the payment of 
the Bonds. As of June 30, 2015 the Custodian Account market value balance was $14,586,998. See Notes 2(b) 
and 2(d) and Note 8 in Appendix E. As of February 29, 2016 the value of the Custodian Account was 
$14,181,363. 

The Act requires that earnings on funds directly appropriated by the State to the Bond Bank be transferred 
to the State in the following fiscal year. Starting in fiscal year 2009, however, and continuing through the current 
fiscal year 2016, all fiscal year earnings due to the State's general fund by statute have been appropriated to the 
Bond Bank's Custodian Account. The State Legislature may, but is under no legal obligation to, appropriate 
statutory earnings back to the Bond Bank. The entire Custodian Account balance is available for appropriation by 
the State Legislature, with a majority vote and the Governor's concurrence or a three-quarter majority vote to 
overcome a Governor's veto of the appropriation, during any Legislative session. The Legislature has not 
appropriated funds out of the Custodian Account for non-Bond Bank related purposes in the current, or any prior, 
fiscal year. 

In recent years the Bond Bank has generally used the Custodian Account to made direct loans to local 
governments and to make deposits to the Reserve Fund. In addition, earnings on the Custodian Account have 
been applied toward interest payments on the Bond Bank's reserve obligations. 

State Payments 

The Act provides that any department or agency of the State, after notice from the Bond Bank that a 
Governmental Unit is in default on the payment of the principal of or interest on its Municipal Bonds then held or 
owned by the Bond Bank, will withhold the payment of money held by it and payable to such Governmental Unit 
and pay over such money to the Bond Bank for the purpose of paying principal of and interest on the bonds of the 
Bond Bank. State payments to Governmental Units include payments through the School Debt Reimbursement 
Program and Education Support Funding through the Department of Education and Early Development; and 
community jail funding through the Department of Corrections. A table appears in Appendix •B that presents the 
amount of State payments to-communities that have borrowed from the Bond Bank as well as the fiscal year 2016 
annual loan payments and associated estimated coverage provided by those State payments. Capital spending, 
which is the source of matching grant funding to municipalities has been reduced in fiscal year 2015 and further 
reduced in the fiscal year 2016 budget. This diminished funding is expected to continue to result in a gradual 
diminishment of the balances in the matching grant column of Appendix B. Other than the constitutionally 
required education support funding there is no guarantee that State payments will continue, and all of the 
payments could be reduced from current levels. 

The payment and amount of such State payments is uncertain, and Legislative authorization for such 
payments is subject to appropriation and amendment or repeal. See "APPENDIX B - STATE PAYMENTS TO 
GOVERNMENTAL UNITS." The Bond Bank has never implemented the State payment intercept remedy. 



Pledge of the State 

In the Act, the State has pledged and agreed with the holders of the Bonds that it will not limit or restrict 
the rights vested in the Bond Bank by the Act to, among other things, purchase, hold and dispose of Municipal 
Bonds and fulfill the terms of an agreement (including the 2005 General Bond Resolution) made by the Bond 
Bank with such holders, or in any way impair the rights or remedies of such holders until the Bonds, including 
interest on the Bonds and interest on unpaid installments of interest and all costs and expenses in connection with 
an action or proceeding by or on behalf of such holders, are fully met, paid and discharged. 

Organization 

The powers of the Bond Bank are vested in the Directors. The membership of the Bond Bank consists of 
five Directors: the Commissioners of the Department of Revenue and the Department of Commerce, Community 
and Economic Development of the State and three Directors appointed by the Governor. The three appointees serve 
four-year staggered terms and must be qualified voting residents of the State. The Commissioners of the 
Department of Revenue and the Department of Commerce, Community and Economic Development may appoint 
delegates to the Bond Bank Board of Directors to serve in their absence. 

The Act requires the Directors to elect one of their members as chair and one of their members as vice-chair 
and also elect a secretary and a treasurer who need not be Directors in the first meeting of each fiscal year. Action 
may be taken and motions and resolutions adopted by the Bond Bank at any meeting by the affirmative vote of at 
least three Directors. The Directors appoint an Executive Director to manage the business of the Bond Bank. 

Board of Directors 

The Bond Bank's Board of Directors includes members listed below. 

Mark Pfeffer - Chair. Term expires July 15, 2017. Mr. Pfeffer was originally appointed to the Board on 
October 10, 2001. Mr. Pfeffer is a registered architect who owns an architectural practice in Anchorage, Alaska. He 
is active in the development, design and management of commercial real estate projects, many of which include 
public/private partnerships. He is President of Pfeffer Development, LLC. Mr. Pfeffer received a Bachelor of 
Architecture Degree from the University of Nebraska. 

Gregoly Gursey - Vice Chair. Term expires July 15, 2018. Mr. Gursey was appointed to the Board on 
June 22, 2009. Mr. Gursey became President of Benefit Brokers, Inc. in 2001, after working as Vice President of 
Investments for Wedbush Morgan Securities for 11 years. Mr. Gursey- also serves as a FINIRA industry arbitrator 
in both civil and industry arbitration cases. After graduating from the University of Alaska Anchorage with a 
degree in finance, Mr. Gursey became involved with the University of Alaska Foundation. He served as the first 
Chairman of the UAA College of Fellows, served as a Trustee to the UA Foundation, and was a member of the 
Investment Committee to the UA Foundation. Mr. Gursey has served on both the State of Alaska Dental 
Examiner's Board and the U.S. Treasury Department's Taxpayer Advocacy Panel. He served on the Investment 
Commission for the Municipality of Anchorage and several other local boards. 

Luke Welles - Member. Term continues pending reappointment. Mr. Welles was originally appointed to 
the Board on May 21, 2008. Mr. Welles became Vice President of Finance of the Arctic Slope Native 
Association, Ltd in March 2011. Prior to his current job he served as Chief Financial Officer of LifeMed Alaska, 
LLC, which provides medivac services in Alaska. Previously, Mr. Welles was the Chief Financial Officer for the 
Yukon Kuskokwim Healthcare Corporation which administers healthcare in 52 rural communities including a 
hospital located in Bethel, Alaska. He has management experience in healthcare, civil construction and 



commercial real estate. Over the past 15 years he has served on several economic development commissions in 
the State, as a city council member in Homer, Alaska and on multiple boards. Mr. Welles received a Bachelor of 
Arts Degree in Foreign Service and International Business from Baylor University. 

Michael Lamb - Member. Mr. Lamb is the first delegate for Chris Hladick, Commissioner of the 
Department of Commerce, Community and Economic Development. Mr. Lamb is a certified public accountant 
with over 25 years' experience as a chief financial officer and has worked in private, public, and governmental 
financial management positions. He serves as the chief financial officer for the Alaska Industrial Development 
and Export Authority and the Alaska Energy Authority. Prior to that, for almost 15 years Mr. Lamb was the chief 
financial officer for the Fairbanks North Star Borough, Alaska. For almost 9 years, prior to the Borough, he was 
the chief financial officer for the City of St. Paul, Alaska. Mr. Lamb is a graduate from the University of 
Washington, School of Business with a Bachelor of Arts in Business Administration, with an emphasis in 
accounting. 

Pamela Leary - Member. Ms. Leary is the first delegate for Randall Hoffbeck, Commissioner of the 
Department of Revenue. She is the Director of Treasury Division in the Department of Revenue and acts as the 
State Treasurer. She previously served in the Department as State Comptroller from 2007 through 2013. Ms. 
Leary began her career as an auditor with Price Waterhouse and became a partner in the firm 
PricewaterhouseCoopers, LLP. After moving to Alaska, Ms. Leary owned and operated a business before 
reentering the accounting profession with the Alaska Permanent Fund Corporation. She holds a bachelor's degree 
in economics from the Wharton School, University of Pennsylvania, and is a certified public accountant in the 
State of Alaska. 

Management 

Deven J. Mitchell, who also serves as State Debt Manager and Investment Officer in the Department of 
Revenue - Division of Treasury, was appointed Executive Director of the Bond Bank in 1999. Mr. Mitchell has 
worked for the Department of Revenue since 1992. He previously held several positions in Alaska financial 
institutions. Mr. Mitchell holds a Bachelor of Science Degree in Business Administration from Northern Arizona 
University. 

Ryan S. Williams, who also serves as Operations Research Analyst in the Department of Revenue - 
Division of Treasury, was appointed Finance Director of the Bond Bank in 2014. Mr. Williams has worked for the 
Department of Revenue since 2009. Mr. Williams holds a Bachelor of Science Degree in Business Administration 
from the University of Southern California, with a concentration in International Business. 

Rather than employ staff, the Bond Bank contracts in the private sector for a wide range of professional 
services. The Executive Director coordinates the activities of these professionals, which include bond counsel, 
financial advisor, accountants, auditors, fund trustees, bond trustees and investment managers. 

Future Financing Plans 

The Bond Bank anticipates issuing additional bonds pursuant to its 2005 General Bond Resolution or other 
bond resolutions within the next 12 months to political subdivisions of the State with interceptable state aid. The 
principal amount of such additional bonds depends on the number and size of the applications for Bond Bank 
financing from Governmental Units. 

The total amount of Bond Bank bonds and notes outstanding at any one time may not exceed $1,793 billion, 
comprised of $1.5 billion to municipalities, Joint Insurance Associations, Port Authorities, Joint Action Agencies, or 
the University of Alaska; $87.5 million for the University of Alaska; and $205 million for regional health 
organizations. As of April 1, 2016, the total principal amount of the Bond Bank's bonds and notes outstanding, not 
including the 2016 Series Two Bonds, was $1,002,340,460, all issued to municipalities, including the University of 
Alaska. 



The Bond Bank is currently working with several regional health organizations to determine whether the 
Bond Bank will participate in the financing of certain health facilities. The Bond Bank anticipates that loans to such 
regional health organizations will be made with proceeds of bonds issued under one or more separate revenue bond 
resolutions. See "- 2015 Legislation". 

Since February 2006, with the exception of the 2010 Series A-i and A-2 Municipal Obligation Bonds, all of 
the bonds issued by the Bond Bank have been issued under the 2005 Resolution. The Bond Bank has no plans at 
this time to issue additional bonds under its 1976 Resolution or its 2010 Resolution. All outstanding bonds issued 
under the 1976 Resolution were retired as of February 1, 2016. 

2015 Legislation 

In May 2015, the 29th Alaska Legislature passed Senate Bill 46 ("SB 46"), which authorizes the Bond Bank 
to make loans to Joint Action Agencies, make loans to Regional Health Organizations, and provides technical and 
conforming amendments to state statutes. The bill adds Joint Action Agencies to the list of political subdivisions of 
the State that are allowed to utilize the Bond Bank under the primary $1.5 billion borrowing debt limit. The bill also 
added $205 million of authority for the Bond Bank to lend to Regional Health Organizations in instances where the 
Commissioner of the State Department of Health and Social Services anticipates a State financial benefit and an 
increase in the regional quality of health care. Lending to Regional Health Organizations is limited to no more than 
$205 million at any one time, no more than 49% or any single project where the other 51% of the project's funding 
is in place, and no more than $102.5 million for any single project. The Governor signed SB 46 into law on May 26, 
2015. The Bond Bank does not anticipate issuing bonds to finance regional health organizations using the 2005 
General Bond Resolution. 

2016 Legislative Session 

As of the date of this Official Statement, it is uncertain to what extent, if any, the 2016 Legislature will 
implement fiscal structure changes or at what level they will fund state spending in FY 2017 or how they will use 
available resources to pay for state spending in FY 2017. The Governor has proposed a fiscal plan, and members 
of the Legislature have also introduced legislation to both change how the State utilizes revenue historically 
restricted by custom and generate new revenue through taxation. The legislative leadership has consistently 
publicly declared their intent to further diminish the level of State spending. The Fiscal Year 2017 budget isn't 
expected to be finally adopted and reviewed by the Governor until after April 17, 2016, the end of the 
Legislature's regular session. 

Debt Payment Record 

The Bond Bank has always made principal and interest payments on its general obligation and revenue--
bonds when due. No deficiencies have arisen in any Bond Bank debt service fund or reserve fund, nor has there 
been a need to exercise the provision requiring that State payments to Governmental Units be paid to the Bond 
Bank. 

The remainder of this page has intentionally been left blank. 
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Under the provisions of the Act, the Bond Bank can issue additional series of Bonds under its 2005 General 
Bond Resolution or issue bonds under other resolutions. The Bond Bank currently has bonds outstanding under the 
following resolutions: 

1976 General Bond Resolution 

As of April 1, 2016, the Bond Bank had issued $721,985,000 of general obligation bonds under the 1976 
General Bond Resolution, none of which remains outstanding. All bonds issued under the 1976 General Bond 
Resolution were retired as of February 1, 2016. 

2005 General Bond Resolution 

The 2016 Series Two Bonds are the thirty-fifth issue of Bonds under the 2005 General Bond Resolution. As 
of April 1, 2016, the Bond Bank has issued $1,275,565,000 of general obligation bonds under the 2005 General 
Bond Resolution (not including the principal amount of the 2016 Series Two Bonds), $987,875,000 of which 
remains outstanding. 

2010 Municipal Obligation Bond Resolution 

On November 2, 2010, the Bond Bank's Board of Directors approved the 2010 Municipal Obligation Bond 
Resolution ("2010 Resolution"). Bonds issued pursuant to the terms of the 2010 Resolution are general obligation 
bonds, equally and ratably secured by a pledge and assignment of all obligations acquired by the Bond Bank under 
the 2010 Resolution. As of April 1, 2016, the Bond Bank has issued $4,765,000 of general obligation bonds under 
the 2010 Resolution, $4,155,000 of which remains outstanding. 

Revenue Bond Resolutions 

The Authority (with respect to the issuance of revenue bonds, the Bond Bank is referred to as the 
"Authority") has issued revenue bonds under stand-alone revenue bond resolutions. The proceeds of these 
revenue bonds were applied toward the purchase of revenue bonds issued by municipal borrowers. There are 
presently no outstanding revenue bonds issued by the Authority. 

Coastal Energy Impact Program 

The Bond Bank issued bonds to provide loans to local governments that qualified for aid under the Coastal 
Energy Impact Program ("CEIP"). CEIP is a federal program designed to provide financial assistance to coastal 
states- and municipalities facing impacts from offshore oil development. TheUnited States Department of 
Commerce, National Oceanic and Atmospheric Administration ("NOAA") and the Bond Bank entered into an 
agreement whereby the Bond Bank was the direct lending agency for the CEIP in the State, with $50 million 
available to make loans to local governments or to establish reserves for loans to local governments. 

The Bond Bank issued CEll? bonds, the proceeds of which were used to purchase bonds issued by the Kenai 
Peninsula Borough, the City of Seward, the City of Nome and the City of St. Paul. The total amount of CEIP bonds 
outstanding as of April 1, 2016, under the Coastal Energy Impact Loan Program was $10,252,916, consisting of 
loans to the City of St. Paul and the City of Nome. 

The CEIP loans are administered directly by NOAA without involvement of the Bond Bank. Bonds issued 
for the CEIP are not secured by a pledge of any amounts held by or payable to the Bond Bank under the 2005 
General Bond Resolution, including the Reserve Fund, nor are they secured directly or indirectly by any reserve 
account created under the Act. 
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Direct Loans 

The Bond Bank has purchased certain bond anticipation notes and has defeased certain Bond Bank bonds 
with money from the Custodian Account while retaining underlying communities' bonds. 

As of April 1, 2016, the Bond Bank holds $1,401,851 of City of Galena Utility Revenue Bonds and 
$152,632 of City of Galena appropriation obligations in its financial portfolio. The loans to the City of Galena are 
the result of Legislative appropriation to the Bond Bank specifically for this purpose. 

As of April 1, 2016 the Bond Bank holds $2,805,000 of Kenai Peninsula Borough Bonds, the proceeds of 
which were used, in part, to construct the Central Peninsula Hospital's Specialty Clinic Building. That loan was 
funded with moneys in the Custodian Account and is secured by a pledge of gross hospital revenues and a debt 
service reserve fund. This loan was made directly as it did not qualify for tax exemption and would have required a 
special series of taxable Bond Bank bonds combined the relatively short 8-year level debt service structure. Kenai 
Peninsula Borough has submitted an application to the Bond Bank for an additional loan of approximately $3 
million related to the Central Peninsula Hospital's Specialty Clinic Building. This loan is expected to be funded in 
2016. 

Loans by the State of Alaska 

The Bond Bank has the statutory authority to borrow funds from the State of Alaska's general fund at the 
discretion of the Commissioner or the Department of Revenue. In November 2010 and August 2011 the Bond Bank 
borrowed $6.0 million and $7.0 million, respectively, from the State for authorized uses of the Bond Bank. The State 
of Alaska's fiscal year 2013 capital budget converted the 2010 and 2011 loans to grants through a $13.2 million 
appropriation to the Bond Bank that was effective April 15, 2012. This amount reflected the original loan amounts 
plus interest accrued on those loans. The Bond Bank does not have any outstanding loans from the State at this time. 

The remainder of this page is intentionally left blank. 

12 



1(11 RIIS)lIJiI 11)1 113 tIJI IYI 111111 1WI I) k(eL''LI1 	-0,1  A WDU1 

Original Amount 
Amount Issued Outstanding 

I. Total 2005 General Bond Resolution G.O. Bonds(i) 	$1,335,160,000 (1)  $1,044,610,000 (1)  

II. Total 1976 General Bond Resolution G.O. Bonds 	 721,985,000 0 

ifi. 	Total 2010 Resolution G.O. Bonds 	 4,765,000 4,155,000 

IV. 	Coastal Energy Impact Loan Program 	 35,456,046 	10,252,916 

REMAINING DEBT CAPACITY UNDER EXISTING BOND RESOLUTIONS (3)  

AFTER THE ISSUANCE OF THE 2016 SERIES TWO BONDS 

Debt Limit (AS 44.85.180 (c) of the Act) 	 $1,500,000,000 (2)  

Debt Limit (AS 44.85.180 (e) (1) of the Act) 	 $87,500,000 (2)  

Less Outstanding Bonds 
General Obligation Bonds 

2010 Resolution 	 4,155,000 
2005 General Bond Resolution 	 1,044,610,000 (1) 	$1,048,765,000 (1)  

Coastal Energy Loan Program 	 10,252,916 

Total Outstanding Debt (AS 44.85.180 (c) and (e) (1)) 	 $1,059,017,916 Ii) 

Remaining Debt Capacity (AS 44.85.180 (c) and (e) (1)) 	 $528.482.084 (1)  

(1) Includes the 2016 Series Two Bonds. 

(2) The limit applies to all outstanding bonds or notes issued by the Bond Bank under AS 44.85,180(c) and (e)(1). 
Of this total, $87,500,000 may be issued for the purpose of making loans to the University of Alaska (AS 
44.85.180 (e) (1)) and up to $1.5 billion may be issued and outstanding for other purposes of the Bond Bank (AS 
44.85.180(c)). The Bond Bank's 2015 Series Three Bonds included the issuance of $86,085,000 under the 
University of Alaska authorization (AS 44.85.180(e)(1). 

(3) In addition, up to $205,000,000 may be issued and outstanding by the Bond Bank for the purpose of making 
loans to regional health organizations (AS 44.85.180(e)(2)). No debt has been issued under the authorization 
contained in AS 44.85.180(e)(2), although the Bond Bank has received applications from borrowers under this 
authorization and expects to issue bonds authorized under AS 44.85.180(e)(2) in 2016. 

The limits described above do not apply to the authority of the Bond Bank (or a subsidiary corporation of the 
Bond Bank) to issue bonds to assist governmental employers to prepay all or a portion of their share of the 
unfunded accrued actuarial liabilities of retirement systems. This authority has never been utilized and the Bond 
Bank has no current plans to do so. 
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DEBT SERVICE REQUIREMENTS OF 
OUTSTANDING 2005 GENERAL BOND RESOLUTION 

GENERAL OBLIGATION BONDS 
AND THE 2016 SERIES TWO BONDS(')  

(Fiscal Years Ending June 30) 

2016 Series 
Fiscal Existing Two 2016 Series Two Total 
Year Debt Service1  Principal Interest Debt Service* 

2016 $ 95,156,353 $ 95,156,353 
2017 98,422,006 $3,825,000 $2,681,375 104,928,381 
2018 102,727,050 1,875,000 2,235,525 106,837,575 
2019 98,337,183 1,970,000 2,139,400 102,446,583 
2020 94,102,190 2,075,000 2,038,275 98,215,465 
2021 89,940,520 2,180,000 1,931,900 94,052,420 
2022 84,941,029 2,290,000 1,820,150 89,051,179 
2023 86,837,990 2,410,000 1,702,650 90,950,640 
2024 80,081,564 2,530,000 1,579,150 84,190,714 
2025 70,279,665 2,660,000 1,449,400 74,389,065 
2026 65,670,578 2,800,000 1,312,900 69,783,478 
2027 60,774,159 2,940,000 1,169,400 64,883,559 
2028 61,564,193 3,060,000 1,050,000 65,674,193 
2029 56,855,914 3,155,000 956,775 60,967,689 
2030 48,549,434 3,285,000 827,325 52,661,759 
2031 47,557,845 3,450,000 658,950 51,666,795 
2032 43,277,507 3,595,000 518,775 47,391,282 
2033 42,778,403 3,700,000 409,350 46,887,753 
2034 36,489,134 3,815,000 296,625 40,600,759 
2035 25,889,898 3,930,000 180,450 30,000,348 
2036 24,754,206 4,050,000 60,750 28,864,956 
2037 19,684,452 19,684,452 
2038 19,415,922 19,415,922 
2039 18,190,441 18,190,441 
2040 16,036,963 16,036,963 
2041 16,042,500 16,042,500 
2042 15,898,900 15,898,900 
2043 15,897,600 15,897,600 
2044 15,904,975 15,904,975 
2045 13,319,800 13,319,800 
2046 5,429,750 5,429,750 
2047 5,428,500 5,428,500 
2048 2,155,000 2,155,000 
2049 2.152.500 2,152,500 

$1,580,544,124 	$59,595,000 	$25,019,125 	$1,665,158,249 

Totals may not foot due to rounding. The 2016 Series Two Bonds are the thirty-fifth Series of Bonds issued 
under the 2005 General Bond Resolution. 

Reflects redemption on April 21, 2016 of Refunded Bonds. 
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The following is a summary of certain provisions of the 2005 General Bond Resolution. A copy of the 
2005 General Bond Resolution, together with the Supplemental Resolution adopted in February 2013, is included 
in this Official Statement as Appendix F. The 2013 Supplemental Resolution includes amendments to the 2005 
General Bond Resolution that take effect after all Bonds outstanding as of February 19, 2013 are no longer 
outstanding. See "—Modifications to the 2005 General Bond Resolution." Capitalized terms used in this 
summary are defined in Section 103 of the 2005 General Bond Resolution. 

2005 General Bond Resolution Constitutes Contract 

The 2005 General Bond Resolution provides that the Resolution constitutes a contract between the Bond 
Bank, the Trustee and the owners from time to time of the Bonds, that the pledges made in the 2005 General Bond 
Resolution and the covenants and agreements therein set forth to be performed by the Bond Bank will be for the 
equal and proportionate benefit, protection and security of the holders of any and all of the Bonds and that each 
Bond, Credit Enhancement facility and Interest Rate Exchange Agreement will be of equal rank without 
preference, priority or distinction. 

Obligation of the Bond Bank 

The Bonds are general obligations of the Bond Bank, and the full faith and credit of the Bond Bank are 
pledged for the payment of the principal or redemption premium, if any, of, interest on the Bonds solely from the 
sources provided in the 2005 General Bond Resolution and any Series Resolution. The Act and the Resolutions 
each provide that the State is not obligated to pay the principal, premium, if any, or interest on the Bonds, and that 
the Bonds, are not a debt or liability of the State and neither the faith and credit of the State nor the taxing power 
of the State is pledged to the payment of the principal of, premium, if any, or interest on the Bonds. 

Pledge 

The Municipal Bonds and the Municipal Bonds Payments, the investments thereof and the proceeds of 
such investments, if any, and all funds and accounts established by the 2005 General Bond Resolution to be held 
by the Trustee are pledged and assigned for the payment of the principal of, redemption price of, interest on, and 
sinking fund installments for, the Bonds in accordance with the terms and provisions of the 2005 General Bond 
Resolution, subject only to the provisions of the 2005 General Bond Resolution permitting the application thereof 
for the purposes and on the terms and conditions set forth in the 2005 General Bond Resolution. See Section 601 
of the 2005 Resolution in Appendix F. The 2005 Resolution provides that Municipal Bonds and the Municipal 
Bonds Payments and all other money and securities pledged pursuant to the 2005 General Bond Resolution 
immediately will be subject to the lien of such pledge without any further act, and such lien will be valid and 
binding as against all parties having claims of any kind in tort, contract or otherwise against the. Bond Bank, 
regardless of whether such parties have notice thereof. 

Power to Issue Bonds and Make Pledges 

The Bond Bank covenants in the 2005 General Bond Resolution that it is duly authorized by law to issue 
the Bonds and to pledge the Municipal Bonds Payments, the Municipal Bonds and other money, securities, funds 
and property purported to be pledged by the 2005 General Bond Resolution, free and clear of any pledge, lien, 
charge or encumbrance thereon or with respect thereto prior to, or of equal rank with, the pledge created by the 
2005 General Bond Resolution, except for the liens in favor of the Trustee and Paying Agent as provided in the 
2005 General Bond Resolution. The Bond Bank also covenants that it will at all times, to the extent permitted by 
law, defend, preserve and protect the pledge of the Municipal Bonds Payments, the Municipal Bonds and other 
money, securities, funds and property pledged under the 2005 General Bond Resolution and all the rights of the 
Bondholders under the 2005 General Bond Resolution against all claims and demands of all persons whomsoever. 
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General 

The Bond Bank covenants that it will do and perform or cause to be done and performed all acts and 
things required to be done or performed by or on behalf of the Bond Bank under law and the 2005 General Bond 
Resolution in accordance with the terms thereof. 

The Act provides that the State will not limit or restrict, and the Bond Bank pledges and agrees with the 
Holders of the Bonds that it will not cause the State to limit or alter, the rights vested by the Act in the Bond Bank 
to fulfill the terms of any agreements made with Bondholders, or in any way impair the rights and remedies of 
such Bondholders, until the Bonds, together with the interest thereon, with interest on any unpaid installments of 
interest, and all costs and expenses in connection with any action or proceeding by or on behalf of such Holders, 
are fully met and discharged. 

Waiver of Laws 

The Bond Bank covenants in addition that it will not at any time insist upon or plead in any manner 
whatsoever, or claim or take the benefit or advantage of any stay or extension of law now or at any time hereafter 
in force which may affect the covenants and agreements contained in the 2005 General Bond Resolution or in any 
Series Resolution or in the Bonds, and all benefit or advantage of any such law or laws is hereby expressly waived 
by the Bond Bank. 

Loan Agreement Provisions 

The 2005 General Bond Resolution provides that no loan will be made by the Bond Bank from proceeds 
of the sale of Bonds and no Bonds will be issued for the purpose of providing funds with which to make a loan, 
unless the Loan Agreement under which such loan is to be made will comply with, but not be limited to, the 
following: 

(a) The Governmental Unit which is a party to such Loan Agreement must be a 
Governmental Unit as defined by the 2005 General Bond Resolution, and the Loan Agreement 
must be executed in accordance with existing laws. 

(b) The Governmental Unit, prior to or simultaneously with the issuance of Bonds, 
will issue Municipal Bonds which are valid debt obligations of the Governmental Unit as 
required by the Act. 

(c) The Municipal Bonds Payment to be made by the Governmental Unit under such 
Loan Agreement will be not less than the interest and principal payments the Bond Bank is 
required to make on the Loan Obligations and will be scheduled by the Bond Bank in such 
manner and at such times as to provide funds sufficient to pay principal and interest on the 
Loan Obligations as the same become due. 

(d) The Governmental Unit will be obligated to pay Fees and Charges to the Bond 
Bank at the times and in the amounts which will enable the Bond Bank to comply with the 
provisions of the 2005 General Bond Resolution to pay Administrative Expenses and fees and 
expenses of the Trustee and paying agent. 

(e) The Governmental Unit will agree that in the event the Municipal Bonds 
Payment is not paid by it to the Bond Bank on or before the times specified in the Loan 
Agreement, any money payable to the Governmental Unit by any department or agency of the 
State will be withheld from such Governmental Unit and paid over directly to the Trustee 
acting under the 2005 General Bond Resolution. 
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(f) The Bond Bank will not sell, and the Governmental Unit will not redeem prior to 
maturity, any of the Municipal Bonds with respect to which the Loan is made in an amount 
greater than the Outstanding Bonds issued with respect to such Loan which are then 
redeemable, and any such sale or redemption of such Municipal Bond will be in an amount 
not less than the aggregate of (i) the principal amount of the Loan Obligation to be redeemed 
(or the amount of Refunding Bonds if the Loan is being refunded), (ii) the interest to accrue 
on the Loan Obligation so to be redeemed to the next redemption date, (iii) the applicable 
redemption premium, and (iv) the costs and expenses of the Bond Bank in effecting the 
redemption of the Loan Obligation. 

(g) The Governmental Unit must give the Bond Bank at least fifty (50) days' notice 
of its intent to redeem its Municipal Bonds. 

Modification of Loan Agreement Terms 

The Bond Bank covenants that it will not consent to the modification of, or modify, the rates of interest 
of, or the amount or time of payment of any installment of principal of or interest on, any Municipal Bonds 
evidencing a Loan, or the amount or time of payment of any Fees and Charges payable with respect to such Loan, 
or the security for or any terms or provisions of such Loan or the Municipal Bonds evidencing the same, in a 
manner which adversely affects or diminishes the rights of the Bondholders. 

Enforcement of Municipal Bonds 

The 2005 General Bond Resolution also provides that the Bond Bank will diligently enforce, and take all 
reasonable steps, actions and proceedings necessary for the enforcement of, all terms, covenants and conditions of 
all Loan Agreements and the Municipal Bonds, including the prompt collection, and the giving of notice to the 
Commissioner of Revenue, Commissioner of Commerce, Community and Economic Development and the 
Commissioner of Administration and any other department or agency of the State which is custodian of any 
money payable to the Governmental Unit of any failure or default of the Governmental Unit in the payment of its 
Municipal Bonds Payments and will promptly transfer any such money, upon receipt thereof, to the Trustee and 
that the Trustee will deposit any such money in the Principal Account and Interest Account in place of said unpaid 
Municipal Bonds Payments or in the event deficiencies in said Accounts created by such default will have been 
made up by the Reserve Fund, into the Reserve Fund to the extent of such deficiencies. 

Funds and Accounts 

The 2005 General Bond Resolution established a Debt Service Fund, consisting of an Interest Account, a 
Principal Account and a Redemption Account; a Reserve Fund; a Rebate Fund, which consists of a separate sub-
account for each Series of Bonds; and an Operating Fund. The Debt Service Fund, the Rebate Fund and the 
Reserve Fund are held by the Trustee. The Operating Fund is held by the Bond Bank and is not pledged to the 
payment of the Bonds. 

Debt Service Fund, The Trustee is required to deposit Municipal Bonds Interest Payments and any other 
money available for the payment of interest in the Interest Account upon receipt thereof and on or before each 
interest payment date, to pay out of the Interest Account the amounts required for the payment of the interest 
becoming due on each series of Bonds on such interest payment date. 

The Trustee is to deposit Municipal Bonds Principal Payments and any other money available for the 
payment of principal in the Principal Account upon receipt thereof. The Trustee is required, on or before each 
principal payment date or Sinking Fund Installment date, to pay out of the Principal Account the amounts 
required for the payment of the principal or Sinking Fund Installment due on each series of Bonds on such date. 
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The Trustee establishes in the Redemption Account a separate sub-account for each Series of Bonds. Any 
money deposited into the Redemption Account from any source other than excess moneys transferred from the 
Reserve Fund or certain proceeds received from sales or redemptions of Municipal Bonds pursuant to Section 607 
or Section 916 of the 2005 General Bond Resolution will be applied to the purchase or redemption of Bonds. Any 
money deposited into the Redemption Account from the Reserve Fund because of a reduction in the Required 
Debt Service Reserve is to be be applied to the purchase or redemption of Reserve Fund Obligations. 

Reserve Fund. The 2005 General Bond Resolution established the Reserve Fund as a 2005 General 
Obligation Bond Resolution Reserve Account within the Alaska Municipal Bond Bank Reserve Fund created by 
the Act and provides that monthly, the Trustee will set aside from amounts in the Reserve Fund derived from 
investment earnings and profits realized by the Reserve Fund due to investments thereof, an amount which, when 
added to the amounts theretofore set aside for such purpose and not paid into the Interest Account, will on such 
date be equal to the unpaid interest on the Reserve Fund Obligations accrued and to accrue to the last day of such 
month. 

On or before each principal payment date and Sinking Fund Installment payment date of Reserve Fund 
Obligations, the Trustee is to withdraw from amounts in the Reserve Fund and deposit in the Principal Account an 
amount which, when added to the amount then on deposit in the Principal Account and derived from sources other 
than Municipal Bonds Payments, will be equal to the Principal Installment of the Reserve Fund Obligations 
falling due on such date. 

On or before December 31 of each year, after satisfying the deposit requirements set forth above, the 
Trustee is to withdraw from the Reserve Fund any amount remaining therein derived from investment earnings or 
profits due to investments thereof, and pay over said amount to the Bond Bank for deposit in the Custodian 
Account within the Operating Fund, but only to the extent that there remains after such withdrawal an amount in 
the Reserve Fund at least equal to the Reserve Fund Requirement. 

The 2005 General Bond Resolution provides that the Bond Bank will pay into the Reserve Fund 
(a) money made available by the State and paid by the State for the purpose of the Alaska Municipal Bond Bank 
Reserve Fund created by the Act in the amount provided by a Series Resolution; (b) all money paid to the Bond 
Bank pursuant to the Act for the purpose of restoring the Reserve Fund to the amount of the Reserve Fund 
Requirement; (c) such portion of the proceeds of sale of Bonds, if any, as will be provided by any Series 
Resolution; (d) Credit Enhancement; and (e) any other money which may be made available to the Bond Bank for 
the purposes of the Reserve Fund from any other source or sources. The Reserve Fund Requirement may be 
satisfied entirely, or in part, by a letter of credit, a line of credit, a credit facility, a surety bond, or any other 
instrument or arrangement obtained in connection with the issuance of a Series of Bonds; provided, however, any 
credit enhancement satisfying all or any part of the Reserve Fund Requirement after the initial issuance of Bonds 
or issued in substitution of any prior credit enhancement previously issued will not, by itself, cause a withdrawal 
or downward revision of the ratings maintained by any Rating Agency with respect to the Bonds. 

In the event there will be a deficiency in the Interest Account or in the Principal Account, the Trustee is to 
make up such deficiencies from the Reserve Fund. 

Administration of Reserve Fund. The 2005 General Bond Resolution provides that money and securities 
held in the Reserve Fund will not be withdrawn therefrom at any time in such amount as would reduce the amount 
in such Fund to an amount less than the Reserve Fund Requirement except for the payment when due of debt 
service on Reserve Fund Obligations and to cure a deficiency in the Principal Account or the Interest Account. 

Rebate Fund. There will be deposited in the Rebate Fund the amount of the Rebate Requirement for each 
Series of Bonds, and the Trustee will pay over to the United States Government such amounts as determined by 
the Bond Bank and as set forth in the 2005 General Bond Resolution. All amounts held in the Rebate Fund, 
including income earned from investment of the Rebate Fund, shall be held by the Trustee free and clear of the 
lien of the 2005 General Bond Resolution. 
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Operating Fund. The 2005 General Bond Resolution requires the deposit to the Operating Account within 
the Operating Fund of all Fees and Charges, to the extent not otherwise encumbered or pledged, and any other 
money which may be made available to the Bond Bank therefor from any other source or sources. Money at any 
time held for the credit of the Operating Fund is to be used for and applied solely to the following purposes: (a) to 
pay the Administrative Expenses of the Bond Bank; (b) to pay the fees and expenses of the Trustee and any 
Paying Agent; (c) to pay financing costs incurred with respect to a Series of Bonds; and (d) to pay any expenses 
incurred in carrying out any other purpose then authorized by the Act. 

The Operating Fund is held by the Bond Bank, not by the Trustee, and the 2005 General Bond Resolution 
provides that all amounts in the Operating Fund will be free and clear of any lien or pledge created by the 2005 
General Bond Resolution. 

Security for Deposits and Investment of Funds 

The 2005 General Bond Resolution provides that all money held by the Trustee will be continuously and 
fully secured, for the benefit of the Bond Bank and the Bondholders in such manner as may then be required or 
permitted by applicable State or federal laws and regulations regarding the security for, or granting a preference in 
the case of, the deposit of trust funds but does not require the Trustee or any paying agent to give security for the 
deposit of any money with them held in trust for the payment of the principal or Redemption Price of or interest 
on any Bonds, or for the Trustee to give security for any money which will be represented by obligations 
purchased under the provisions of the 2005 General Bond Resolution as an investment of such money. The 2005 
General Bond Resolution also provides for the investment of funds held by the Trustee. See the definition of 
"Investment Securities" and Sections 702 and 703 of the 2005 General Bond Resolution in Appendix F. 

Payment of Bonds 

The Bond Bank covenants in the 2005 General Bond Resolution that it will duly and punctually pay or 
cause to be paid the principal or Redemption Price, if any, of every Bond and the interest thereon, at the dates and 
places and in the manner provided in the Bonds according to the true intent and meaning thereof, and will duly 
and punctually satisfy all Sinking Fund Installments, if any, becoming payable with respect to any Series of 
Bonds. 

Fees and Charges 

The Bond Bank may charge such Fees and Charges to each Governmental Unit to which a Loan is made, 
and will revise such Fees and Charges if necessary, so that such Fees and Charges actually collected from each 
such Governmental Unit will at all times produce money which, together with such Governmental Unit's 
Allocable Proportion of other money available under the provisions of the 2005 General Bond Resolution, and 
other money available therefor, will be at least sufficient to pay, as the same become due, the Governmental 
Unit's Allocable Proportion of the Administrative Expenses of the Bond Bank and of the fees and expenses-of-the 
Trustee and any Paying Agent. 

Issuance of Additional Obligations 

The Bond Bank may issue additional Bonds and refunding Bonds pursuant to the terms of the 2005 
General Bond Resolution; however, no additional series of Bonds are to be issued unless: 

(a) the aggregate principal amount of Bonds and Notes Outstanding at the time of 
issuance and delivery of such additional Bonds including the principal amount of such 
additional Bonds, will not exceed any limit thereon imposed by State law; 

(b) there is at the time of the issuance of such additional Bonds no deficiency in the 
amounts required by the 2005 General Bond Resolution or any Series Resolution to be paid 
into the Debt Service Fund and into the Reserve Fund; 
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(c) the amount of the Reserve Fund, upon the issuance and delivery of such 
additional Bonds, will not be less than the Required Debt Service Reserve; and 

(d) the maturities of, or Sinking Fund Installments for, the additional Bonds 
representing Loan Obligations, unless such additional Bonds are being issued to refund 
Outstanding Bonds, will be equal to the scheduled Municipal Bonds Principal Payments to be 
made in respect of the Loans with respect to which such additional Bonds are to be issued, 

The Bond Bank expressly reserves the right to adopt other general bond resolutions and reserves the right 
to issue notes and any other obligations so long as the same are not a charge or lien on the Municipal Bonds, the 
Municipal Bonds Payments and the Fees and Charges or payable from the Debt Service Fund or the Reserve 
Fund. 

Defeasance 

If the Bond Bank will pay or cause to be paid to the holders of all Bonds then Outstanding, the principal 
and interest and/or Redemption Price, if any, to become due thereon, at the times and in the manner stipulated 
therein and in the 2005 General Bond Resolution and also will pay or cause to be paid all other sums payable 
under the 2005 General Bond Resolution, including any amounts payable to the United States, then, at the option 
of the Bond Bank, as expressed in an instrument in writing signed by an Authorized Officer and delivered to the 
Trustee, the covenants, agreements and other obligations of the Bond Bank to the Bondholders will be discharged 
and satisfied. 

The 2005 General Bond Resolution provides that Bonds may, prior to the maturity or redemption date 
thereof, be deemed to have been paid if (a) in case any of said Bonds are to be redeemed on any date prior to their 
maturity, the Bond Bank will have given to the Trustee in form satisfactory to it irrevocable instructions to 
publish notice of redemption on said date of such Bonds, and (b) there will have been deposited with the Trustee 
either monies in an amount which will be sufficient or Investment Securities which are not subject to redemption 
prior to the dates on which amounts will be needed to make payments on the Bonds and described in clause (1) of 
the definition thereof, the principal of and the interest on which when due will provide money which, together 
with the money, if any, deposited with the Trustee or Paying Agent at the same time, will be sufficient, to pay, 
when due, the principal or Redemption Price, if applicable, and interest due and to become due on said Bonds on 
and prior to the redemption date or maturity date thereof, as may be the case. See the definition of "Outstanding" 
and Article XIII of the 2005 General Bond Resolution in Appendix F. 

Supplements and Amendments 

The Bond Bank may adopt a Series Resolution or Supplemental Resolution without the consent of the 
Bondholders or the Trustee for various purposes not inconsistent with the 2005 General Bond Resolution, to 
provide for the issuance of additional Series of Bonds, to impose additional limitations or restrictions on the 
issuance of Bonds, to impose other restrictions on the Bond Bank, to surrender any right, power or privilege, or to 
confirm any pledge of or lien upon the Municipal Bonds or the Municipal Bonds Payments or any other funds. 
The Bond Bank may also supplement the 2005 General Bond Resolution to cure any ambiguity or defect in the 
2005 General Bond Resolution, provided such modifications are not contrary to or inconsistent with the 2005 
General Bond Resolution as theretofore in effect. 

Any other modification or amendment of the 2005 General Bond Resolution and of the rights and 
obligations of the Bond Bank and of the Bondholders may be made with the written consent (a) of the holders of 
at least two-thirds in principal amount of the Bonds Outstanding at the time such consent is given, or (b) in case 
less than all of the several Series of Bonds then Outstanding are affected by the modification or amendment, of 
the holders of at least two-thirds in principal amount of the Bonds of each Series so affected and Outstanding at 
the time such consent is given; provided, however, that such modification or amendment will not permit (i) a 
change in the terms of redemption or maturity of the principal of any outstanding Bond or of any installment of 
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interest thereon or Sinking Fund Installment therefor, (ii) a reduction in the principal amount or the Redemption 
Price thereof or in the rate of interest thereon, (iii) a reduction of the percentage of the Holders of which is 
required to effect any such modification or amendment, or (iv) the creation of any lien prior to or on a parity with 
the lien created by the 2005 General Bond Resolution (except in the manner provided by the 2005 General Bond 
Resolution) or deprive the Bondholders of the lien created by the 2005 General Bond Resolution, without the 
consent of the holders of all the Bonds Outstanding or of the Series of Bonds affected by such modification or 
amendment. To the extent that the full payment of the interest and principal of Bonds of a Series is secured by 
Credit Enhancement, the Credit Enhancement Agency will be considered to be the Bondholder of all the Bonds of 
the Series for purposes of exercising any rights with respect to supplements and amendments to the 2005 General 
Bond Resolution if the Credit Enhancement so provides. See Articles X and XI and the definition of 
"Bondholder" in the 2005 General Bond Resolution and Section 202 of the Supplemental Resolution in Appendix 
F. 

Events of Default and Remedies 

Each of the following events is an Event of Default under the 2005 General Bond Resolution: 

(a) the Bond Bank defaults in the payment of the principal or Redemption Price of, 
Sinking Fund Installment for, or interest on, any Bond when and as the same will become due 
whether at maturity or upon call for redemption, or otherwise; 

(b) the Bond Bank fails or refuses to comply with the provisions of the Act regarding 
the certification of deficiencies in the 2005 General Bond Resolution Reserve Fund, or such 
amounts as will be certified to the Governor and to the Legislature pursuant to the Act are not 
appropriated and paid to the Bond Bank prior to the termination of the then current State fiscal 
year; or 

(c) the Bond Bank fails or refuses to comply with the provisions of the Act, other 
than as described in (b) above, or defaults in the performance or observance of any other of 
the covenants, agreements or conditions on its part in the 2005 General Bond Resolution, any 
Series Resolution, any Supplemental Resolution, or in the Bonds contained, and such failure, 
refusal or default will continue for a period of 45 days after written notice thereof by the 
Trustee or the Holders of not less than 25 percent in principal amount of the Outstanding 
Bonds; 

provided, however, that an event of default will not be deemed to exist under the provisions described in clause 
(c) above upon the failure of the Bond Bank to make and collect Fees and Charges required to be made and 
collected by the 2005 General Bond Resolution or upon the failure of the Bond Bank to enforce any obligation 
undertaken by a Governmental Unit pursuant to a Loan Agreement including the making of the stipulated 
Municipal Bonds Payments so long as the Bond Bank may be otherwise directed by law and so long as the Bond 
Bank will be provided with money from the State or otherwise, other than withdrawals from or reimbursements of 
the Reserve Fund, sufficient in amount to pay the principal of and interest on all Bonds as the same will become 
due during the period for which the Bond Bank will be directed by law to abstain from making and collecting 
such Fees and Charges and from enforcing the obligations of a Governmental Unit under the applicable Loan 
Agreement. 

The 2005 General Bond Resolution provides that upon the happening and continuance of any event of 
default described in paragraph (a) above, the Trustee will proceed, or upon the happening and continuance of any 
event of default described in paragraphs (b) and (c) above, the Trustee may proceed, and upon the written request 
of the holders of not less than 25 percent in principal amount of the Outstanding Bonds will proceed, in its own 
name, to protect and enforce its rights and the rights of the Bondholders by such of the following remedies as the 
Trustee, being advised by counsel, will deem most effectual to protect and enforce such rights: 
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(a) by mandamus or other suit, action or proceeding at law or in equity, enforce all 
rights of the Bondholders, including the right to require the Bond Bank to make and collect 
Fees and Charges and Municipal Bonds Payments adequate to carry out the covenants and 
agreements as to, and pledge of, such Fees and Charges and Municipal Bonds Payments, and 
other properties and to require the Bond Bank to carry out any other covenant or agreement 
with Bondholders and to perform its duties under the Act; 

(b) by bringing suit upon the Bonds; 

(c) by action or suit in equity, require the Bond Bank to account as if it were the 
trustee of an express trust for the holders of the Bonds; 

(d) by action or suit in equity, enjoin any acts or things which may be unlawful or in 
violation of the rights of the holders of the Bonds. 

Acceleration. The 2005 General Bond Resolution provides that upon the occurrence of an event of 
default in the payment of principal of and interest on Bonds then Outstanding, the Trustee may, and upon the 
written request of the holders of not less than a majority in aggregate principal amount of the Bonds at the time 
Outstanding will, declare the principal of all the Bonds then Outstanding, and the interest accrued thereon, to be 
due and payable immediately, and upon any such declaration the same will be immediately due and payable. This 
provision, however, is subject to the condition that if before any judgment or decree for the payment of the money 
due will have been obtained or entered, the Bond Bank deposits with the Trustee a sum sufficient to pay all 
principal on the Bonds matured prior to such declaration and all matured installments of interest upon all the 
Bonds, with interest on such overdue installments of principal at the rate borne by the respective Bonds, and the 
reasonable expenses of the Trustee, and any and all other defaults known to the Trustee will have been made good 
or cured to the satisfaction of the Trustee or provision deemed by the Trustee to be adequate will have been made 
therefor, then the holders of at least a majority in aggregate principal amount of the Bonds then outstanding, may, 
on behalf of the holders of all of the Bonds, rescind and annul such declaration and its consequences and waive 
such default. See Sections 1203 and 1204 in Appendix F. 

Bondholders' Direction of Proceedings. The holders of a majority in principal amount of the Bonds then 
Outstanding will have the right to direct the method of conducting all remedial proceedings to be taken by the 
Trustee, provided that such direction will not be otherwise than in accordance with law or the 2005 General Bond 
Resolution, and that the Trustee will have the right to decline to follow any such direction which in the opinion of 
the Trustee would be unjustly prejudicial to Bondholders not parties to such direction. 

Limitation on Rights of Bondholders. No holder of any Bond will have any right to institute any suit, 
action, mandamus or other proceeding in equity or at law under the 2005 General Bond Resolution, or for the 
protection or enforcement of any right under the 2005 General Bond Resolution or any right under law unless 
such holder will have given to the Trustee written notice of the event of default or breach of duty on account of 
which such suit, action or proceeding is to be taken, and unless the holders of not less than 25 percent in principal 
amount of the Bonds then Outstanding will have made written request of the Trustee and will have afforded the 
Trustee a reasonable opportunity either to proceed to exercise the powers granted under law or to institute such 
action, suit or proceeding in its name and unless, also, there will have been offered to the Trustee reasonable 
security and indemnity against the costs, expenses and liabilities to be incurred thereby, and the Trustee will have 
refused or neglected to comply with such request within a reasonable time. No holder of the Bonds will have any 
right to affect, disturb or prejudice the security of the 2005 General Bond Resolution, or to enforce any right with 
respect to the Bonds or the 2005 General Bond Resolution, except in the manner provided in the 2005 General 
Bond Resolution, and all proceedings at law or in equity will be instituted, held and maintained in the manner 
herein provided and for the benefit of all Bondholders. 
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Excess Earnings 

The Bond Bank covenants and agrees to calculate Rebatable Arbitrage and to pay Rebatable Arbitrage to 
the United States of America in the manner necessary to comply with the then applicable federal tax law. Within 
30 days after the end of every fifth Bond Year, and within 60 days of the date when all of each Series of Bonds 
have been retired (or at such other time or times as may then be required by the Code and the applicable Income 
Tax Regulations), the Bond Bank will determine the Rebatable Arbitrage with respect to each Series of Bonds, 
and pay rebate amounts due the United States of America with respect thereto, as provided in Section 148(f) of 
the Code. 

Modifications to the 2005 General Bond Resolution 

In addition to modifications with and without consent of Bondholders, the 2005 General Bond Resolution 
authorizes modifications of any provision set forth in the 2005 General Bond Resolution by the terms of a 
Supplemental Resolution, with such modifications becoming effective after all Bonds of each Series Outstanding 
as of the date of such Supplemental Resolution authorizing such modification cease to be Outstanding. A first 
supplemental resolution (the 'First Supplemental Resolution') was approved by the Board of Directors of the 
Bond Bank at a meeting held on February 19, 2013. 

The First Supplemental Resolution authorizes the following modifications to the 2005 General Bond 
Resolution: (i) to authorize the Trustee to release to the Bond Bank amounts held in the Reserve Fund which 
exceed the Required Debt Service Reserve whenever there is a reduction in the Required Debt Service Reserve, 
(ii) to authorize the Trustee to release to the Bond Bank earnings and profits realized from investments in the 
Reserve Fund on or before June 30 of each year so long as the balance therein equals the Required Debt Service 
Reserve, (iii) to allow for certain amendments and modifications to the 2005 General Bond Resolution to be 
effective upon securing the consent of Holders of at least two-thirds in principal amount of Bonds then 
Outstanding, and (iv) to establish that consent of Holders of Bonds, when required under the terms of the 2005 
General Bond Resolution, specifically includes the consent of an underwriter or purchaser of a Series of Bonds at 
the time such Bonds are issued. 

The modifications to the 2005 General Bond Resolution set forth in the First Supplemental Resolution 
shall become effective after all Bonds issued prior to the 2013 Series One Bonds cease to be Outstanding and 
compliance by the Bank with certain requirements set forth in the 2005 General Bond Resolution, at which time 
these modifications will apply to the 2016 Series Two Bonds and govern the rights and obligations of the Holders 
thereof. 

1NOVV(I]I 

Upon the delivery of the 2016 Series Two Bonds, the Bond Bank will furnish a certificate to the effect that, 
among other things, there is no litigation pending in any court to restrain or enjoin the issuance or delivery of the, 
2016 Series Two Bonds, or in any way contesting the validity or enforceability of the 2016 Series Two Bonds, the 
2005 General Bond Resolution or any Bonds or money pledged under the 2005 General Bond Resolution. 

M 

Legal matters incident to the authorization, issuance and sale by the Bond Bank of the 2016 Series Two 
Bonds are subject to the approving legal opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Bond 
Bank. The proposed form of the opinion of Bond Counsel is included herein as Appendix A. 

Certain legal matters will be passed upon for the City of Ketchikan and the Fairbanks North Star Borough 
by their counsel, Stradling Yocca Carlson & Rauth, P.C., Seattle, Washington. 
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The Bond Bank offered the 2016 Series Two Bonds at public sale on April 12, 2016. The Bond Bank 
awarded the contract for the sale of the 2016 Series Two Bonds to Wells Fargo Bank, N.A., Municipal Products 
Group at a purchase price of $65,794,577.01 (reflecting the aggregate principal amount of the 2016 Series Two 
Bonds, plus a net original issue premium of $6,722,344.35 less an underwriter's discount of $522,767.34). The 
Underwriter has represented to the Bond Bank that the 2016 Series Two Bonds have been subsequently reoffered 
to the public initially at the yield or price set forth in the inside cover of the Official Statement. 

The initial offering prices (or prices corresponding to the yields) set forth on the inside cover of this 
Official Statement may be changed from time to time by the Underwriter without prior notice to any person after 
the date of the sale of the 2016 Series Two Bonds. The Underwriter may offer and sell the 2016 Series Two 
Bonds to certain dealers, unit investment trusts or money market funds at prices lower than the initial offering 
prices (or prices corresponding to the yields) set forth on the inside cover of this Official Statement. 

I UV IuJI (I) IW' IA!Mel 1 

Western Financial Group, LLC has acted as financial advisor (the "Municipal Advisor") to the Bond Bank 
in connection with the issuance of the 2016 Series Two Bonds. The Municipal Advisor is not obligated to 
undertake, and has not undertaken to make, an independent verification or to assume responsibility for the 
accuracy, completeness, or fairness of the information contained in this Official Statement. Western Financial 
Group, LLC is an independent advisory firm registered with the Securities and Exchange Commission and is not 
engaged in the business of underwriting, trading, or distributing municipal securities or other public securities. 

The financial statements of the Bond Bank included as Appendix E to this Official Statement have been 
audited by BDO USA, LLP, independent certified public accountants, to the extent and for the periods indicated in 
their report thereon. Such financial statements have been included in reliance upon the report of BDO USA, LLP. 

The Bond Bank has not requested BDO USA, LLP to provide written consent for inclusion of the financial 
statements in this Official Statement. 

2016 Series Two Bonds. In the opinion of Orrick, Herrington & Sutcliffe LLP ("Bond Counsel"), based 
upon an analysis of existing laws, regulations, rulings and court decisions, and assuming, among other matters, the 
accuracy of certain representations and compliance with certain covenants, interest on the 2016 Series Two Bonds is 
excluded from gross income for federal income tax purposes under Section 103 of the Code. Bond Counsel is of the 
further opinion that interest on the 2016 Series Two Bonds is not a specific preference item for purposes of the 
federal individual or corporate alternative minimum taxes, although Bond Counsel observes that such interest is 
included in adjusted current earnings when calculating corporate alternative minimum taxable income. 

Bond Counsel is also of the opinion, based on existing laws of the State that interest on the 2016 Series Two 
Bonds is exempt from taxation by the State except for transfer, estate and inheritance taxes. 

To the extent the issue price of any maturity of the 2016 Series Two Bonds is less than the amount to be 
paid at maturity of such 2016 Series Two Bonds (excluding amounts stated to be interest and payable at least 
annually over the term of such 2016 Series Two Bonds), the difference constitutes "original issue discount," the 
accrual of which, to the extent properly allocable to each Beneficial Owner thereof, is treated as interest on the 2016 
Series Two Bonds which is excluded from gross income for federal income tax purposes. For this purpose, the issue 
price of a particular maturity of the 2016 Series Two Bonds is the first price at which a substantial amount of such 
maturity of the 2016 Series Two Bonds is sold to the public (excluding bond houses, brokers, or similar persons or 
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organizations acting in the capacity of underwriters, placement agents or wholesalers). The original issue discount 
with respect to any maturity of the 2016 Series Two Bonds accrues daily over the term to maturity of such 2016 
Series Two Bonds on the basis of a constant interest rate compounded semiannually (with straight-line interpolations 
between compounding dates). The accruing original issue discount is added to the adjusted basis of such 2016 
Series Two Bonds to determine taxable gain or loss upon disposition (including sale, redemption, or payment on 
maturity) of such 2016 Series Two Bonds. Beneficial Owners of the 2016 Series Two Bonds should consult their 
own tax advisors with respect to the tax consequences of ownership of 2016 Series Two Bonds with original issue 
discount, including the treatment of Beneficial Owners who do not purchase such Bonds in the original offering to 
the public at the first price at which a substantial amount of such 2016 Series Two Bonds is sold to the public. 

2016 Series Two Bonds purchased, whether at original issuance or otherwise, for an amount higher than 
their principal amount payable at maturity (or, in some cases, at their earlier call date) ("Premium Bonds") will be 
treated as having amortizable bond premium. No deduction is allowable for the amortizable bond premium in the 
case of bonds, like the Premium Bonds, the interest on which is excluded from gross income for federal income 
tax purposes. However, the amount of tax-exempt interest received, and a Beneficial Owner's basis in a Premium 
Bond, will be reduced by the amount of amortizable bond premium properly allocable to such Beneficial Owner. 
Beneficial Owners of Premium Bonds should consult their own tax advisors with respect to the proper treatment 
of amortizable bond premium in their particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross 
income for federal income tax purposes of interest on obligations such as the 2016 Series Two Bonds. The Bond 
Bank and each Governmental Unit have made certain representations and covenanted to comply with certain 
restrictions, conditions and requirements designed to ensure that interest on the 2016 Series Two Bonds will not 
be included in federal gross income. Inaccuracy of these representations or failure to comply with these 
covenants may result in interest on the 2016 Series Two Bonds being included in gross income for federal income 
tax purposes, possibly from the date of original issuance of the 2016 Series Two Bonds. The opinion of Bond 
Counsel assumes the accuracy of these representations and compliance with these covenants. Bond Counsel has 
not undertaken to determine (or to inform any person) whether any actions taken (or not taken), or events 
occurring (or not occurring), or any other matters coming to Bond Counsel's attention after the date of issuance of 
the 2016 Series Two Bonds may adversely affect the value of, or the tax status of interest on, the 2016 Series Two 
Bonds. Accordingly, the opinion of Bond Counsel is not intended to, and may not, be relied upon in connection 
with any such actions, events or matters. 

Although Bond Counsel is of the opinion that interest on the 2016 Series Two Bonds is excluded from 
gross income for federal income tax purposes, the ownership or disposition of, or the accrual or receipt of 
amounts treated as interest on, the 2016 Series Two Bonds may otherwise affect a Beneficial Owner's federal, 
state or local tax liability. The nature and extent of these other tax consequences depends upon the particular tax 
status of the Beneficial Owner or the Beneficial Owner's other items of income or deduction. Bond Counsel 
expresses no opinion regarding any such other tax consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or court decisions 
may cause interest on the Bonds to be subject, directly or indirectly, in whole or in part, to federal income taxation 
or to be subject to or exempted from state income taxation, or otherwise prevent Beneficial Owners from realizing 
the full current benefit of the tax status of such interest. For example, the Obama Administration's budget 
proposals in recent years have proposed legislation that would limit the exclusion from gross income of interest 
on the 2016 Series Two Bonds to some extent for high-income individuals. The introduction or enactment of any 
such legislative proposals or clarification of the Code or court decisions may also affect, perhaps significantly, the 
market price for, or marketability of, the 2016 Series Two Bonds. Prospective purchasers of the 2016 Series Two 
Bonds should consult their own tax advisors regarding the potential impact of any pending or proposed federal or 
state tax legislation, regulations or litigation, as to which Bond Counsel is expected to express no opinion. 

The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly 
addressed by such authorities, and represents Bond Counsel's judgment as to the proper treatment of the Bonds 
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for federal income tax purposes. It is not binding on the Internal Revenue Service ("IRS") or the courts. 
Furthermore, Bond Counsel cannot give and has not given any opinion or assurance about the future activities of 
the Bond Bank or the Governmental Units or about the effect of future changes in the Code, the applicable 
regulations, the interpretation thereof or the enforcement thereof by the IRS. The Bond Bank and the 
Governmental Units have covenanted, however, to comply with the requirements of the Code. 

Bond Counsel's engagement with respect to the 2016 Series Two Bonds ends with the issuance of the 
2016 Series Two Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the Bond Bank, 
the Governmental Units or the Beneficial Owners regarding the tax-exempt status of interest on the 2016 Series 
Two Bonds in the event of an audit examination by the IRS. Under current procedures, parties other than the 
Bond Bank, the Governmental Units and their appointed counsel, including the Beneficial Owners, would have 
little, if any, right to participate in the audit examination process. Moreover, because achieving judicial review in 
connection with an audit examination of tax-exempt bonds is difficult, obtaining an independent review of IRS 
positions with which the Bond Bank or the Governmental Units legitimately disagree, may not be practicable. 
Any action of the IRS, including but not limited to selection of the 2016 Series Two Bonds for audit, or the course 
or result of such audit, or an audit of bonds presenting similar tax issues may affect the market price for, or the 
marketability of, the 2016 Series Two Bonds, and may cause the Bond Batik, the Governmental Units or the 
Beneficial Owners to incur significant expense. 

Fitch Ratings ("Fitch") and Standard & Poor's Ratings Services ("S&P") have assigned "AA+" (Rating 
Watch Negative) and "AA (Negative Outlook)" ratings, respectively, to the 2016 Series Two Bonds. Such ratings 
reflect only the views of such organizations and any desired explanation of the significance of such ratings should be 
obtained from the rating agency furnishing the same, at the following addresses: Fitch, One State Street Plaza, New 
York, New York 10004, (212) 908-0500; S&P, 55 Water Street, New York, New York 10041 (212) 438-1000. 
Generally, a rating agency bases its rating on the information and materials furnished to it and on investigations, 
studies and assumptions of its own. There is no assurance that such ratings will continue for any given period 
of time or that such ratings will not be revised downward or withdrawn entirely by the rating agencies if, in 
the judgment of such rating agencies, circumstances so warrant. Any such downward revision or withdrawal 
of such ratings may have an adverse effect on the market price of the 2016 Series Two Bonds. 

SLS)i 	 :IJ1atIkN1aI 	1IIi 

The Bond Bank has covenanted for the benefit of the holders and beneficial owners of the 2016 Series 
Two Bonds to provide, or to cause to be provided, certain financial and operating information not later than 210 
days after the end of each Fiscal Year (currently June 30) in which any 2016 Series Bonds Bonds are outstanding, 
commencing in the Fiscal Year ending June 30, 2016 (each an "Annual Report"). In addition, the Bond Bank has 
covenanted to provide notices of the occurrence of certain enumerated events. The Annual Reports are required 
to be filed by the Bond Bank with the MSRB through its BIV11VIA system. The specific nature of information to be 
contained in the Annual Report and the enumerated events of which the Bond Bank is to give notice are set forth 
in the form of the Continuing Disclosure Certificate included in this Official Statement as Appendix G. These 
covenants have been made in order to assist the Underwriter in complying with SEC Rule 15c2-12(b)(5) (the 
"Rule"). 

Governmental Unit Continuing Disclosure Undertakings 

Each of the Governmental Units from which the Bond Bank is purchasing Municipal Bonds with 
proceeds of the 2016 Series Two Bonds (the "2016 Series Two Governmental Units") has covenanted, or will 
covenant, to file with the MSRB, on an annual basis, its audited financial statements no later than 210 days after 
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the end of such Governmental Unit's fiscal year for the term of the Municipal Bonds and any refunding Municipal 
Bonds. In addition, the 2016 Series Two Governmental Units have covenanted, or will covenant, that if its bonds 
constitute 10 percent (10%) or more of the outstanding principal amount of the Municipal Bonds held by the 
Bond Bank under the 2005 General Bond Resolution, such 2016 Series Two Governmental Unit will execute a 
continuing disclosure agreement prepared by the Bond Bank for purposes of complying with the Rule. The 
proposed form of the continuing disclosure certificate to be signed by the City of Ketchikan is included in 
Appendix G. 

Beginning in 2009, the Governmental Units from whom the Bond Bank purchased Municipal Bonds were 
required to covenant to execute a continuing disclosure certificate if such Governmental Unit's bonds constituted 
10 percent (10%) or more of the outstanding principal amount of the Municipal Bonds held by the Bond Bank 
under the 2005 General Bond Resolution. Effective as of October 30, 2014, Governmental Units from which the 
Bond Bank purchased Municipal Bonds or refunding Municipal Bonds are required to covenant to file with the 
MSRB, on an annual basis, its audited financial statements no later than 210 days after the end of such 
Governmental Unit's fiscal year for the term of the Municipal Bond and any refunding Municipal Bond, as well 
as to execute a continuing disclosure agreement if its bonds constitute 10 percent (10%) or more of the 
outstanding principal amount of the Municipal Bonds held by the Bond Bank under the 2005 General Bond 
Resolution. 

In addition, the Governmental Units each have covenanted that if its Municipal Bonds constitute 10 
percent (10%) or more of the outstanding principal amount of the Municipal Bonds held by the Bond Bank under 
the 2005 General Bond Resolution, such Governmental Units will provide to the Bond Bank for inclusion in 
future official statements financial information generally of the type included in the Bond Bank's official 
statements with respect to Governmental Units representing ten percent (10%) or more of the Bonds outstanding 
under the 2005 General Bond Resolution. See Appendix D. 

Compliance with Prior Continuing Disclosure Undertakings 

Bond Bank Bonds Issued Under the 2005 General Obligation Bond Resolution. The Bond Bank 
previously has entered into continuing disclosure undertakings under the Rule in connection with its outstanding 
Bonds. The Bond Bank subsequently discovered it had not filed certain event notices in connection with rating 
downgrades of insurers and underlying ratings upgrades. Event notices were subsequently filed. 

In addition, the Bond Bank discovered it had not included in its annual report statistics of Governmental 
Units similar to those found in Appendix C of its official statements, as required by prior continuing disclosure 
undertakings. Such information was included in publicly available official statements prepared by the Bond Bank 
every year of noncompliance for Bonds issued under the 2005 General Bond Resolution. Such information was, 
however, dated on or about the date of the official statement rather than as of the end of the Bond Bank's fiscal 
year end. This technical deficiency was cured and such information was filed with the MSRB. 

The Bond Bank has not retained Moody's Investors Service ("Moody's") to rate Bonds issued under the 
2005 General Obligation Bond Resolution since February 20, 2014, when the 2014 Series One Bonds were 
issued. Moody's does rate other bonds of the State, however, and on February 29, 2016, when it reduced its 
rating on the State's general obligation bonds to Aal/outlook negative, Moody's also reduced rating on all of the 
State's moral obligation debt to Aa3 from Aa2. This rating change affected Bonds issued by the Bond Bank 
through February 20, 2014. Notices of Moody's downgrades were linked to the CUSIP numbers for the State's 
bonds and other obligations but were not linked to the CUSIP numbers for the Bond Bank's Bonds. The Bond 
Bank has linked the notice to the applicable Bond Bank CUSIP numbers. The Bond Bank also discovered that 
one of the Governmental Units had not made all of its required disclosures on time and had not disclosed such 
failures when required. 

Other Bonds Issued by the Bond Bank. The Bond Bank previously entered into continuing disclosure 
undertakings for bonds issued under its 1976 General Bond Resolution and 2010 Resolution. The Bond Bank 

27 



discovered that certain annual financial information relating to governmental units participating in the 1976 
General Bond Resolution pool and the 2010 Resolution pool had not been filed. This technical deficiency was 
cured and such information was filed with the MSRB. As of February 1, 2016, no bonds will remain outstanding 
under the 1976 General Bond Resolution. The Bond Bank previously entered into continuing disclosure 
undertakings in connection with certain revenue bonds issued by the Bond Bank. The Bond Bank discovered 
certain annual financial information relating to governmental units was not filed under the terms of such 
undertakings. These revenue bonds no longer remain outstanding. 

General. The Bond Bank has developed procedures to help ensure its continuing disclosure obligations 
are complied with in all material respects. Although there have been instances of technical deficiencies with its 
previous undertakings, the Bond Bank believes it has complied in the past five years in all material respects with 
its previous undertakings with regard to the Rule. 

Governmental Units. In 2014, it was discovered that certain of the Governmental Units that timely filed 
annual financial information in accordance with their prior undertakings inadvertently failed to associate that 
annual financial information with all Bonds issued and Outstanding under the 2005 General Bond Resolution. 
Effective February 20, 2014, each undertaking and/or Loan Agreement executed by Governmental Units includes 
an express requirement that such filing be linked to the CUSIP numbers for all Outstanding Bonds issued under 
the 2005 General Bond Resolution. 
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As of the date of this Official Statement, the Governmental Units which have loan obligations in an amount 
of ten percent (10%) or greater in the pool of loans financed with proceeds of Bonds are the City and Borough of 
Sitka (14.66%), the City and Borough of Juneau (12.69%), the Kenai Peninsula Borough (11.31%), and the City of 
Ketchikan (10.39%). These Governmental Units have provided the information appearing in Appendix D of this 
Official Statement 

The Bond Bank makes no representation as to the accuracy of the information concerning the City and 
Borough of Juneau, the Kenai Peninsula Borough, the City and Borough of Sitka, or the City of Ketchikan found in 
Appendix D of this Official Statement. 
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The following terms are used in this Official Statement with the following meanings: See also the 
definitions in Article I of the 2005 General Bond Resolution in Appendix F. 

"Act" - The Alaska Municipal Bond Bank Act, codified as Chapter 85, Title 44, of the Alaska Statutes, 
as amended. 

"Bond Bank" - The Alaska Municipal Bond Bank, a public corporation and instrumentality of the State 
of Alaska within the Department of Revenue but with legal existence independent of and separate from the State. 

"Bonds" - Bonds issued by the Bond Bank under the 2005 General Bond Resolution pursuant to a 
Series Resolution. These include "Loan Obligations' and "Reserve Fund Obligations" as defined below. 

"Code" Internal Revenue Code of 1986 and the regulations thereunder, as amended. 

"Credit Enhancement" - A letter of credit, a line of credit, a credit facility, a surety bond, bond 
insurance, or any other instrument or arrangement obtained in connection with the issuance of a Series of Bonds 
to further secure the payment of the Bonds of such Series or to satisfy the Reserve Fund Requirement, 
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"Credit Enhancement Agency" Any bank or other institution that provides Credit Enhancement. 

"Debt Service Fund" A fund established by the 2005 General Bond Resolution to be maintained and 
held by the Trustee. The 2005 General Bond Resolution defines and provides that the "Interest Account," 
"Principal Account" and "Redemption Account" are maintained within the Debt Service Fund. 

"Fees and Charges" 	All fees and charges authorized to be charged by the Bond Bank pursuant to 
Sections 44.85.080 (8), (15), and (16) of the Act and charged by the Bank pursuant to the terms and provisions of 
the Loan Agreements. 

"Governmental Unit" - A municipality or such other entity from which the Bond Bank is authorized 
by law to purchase its revenue bonds, general obligation bonds, notes, or other forms of indebtedness and which 
otherwise satisfies conditions found in the 2005 General Bond Resolution and in the Loan Agreement. 

"Loan Agreement" An agreement, and any amendments thereto, entered into between the Bond Bank 
and a Governmental Unit setting forth the terms and conditions of a loan. 

"Loan Obligations" - The amount of Bonds and the Bonds themselves issued by the Bond Bank for the 
purchase of Municipal Bonds of a Governmental Unit. 

"Municipal Bonds" - General obligation bonds, revenue bonds, notes or other evidence of debt issued 
by any Governmental Unit, as defined in the Act, which have been acquired by the Bond Bank as evidence of a 
loan to the Governmental Unit pursuant to the Act. 

"Municipal Bonds Payment" - The amounts paid or required to be paid, from time to time, for 
principal and interest by a Governmental Unit to the Bond Bank on the Governmental Unit's Municipal Bonds. 

"Notes" - Any obligations referred to in the 2005 General Bond Resolution issued by the Bond Bank 
other than Bonds. 

"Operating Fund" - A fund established by the 2005 General Bond Resolution. This fund is not held 
by the Trustee and money therein is not pledged as security for Bonds. 

"Outstanding" - When used with reference to Bonds, shall mean, as of any date, Bonds theretofore or 
then being delivered under the provisions of the 2005 General Bond Resolution, other than Bonds owned or held 
by or for the account of the Bond Bank except: (i) any Bonds cancelled by the Trustee at or prior to such date, (ii) 
any Bonds for the transfer or exchange of or in lieu of or in substitution for which other Bonds shall have been 
delivered pursuant to the 2005 General Bond Resolution, and (iii) Bonds deemed to have been paid as provided in 
the 2005 General Bond Resolution. 

"Reserve Fund" - The reserve account established by the 2005 General Bond Resolution and held by 
the Trustee pursuant to the provisions of the 2005 General Bond Resolution. 

"Reserve Fund Obligations" 	Bonds issued by the Bond Bank to obtain funds to deposited in the 
Reserve Fund. 

"Reserve Fund Requirement" 	The amount required to be on deposit in the 2005 General Bond 
Resolution Reserve Fund is the least of the following: (i) 10% of the initial stated principal amount of each Series of 
Bonds then Outstanding; (ii) maximum annual principal and interest requirements on all Bonds then Outstanding; (iii) 
125% of average annual principal and interest requirements on all Bonds then Outstanding; or (iv) such lesser amount 
as shall be required by law. The Reserve Fund Requirement may be satisfied entirely, or in part, by Credit 
Enhancement; provided, however, any Credit Enhancement satisfying all or any part of the Reserve Fund 
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Requirement after the initial issuance of Bonds or issued in substitution for any prior Credit Enhancement previously 
issued will not, by itself, cause a withdrawal or downward revision of the ratings maintained by any Rating Agency 
with respect to the Bonds. 

"Required Debt Service Reserve" - As of any date of calculation, the amount required to be on 
deposit in the Reserve Fund which amount shall at least be equal to the Reserve Fund Requirement. 

"Series Resolution" - A resolution of the Bond Bank authorizing the issuance of a series of Bonds in 
accordance with the terms of the 2005 General Bond Resolution. 

"2005 General Bond Resolution" - The Bond Banks 2005 General Obligation Bond Resolution 
adopted July 13, 2005, as amended on August 19, 2009. (The Bond Bank may adopt additional general obligation 
resolutions for the same or different purposes.) The amendments adopted on February 19, 2013 in Resolution No. 
2013-02 will be effective after all Bonds outstanding on February 19, 2013 no longer are outstanding. See the 
forms of the 2005 General Bond Resolution and Resolution No. 2013-02 in Appendix F. 
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The summaries or descriptions of provisions in the Bond Resolution and all references to other materials not 
purporting to be quoted in full are only brief outlines of certain provisions thereof and do not constitute complete 
statements of such documents or provisions, and reference is hereby made to the complete documents and materials, 
copies of which will be furnished by the Bond Bank on request. The 2005 General Bond Resolution as amended is 
included herein as Appendix F. 

Any statements made in this Official Statement indicated to involve matters of opinion or estimates are 
represented as opinions or estimates in good faith. No assurance can be given, however, that the facts will 
materialize as so opined or estimated. 
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The Bond Bank has authorized the execution and distribution of this Official Statement. 

is! Deven J. Mitchell 
Executive Director 
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Proposed Form of Bond Counsel Opinion 
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April 21, 2016 

Alaska Municipal Bond Bank 
Juneau, Alaska 

Alaska Municipal Bond Bank General Obligation and Refunding Bonds, 2016 Series Two 
(Final Opinion) 

Ladies and Gentlemen: 

We have acted as bond counsel to the Alaska Municipal Bond Bank (the "Bank") in 
connection with issuance of $59,595,000 aggregate principal amount of Alaska Municipal Bond 
Bank General Obligation and Refunding Bonds, 2016 Series Two (the "Bonds"), issued pursuant 
to the General Obligation Bond Resolution, adopted by the Board of Directors (the "Board") of 
the Bank on July 13, 2005 (as amended, the "2005 General Bond Resolution"), as supplemented 
by Resolution No. 2016-02, adopted by the Board on March 29, 2016 (the "2016 Series Two 
Resolution" and together with the 2005 General Bond Resolution, the "Bond Resolution"). The 
Bank has appointed The Bank of New York Mellon Trust Company, N.A., as trustee (the 
"Trustee") under the Bond Resolution. The Bonds are issued for the stated purposes of (i) 
making loans to two Governmental Units to finance or refinance projects; (ii) making a loan to 
one Governmental Unit for purposes of refunding certain of the Governmental Unit's outstanding 
bonds and a corresponding portion of the Bank's outstanding general obligation bonds; (iii) 
purchasing a debt service reserve surety policy for deposit to the Reserve Fund; and (iv) paying 
costs of the issuing the Bonds. In connection with such loans, the Authority is purchasing 
Municipal Bonds securing payments to be made pursuant to the Loan Agreements mentioned 
below. Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto 
in the Bond Resolution. 

In such connection, we have reviewed the Bond Resolution; the Loan Agreement, dated 
as of April 12, 2016 (the "Fairbanks North Star Loan Agreement"), between the Bank and the 
Fairbanks North Star Borough, Alaska ("Fairbanks North Star"); the Loan Agreement, dated as 
of April 12, 2016 (the "Ketchikan Loan Agreement"), between the Bank and the City of 
Ketchikan Alaska ("Ketchikan"); the Tax Certificate, dated the date hereof (the "Tax 
Certificate"), of the Bank; authorizing ordinances and resolutions and tax certificates of each of 
the Governmental Units; a Certificate of The Department of Law, as counsel to the Bank, as to 
Litigation and Other Matters; the debt service reserve fund surety policy issued by National 
Public Finance Guarantee Corporation; opinions of counsel to the Governmental Units; 
certificates of the Bank, the Trustee, the Governmental Units and others; and such other 
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documents, opinions and matters to the extent we deemed necessary to render the opinions set 
forth herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, 
rulings and court decisions and cover certain matters not directly addressed by such authorities. 
Such opinions may be affected by actions taken or omitted or events occurring after the date 
hereof. We have not undertaken to determine, or to inform any person, whether any such actions 
are taken or omitted or events do occur or any other matters come to our attention after the date 
hereof. Accordingly, this letter speaks only as of its date and is not intended to, and may not, be 
relied upon or otherwise used in connection with any such actions, events or matters. We 
disclaim any obligation to update this letter. We have assumed the genuineness of all documents 
and signatures presented to us (whether as originals or as copies) and the due and legal execution 
and delivery thereof by, and validity against, any parties other than the Bank. We have assumed, 
without undertaking to verify, the accuracy of the factual matters represented, warranted or 
certified in the documents and of the legal conclusions contained in the opinions, referred to in 
the second paragraph hereof. Furthermore, we have assumed compliance with all covenants and 
agreements contained in the Bond Resolution, each of the Loan Agreements and the Tax 
Certificate and in each of the tax certificates of the Governmental Units, including (without 
limitation) covenants and agreements compliance with which is necessary to assure that future 
actions, omissions or events will not cause interest on the Bonds to be included in gross income 
for federal income tax purposes. We call attention to the fact that the rights and obligations 
under the Bonds, the Bond Resolution, the Loan Agreements, the Municipal Bonds and the Tax 
Certificate and their enforceability may be subject to bankruptcy, insolvency, receivership, 
reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to or 
affecting creditors' rights, to the application of equitable principles, to the exercise of judicial 
discretion in appropriate cases and to the limitations on legal remedies against public 
corporations of the State of Alaska. We express no opinion with respect to any indemnification, 
contribution, liquidated damages, penalty (including any remedy deemed to constitute a penalty), 
right of set-off, arbitration, choice of law, choice of forum, choice of venue, non-exclusivity of 
remedies, waiver or severability provisions contained in the foregoing documents, nor do we 
express any opinion with respect to the state or quality of title to or interest in any of the assets 
described in or as subject to the lien of the Bond Resolution, the Loan Agreements or the 
Municipal Bonds or agreements related thereto or the accuracy or sufficiency of the description 
contained therein of, or the remedies available to enforce liens on, any such assets. Our services 
did not include financial or other non-legal advice. Finally, we undertake no responsibility for 
the accuracy, completeness or fairness of the Official Statement or other offering material 
relating to the Bonds and express no opinion with respect thereto. 
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Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we 
are of the following opinions: 

1. The Bonds constitute the valid and binding general obligations of the Bank. 

2. The Bond Resolution has been duly adopted by, and constitutes the valid and 
binding obligation of, the Bank. To secure the payment of the principal of and interest on the 
Bonds, the Bond Resolution creates a valid pledge of the Municipal Bonds, all Municipal Bond 
Payments, the investments thereof and the proceeds of such investments, and any other amounts 
held by the Trustee in any fund or account established pursuant to the Bond Resolution, except 
the Rebate Fund, subject to the provisions of the Bond Resolution permitting the application 
thereof for the purposes and on the terms and conditions set forth in the Bond Resolution. 

3. Interest on the Bonds is excluded from gross income for federal income tax 
purposes under Section 103 of the Internal Revenue Code of 1986. Interest on the Bonds is not a 
specific preference item for purposes of the federal individual or corporate alternative minimum 
taxes, although we observe that it is included in adjusted current earnings when calculating 
corporate alternative minimum taxable income. Interest on the Bonds is exempt from taxation 
by the State except for transfer, inheritance and estate taxes. We express no opinion regarding 
other tax consequences related to the ownership or disposition of, or the amount, accrual or 
receipt of interest on, the Bonds. 

Faithfully yours, 

ORPJCK, HERRINGTON & SUTCLIFFE LLP 
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Appendix B 

State Payments to Governmental Units 

The State of Alaska (the "State") disburses to Alaskan cities and boroughs (the "Governmental 
Units") funds that generally are available for uses other than paying municipal bond debt service. In the event 
of default by a Governmental Unit with respect to a Loan Agreement, the Bond Bank is authorized to cause 
such funds, held in custody by the State prior to disbursement, to be paid over to the Bond Bank. However, the 
State may at any time reduce or terminate the disbursements or programs under which they are made. Four of 
the departments of the State that disburse money to Governmental Units are as follows: 

(1) Department of Education and Early Development. The Department of Education and Early 
Development (DEED) disburses State aid for educational purposes primarily through the school debt 
reimbursement, the foundation funding, and pupil transportation programs, in addition to funding for boarding 
homes, residential boarding, youth in detention, special schools, and the Alaska Challenge Youth Academy 
programs. The first program provides a system under which the State, subject to annual appropriation by the 
State Legislature, will reimburse municipalities that operate school districts for certain costs of school 
construction. State reimbursement applies to debt service on locally issued general obligation school bonds. 
Timing of reimbursements is determined by municipalities' debt service payments, and is made throughout the 
year. This program provides that subject to statutory and regulatory conditions that the State will reimburse 
municipalities for a pre-determined percentage of debt service incurred for such bonds, depending on when such 
bonds were issued and the project components. The State has in the past, and may in the future, appropriate less 
than the full amount to which the municipalities are entitled. When appropriations are less than 100 percent of 
the entitlement, funds have been allocated pro rata among the eligible school districts. 

Under the second program, the State aids local school districts in the payment of operating 
expenses under the State "K-12 foundation" funding which provides education-related aid for operating costs 
associated with qualified K-12 schools as well as programs such as the handicapped facilities and nutrition 
programs. The program provides for monthly distributions to the school districts. 

Under the third program, the state aids local school districts for pupil transportation. The program 
provides for monthly distributions to the school districts. 

Under the fourth program, the state has provided one-time grant funds. 

(2) Department of Revenue. The Department of Revenue disburses shares of various State taxes 
collected by the within the jurisdiction of certain Governmental Units including aviation fuel, Commercial 
Passenger Vessel, electric, telephone, liquor and fisheries resources landed and business taxes. Payments are 
distributed both semi-annually in January and July and annually in October depending upon the type of tax. 

(3) Department of Commerce, Community and Economic Development. The Department of 
Commerce, Community and Economic Development (DCCED) administers a payment in lieu of taxes program 
under which the federal government pays a fee for use of land. The payments received from the federal 
government are passed through the State to certain Governmental Units. Distributions occur annually in July. 
The State also disburses money to certain Governmental Units through the DCCED's Capital Matching Grants 
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program to provide assistance in financing capital projects. Distributions are made throughout the year as 
approved projects are constructed. Additionally the State Revenue Sharing program provides an annual transfer 
to certain governmental units based on population. The revenue sharing transfers occur in the first quarter of 
the fiscal year. 

(4) 	Department of Corrections. The Department of Corrections transfers monthly amounts to pay 
operational expenses of local communities that house prisoners in municipal-owned facilities. 

In addition to the four sources listed above, the State disburses to Governmental Units funds that 
are not available for intercept by the Bond Bank to address any shortfalls in a Governmental Unit's loan 
repayments to the Bond Bank. A reduction in the distribution of such funds, such as State assistance to 
Governmental Units to address pension liabilities, could have a negative impact on the financial health of 
Governmental Units. 

Sources: State ofAlaska, Department ofAdininistration, Division of Finance; State ofAlaska, Office of 
Management and Budget; and State ofAlaska, Department of Revenue, Tax Division. Further information 
regarding the State ofAlaska may be found at http://alaska.gov  (this reference is not a hyperlink, and, by 
this reference, the State ofAlaska 's website is not incorporated into this Official Statement. 
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D) 

Governmental Unit Statistics 
Regarding Participation in the Bond Bank 
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GOVERNMENTAL UNIT STATISTICS 

2005 GENERAL BOND RESOLUTION 
OUTSTANDING LOAN PRINCIPAL TO GOVERNMENTAL UNIT BORROWERS OF THE 

ALASKA MUNICIPAL BOND BANK 
AS OF APRIL 1, 2016 

(Does Not Include 2016 Series Two Bonds) 

Borrower 
Outstanding 

Par 
Percent of 

Outstanding 
City and Borough of Sitka 144,865,000 14.66% 
Kenai Peninsula Borough 111,710,000 11.31% 
City and Borough of Juneau 125,325,000 12.69% 
City of Ketchikan 102,625,000 10.39% 
University of Alaska 86,085,000 8.71% 
Kodiak Island Borough 97,445,000 9.86% 
Ketchikan Gateway Borough 36,950,000 3.74% 

Northwest Arctic Borough 34,995,000 3.54% 
City of Seward 32,630,000 3.30% 
City of Unalaska 34,015,000 3.44% 
Aleutians East Borough 27,275,000 2.76% 
Municipality of Skagway 20,890,000 2.11% 
City of Cordova 17,900,000 1.81% 
Lake & Peninsula Borough 17,145,000 1,74% 
City of Kodiak 12,875,000 1.30% 
Petersburg Borough 11,280,000 1.14% 
City of Dillingham 10,610,000 1.07% 
Haines Borough 11,690,000 1.18% 
City of Nome 4,925,000 0.50% 
Municipality of Anchorage 3,615,000 0.37% 
City of Homer 3,475,000 0.35% 
City of Bethel 2,635,000 0.27% 
City of Valdez 2,505,000 0.25% 
City of Sand Point 2,435,000 0.25% 
City of King Cove 3,105,000 0.31% 
City of Soldotna 2,010,000 0.20% 
City of Craig 1,755,000 0.18% 
City of Kenai 1,530,000 0.15% 
City of Klawock 1,360,000 014% 
City and Borough of Wrangell 1,245,000 0.13% 
City of Wasilla 1,185,000 0.12% 
City of Hoonah 1,080,000 0.11% 
City of Palmer 785,000 0.08% 
City of Adak 755,000 0.08% 
City of North Pole 820,000 0.08% 
City of Saxman 160,000 0.02% 
Reserve Obligations 16,185,000 1.64% 
Total Outstanding Par $987,875,000 100.00% 

CA 
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Summaries of Borrowers Representing 
10% or More of Outstanding Principal of Bonds 
Issued Under the 2005 General Bond Resolution 
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CITY AND BOROUGH OF SITKA 
GENERAL OBLIGATION FINANCIAL SUMMARY 

Municipal Financial Position 2011 2012 2013 2014 2015 Average 
i'roper' Tax Collections 
Borrowers Property Tax Rate per $1,000 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Municipal Les' $5,799,400 $5,904,617 $5,957,735 $5,901,738 $6,032,826 55,919,263 
Current Years Collections $5,753,039 $5,874,918 $5,893,452 $5,842,721 $6,006,776 $5,874,181 
Current Collection Rate 99.20% 99.50% 98.92% 99.007. 99.57% 9924% 
Total Years Collections $5,807,869 $5,909,321 $5,893,452 $5,842,721 $6,006,776 $5,992,028 
Total Collection Rate 100.15% 100.087. 98.92% 99.00% 99.57% 99.54% 

General Fund 
Unreserved Ending Fund Balance $ 	11,538,425 5 	11,584,673 $ 	14,2b8,314 $ 	15,99b,58U $ 	14,720,675 614,015,lis 

Expenditures $ 	23,260,649 $ 	24,075,729 7 	23,691,912 $ 	237628,379 $ 	30,621,436 $ 	25,055,621 
Fund Balance/ Expenditures 49% 56% 60% 68% 48% 56.38% 
Total Revenues $ 	24,709,916 $ 	26,584,728 $ 	25,953,885 $ 	26,507,173 $ 	29,227,140 $ 	26,596.565 
Intergovernmental Revenues $ 	2,380,298 $ 	2,659,323 $ 	2,693,860 $ 	2,771,990 $ 	2,807,748 8 	2,662,644 
Percentage Intergovernmental 10% 10% 10% 10% 1 10% :1002% 

Overall Municipal Debt Position 
zt 	.,.,593,411 	$ 	106,145,8221 $ 	108,940,000 $ 	123,215,301 Revenue Debt - Enterprise Funds 

Revenue Debt Governmental Funds $ 	165,750 $ 	156,000 $ 	146,250 $ 	202,641 $ 	189,409 
General Obligation Debt - Governmental Funds $ 	36,300,000 $ 	32,290,010 $ 	31,020,000 $ 	28,635,000 1 	25,990,000 
General Obligation Debt Enterprise Funds $ 	- - - $ 	- - 

Total General Obligation Debt $ 	36,300,000 $ 	32,290,000 $ 	31,020,000 $ 	28,635,000 $ 	25,990,000 
Total Revenue and General Obligation Debt $ 	105,273,151 $ 	101,039,411 $ 	137,312,072 $ 	137,777,641 $ 	149,394,409 

Governmental GO Debt/Taxable Assessed Value 3.69% 3.26% 3.10% 2.91% 2.58% 
Total Revenue and GO Debt/ AV 1869 10.20% 1372 1181 1156 

General Obligation Debt Per Canita $ 4,138 ID t,{17  $3,415 $1 152 S__'Stib 
Total Revenue and GO Debt Per Capita $12,000 $11,287 1 116 ',,'15,167 $16 ,488 

General Economic and Demographic Data 2011 2012 	 2013 2014 2015  
Annual Growth 

Population 	 8,773 
Taxable Assessed Value 	 $ 	985,073,129 
Assessed Value Per Capita 	 $ 	112,285 
Top 10 Tax Payers as a % of Assessed Value 	 7.64% 

8,9521 	 9,0841 9,0841 9,061 -0.25% 

$ 	990,930,238 	$ 	1,001,066,784 	$ 	983,623,000 	$ 	1,005,471,000 2.22% 
8 	110,694 	6 	110,201 	5 	108,281 	$ 	110,967 

7.57% 	 7.57% 	7.57% 	7.57% 

The Borough has not completed its fiscal year 2015 audit as of the date of the preparation of this table. 



City and Borough of Sitka - 

Electric Enterprise Fund 

Financial Summary 

2011 	2012 2013 2014 2015 

24,320,421 	31,450,650 28,803,187 13,505,669 4,447,481 

6,871,164 	3,595,875 21,197,459 18,121,955 21,733,477 

5,010,167 	7,266,275 13,897,615 11,777,153 7,988,506 

11,646,987 	18,086,724 58,930,539 137,885,040 12,535,308 

63,103,150 	61,775,003 59,900,343 59,508,277 217,550,674 

110,951,889 	122,174,527 182,729,143 240,798,094 264,255,446 

	

1,722,772 	2,477,182 	6,355,564 	13,017,817 	3,355,323 

48,700,000 47,570,000 79,485,000 105,100,000 119,510,000 

	

1,471,509 	(1,711,547) 	5,943,338 	6,742,293 	6,347,870 

	

8,800,188 	8,535,498 	7,973,608 	7,973,608 	10,050,744 

60,694,469 56,871,133 99,757,510 132,833,718 139,263,936 

50,257,420 65,303,394 82,971,633 107,964,376 124,991,510 

Cash 

Restricted Assets 

Other Assets 

Construction in Progress 

Utility Plant in Service 

Total Assets 

Liabilities and Net Assets 

Liabilities 

Other Liabilities 

Revenue Bonds Payable 

Deferred loss/premium on bonds 

Revenue Note(s) Payable 

Total Liabilities 

INet Assets 

Operating Revenues 11,401,523 11,611,319 12,077,554 14,240,772 17,118,321 

Operating Expenses 

Administrative and General 1,739,698 2,003,768 1,975,492 2,860,066 2,406,734 

Operation and Maintenance 5,257,342 5,914,895 5,152,028 4,964,074 7,443,239 

Depreciation 1,987,558 1,971,739 1,986,195 1,841,712 1,814,707 

Operating Income 2,416,925 1,720,917 2,963,839 4,574,920 5,453,641 

Nonoperating revenue (expense) 

Investment Income 490,986 459,107 314,600 196,399 313,069 

Interest Expense (1,725,198) (2,848,639) (1,678,238) (426,419) (316,203) 

Other - 625,748 572,946 812,866 463,877 

Net Income before 

contributions and transfers 1,182,713 (42,867) 2,173,147 5,157,766 5,914,384 

Capital contributions 4,039,237 5,266,050 17,169,455 19,455,106 9,986,217 

Extraordinary Item: 

Net Pension Obligation Relief 119,824 139,806 325,771 379,871 1,126,533 

Transfer In (Out) net - - (998,128) - - 

Change In Net Assets 5,341,774 5,362,989 18,670,245 24,992,743 17,027,134 

Population of City and 

Borough 	 8,773 	8,952 9,084 9,098 9,061 

4 of electric customers 	 5,282 	5,309 5,403 5,490 5,683 

KwH Sold 	 111,795,344 	111,048,623 111,155,330 111,155,330 105,293,250 

Revenue Bond Debt Service 	 3,477,959 	3,467,567 4,529,240 5,045,158 7,158,839 

Revenue Bond Coverage (> 1.25) 	 141 	 1.43 1.27 1.34 127 

Note: $2,500,000 transferred into Rate Stabilization Fund in FY2015 

$2,006,696 transferred out of Rate Stabilization Fund in FY2015 

Total of rate Stabilization Fund as of June 30, 2015 -$3,001,304 

The Borough has not completed its fiscal year 2015 audit as of the date of the preparation of this table. 
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CITY AND BOROUGH OF SITKA - 

HARBOR ENTERPRISE FUND 
FINANCIAL SUMMARY 

2011 2012 2013 2014 2015 

ASSETS 
Plant In-Service (net of depreciation) 14,789,299 14,122,591 13,550,231 13,153,475 20,560,565 

Land 90,000 90,000 90,000 90,000 90,000 

Construction Work in Progress 20,229 57,838 665,476 7,824,365 939,917 

Cash 3,733,467 4,735,101 6,599,187 6,616,954 7,595,507 

Restricted Assets - - 3,615,663 589,166 317,566 

Other Assets 1,342,572 1,339,389 1,216,385 1,524,898 1036,361 

Total Assets 19,975,567 20,344,919 25,736,942 29,798,858 30,539,916 

LIABILITIES AND NET ASSETS 
Revenue Bonds Payable 0 0 4,569,486 3,840,000 3,705,000 

Other Liabilities 1,405,227 1,156,003 1,144,138 1,689,033 1,592,094 

Total Liabilities 1,405,227 1,156,003 5,713,624 5,529,033 5,297,094 

NET ASSETS 18,570,340 19,188,916 20,023,318 24,269,825 25,242,822 

Operating Revenues 2,854,858 3,154,885 3,096,419 3,164,252 3,365,977 

Operation and Maintenance 2,492,110 2,434,329 1,708,210 2,454,599 2,194,755 

Administrative and General - - - - 

Depreciation 899,956 986,619 668,511 666,074 669,102 

Operating Income (Loss) (537,208) (266,063) 719,698 43,579 502,120 

Non-Operating Revenue (Expense) 46,509 155,306 156,844 776,434 375,830 

Net Income (Loss) Before Contribution (490,699) (110,757) 876,542 820,013 877,949 

Capital Contributions 1,690,873 2,549,949 0 3,458,599 122,108 

Net Transfers-In (Out) 3,804,600 675,000 (42,141) (32,105) (27,060) 

Special item - NPO/OPEB write off  

Change in Net Assets 5,004,774 3,114,192 834,401 4,246,507 972,997 

lation of City 	 8,773 	8,952 	 9,084 	 9,098 	9,061 

nue Bond Coverage 	 No Harbor 	No Harbor 	No payments of 
Bonds 	Bonds 	 P&I 	 5.16 	 5.31 

Borough has not completed its fiscal year 2015 audit as of the date of the preparation of this table. 
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Central Peninsula Genera' Hospital 
FINANCIAL SUMMARY 

ZQtI 2QU ZQI4 QJ 

ASSETS 
Capital Assets (net of depreciation) $9742931 $5453,593 $59,429,959 $71 ,7990 $93,151,047 

Gash 21,700,302 27,803,487 35.197,513 35,508,443 37,638,411 

Gash held forPont Replacement 10,097,241 11+421,461 11322,729 18,447,857 15,838,950 

Restricted Acts 34,121 633+493 900000 4,993+402 5,069,037 
Unspent bond proceeds 31270,450 18,468,485  

OtharAssats 19,105,718 39+383,574 29863,008 32,552,905 3421891 

Total Assets 122,330,313 134,095,908 145,313,507 191,956,077 212,109,821 

LIABILITIES AND NET ASSETS 
Revenue Bonds Payable - 32,490,000 33,890,800 
GO Bands Payhle 39 	90+000 32,255,000 *130000 27,905,000 '670,000 

Other Liabilities El 18,841,771 18,175,298 20,336,791 4,137.933 

Total Uabtdes 45 ¶.10: 50,296,77148206258 80,731.761 

NETASSET$ 75,374,703 63,799.137 98,007249 111234316 13,4Ii86 

Operating Revenues 101,279,879 115,949,505 123,951,299 129,713,712 144009,565 

Operating Expenses 86,771449 99,256,770 1021-247,165  104,394,018 117067,440 

Depreciation 3,058, 55 8,004,552 7,959,305 9,065,698 9,471,969 

Operating income (Loss) 9,689,273 OC 18,470,169. 

Non-Operating Revenue (Epence) 1,100,0E5) (808,263) (1,5.t557) (1,Qc2 (1300,45S 

Net Income (Loss) Before Contribution 5,345,436 8,751,020 12203,142 13,212,423 17,169,710 

C8pitoi000tdhutions 212:'3 52,843 2,004,970 14,644 7,260 

Change in Net Position 5,558,381 8,833,863 14,208,112 13,227,067 17,176,570 
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CITY AND BOROUGH OF JUNEAU 
FINANCIAL SUMMARY 
General Governmental Fund 

Municipalnancial Position 2011 2012 2013 2014 2015 Average 
Property Tax

Fi 
 Collections  

Borrowers Property Tax Rate per $1,000 $10.51 $10.55 $10.55 $10.66 $10.76 $10.61 
Municipal Levy $40,739,944 $41,751,673 $44,252,019 $45,108,992 $45,852,292 $43,540,984 
Current Years Collections $40,329,083 $41,431,682 $43,987,108 $44,818,184 $45,548,172 8' 3,224846 
Current Collection Rate 98.99% 99.23% 99.40% 99.36% 99.34% 99.26% 
Total Years Collections $40,728,566 $41,721,795 $44,200,111 $45,017,746 $45,548,172 $43,443,278 
Total Collection Rate 99.97% 99.93% 99.88 99.80% 99.34% 99.78% 

General Fund  

Unassigned Plus Emergency Operating Res (GASB#54) ' 	 1,729,385 $ 3,484,153 $ 7,494,734 $ 	17,285,667 $ 	20,272,312 511)4)53,252 
Expenditures $ 	50,540,314 $ 51,283,781 $ 84,553,473 $ 	86,380,150 $ 	94,808,876 $ 73.513,31.9 
Fund Balance/Expenditures 3.42% 6.79% 8.86% 20.01% 21.38% 12.119% 
Total Revenues $ 	66,008,466 $ 50,036,584 $ 88,778,005 $ 	97,936,255 $ 	98,018,608 $ 80,155,584 
Intergovernmental Revenues 
Percentage Intergovernmental 

$ 	14,313,000 
22% 

$ 15,464,700 
31% 

$ 30,635,700 
35% 

$ 	41,429,692 
42% 

$ 	32,072,009 
33% 

$ 26,783,018 
32.42% 

Overall Municipal Debt Position  

8 	45,203,341 o 4j,o79,68 o 4i,906,0b7 $ 	40,090,908 $ 	35,436,433 Revenue Debt - Enterprise Funds 
Revenue Debt - Governmental Funds $ 	3,599,575 $ 2,861,747 $ 2,091,452 $ 	6,807,086 $ 	26,972,320 
General Obligation Debt - Governmental Funds $ 	148,301,000 $ 133,446,000 $ 131,385,000 $ 	122,068,000 $ 	115,314,000 
General Obligation Debt - Enterprise Funds - - - - $ 	- 

Total General Obligation Debt $148,303,000 8 133,446,000 $ 131,385,000 $ 	122,068,000 $ 	115,314,1100 
Total Revenue and General Obligation Debt 8 	197,108,916 8 179,987,429 1 $ 175,382,524 I$ 	168,965,994 )S 	180,722,763 

Governmental GO Debt/Taxable Assessed Value 3,72% 3.28% 3.07% 2.79% 2.57% 
Total Revenue and GO Debt/A.V. 4.94% 4.42% 4.10% 3,86% 4.03% 

General Obligation Debt Per Capita $4,742 $4,113 $4,023 $3,696 $3,492 
Total Revenue and GO Debt Per Capita $6,302 $5,548 $5,370 $5,116 $5,472 

General Economic and Demographic Data 2011 2012 2013 2014 1 	2015 Annual 
Population 
Taxable Assessed Value 
Assessed Value Per Capita 
Top 10 Tax Payers as a % of Assessed Value 

31,2/5 

$ 3,989,344,944 
$ 	127,557 

13.78% 

32,441 321660 33,U30 33,026 -U.UI5, 

$ 4,071,713,732 $ 4,275,067,217 $ 4,379,714,933 $ 4,484,327,332 2.39% 
$ 	125,511 $ 	130,896 	$ 	132,598 	$ 	135,782 

	

13.82% 	13.61% 	13.61% 13,73% 

VIM 
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2011 
ASSETS 

Plant In-Service (net of depreciation) $13,827,335 
Construction Work in Progress 	29,889,294 
Cash 	 4,728,522 
Restricted Assets 	 10,702,703 
Other Assets 	 764,741 

lTotal Assets 
	 59,912,595 

2012 2013 2014 2015 

$12,844,129 $11,875,368 $14,325,870 $17,517,553 
33,499,769 42,397,974 40,419,697 50,214,768 
4,660,755 3,466,374 4,030,992 3,975,676 

11,196,479 10,946,328 10,554,614 9,581,172 
847,869 543,407 679,907 1,718,645 

63,049,001 69,229,451 70,011,080 83,007,814 

LIABILITIES AND NET ASSETS 
Revenue Bonds Payable 
Other Liabilities 

Total Liabilities 

NET ASSETS 

Operating Revenues 
Operation and Maintenance 
Administrative and General 
Depreciation 

Operating Income (Loss) 

Non-Operating Revenue (Expense) 

Net Income (Loss) Before Contribution 

Capital Contributions 
Net Transfers-In (Out) 
Special item - NPO/OPEB write off 
Change in Net Assets 

Population of City 
Revenue Bond Cc 

9,700,000 9,691,595 9,380,434 9,033,637 9,758,734 
2,110,290 2,140,909 1,401,365 2,050,500 3,105,738 

11,810,290 11,832,504 10,781,799 11,084,137 12,864,472 

48,102,305 51,216,497 58,447,652 58,926,943 70,143,342 

2,854,858 3,154,885 3,173,272 3,508,430 4,202,862 
2,492,110 2,434,329 2,498,178 2,814,717 3,347,050 

899,956 986,619 968,761 1,003,707 1,150,701 

(537,208) (266,063) (293,667) (309,994) (294,889) 

46,509 155,306 (214,686) 128,433 501,698 

(490,699) (110,757) (508,353) (181,561) 206,809 

1,690,873 2,549,949 7,392,466 660,852 5,788,674 
3,804,600 675,000 500,000 0 6,224,425 

5,004,774 3,114,192 7,384,113 479,291 12,219,908 

	

31,275 	32,441 	32,660 	33,064 	33,064 

	

1.19 	1.79 	1.21 	 1.67 	2.60 
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FINANCIAL SUMMARY 
LUJ *uJII] 

2011 	2012 	2013 	2014 	2015 

PlantIn-Service (net of depreciation) 
Construction Work in Progress 
Cash 	 4,428,233 (208,085) 	(252,013) 	71,012 	2,709,760 
Restricted Assets - 	 - 	 - 

Other Assets 	 314,814 269,712 	484,639 	294,257 	408,137 

Total Assets 	 4,743,047 61,627 	232,626 	365,269 	3,117,897 

LIABILITIES AND NET ASSETS 
Revenue Bonds Payable 
Other Liabilities 

Total Liabilities 

NET ASSETS 

Operating Revenues 
Operation and Maintenance 
Administrative and General 
Depreciation 

Operating Income (Loss) 

Non-Operating Revenue (Expense) 

Net Income (Loss) Before Contribution 

Capital Contributions 
Net Transfers-In (Out) 
Change in Net Assets 

- - 151,020 349,585 642,980 

- - 151,020 349,585 642,980 

4,743,047 61,627 81,606 15,684 2,474,917 

2,557,851 2,634,080 2,825,479 2,864,578 2,868,633 
2,800 5,500 5,500 5,500 5,500 

2,555,051 2,628,580 2,819,979 2,859,078 2,863,133 

2,555,051 2,628,580 2,819,979 2,859,078 2,863,133 

(1,500,000) (7,310,000) (2,800,000) (2,925,000) (403,900) 
1,055,051 (4,681,420) 19,979 (65,922) 2,459,233 

of 
	

31,275 	32,441 	32,660 	33,064 	33 

DIM 



City and Borough of  Junea' 
Conduit Debt 

IF4 P!1T1 

,FINANCIAL SUMMARY 

2010 	 il 	2012 	2013 	2014 

ASSETS 
Plant In-Service 
Cash 
Restricted Assets 
Other Assets 

Total Assets 

LIABILITIES AND NET ASSETS 
Bond Debt 
Other Liabilities 

Total Liabilities 

INET ASSETS (DEFICIT) 

Operating Revenues 
Operating Expenses 
Depreciation 
Operating Income (Loss) 

Non-Operating Revenue (Expense) 

Change in Net Assets 

Revenue Bond C 

5,674,338 4,909,305 4,620,999 4,734,678 	3,771,100 
1,255,867 1,582,128 1,752,043 1,437,085 1,970,693 
1,735,178 1,707,402 2,170,928 1,489,365 1,450,054 
1,312,915 1,399,517 1,444,749 1,786,787 1,267,699 
9,978,298 9,598,352 9,988,719 9,447,915 8,459,546 

	

13,650,000 13,050,000 11,705,000 	11,596,229 10,204,712 

878,190 904,428 2,052,663 1,132,323 996,579 

	

14,528,190 13,954,428 13,757,663 	12,728,552 11,201,291 

(4,549,892) (4,356,076) (3,768,944) 3,280,637 (2,741,745) 

10,361,609 10,859,195 10,841,324 11,057,791 11,447,862 
9,802,944 9,894,353 9,594,317 9,666,530 9,961,681 

937,147 832,579 780,765 935,669 1,008,253 
(378,482) 132,263 466,243 455,592 477,928 

27,924 32,713 60,964 61,553 120,890 

	

(350,558) 	193,816 	587,132 	488,305 	538,892 

	

1.01 	1.33 	1.32 	1.12 	1.1C 

The Bond Bank has received notification from senior management of Wildflower Court that for calendar year 2013 and 2014 
Wildflower Court fell short of the required debt service coverage ratio of 1.15 times. Per section 5.1(b) of the loan agreement 
between the City and Borough of Juneau and Wildflower Court, Wildflower Court is working with the City and Borough to 
identify measures to return the facility to compliance with the debt service coverage requirement of the loan agreement. 
Audited financial statements for Wildflower Court for fiscal year 2015 were not available as of the date of the preparation of 
this table. 

liz 



2011 2012 2013 2014 2015 
ASSETS 

Plant In-Service (net of depreciation) $72,772,410 $74,566,327 $74,002,798 $69,208,456 $63,710,212 
Construction Work in Progress 6,866,781 6,202,224 2,826,314 228,425 3,647,565 
Cash 14,990,308 17,386,169 26,113,833 38,596,921 44,834,531 
Restricted Assets 10,160,114 6,549,498 5,490,768 5,327,673 5,327,519 
Other Assets 23,011,263 23,462,113 25,230,206 20,528,164 23,810,042 

Total Assets 127,800,876 128,166,331 133,663,919 133,889,639 141,329,869 

LIABILITIES AND NET ASSETS 
Revenue Bonds Payable 
Other Liabilities 

Total Liabilities 

Operating Revenues 
Operation and Maintenance 
Administrative and General 
Depreciation 

Operating Income (Loss) 

Non-Operating Revenue (Expense) 

Net Income (Loss) Before Contribution 

Capital Contributions 
Net Transfers-In (Out) 
Special item - NPO/OPEB write off 
Change in Net Assets 

Population of City 
Revenue Bond Coverage 

25,570,000 24,926,795 25,304,679 24,346,618 24,346,618 
11,391,053 8,999,867 8,829,067 11,033,875 46,306,102 

36,961,053 33,926,662 34,133,746 35,380,493 70,652,720 

90,839,823 94,239,669 99,530,173 98,509,146 70,677,149 

90,680,836 95,026,373 84,250,207 80,198,274 90,281,184 
83,883,389 89,411,913 76,967,444 78,820,476 92,676,249 

6,552,177 7,145,290 7,001,295 7,086,559 6,815,728 

245,270 (1530,830) 281,468 (5,708,761) (9,21 0,793) 

1,579,634 3,306,366 4,119,820 3,610,234 14,405,416 

1,824,904 1,775,536 4,401,288 (2,098,527) 5,194,623 

89,002 471,910 134,658 0 0 
1,152,600 1,152,400 1,123,000 1,077,500 1,054,500 

3,066,506 3,399,846 5,658,946 (1,021,027) 6,249,123 

31,275 32,441 32,660 33,064 33,064 
3.63 3.00 7.34 2.50 8.97 

(I] 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Management's Discussion and Analysis 

Year Ended June 30, 2015 

This Management's Discussion and Analysis (MD&A) is required by GASB Statement 34, a standard 
established by the Governmental Accounting Standards Board. This section is intended to make the 
financial statements more understandable to the average reader who is not familiar with traditional 
accounting terminology. 

This financial report has two integral parts: this MD&A and the financial statements with the 
accompanying notes that follow. Together, they present the Alaska Municipal Bond Bank Authority's 
(Bond Bank) financial performance during the fiscal year ended June 30, 2015. Summarized prior fiscal 
year information is shown within this MD&A, as needed, for comparative purposes. 

Required Financial Statements 

GASB 34 requires two types of financial statements: the Statement of Net Position and Governmental 
Fund Balance Sheets and the Statement of Activities and Governmental Fund Revenues, Expenditures 
and Changes in Fund Balances/Net Position. These statements report financial information about the 
Bond Banks activities using accounting principles generally accepted in the United States of America. In 
addition to the basic financial statements, the Notes to Financial Statements provide information that is 
essential to a full understanding of the data provided in the basic financial statements. 

Financial Highlights 

During fiscal year 2015, the Bond Bank entered into 11 municipal loan agreements for construction 
projects in 7 communities. The Bond Bank issued $175.6 million in bonds and had one $3.2 million 
direct loan, which resulted in $81.9 million in loans to communities for new capital projects, and included 
$118.0 million used to refinance 25 community loans for savings. Bond Bank bond activity in fiscal year 
2015 resulted in present value savings of approximately $17.1 million to the borrowing communities. In 
comparison, the Bond Bank's activity level in fiscal year 2014 was an issuance of $178.5 million, 
resulting in $191.4 million in loans to communities for capital projects. During fiscal year 2014 the Bond 
Bank entered into 9 municipal loan agreements for new capital projects in 7 communities. The Bond 
Bank's community benefit for fiscal year 2014 was present value savings of approximately $12.7 million 
to the borrowing communities. 

Statement of Net Position 

The Statement of Net Position reports assets, liabilities and net position of the Bond Bank, 

Assets 

Assets represent 1) The value of the Bond Bank's investments and investment income receivable on the 
financial statement dates, recorded at fair market value, and 2) Bond principal and interest payments 
receivable from municipalities. The investments generate income for the Bond Bank, used to meet reserve 
requirements and pay operating costs. Historically excess operating account earnings were transferred to 
the State of Alaska's (State) general fund each year. The fiscal year ending June 30, 2015 marked the 
eighth consecutive year that the State operating budget has appropriated any excess earnings of the 
operating account to the Bond Bank's reserve fund (HB 72, Sec. 25). Interest received on bonds 
purchased from municipalities is used to pay the Bond Bank's corresponding interest payments on the 
bonds that it has issued. 

-I- 



ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Management's Discussion and Analysis 

Year Ended June 30, 2015 

Liabilities 

Liabilities represent claims against the fund for 1) goods and services provided before the financial 
statement date but not yet paid for at that date, and 2) interest and bond payments due to purchasers of the 
Bond Bank's bonds after the financial statement date. 

Restricted and Unrestricted Net Position 

Net position is comprised of two components. The restricted portion reflects monies maintained in 
separate trust accounts where their use is limited by applicable bond covenants for repayment of bonds. 
The unrestricted portion reflects monies that are available for any authorized purpose of the Bond Bank. 

The following table shows the value of Bond Bank assets summarized as of June 30, 2015 and 2014, as 
well as liabilities and net position: 

Changes from 2014 to 2015 
As of June 30, Increase/(Decrease) 

2015 2014 Dollars Percent 
Assets: 

Cash and investments 	 $ 72,860,616 	$ 77,969,569 $ 	(5,108,953) -6.55% 
Bonds and bond interest receivable 940,576,872 915,839,560 24,737,312 2.70% 
Other receivables 75,991 - 75,991 100.00% 

Total assets 1,013,513,479 993,809,129 19,704,350 1.98% 

Liabilities: 
Accounts payable and accrued liabilities 3,352,177 3,318,954 33,223 1.00% 
Bonds and bond interest payable 954,000,573 933,926,183 20,074,390 2.15% 

Total liabilities 957,352,750 937,245,137 20,107,613 2.15% 

Net Position: 
Restricted 37,473,539 40,270,255 (2,796,716) -6.94% 
Unrestricted 18,687,190 16,293,737 2,393,453 14.69% 

Total net position 	 $ 56,160,729 	$ 56,563,992 $ 	(403,263) -0.71% 

The Bond Bank's investments are all held in U.S. Government securities. 

The increase in bonds and bond interest receivable, as well as in bonds and bond interest payable, reflects 
the issuance of approximately $175.6 million in new bonds during the year, net of principal payments on 
bonds previously issued of approximately $53.1 million. $81.9 million in new bonds and loans during the 
year were lent to communities for projects, and $118.0 million in new bonds were used to refinance 
community loans for savings. Included in the totals above is a short-term direct loan to the Kenai 
Peninsula Borough in the amount of $3.2 million. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Management's Discussion and Analysis 

Year Ended June 30, 2015 

Statement of Activities 

The statement of activities shows how the Bond Bank's net position changed during the most recent fiscal 
year. 

Revenues 
Revenues include total return on investments and interest payments received from municipalities. 
Earnings on investments include interest on fixed income marketable securities and the change in fair 
market value of those investments. 

Expenses 
Expenses include interest payments made to bond holders who purchased the Bond Banks bonds, 
payments made to the State of Alaska and operating expenses. Operating expenses include all 
expenditures required to issue bonds during the current year and include in-house expenses, as well as 
external consultant fees. Expenses are subtracted from revenues. 

The following is a condensed statement of the Bond Banks' changes in net position as of June 30, 2015, 
and 2014: 

Changes from 2014 to 2015 
As of June 30, Increase/(Decrease) 

2015 2014 Dollars Percent 

Revenues: 
Interest income on bonds receivable $ 	44,121,701 	$ 34,752,725 $ 	9,368,976 2696% 

Investment earnings 1,141,876 859,892 281,984 32.79% 

Total income 45,263,577 35,612,617 9,650,960 27.10% 

Expenses: 
Interest expense on bonds payable 44,962,647 35,606,432 9,356,215 26.28% 

Operating expenses 704,193 841,091 (136,898) -16.28% 

Total expenses 45,666,840 36,447,523 9,219,317 25.29% 

Change in net position (403,263) (834,906) 431,643 5t.70% 

Net position, beginning of period 56,563,992 57,398,898 (834,906) -1.45% 

Net position, end of period $ 	56,160,729 	$56,563,992 $ 	(403,263) -0.71% 

Interest income and expense on bonds receivable and payable are a function of the total amount of bonds 
outstanding, the age of the bonds and the interest rates at which they are issued. The increases in both of 
these line items of $9.4 million (interest income) and $9.4 million (interest expense) are consistent with 
the increase in bond receivable and payable balances, respectively. 

Investment earnings are a function of market conditions, and active management. The Bond Bank uses 
other assets to subsidize debt service during times of low investment returns in bond reserve funds. The 
decrease in net position is primarily due to debt service on reserve obligations. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Management's Discussion and Analysis 

Year Ended June 30, 2015 

Governmental Funds 

The governmental funds include the General Fund, which accounts for the primary operations of the Bond 
Bank, and the Debt Service Fund, which accounts for the resources accumulated and payments made on 
the long-term debt of the Bond Bank. The primary difference between the governmental funds balance 
sheet and the statement of net position is the elimination of inter-fund payables and receivables. Bond 
proceeds are reported as other financing source in the governmental funds statement of revenues and 
expenses and this contributes to the change in fund balance. In the statement of net position, however, 
issuing debt increases long-term liabilities and does not affect the statement of activities. Similarly, 
repayment of debt principal is recorded as expenditure in the governmental funds statement of revenues 
and expenses and reduces the liability in the statement of net assets. 

The following tables show governmental funds' condensed balance sheets and statements of revenues, 
expenditures and changes in fund balances as of June 30, 2015, and 2014. 

General Fund 

Changes from 2014 to 2015 
As of June 30, Increase/(Decrease) 

2015 2014 Dollars Percent 

Assets: 
Cash, investments and related 

accrued interest 	 $ 14,599,556 	$ 17,775,612 $ 	(3,176,056) -17.87% 

Bonds and bond interest receivable 4,922,414 1,836,923 3,085,491 167.97% 

Interfund receivable 4,647,774 3,363,749 1,284,025 38.17% 

Total assets 24,169,744 22,976,284 1,193,460 5.19% 

Liabilities: 
Accounts payable and accrued liabilities 257,400 187,848 69,552 37.03% 

Fund Balance: 
Restricted for debt service 4,956,430 4,956,430 - 0.00% 

Unassigned 18,955,914 17,832,006 1,123,908 6.30% 

Total fund balance 23,912,344 22,788,436 1,123,908 4.93% 

Total liabilities and fund balance 	$ 24,169,744 	$ 22,976,284 $1,193,460 5.19% 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Management's Discussion and Analysis 

Year Ended June 30, 2015 

Debt Service Fund 
Changes from 2014 to 2015 

As of June 30, Increase/(Decrease) 

2015 	 2014 Dollars Percent 

Assets: 
Cash, investments and related 

accrued interest $ 	58,261,060 	$ 	60,193,957 $ 	(1,932,897) -3.21% 

Bonds and bond interest receivable 935,654,458 	914,002,637 21,651,821 2.37% 

Other receivables 75,991 	 - 75,991 100.00% 

Total assets 993,991,509 	974,196,594 19,794,915 2.03% 

Liabilities: 
Accounts payable and accrued liabilities 	3,094,777 	3,131,106 (36,329) -1.16% 

Interfund payables 4,647,774 	3,363,749 1,284,025 38.17% 

Total liabilities 7,742,551 	6,494,855 1,247,696 19.21% 

Fund Balance: 
Restricted for debt service 986,248,958 	967,701,739 18,547,219 1.92% 

Total liabilities and fund balance $ 	993,991,509 	$ 	974,196,594 $ 	19,794,915 2.03% 

General Fund 

Revenues: 
Interest income 

Expenditures: 
Operating expenses 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses) - transfers 

Excess (deficiency) of revenues and 
transfers over expenditures 

Fund balance, beginning of period 

Fund balance, end of period 

Changes from 2014 to 2015 

Asof June30, Increase/(Decrease) 

2015 2014 Dollars Percent 

$306,561 $ 	281,398 $ 	25,163 8.94% 

704,193 841,091 (136,898) -16.28% 

(397,632) (559,693) 162,061 28.96% 

1,521,540 (5,185,772) 6,707,312 129.34% 

1,123,908 (5,745,465) 6,869,373 119.56% 

22,788,436 28,533,901 (5,745,465) -20.14% 

$ 	23,912,344 $22,788,436 $1,123,908 4.93% 



ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Management's Discussion and Analysis 

Year Ended June 30, 2015 

Debt Service Fund 

Revenues: 
Interest income on bonds receivable 
Investment earnings 

Total revenues 

Expenditures: 
Interest payments 
Principal payments 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Bond proceeds 
Payments to Bond Escrow Agent 
Transfers 

Total other financing sources (uses) 

Excess of revenues and transfers over 
expenditures 

Fund balance, beginning of period 
as previously reported 

Removal of conduit debt obligations 

Fund balance, beginning of period 
as restated 

Fund balance, end of period 

Changes from 2014 to 2015 
As of June 30, Increase/(Decrease) 

2015 2014 Dollars Percent 

$ 	44,099,543 $ 	34,732,354 $ 	9,367,189 26.97% 
857,473 598,865 258,608 43.18% 

44,957,016 35,331,219 9,625,797 27.24% 

42,333,257 35,947,564 6,385,693 17.76% 

53,070,000 56,605,000 (3,535,000) -6.25% 

95,403,257 92,552,564 2,850,693 3.08% 

(50,446,241) (57,221,345) 6,775,104 11.84% 

175,555,000 178,525,000 (2,970,000) -1.66% 

(105,040,000) - (105,040,000) -100.00% 
(1,521,540) 5,185,772 (6,707,312) -129.34% 

68,993,460 183,710,772 (114,717,312) -62.44% 

18,547,219 126,489,427 (107,942,208) -85.34% 

967,701,739 851,793,807 115,907,932 13.61% 

- (10,581,495) 10,581,495 100.00% 

967,701,739 841,212,312 126,489,427 15.0411/o 

$ 	986,248,958 $967,701,739 $ 	18,547,219 1.92% 

Long-term Debt 
At June 30, 2015 the Bond Bank had $940,920,000 of bonds and notes outstanding, up 1.9% from 
$923,475,000 at June 30, 2014. This excludes conduit debt obligations of the Coastal Energy Loan 
Program. Payment of principal and interest on the Bond Bank's Coastal Energy Bond is not secured by a 
pledge of any amounts held by or payable to the Bond Bank under the General Bond Resolution, 
including the Reserve Account, and is not in any way a debt or liability of the Bond Bank and 
accordingly, are not included in the basic financial statements. Please see note (7), to the financial 
statements. 

As discussed in the previous sections, net increase in 2015 long term debt balances is due to new bond 
issuances for loans to communities. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Management's Discussion and Analysis 

Year Ended June 30, 2015 

AS 44.85.180(c) was originally enacted in 1975, limiting the Bond Bank outstanding bonds at any time to 
$150 million. This Statute has been periodically amended to raise the limit, and modify the definition of 
authorized borrowers. At the beginning of fiscal year 2015, the limit was $1.5875 billion. 

During fiscal year 2015, the legislature passed, and the Governor signed into law a bill to authorize the 
Authority to make loans to Joint Action Agencies and Regional Health Organizations, effective May 26, 
2015. Joint Action Agency lending is now part of the main political subdivision program. Regional 
Health Organization lending is limited to no more than $205 million in total, no more than 49% of any 
single project where the other 51% of the project's funding is in place, and not more than $102.5 million 
for any single project. With this legislation, the total debt limit as of June 30, 2015 was $1.7925 billion, 
comprised of $1.5 billion in authority for political subdivisions, $87.5 million for the University of 
Alaska, and $205 million for Regional Health Organizations. Total Bond Bank bonds and notes 
outstanding as of June 30, 2015 was approximately $940.9 million. The limit on additional bond issuance 
as of June 30, 2015 was approximately $851.6 million, of which $559.1 million of authority was available 
for the main political subdivision program, $87.5 million has been specifically designated to the 
University of Alaska, and $205 million has been specifically designated to Regional Health 
Organizations. 

Outstanding long term debt is comprised of the following bonds and loans at year end: 

Changes from 2014 to 2015 

As of June 30, 	 Increase/(Decrease) 

2015 	 2014 	 Dollars 	Percent 

GO bonds payable 	 $ 	940,920,000 $ 	919,090,000 $ 	21,830,000 	2.38% 

Revenue bonds payable 	 - 	 4,385,000 	(4,385,000) 	-100.00% 

	

$ 940,920,000 $ 923,475,000 $ 17,445,000 	1.89% 

Contacting the Bond Bank's Financial Management 

This financial report is designed to provide our customers, investors, and creditors with a general 
overview of the Bond Bank's finances and to demonstrate the Bond Bank's accountability of its assets. If 
you have any questions about this report or need additional financial information, contact the Finance 
Director or the Executive Director of the Bond Bank-at (907) 465-2893 or (907) 465-3750 respectively. 
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Tel: 907278-8878 	 3601 C Street, Suite 600 
Fax: 907-2785779 	 Anchorage, AK 99503 
www.bdo.com  

Board of Directors 
Alaska Municipal Bond Bank Authority 
Juneau, Alaska 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and 
each major fund of the Alaska Municipal Bond Bank Authority (the Authority), a component 
unit of the State of Alaska, as of and for the year ended June 30, 2015, and the related 
notes to the financial statements, which collectively comprise the Authority's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States 
of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditors Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement. An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity's internal control. Accordingly,- we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities and each major 
fund of the Alaska Municipal Bond Bank Authority, as of June 30, 2015, and the respective 
changes in financial position for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

bi)O USA, LLF, a Dotoware limited Uabbfty partnership, is the U.S. member of DUO imernaVionat Limi ted, a UK company ffmf ted by guarantee, and form, part of 

the international SPO network of independent member firms. 

DUO is the brand name for the BUD network and for each ci the 1300 Member Firms, 



Required Supplementary information 
Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages -VII be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information 
for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information 
because the Limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 

Supplementary Information 
Our audit was conducted for the purpose of forming opinions on the financial statements 
that collectively comprise the Alaska Municipal Bond Bank Authority's basic financial 
statements. The supplemental schedules and tables noted in the table of contents are 
presented for purposes of additional analysis and are not a required part of the basic 
financial statements. The supplementary information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records 
used to prepare the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to 
the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, 
the supplementary information is fairly stated, in all material respects, in relation to the 
basic financial statements as a whole. 

a, LL P 

September 30, 2015 
Anchorage, Alaska 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 

(a Component Unit of the State of Alaska) 

Statement of Net Position and 

Governmental Funds Balance Sheets 

June 30, 2015 

Statement of Net 

General Fund Debt Service Fund Total Adjustments Position 

$ 	922,551 $ 	4,753,632 $ 	5,676,183 $ 	 - $ 	5,676,183 

13,672,353 53,341867 67,014,220 - 67,014,220 

46,184 12,879,458 12,925,642 - 12,925,642 

4,652 165,561 170,213 - 170,213 

4,876,230 922,775,000 927,651,230 - 927,651,230 

- 75,991 75,991 - 75,991 

4,647,774 - 4,647,774 (4,647,774) - 

$ 	24,169,744 $ 	993,991,509 $ 	1,018,161,253 (4,647,774) 1,013,513,479 

$ 	45,819 $ 	 - $ 	45,819 - 45,819 

211,581 - 211,581 - 211,581 

- 3,094,777 3,094,777 - 3,094,777 

- - - 13,080,573 13,080,573 

- 4,647,774 4,647,774 (4,647,774) - 

- - - 56,455,000 56,455,000 

- - - 884,465,000 884,465,000 

257,400 7,742,551 7,999,951 949,352,799 957,352,750 

4,956,430 986,248,958 991,205,388 (991,205,388) - 

18,955,914 - 18,955,914 (18,955,914) - 

23,912,344 986,248,958 1,010,161,302 (1,010,161,302) - 

$ 	24,169,744 $ 	993,991,509 $ 	1,018,161,253 

37,473,539 37,473,539 

18,687,190 18,687,190 

$ 	56,160,729 $ 	56,160,729 

ASSETS 
Cash and cash equivalents 
Investments, at fair value (note 4) 
Accrued interest receivable: 

Bonds receivable 
Investment securities 

Bonds receivable (note 5) 
Other receivables 
Interfund receivables 

Total assets 

LIABILITIES 
Accounts payable 
Due to Primary Government 
Principal and interest payments received in advance 

Accrued interest payable 
Interifind payablea 

Long-term liabilities (note 6): 

Portion due or payable within one year: 
General obligation bonds payable 

Portion due or payable after one year: 
General obligation bonds payable 

Total liabilities 

FUND BALANCES/NET POSITION 
Fund balances: 

Restricted (note 2) 
Unassigned 

Total fund balances 

Total liabilities and fund balances 

Net position: 
Restricted (note 2) 
Unrestricted 

Total net position 

The accompanying notes to the financial statements are an integral part of these statements, 



ALASKA MUNICIPAL BOND BANK AUTHORITY 

(a Component Unit of the State of Alaska) 

Statement of Activities and 

Governmental Funds Statements of Revenues, Expenditures, and 

Changes in Fund Balances/Net Position 

For the Year Ended June 30, 2015 

Statement of 

General Fund 	Debt Service Fund 
	

Total 
	

Adjustments 	Activities 

Revenues: 
Investment earnings 	 $ 284,403 $ 	857,473 $ 	1,141,876 $ 	 - 	 $ 1,141,876 

Interest income on bonds receivable 22,158 44,099,543 44,121,701  - 44,121,701 

Total revenues 306,561 44,957,016 45,263,577 - 45,263,577 

Expenditures / expenses: 
Debt service: 

Principal payments - 53,070,000 53,070,000 (53,070,000) - 

Interest payments I expense - 42,333,257 42,333,257 2,629,390 44,962,647 

Professional services 485,784 - 485,784 - 485,784 

Personal services 175,489 - 175,489 - 175,489 

Administrative travel 36,720 - 36,720 - 36,720 

Office expense 6,200 - 6,200 - 6,200 

Total expenditures I expenses 704,193 95,403,257 96,107,450 (50,440,610) 45,666,840 

Excess (deficiency) of revenues 
over expenditures I expenses (397,632) (50,446,241) (50,843,873) 50,440,610 (403,263) 

Other financing sources I (uses): 
Proceeds from bond refunding - 175,555,000 175,555,000 (175,555,000) - 

Payments to refunded bond escrow agent - (105,040,000) (105,040,000) 105,040,000 - 

Transfers to/from Custodial Fund 1,428,076 (1,428,076) - - - 

Transfers - internal activities 93,464 (93,464) - - - 

Total other financing sources / (uses) 1,521,540 68,993,460 70,515,000 (70,5151 000) - 

Net change in fund balance / 

net position 1,123,908 18,547,219 19,671,127 (20,074,390) (403,263) 

Fund balances / net position: 
Beginning of the year 22,788,436 967,701,739 990,490,175 (933,926,183) 56,563,992 

End of the year 	 $ 23,912,344 $ 	986,248,958 $ 	1,010,161,302 $ 	(954,000,573) 	$ 56,160,729 

The accompanying notes to the financial statements are an integral part of these statements. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

For the Year Ended June 30, 2015 

(1) 	History/Reporting Entity 

The Alaska Municipal Bond Bank Authority (Authority or Bond Bank) was created pursuant to Alaska 
Statute, Chapter 85, Title 44, as amended, (Act) as a public corporation and instrumentality of the State 
of Alaska (State), but with a legal existence independent of and separate from the State. The Authority 
is a discretely presented component unit of the State of Alaska for purposes of financial reporting. The 
Authority commenced operations in August 1975. 

The Authority was created for the purpose of making monies available to authorized borrowers within the 
State to finance capital projects primarily through the issuance of bonds by the Authority. Bond 
proceeds are then used to purchase, from authorized borrowers general obligation and revenue bonds. 

The bonds are obligations of the Authority, payable only from revenues or funds of the Authority, and the 
State of Alaska is not obligated to pay principal or interest thereon, and neither the faith and credit nor 
the taxing power of the State is pledged to the bonds. The municipal bonds and municipal bond 
payments, investments thereof and proceeds of such investments, if any, and all funds and accounts 
established by the bond resolution to be held by the Trustee (with the exception of the Coastal Energy 
Loan Debt Service Program, which is administered by the Authority) are pledged and assigned for the 
payment of bonds. 

AS 44.85.180(c) was originally enacted in 1975, limiting Bond Bank outstanding bonds at any time to 
$150 million. This Statue has been periodically amended to raise the limit, and modify the definition 
of authorized borrowers. At the beginning of fiscal year 2015, the limit was $1.5875 billion. 

During fiscal year 2015, the legislature passed, and the Governor signed into law a bill to authorize the 
Authority to make loans to Joint Action Agencies and Regional Health Organizations, effective May 
26, 2015. Joint Action Agency lending is now part of the main political subdivision program. Regional 
Health Organization lending is limited to no more than $205 million in total, no more than 49% of any 
single project where the other 51% of the project's funding is in place, and not more than $102.5 
million for any single project. With this legislation, the total debt limit as of June 30, 2015 was $1.7925 
billion, comprised of $1.5 billion in authority for political subdivisions, $87.5 million for the 
University of Alaska, and $205 million for Regional Health Organizations. Total Bond Bank bonds and 
notes outstanding as of June 30, 2015 was approximately $940.9 million. The limit on additional bond 
issuance as of June 30, 2015 was approximately $851.6 million, of which $559.1 million of authority 
was available for the main political subdivision program, $87.5 million has been specifically 
designated to the University of Alaska, and $205 million has been specifically designated to Regional 
Health Organizations. 

(2) Summary of Significant Accounting Policies 

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial principles. The most significant of the Authority's 
accounting policies are described below. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

(a) Government-wide and Fund Financial Statements 

The government-wide statement of net position and the statement of activities report information on all 
of the activities of the Authority. For the most part, the effect of interfund activity has been removed 
from these statements. The balance sheet and statement of revenues, expenditures and changes in 
fund balances are provided for governmental funds. 

(b) Measurement Focus, Basis ofAccounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement 

focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Governmental 
fund financial statements are reported using the current financial resources measurement focus and 

the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible within 
the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, 
the government considers revenues to be available if they are collected within 180 days of the end of 
the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under 
accrual accounting. However, debt service expenditures are recorded only when payment is due. 

The Authority reports the following major governmental funds: 

The General Fund is the Authority's primary operating fund. It accounts for all financial resources of 
the Authority, except those required to be accounted for in another fund. The Authority adopts an 
annual budget for the operating account only which does not encompass entire operations of the 
General Fund, therefore, budgetary comparison information for the General Fund is not presented. 

The Debt Service Fund accounts for the resources accumulated and payments made for principal and 
interest on long-term debt of the Authority. The Authority does not adopt a budget for the Debt 
Service Fund because it is not legally required to do so. 

The purposes of each of these funds are described in the following paragraphs: 

General Fund 

The General Fund is comprised of a Custodian Account and an Operating Account. The Custodian 
Account is established to account for appropriations by the State of Alaska Legislature available 
to fund the Special Reserve Accounts. The Operating Account is established to account for the 
ordinary operations of the Authority. Moneys are derived from the following sources: (a) 
amounts appropriated by the Legislature, (b) fees and charges collected, (c) income on 
investments of the Statutory Reserve Account in excess of required debt service reserves required 
by bond resolutions and (d) any other monies made available for purposes of the General Fund 
from any other source. Amounts in the Operating Account may be used to pay (a) administrative 
expenses of the Authority, (b) fees and expenses of the Trustee and paying agents, (c) financing 
costs incurred with respect to issuance of bonds and (d) any expenses in carrying out any other 
purpose then authorized by the Act. The excess revenues of the Operating Account are returned to 
the State of Alaska. The State of Alaska may appropriate the excess revenues to the Bond Bank 
Custodian Account to fund Reserve Accounts. 



ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

Debt Service Fund 

Within the Debt Service Fund, separate Debt Service Programs have been established for each bond 
resolution to account for the portion of bond sale proceeds used to purchase obligations of the 
municipalities and for the payment of interest and principal on all bonds of the Authority issued 
under its resolutions. Each program is comprised of an "interest account" and a "principal 
account", both of which are maintained by a trustee. The receipts of interest and principal from 
the municipalities and the Statutory Reserve Account are deposited in these programs and are used 
to pay interest and principal on the Authority bonds. One additional Debt Service Program has 
been established to account for transactions not involving bond resolutions. This is the Coastal 
Energy Loan Debt Service Program. The Coastal Energy Loan Debt Service Program is not 
maintained by a trustee. Payments of interest and principal by municipalities having coastal 
energy loans are made directly to the federal government by the municipalities and are accounted 
for in the Coastal Energy Loan Debt Service Program. 

Each debt service fund program contains a Statutory Reserve Account established to account for (a) 
money available to fund debt service reserves required by future bond sales under various bond 
resolutions (Custodian Account) and (b) debt service reserves which have already been established 
under various bond resolutions which are to be used in the case of deficiency in a Debt Service 
Program in accordance with its respective bond resolution (reserve accounts). Separate reserve 
accounts exist under each bond resolution as follows: 

1976 General Bond Resolution - The reserve account is comprised of an ordinary reserve sub-
account and a special reserve sub-account. The ordinary reserve sub-account may fund up to one-
third of the required debt service reserve and can be funded with bond proceeds or with a transfer 
from the Custodian Account. The special reserve sub-account must fund at least two-thirds of the 
required debt service reserve and must be funded with transfers from the Custodian Account. 
Both sub-accounts are maintained by a trustee. 

On August 23, 1999, the Authority amended the debt service reserve requirement for the 1976 bond 
resolution from the greater of the maximum annual debt service requirement of 10% of all 
municipal loan obligations outstanding to the current test of the least of: (i) 10% of the original 
stated principal amount of all bonds outstanding; (ii) the maximum annual principal and interest 
requirements on all bonds then outstanding; (iii) 125% of the average principal and interest 
requirements on all bonds then outstanding; or (iv) such lesser amount as shall be required. to 
maintain the exemption of interest of all bonds outstanding from inclusion in gross income for 
federal income tax purposes under the Internal Revenue Code. The amendment took effect at the 
beginning of fiscal year 2013 when all bonds outstanding as of the date of the passage of the 1999 
resolution were retired. The shift in the reserve requirement significantly reduced the 1976 
Resolution reserve requirement. However, per the 1976 resolution the Bond Bank cannot remove 
principal from the reserve (special or ordinary) until all reserve obligations are paid off. 
Consequently, during fiscal 2013 the Authority defeased the remaining principal reserve 
obligations of the 1976 resolution reserves and released excess funds to the Custodial Account. 

2005 General Bond Resolution - The reserve fund may be funded with transfers from the 
custodian account, surety policies, bond proceeds, or other funds available to the Bond Bank. 

2010 General Bond Resolution - The reserve fund may be funded with transfers from the 
custodian account, surety policies, bond proceeds, or other funds available to the Bond Bank. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

At June 30, 2015, the 1976 General Bond Resolution,2005 General Bond Resolution, and 2010 
General Bond Resolution reserves must be the least of: (i) 10% of the initial principal amount of 
each Series of Bonds outstanding; (ii) the maximum annual principal and interest requirements on 
all bonds outstanding; (iii) 125% of the average annual debt service on all bonds then outstanding; 
or (iv) such lower amount as may be allowed by law. Amounts in excess of the required debt 
service in any reserve are transferred to the Operating Account on a periodic basis. 

On September 23, 2015 the Bond Bank determined that the amount on deposit in the 1976 
Resolution Reserve Fund was below the reserve requirement due to a transfer of funds from the 
1976 resolution reserve fund to the 2005 resolution reserve fund during the fiscal year. On 
September 24, 2015 the Bond Bank deposited $627,000 to replenish the 1976 Resolution Reserve 
Fund to the October 1, 2015 reserve requirement. As of October 1, 2015 the amount held in the 
1976 Resolution Reserve Fund satisfies the reserve requirement and is equal to the amount of debt 
service due on February 1, 2016, On that date, all remaining bonds issued under the 1976 
Resolution will be retired and the amount held in the 1976 Resolution Reserve Fund will be 
transferred to the Bond Bank's Custodian Account. 

(c) Adjustments 

Certain adjustments are considered to be necessary to the governmental funds in order to present the 
Authority's financial position and the results of its operations. These adjustments include the 
elimination of inter-fund payables and receivables. Additionally, bond proceeds are reported as 
financing sources in governmental funds and thus contribute to the change in fund balance. In the 
statement of net position, however, issuing debt increases long-term liabilities and does not affect the 
statement of activities. Similarly, repayment of principal is an expenditure in the governmental 
funds and reduces the liability in the statement of net position. 

(d) Restricted Assets 

Certain resources set aside for the repayment of the Authority's bonds, net of certain proceeds from 
additional bonds issued, are classified as restricted on the statement of net position because they are 
maintained in separate trust accounts and their use is limited by applicable bond covenants. Cash 
and cash equivalents and investments include $37,473,539 of restricted assets. These assets were 
funded as follows: 

Original State of Alaska appropriation $ 	18,601,414 

2008 appropriation of excess earnings 855,347 

2009 appropriation of excess earnings 819,843 

2010 appropriation of excess earnings 32,628 

2011 appropriation of excess earnings 86,814 

2012 appropriation for loan forgiveness 13,000,000 

Total State of Alaska appropriated equity $ 	33,396,046 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

Restricted for Debt Service: 
Appropriated amounts residing in reserve accounts 	 $ 	28,439,616 

Appropriated amounts residing in Custodial account 	 4,956,430 

Total State of Alaska appropriated equity 	 33,396,046 

Bond Bank equity residing in reserve accounts 	 4,077,493 

Total restricted for debt service/net position 	 $ 	37,473,539 

(e) 	Bond Receivables 

Bond receivables are secured by the revenues or are general obligations of the municipalities. Interest 
rates correspond with the interest rates on the related bonds payable by the Authority. The bond 
receivables mature during the same period as the related bond payables. Bond receivables are 
recorded at the par amount of the bonds issued. 

J) 

 

Long-Term Obligations 

In the government-wide financial statements, long-term debt and other long-term obligations are 
reported as liabilities in the statement of net position. Any premium or discount on bond issuance or 
refunding is not recorded by the Authority as the premium or discount is recorded by the 
municipalities associated with the issuance and amortized by them, therefore, bonds payable are 
presented at par. Bond issue costs are generally paid by the municipality but when a portion is paid 
by the Authority they are paid from the General Account and considered operating expenses. 

(g) Fund Equity 

Generally, fund equity represents the difference between the current assets and current liabilities and is 
classified as fund balance. Bond Bank, in accordance with GASB Statement No. 54 provisions, 
which require classification of fund balance as nonspendable, restricted, committed, assigned or 
unassigned, had fund balances in restricted and unassigned categories. 

Restricted Fund Balance - Restricted fund balance is that portion of fund equity that has constraints 
placed upon the use of the resources either by an external party or imposed by law. 

Unassigned Fund Balance - this classification represents fund balance that has not been restricted, 
committed or assigned to specific purposes within the general fund. 

The Authority does not have a policy for its use of unrestricted fund balance amounts, therefore, it 
considers that committed amounts are reduced first (if any), followed by assigned amounts (if any), 
and then unassigned amounts when expenditures are incurred for purposes for which amounts in any 
of those unrestricted fund balance classifications could be used. 

In the government-wide financial statements, restrictions of net position are reported when constraints 
placed on net position are either externally imposed by creditors or laws or regulations of other 
governments or imposed by law through constitutional provisions or enabling legislation. 

In 



ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

(Ii) Interfund Receivables, Payables and Transfers 

Interfund balances represent cash collected or disbursed on behalf of another fund. Interfund transfers 
are transfers between funds that are required when revenue is generated in one fund and 
expenditures are paid from another fund. 

'i) Interest Arbitrage Rebate 

Bonds issued and funds segregated into reserves after August 15, 1986 are subject to Internal Revenue 
Service income tax regulations which require rebates to the U.S. Government of interest income 
earned on investments purchased with the proceeds from the bonds or any applicable reserves in 
excess of the allowable yield of the issue. Amounts owed are expensed when paid and refunds are 
recorded when received at the five year anniversary date of the bond issue or upon final repayment. 
Beginning for FY 2013 the Bond Bank's arbitrage rebate consultant will update all general 
obligation bond rebate analysis annually as of June 30. As of June 30, 2015 the Bond Bank's net 
arbitrage rebate liability was $-0-. 

(j) Income Taxes 

The Authority is exempt from paying federal and state income taxes. 

(3) 	Cash 

The Authority considers all highly liquid investments purchased with an original maturity of three months 
or less at the date of purchase to be cash equivalents. Cash and cash equivalents at June 30, 2015 
consist of money market accounts held with various financial institutions. 

The bank balance of all of the Authority's cash and cash equivalents are collateralized by securities held 
in the Authority's name by its custodial agent. 

(4) Investments 

The fair value of debt security investments by contractual maturity as of June 30, 2015 is shown below. 

Less than 1 	 1-5 	 6-10 
	

More than 10 	Total 

General Fund 
U.S. Treasury securities 
U.S. Government agencies 

securities 

Debt Service Fund 
U.S. Treasury securities 
U.S. Government agencies 

securities 

Total investments  

$ 	1,252,441 	$ 	7,914,825 	$ 	1,004,336 	$ 

	

431,023 	2,999,728 	 - 

	

1,683,464 	10,984,553 	1,004,336  

- 	$ 	10,241,602 

- 	 3,430,751 

- 	 13,672,353 

	

3,570,518 	37,527,012 	5,056,641 	 - 	 46,154,171 

	

2,691,106 	4,496,590 	 - 	 - 	 7,187,696 

	

6,261,624 	42,023,602 	5,056,641 	 - 	 53,341,867 

$ 	7,945,088 	$ 	53,008,155 	$ 	6,060,977 	$ 	 - 	$ 	67,014,220 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

Expected maturities may differ from contractual maturities because borrowers may have the right to call 
or prepay obligations with or without penalty. 

(a) 	Investment Policies 

The Authority has distinct investment objectives and policies associated with funds held in the 
Custodian Account, Reserve Funds, and municipal debt payments received prior to scheduled debt 
service payment dates. The three classes of funds are listed below: 

Custodian Account 

The Custodian Account investment portfolio is designed with the objective of attaining the highest 
market rate of return subject to the required use of the Custodian Account for operation, 
funding transfers to the state, and funding reserves. The Custodian Account balance must 
maintain a minimum balance of $5 million, and be forecasted to maintain that $5 million 
balance for the subsequent twelve-month period, and an analysis of risk profile and historical 
benefit between the varying strategies must be undertaken before any shift in the investment 
strategy of the Account. The Custodian Account has to maintain sufficient liquidity to meet 
operating requirements, provide the prior fiscal year's state dividend, and to allow transfers to 
reserves as needed for bond issuance activity. Long-term preservation of principal is the third 
objective of the Custodian Account's investment program. Investments shall be undertaken in 
a manner that minimizes the probability of long-term loss. 

o There are no arbitrage restrictions. 

The bond resolutions limit investments to: 

o 	5% +1- 2% money market funds (no less than $750,000). 

o 	95% +1- 3% government agencies and U.S. Treasuries. 

o The performance benchmark is 5% +1- 2% three month U.S. Treasury Bill, and 95% +1-
3% Barclays 1-5 year government bond index. 

The following transactions are prohibited with the Custodian Account unless those transactions 
have the prior written consent of the Investment Committee: 

o 	Short sale of securities (the sale and settlement of a security not currently owned by the 
Authority and a formal agreement to borrow the security to facilitate the settlement of the 
short sale); 

o 	Purchases of futures, forwards or options for the purpose of speculating (currency futures, 
forwards and options are permitted only for hedging or to facilitate otherwise permissible 
transactions); 

o Borrowing to leverage the return on investments. Extended settlement of securities 
purchases executed to facilitate or improve the efficiency of a transaction will not be 
considered borrowing, provided that sufficient cash equivalent securities or receivables are 
available to facilitate the extended settlement; 

a 	Purchases of private placement" or unrated corporate bonds. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

Bond Reserve Funds 

Preservation of principal is the foremost objective of the Bond Reserve Funds investment program. 
These funds shall be managed to ensure that the corpus is preserved. These funds will not be 
expended until the final maturity of the bond issue they secure, unless there is a failure to pay 
debt service by a community. As there is limited benefit in maximizing return it is the least 
important objective of the Bond Reserve Funds. It is anticipated that the Reserve Funds 
cumulative average return should target the blended arbitrage yield limit of the bond issues 
secured. 

Bond resolutions limit allowed investment of these funds. Investment risk is examined on an 
annual basis to ensure that no greater than the minimum level of risk required to achieve the 
highest probability of earning the arbitrage yield limit on the bonds is incurred. 

The 2005 and 2010 Reserve Fund bond resolutions limit investments to: 

o 90% +1- 10% government agencies and U.S. Treasuries with maturities of less than 5 
years. 

o 	10% +7- 10% government agencies and U.S. Treasuries with maturities of more than 5 
years and less than 10 years. 

o Performance benchmark is 90% Barclays US 1-5 year government bond index and 10% 
Barclays US aggregate index. 

The 1976 Reserve Fund bond resolutions limit investments to: 

o 	Government agencies and U.S. Treasuries with maturities of 3 years or less. 

o 	Performance benchmark is Barclays US 1-3 year government bond index. 

Municipal Debt Payments 

Preservation of principal and liquidity are the foremost objectives of the Municipal Debt Payments 
investment program, as these funds will be expended within seven business days of receipt. 
Return on investment is a benefit of holding these funds for the advance payment period, but 
not the focus of investing the funds. The bond resolutions limit investments to: 

o 	100% Money Market Fund. 

o 	Performance benchmark is three-month U.S. Treasury Bill. 

(b) 	Concentration Risk 

Concentration risk is the risk of loss attributed to the magnitude of the Authority's investment in a 
single issuer. Concentration limits are not established in the bond indentures and governing 
agreements for pledged investments. The Authority's policies set out maximum concentration limits 
for investments managed by the external investment manager. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

(c) Credit Risk 

Credit risk is the risk of loss due to the failure of the security or backer, The Authority mitigates its 
credit risk by limiting investments permitted in the investment policies. U.S. Treasury securities and 
securities of agencies that are explicitly guaranteed by the U.S. government are not considered to 
have credit risk. 

(d) Custodial Credit Risk 

The Authority assumes levels of custodial credit risk for its deposits with financial institutions, bank 
investment agreements, and investments. For deposits, custodial credit risk is the risk that, in the 
event of a bank failure, the Authority's deposits may not be returned. For an investment, custodial 
credit risk is the risk that, in the event of the failure of the counterparty, the Authority will not be 
able to recover the value of the investment or collateral securities that are in the possession of an 
outside party. The Authority has not established a formal custodial credit risk policy for its 
investments. The Authority had no investments registered in the name of a counterparty. 

(e) Interest Rate Risk 

Interest rate risk is the risk that the market value of investments will decline as a result of changes in 
general interest rates. For non-pledged investments, the Authority mitigates interest rate risk by 
structuring its investments' maturities to meet cash requirements, thereby avoiding the need to sell 
securities in the open market prior to maturity. For investments held in trust, investment maturities 
are structured to meet cash requirements as outlined in its bond indentures and contractual and 
statutory agreements. 

(5) 	Bonds Receivable 

The General Fund includes bonds receivable with interest rates varying from 1% to 5% due from the City 
of Galena and Kenai Peninsula Borough with maturities as follow: 

	

Kenai Peninsula 	Total General Fund 
City of Galena 	Borough 	Bonds Receivable 

2016 
	

$ 	162,182 	$ 	395,000 
2017 163,812 383,000 
2018 165,457 387,000 
2019 167,119 392,000 
2020 168,798 398,000 

2021-2025 848,862 1,245,000 

$ 	1,676,230 	$ 	3,200,000 	$ 	4,876,230 

$ 	557,182 
546,812 

552,457 
559,119 

566,798 
2,093,862 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

Bonds receivable by debt service program at June 30, 2015 mature in varying annual installments as 
follows: 

Year ending 
June 30 	1976 General 2005 General 2010 General Total Principal 

2016 	$ 	2,520,000 	$ 51,835,000 $ 	140,000 $ 	54,495,000 
2017 	 - 53,870,000 145,000 54,015,000 

2018 	 - 54,220,000 150,000 54,370,000 

2019 	 - 55,600,000 160,000 55,760,000 

2020 	 - 52,885,000 165,000 53,050,000 

2021-2025 	 - 241,415,000 900,000 242,315,000 

2026-2030 	 - 179,550,000 1,070,000 180,620,000 

2031-2035 	 - 124,640,000 1,280,000 125,920,000 

2036-2040 	 - 47,815,000 285,000 48,100,000 

2041-2045 	 - 40,230,000 - 40,230,000 

2046-2050 	 - 13,900,000 - 13,900,000 

$ 	2,520,000 	$ 915,960,000 $ 	4,295,000 $ 	922,775,000 

(6) 	Long—Term Liabilities 

During the year ended June 30, 2015 the Authority's long-term liabilities changed as follows: 

Beginning Repayments! 	 End 

of year New debt Adjustments 	of year 

General obligation bonds payable $ 	919,090,000 $ 	175,555,000 (153,725,000) 	$ 	940,920,000 

Revenue bonds payable 4,385,000 - (4,385,000) 

Total $ 	923,475,000 8 	175,555,000 	$ 	(158,110,000) 	$ 	940,920,000 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

Bond Bank's long term liabilities consist of the following as of June 30, 2015: 
Statutory Reserve Account Ordinary 

Debt Service Account 	 Reserve Sub-Account 

Principal 	 Principal 

Issue 	 Interest rate 	outstanding 	Interest rate 	outstanding 

1976 General Bond Resolution Program 

2005-C Series 	 4.00%-5.00% 	$ 	1,425,000 	5.00% 	$ 

Daisies Borough 
Petersburg 
Northwest Arctic Borough 

2006-A Series 4.00%-4.35% 1,095,000 4.00% 

Aleutians East Borough 
Ketchikan Gateway Borough 

Lake and Peninsula Borough 

Nome 
Wrangell 

Total 1976 General Bond Resolution Fund 2,520,000 

2005 Series General Bond Resolution Program: 

2005-One Series 3.00%-5.00% 2,510,000 3.00%-5.00% 350,000 

Ketchikan, City of 

Noose 
Seward 

2006-One Series 4.00%-6.00% 335,000 4.50%-6.00% 

Kenai Peninsula Borough 
Seward 

2006-Two Series - Ketchikan, City of 4.25%-4,75% 32,660,000 5.00% 1,765,000 

2007-One Series 4.00%-5.50% 14,865,000 4.00%-5.50% 1,265,000 

Kenai Peninsula Borough 

Inter-Island Ferry Authority 
Noose 
Northwest Arctic Borough 
Petersburg 
Seward 
Sitka, City and Borough of 
Wasillaa 

2007-Two Series 3.75%-5.00% 22,575,000 4.50% 685,000 

Kenai Peninsula Borough 

Aleutians East Borough 
2007-Three Series 4.25%-5.50% 3,775,000 4.00% 415,000 

Bethel, City of 
Juneau, City and Borough of 

2007-Four Series -Kenai Peninsula Borough 4.25%-5.00% 1,955,000 4.25%-4.50% 1,070,000 

2007-Five Series - Kodiak, City of 4.00%-6.00% 5,425,000 

2008-One Series 4.00%-5.00% 47,385,000 5.00% 3,260,000 

Dillingham 
Kodiak Island Borough 

Kodiak, City of 
Seward 

2008-Two Series 4.40%-6.00% 9,945,000 4.75%-6.00% 1,200,000 

Seward 
Sitka, City and Borough of 
Skagway 

2009-One Series 3.00%-5.63% 4,000,000 4.00%-5.50% 560,000 

Kodiak, City of 

Unalaska, City of 
2009-Two Series 4.001/-6.00% 4,990,000 4.00%-6.00% 1,400,000 

Cordova 
Noose, City of 

Unalaska, City of 
Kodiak, Island Borough 

(continued) 
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Notes to Financial Statements 

Statutory Reserve Account Ordinary 

Debt Service Account Reserve Sub-Account 
Principal Principal 

Issue Interest rate outstanding Interest rate outstanding 

2009-Three Series - Juneau, City and Borough of 2.00%-4.00% 6,730,000 2.00%-4.00% 495,000 

2009-A-Four Series 3.00%-4.00% 575,000 3.00%4.00% 430,000 

Kenai Peninsula Borough 
Ketchikan Gateway Borough 

2009-B-Four Series - Ketchikan Gateway Borough 4.63%-5.40% 20,425,000 - 

2010-A-Series One 2.00%-5.00% 7,515,000 3.00% 

Ketchikan, City of 
Ketchikan Gateway Borough 
Kenai, City of 
Northwest Arctic Borough 
Petersburg 
Unalaska 

2010-B Series One 5.99%-6.34% 7,415,000 - 

I(enai, City of 
Northwest Arctic Borough 
Petersburg 
Unalaska 

2010-A Series Two 2.00%-3.00% 650,000 3.00% 325,000 

Juneau, City and Borough of 
Cordova 
King Cove, City of 

2010-B Series Two 3.75%-4.91% 11,405,000 - 

Juneau, City and Borough of 
Cordova 
King Cove, City of 	 - 

2010-A Series Three 2.00%4.00% 2,445,000 2.00%-4.00% 405,000 

Aleutians East Borough 
Unalaska 
King Cove, City of 

2010-B Series Three 4.93%-5.43% 6,900,000 - 

Aleutians East Borough 
Unalaska 
King Cove, City of 

2010-A Series Four 2.00%-5.00% 19,220,000 - 

Kenai Peninsula Borough 
Ketchikan, City of 
Ketchikan Gateway Borough 
Sitka, City and Borough of 
Sitka , City and Borough of (Refunding) 
Soldotssa 

2010-B Series Four 1.42%-6.26% 47,915,000 - 

Kenai Peninsula Borough 
Ketchikan, City of 
Ketchikan Gateway Borough 
Sitka, City and Borough of 
Soldotna 

2011-Series One 3.00%-5.13% 6,910,000 3.00% 415,000 

Kodiak Island Borough 
Wrangell 

2011-Series Two 2,00%4.38% 0,295,000 2.00% 815,000 

Juneau, City and Borough of 
Sitka, City and Borough of 

(continued) 
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Notes to Financial Statements 
Statutory Reserve Account Ordinary 

Debt Service Account Reserve Sub-Account 
Principal Principal 

Issue Interest rate 	outstanding Interest rate 	outstanding 
2011-Series Three 2.00%-5.00% 	 67,575,000 2.00%-5.00% 	 1,390,000 

Wrangell 
Aleutians East Borough 
Northwest Arctic Borough 
Ketchikan Gateway Borough 
Kenai Peninsula Borough 
Cordova 
Hoonah 
Skagway 
Seward 
Kodiak Island Borough 

2012-Series One 2.00%-5.00% 	 11,585,000 
Juneau, City and Borough of(Wildfiower Court) 
Juneau, City and Borough of 

2012-Series Two 1.75%-5.00'/o 	 46,605,000 2.00%4.00% 	 1,900,000 

Juneau, City and Borough of 
Ketchikan, City of 
Ketchikan Gateway Borough 
Kodiak Island Borough 
Nome, City of 
North Pole, City of 
Palmer, City of 
Petersburg 
Sitka, City and Borough of 
Valdez 

2012-Series Three 1.50%-5.00% 	 18.340,000 
Juneau, City and Borough of (School) 
Juneau, City and Borough of (REF) 
Petersburg 
Haines Borough 

2013-Series One 2.00%-5.00% 	 91,695,000 
Juneau, City and Borough of (Hospital Rev Re 
Juneau, City and Borough of 
Kenai Peninsula Borough 
Ketchikan Gateway Borough 
Kodiakisland Borough 
Sand Point, City of 
Sitka, City and Borough of (Harbor 
Sitka, City and Borough of (Electric) 

2013-Series Two A 2.001/-4.00% 	 17,095,000 
Homer, City of 
Ketchikan, City of 
Ketchikan, City of(REF) 
Skagway 

2013-Series Two B 
Kodiakisland Borough 3,00%-4.00% 	 16,505,000 

2013 Series Three 1.50%-5.00'/s 	 70,505,000 
Juneau, City and Borough of 
Kenai Peninsula Borough 
Lake and Peninsula Borough 
Silks, City and Borough of 

2014-Series One A .38%-5.00% 	 58,530,000 
Juneau, City and Borough of 
Kodiak Island Borough 
Kenai Peninsula Borough- Exempt 
Kenai Peninsula Borough- Taxable 

(continued) 
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Notes to Financial Statements 

Statutory Reserve Account Ordinary 
Debt Service Account 	 Reserve Sub-Account 

Principal 	 Principal 

Interest rate 	outstanding 	Interest rate 	outstanding 

3.00%-5.00% 	 45080,000 	 - 

Issue 
2014-Series Two A 

Ketchikan, City of (Harbor) 
Ketchikan, City of (Hospital) 
King Cove, City of 

2014-Series Three 
City & Borough of Juneau 
City of Sarman 
City & Borough of Sitka 
City of Adak (REP) 
Municipality sfAncorage (Rev REP) 
Dames Borough (REP) 
Kenai Peninsula 
City ofNonie (REP) 
Northwest Arctic Borough (REF) 
Petersburg Borough (REP) 
City of Seward (REP) 
City of Seward (REP) -2 

2015-Series One 
City of Craig -New Money 
City ofCordsva - New Money 
City of Cordova (REF2005A) 
City ofKetchikan (REF2005A) 
Northwest Arctic Borough (REF2005A) 
City and Borough of Sitka (REF2005A) 

City ofUnalaska (REF2005A) 
Ketchikan Gateway Borough (REF2005 
Aleutians East Borough (REF2006A) 
City ofNonse (REF2006A) 
City of Wrangell (REF2006A) 
City and Borough of Sitka (BEF2008-2) 
City ofUnalaska (REF2009-1) 
City of Cordova (REF2009-2) 
City ofNoine (REF2009-2) 

2015-Series Two 
City ofCordova -CC 
Municipality of Sksgway - PSB 
City and Borough of Juneau - PP 
Municipality of Skagway -PP 
City and Borough of Juneau - School 
City and Borough of Juneau (REF2007-3) 
Kenai Peninsula Borough (REF2007-4) 

1.25%-5.00% 
	

55,370,000 

200%-5.00% 
	

60,635,000 

2.00%-5.00% 
	

59,550,000 

Total 2005 Series General Bond Resolution Fund 

2010 Series General Bond Resolution Program: 
2010-A-1 Series One 	 3.00%-4.00% 

Ketchikan Gateway Borough 
2010-A-2 Series One 	 5.78%-6.860/a 

Ketchikan Gateway Borough 

Total 2010 Series General Bond Resolution Program 

915,960,000 

	

595,000 	 - 

	

3,700,000 	 - 

4,295,000 

$ 	922,775,000 

18,145,000 

$ 	18,145,000 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
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Notes to Financial Statements 

All bonds are secured by bonds receivable and by amounts in the reserve account. The Act further 
provides that if a municipality defaults on its principal and/or interest payments, upon written notice 
by the Authority, the State of Alaska must consider paying to the Authority all funds due from the 
defaulting municipality from the State in an amount sufficient to clear the default. The Bond Bank 
Executive Director is obligated per resolution to seek and the State may provide an appropriation 
annually to replenish reserves. This appropriation was requested, and the State has included this 
appropriation in the fiscal year 2016 State Budget. 

In October 2014 the Authority issued $55.3 million in general obligation and refunding bonds with 
interest rates ranging between 1.25% and 5%. The Authority issued the bonds to advance refund 
$31,145,000 of the outstanding the 2004B (Anchorage) Revenue bond and 2004D, 2005C, 2005-1, and 
2006-1 General Obligation bonds with interest rates averaging between 4.188% and 4.95%. The 
Authority used the net proceeds along with other resources to purchase U.S. government securities. 
These securities were deposited in an irrevocable trust to provide for all future debt service on the 
refunded portion of the series bonds listed above. As a result, these bonds are considered defeased, and 
the Authority has removed the liability from its financial statements. The outstanding principal of the 
defeased bonds was $31,145,000 at June 30, 2015. 

The advance refunding reduced total debt service payments over the next 20 years by nearly $3.5 
million. This results in an economic gain (difference between the present values of the debt service 
payments on the old and new debt) of $2.8 million, 

In February 2015 the Authority issued $60.6 million in general obligation and refunding bonds with 
interest rates ranging between 2% and 5%. The Authority issued the bonds to advance refund 
$57,140,000 of the outstanding 2005A, 20005B, 2006A, 2008-1, 2009-1, and 2009-2 General 
Obligation bonds with interest rates averaging between 3.44% and 4.96%. The Authority used the net 
proceeds along with other resources to purchase U.S. government securities. These securities were 
deposited in an irrevocable trust to provide for all future debt service on the refunded portion of the 
series bonds listed above. As a result, these bonds are considered defeased, and the Authority has 
removed the liability from its financial statements. The outstanding principal of the defeased bonds was 
$57,140,000 at June 30, 2015. The advance refunding reduced total debt service payments over the 
next 20 years by nearly $5.4 million. This results in an economic gain (difference between the present 
values of the debt service payments on the old and new debt) of $4.9 million. 

In May 2015 the Authority issued $59.5 million in general obligation and refunding bonds with inierest 
rates ranging between 2% and 5%. The Authority issued the bonds to advance refund $16,755,000 of 
the outstanding 2007-3 and 2007-4 General Obligation bonds with interest rates averaging between 
4.5% and 4.7%. The Authority used the net proceeds along with other resources to purchase U.S. 
government securities. These securities were deposited in an irrevocable trust to provide for all future 
debt service on the refunded portion of the series bonds listed above. As a result, these bonds are 
considered defeased, and the Authority has removed the liability from its financial statements. The 
outstanding principal of the defeased bonds was $16,755,000 at June 30, 2015. The advance refunding 
reduced total debt service payments over the next 18 years by nearly $635,000. This results in an 
economic gain (difference between the present values of the debt service payments on the old and new 
debt) of $740,000. 
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The above bonds mature in varying annual installments. The maturities at June 30, 2015 are as follows: 

1976 	 2005 
	

2010 

Year ending 
June 30 
2016 
2017 
2018 
2019 
2020 

2021-2025 
2026-2030 
2031-2035 
2036-2040 
2041-2045 
2046-2050 

General 
$ 	2,520,000 

General 
$ 	51,835,000 

53,870,000 
54,220,000 
55,600,000 
52,885,000 

241,415,000 
179,550,000 
124,640,000 

47,815,000 
40,230,000 
13,900,000 

Reserve 
$ 	 1,960,000 

425,000 
4,805,000 
1,035,000 

925,000 
4,135,000 
3,095,000 

1,765,000 

General 
140,000 
145,000 
150,000 
160,000 
165,000 
900,000 

1,070,000 
1,280,000 

285,000 

$ 	 2,520,000 	$ 	915,960,000 	$ 	18,145,000 	$ 	4,295,000 

Year ending 
June 30 
2016 
2017 
2018 
2019 
2020 

2021-2025 
2026-2030 
2031-2035 
2036-2040 
2041-2045 
2046-2050 

Total Princioal 
$ 	56,455,000 

54,440,000 
59,175,000 
56,795,000 
53,975,000 

246,450,000 
183,715,000 
125,920,000 

49,865,000 
40,230,000 
13,900,000 

$ 	940,920,000 

Total Interest 
$ 	41,814,124 

40,384,854 
38,258,782 
35,858,065 
33,488,178 

132,451,843 
80,285,636 
39,690,036 
18,973,450 

8,742,050 
1,265,749 

$ 	471,212,767 

(7) 	Conduit Debt 

Under the Coastal Energy Loan Program (Program), the Authority issued $5,000,000 1986 Series A 
Coastal Energy Bonds (Bonds) payable to the National Oceanic and Atmospheric Administration 
(NOAA). The proceeds of these bonds were used to purchase port revenue bonds from the City of 
Nome. The City of Nome entered into a tripartite agreement with NOAA and the Authority effective 
August 2, 1994 to defer payment of the principal and accrual of interest for ten years. Effective January 
29, 2009 a second amendment to the tripartite agreement was executed. The amendment authorized the 
issuance of 2009A Bonds for the purpose of refunding by exchange the outstanding City of Nome, 
Alaska, Port Revenue Bond 1986 Series A. As of June 30, 2015 the aggregate amount outstanding for 
conduit debt obligations was $4,360,984. 

Also under the Program, the Authority issued $6,563,000 1987 Series A Coastal Energy Bonds payable to 
NOAA. The proceeds of these bonds were used to purchase port revenue bonds from the City of St. 
Paul. The City of St. Paul entered into a tripartite agreement with NOAA and the Authority effective 
December 14, 2000 to modify and defer payment. As of June 30, 2015 the aggregate amount 
outstanding for the City of St. Paul conduit debt obligations was $6,005,878. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(a Component Unit of the State of Alaska) 

Notes to Financial Statements 

The related loan payables do not represent a general obligation of the Authority as they are payable only 
from proceeds received from the City of Nome and St. Paul, respectively. Payment of principal and 
interest on the Bond Bank's Coastal Energy Bond is not secured by a pledge of any amounts held by or 
payable to the Bond Bank under the General Bond Resolution, including the Reserve Account, and is 
not in any way a debt or liability of the Bond Bank and accordingly, are not included in the basic 
financial statements. 

The Coastal Energy Bonds and related accounts are included in the Bond Bank's statutory limit for total 
bonds outstanding. 

(8) Commitments 

During 2011 State Legislature appropriated $2,450,000 to Bond Bank to issue a 15-year, one percent 
interest loan to the City of Galena to retire existing debt obligations and make certain utility 
improvements. The intent of the legislature was that loan repayments made for the loan be paid into the 
State of Alaska General Fund in accordance with the provisions of the AS 44.85.270(h). The amount of 
receipts available to the Authority during fiscal 2014 as discussed in Note 2(d), included $178,200 of 
City of Galena loan repayments for the year ended June 30, 2015. There were no excess receipts over 
operating expenditures during fiscal year 2015. 

The amount of Authority receipts determined under AS 44.85.270(h) and, as discussed in Note 2(d), 
available for transfer by the Authority and appropriation to the Bond Bank Authority Reserve Fund 
under AS 44,85.270(a) was $-0- for fiscal year 2015; the cumulative state appropriated amount, 
therefore, remained $33,396,046 at June 30, 2015. 

The entire Custodian Account balance is available for appropriation, at any time, by the State Legislature. 

(9) Subsequent Events 

Subsequent to June 30, 2015, the Bond Bank issued the 2015 Series Three general obligation bonds in the 
principle amount of $96.21 million. The 2015 Series Three bond proceeds are being used for the 
following purposes: (i) to make five loans to Governmental Units for new money purposes; and (ii) to 
pay a portion of the costs of issuance of the 2015 Series Three Bonds. The 2015 Series Three Bond 
proceeds used for new money purposes include: (i) a loan to the University of Alaska to pay a portion 
of the costs of constructing a new Combined Heat and Power Plant at the University's Fairbanks 
campus; (ii) a loan to Haines Borough for mechanical system upgrades and replacement of an air 
handling unit at Haines High School; (iii) two loans to the Kodiak Island Borough for expansion of 
Kodiak High School and for various renewal and replacement projects in Borough schools, and (iv) a 
loan to the City of King Cove to pay a portion of the costs to construct a run-of-the-river hydroelectric 
facility. The 2015 Series Three Bonds priced on August 26, 2015, and are expected to close on or 
about September 16, 2015. The True Interest Cost (TIC) for the total issuance was 4.00% with last 
maturity on October 1, 2044. 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(A Component Unit of the State of Alaska) 

Supplemental Schedule of Statutory Reserve Accounts - Assets, Liabilities, and Account Reserves 

June 30, 2015 

1976 General 
"Special" 2005 Resolution 2010 Resolution Total 

ASSETS 
Cash $ 	502 $ 	1,178,748 $ 8,862 $ 1,188,112 
Accrued interest receivable 4,171 160,415 975 165,561 
Marketable securities 505,315 52,439,321 397,232 53,341,868 
Interaccount receivables 787,596 - - 787,596 
Other receivables - 128,048 128,048 

$ 	1,297,584 $ 	53,906,532 $ 407,069 $ 55,611,185 

LIABILITIES 
Interaccountpayables $ 	 - $ 	5,003,712 $ 12,977 $ 5,016,689 
Bond payable - 18,145,000 - 18,145,000 
Accrued interest payable - 201,107 - 201,107 

- 23,349,819 12,977 23,362,796 

RESERVES 
State appropriated - 28,046,530 393,086 28,439,616 

Unappropriated 1,401,670 2,674,358 1,465 4,077,493 

Unrealized gain (loss) (104,086) (164,175) (459) (268,720) 

1,297,584 30,556,713 394,092 32,248,389 

$ 	1,297,584 $ 	53,906,532 $ 407,069 $ 55,611,185 

See Independent Auditor's report 
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Continuing Disclosure Tables 

Pursuant to the Securities and Exchange Commission Rule 15c2-12 and the Authority's continuing 
disclosure undertakings, the Authority is obligated to provide annual financial information. In addition to 
annual financial statements the Authority must provide a statement of authorized, issued and outstanding 
bonded debt, reserve fund balances, and government unit statistics in substantially the same form as 
Appendix C of official statements of the Authority. The following supplemental information related to 
the 1976, 2005, and 2010 master resolutions is provided in compliance with the Appendix C filing 

requirement. 



ALASKA MUNICIPAL BOND BANK AUTHORITY 
(A Component Unit of the State of Alaska) 

Supplemental Schedule of 1976 Master Resolution Program Community Concentration 

Lake & Peninsula Borough 
Haines Borough 
Northwest Arctic Borough 
Petersburg Borough 
Ketchikan Gateway Borough 

Total Outstanding Par 

Borrower 

June 30, 2015 

Outstanding 
	Percent of 

Par 
	 Outstandim 

$ 	965,000 
	

38.29% 

	

835,000 
	

33.13% 

	

310,000 
	

12.30% 

	

280,000 
	

11.11% 

	

130,000 
	

5.16% 

$ 	2,520,000 	 100.00% 

See Independent Auditor's report 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 

(A Component Unit of the State of Alaska) 

Supplemental Schedule 1976 Master Resolution Program 
Debt Service Requirements 

June 30, 2015 

Borrower 2016* 

Lake and Peninsula Borough $ 	1,003,600 

Haines Borough 855,875 

Northwest Arctic Borough 317,750 

Petersburg Borough 287,000 

Ketchikan Gateway Borough 135,200 

Total Outstanding Par $ 2,599,425 

* Final year in which bonds issued under the 1976 Resolution will be 
outstanding. 

See Independent Auditor's report 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 

(A Component Unit of the State of Alaska) 

Supplemental Schedule of 2005 Master Resolution Program - Community Concentration 

Borrower 

City and Borough of Sitka 

City and Borough of Juneau 

Kenai Peninsula Borough 
City of Ketchikan 

Kodiak Island Borough 
Ketchikan Gateway Borough 

Northwest Arctic Borough 

City of Seward 

City of Unalaska 
Aleutians East Borough 

Municipality of Skagway 

City of Cordova 
Lake & Peninsula Borough 

City of Kodiak 

Petersburg Borough 
City of Dillingham 
Haines Borough 
City of Nome 
Municipality of Anchorage 
City of Homer 
City of Bethel 
City of Valdez 
City of Sand Point 
City of King Cove 
City of Soldotna 
City of Craig 
City of Kenai 
City and Borough of Wrangell 
City of Wasilla 
City of Hoonah 
City of Palmer 
City of Adak 
City of North Pole 
City of Saxman 
Reserve Obligations 

Total Outstanding Par 

June 30, 2015 

Outstanding 

Par 

$ 	149,205,000 

137,680,000 
117,195,000 
104,750,000 

85,790,000 
40,300,000 

39,055,000 

36,950,000 
35,960,000 

28,610,000 
21,430,000 

18,985,000 

17,780,000 

13,205,000 

11,945,000 
11,275,000 
10,580,000 

5,425,000 
3,735,000 
3,475,000 
2,790,000 
2,725,000 
2,500,000 
2,175,000 
2,120,000 
1,810,000 
1,615,000 
1,550,000 
1,540,000 
1,135,000 

860,000 
825,000 
820,000 
165,000 

18,145,000 

$ 	934,105,000 

Percent of 

Outstanding 

15.97% 

14.74% 

12.55% 
11,21% 

9.18% 
4.31% 
4.18% 

3.96% 

3.85% 

3.06% 

2.29% 
2.03% 

1.90% 
1.41% 

1,28% 
1.21% 
1.13% 
0.58% 
0.40% 
0.37% 
0.30% 
0.29% 
0.27% 
0.23%. 
0.23% 
0.19% 
0.17% 
0.17% 
0.16% 
0.12% 
0.09% 
0.09% 
0.09% 
0.02% 
1.94% 

100.00% 

See Independent Auditors  report 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 

(A Component Unit of the State of Alaska) 

Supplemental Schedule 2005 Master Resolution Program - Debt Service Requirements 

June 30, 2015 

2020 2021 2022 2023 2024 2025 

2,550,030 2,543,850 2,544,363 2,541,300 2,539,525 2,538,763 

180,619 178,609 - - - - 

1,248,825 1,245,163 - - - - 

143,681 147,991 - - - - 

238,363 234,525 239,994 - - - 

90,100 92,356 89,425 91,297 92,906 89,406 

1,035,863 1,844,988 1,856,938 2,121,938 2,271,750 2,347,069 

146,950 789,450 788,250 784,350 707,325 - 

290,750 291,000 290,750 290,000 293,625 291,625 

127,521 125,287 127,878 125,313 127,593 124,700 

242,030 243,271 244,186 244,804 245,126 245,119 

623,960 621,323 623,048 623,360 622,210 624,180 
1,174,540 1,176,390 1,176,753 1,179,565 1,174,515 1,176,040 

507,840 509,128 504,990 505,365 505,015 508,735 
1,973,313 1,969,750 1,969,488 1,970,925 1,968,725 1,971,855 

395,330 393,630 396,210 392,015 393,803 393,923 
393,151 391,176 393,816 395,826 392,276 393,396 

69,088 67,838 71,463 69,963 68,425 66,850 

1,468,800 - - - - - 

1,743,479 1,731,390 1,722,642 1,707,107 1,694,654 1,664,964 
172,704 172,011 171,018 164,725 163,433 161,840 

728,000 - - - - - 

280,765 284,565 281,315 276,127 275,640 269,552 
234,894 234,794 238,694 235,849 232,010 227,870 
425,949 426,549 424,299 424,017 417,835 411,055 

1,107,744 2,472,665 1,820,539 1,779,639 1,517,673 1,742,096 
48,188 46,070 - - - - 

42,540 41,363 40,155 38,847 42,319 40,652 

397,966 392,943 390,877 383,441 380,636 372,462 

59,680 58,205 61,359 59,389 57,419 55,449 
433,605 432,617 429,319 420,652 416,616 407,211 

1,411,775 1,395,269 1,376,201 1,358,946 1,338,264 1,314,029 
603,508 597,554 586,163 578,214 568,842 562,857 
315,233 314,574 308,091 300,753 292,534 288,269 

4,047,570 4,058,570 4,050,640 4,030,926 4,030,419 4,000,527 
211,752 206,311 205,509 199,279 197,602 195,333 

(continued) 

Borrower 2016 2017 2018 2019 
City of Ketchikan Utility-2005 Loan $ 	1,331,680 	$ 1,332,480  

Kenai Peninsula Borough Cent. Em, Svcs. Din. -2006 Loon 124,800 - - - 

City of Seward -2086 Poet Lam 223,600 - - - 

City of Ketchikan Port -2006 Loan 2,555,069 2,556,963 2,553,063 2,548,063 

City nf Norse -2007 Refunding 179,894 177,419 180,247 182,859 

Northwest Arctic Borough -2007 Refunding 255,856 1,259,844 1,249,172 1,240,358 

Petersburg Borough -2007 Refunding 141,944 145,919 140,159 144,391 

City of Seward -2007 Refunding 235,606 241,044 241,709 237,394 

City and Borough of SilIca -2007 Refunding 047,319 840,701 851,672 849,219 

City of Waniltu -2007 Refunding 420,819 421,681 423,241 424,588 

Kenai Peninsula Borough -2007 Loan 313,225 312,625 - - 

Petersburg Borough- 2007 Loan 91,431 88,544 90,778 92094 

Aleutians Ent Borough -2007 Refunding 945,438 947,330 1,772,238 1,818,363 

South Renal Peninsula Hospital -2007 Refunding 144,700 144,100 143,500 142,825 

City and Borough of Juneau -2007 III Dock Loan 353,925 356,325 353,625 - 

City of Bethel - 2007 111 Court Facility Loan 291,838 293,038 294,125 295,125 

Renal Peninsula Borough South Hospital Service Area 696,506 694,413 695,300 - 

City of KodiakM&P Loan 128,671 125,971 128,121 125,121 

City of Kodiak Lift Loan 240,330 240,980 241,338 241,380 

Kodiak Island Borough 2008 One Loan 622,460 624,960 620,160 624,960 

City of Dillingham 2008 One Loan 1,179,590 1,176,340 1,178,540 1,174,540 

Kodiak Police Station 2008 One Loan 531,990 532,240 529,040 505,640 

City of Seward Long Term Care 2000 One Loan 1,970,163 1,971,913 1,970,513 1,972,713 

City and Borough of Sitku 2008 Two Luau 355,620 353,220 355,100 - 

Municipality of Skogway 2008 Two Loan 393,035 394,435 395,210 391,110 

City of Seward 2080 Two Loan 393,886 393,686 393,151 394,751 

City of Unalaska 2009 One Loan 857,500 860,500 856,625 855,875 

City of Kodiak 2809 One Boat Lift Loan 68,713 67,713 71,588 70,338 

City of Unalaska 2009 Two Loan 558,775 558,000 563,588 560,413 

City of Cordova 2009 Two Loan 801,750 798,063 799,188 801,338 

City of Name 2009 Two Loan 29,869 28,806 32,775 31,425 

City and Borough of Juneau -2009 Three Loan 1,500,650 1,485,600 1,495,800 1,444,800 

Kotrhikau Gateway Borough-2009 Four Loan 1,777,769 1,775,519 1,760,232 1,754,104 

City of Kenai-20l0 One Loan 178,798 175,398 176,998 178,398 

Ketchikan Gateway Borough-20 10 One Loan 729,800 725,800 731,800 730,000 
Northwest Arctic Borough-2010 One Loan 283,565 283,165 282,565 281,765 

Petersburg Borough -2010 One Loan 238,044 239,094 234,494 234,794 

City ofUnalaska-2010 One Loan 425,149 427,149 428,749 424,949 

Northwest Arctic Borough -2010 Refunding 967,200 - - - 

City and Borough of Juneau -2010 Two Loon 1,139,319 1,139,029 1,129,772 1,117,534 

City of Cordova 2010 Two Loan 49,780 48,430 46,859 45,138 

City of King Cove 2010 Two Loan 41,512 45,743 44,762 43,686 

Aleutians East Borough -2010 Loan 397,078 398,878 395,378 396,578 

City of King Cove 2010 Three Loan 59,892 58,692 62,392 60,992 

City of Unalaska 2010 Three Loan 436,267 437,267 437,867 438,067 

Kenai Peninsula Borough 2010 Four Loon 1,468,022 1,459,887 1,442,725 1,431,305 

City of Ketchikan 2010 Four Loan 628,044 623,153 616,549 608,190 

Ketclsikan Gateway Borough 2010 Four Loan 333,976 332,198 324,207 320,209 

City and Borough of Sitkn 2010 Four Loan 4,064,732 4,064,932 4,075,151 4,062,570 

City of Soldoton 2010 Four Loan 219,070 215,646 216,594 211,905 

See independent Auditor's report 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(A Component Unit of the State of Alaska) 

Supplemental Schedule 2005 Master Resolution Program - Debt Service Requirements 

Borrower 2016 2017 

City and Borough of Wrangell 2011 One Loan 25,075 24,475 

Kodiak Island Borough 2011 One Loan 621,850 622,550 

City and Borough of Juneau 2011 Two Loan 650,831 657,831 

City and Borough of Sitka 2011 Two Loan 407,609 408,009 

Aleutians East Borough 2011 Three Refunding 833,750 976,625 

Kenai Peninsula Borough 2011 Three Refunding 1,647,050 1,640,450 

Ketchikan Gateway Borough 2011 Three Refunding 621,250 616,300 

Northwest Arctic Borough 2011 Three Refunding 2,404,400 2,491,900 

Wrangell 2011 Three Refunding 93,000 41,060 

Kenai Peninsula Borough (Central Hospital) 2011 Three 3,525,050 3,522,125 

City of Cordova 2011 Three 54,800 57,075 

City of Hoonals 2011 Throe 107,600 114,875 

Kodiak Island Borough 2011 Three 298,600 300,475 

Municipality of Skagway 2011 Three 34,350 33,673 

City of Seward 2011 Three 243,350 244,175 

City and Borough of Juneau G. 0. Refunding 2012 One 1,319,125 1,091,625 

Juneau Wildflower Court Refunding 2012 One 1,702,025 1,344,900 

Juneau 2012 Two 1,902,150 1,920,400 

City of Ketchikan 2012 Two 356,944 354,444 

Ketchikan Gateway Borough 2012 Two 689,150 606,150 

Kodiak Island Borough 2012 Two 1,449,250 1,449,850 

City of Nome 2012 Two 147,300 148,200 

City of North Pate 2012 Two 36,550 100,250 

City of Palmer 2012 Two 111,050 108,050 

Petersburg Borough 2012 Two 494,000 490,600 

City and Borough of Sitka 2012 Two 1,455,650 1,456,250 

City of Valdez 2012 Two 341,950 347,850 

Homes Borough 2012 Three 87,219 85,981 

Juneau 2012 Three Refunding 909,050 916,950 

Juneau 2012 Three School Censtrorlion 1,455,375 1,440.838 

Petersburg Borough 2012 Three 101,525 104,838 

Kenai Peninsula Borough (Bear Creek Fire) 2013 One 97,420 95,620 

City and Borough of Juneau (Bartlett Hospital) 2013 One 1,652,113 1,657,213 

City and Borough of Juneau 2013 One 201,010 202,410 

Ketchikan Gateway Borough 2013 One 608,150 610,550 

Kodiak Island Borough 2013 One 1,690,140 1,689,740 

City of Saud Point 2013 One 183,180 180,580 

City and Borough of Sitka (Harbor) 2013 One 310,300 309,700 

City and Borough of Sitka (Electric) 2013 One 1,757,360 1,757,360 

City of Homer 2013 Two 289,750 292,050 

City of Kelchikan 2013 Two 1,064,400 1,069,500 

Kodiak Island Borough 2613 Two 1,355,538 1,356,788 

Municipality of Skogway 2813 Two 66,950 71,350 

City and Borough of Juneau 2013 Three 902,325 902,475 

Kenai Peninsula Borough 1,628,725 1,627,300 

Lake and Peninsula Borough 2013 Three 1,424,450 1,420,088 

City and Borough of Sitka 2013 Three 1,274,975 1,274,975 

Kenai Peninsula Borough 2014 One 2,958,056 2,956,280 

Kodiak Island Borough 2014 One 1,775,663 1,777,113 

City and Borough of Juneau 2014 One 403,188 403,838 

City of Ketchikan Hospital (0.0.) 2014 Two 1,753,700 1,753,700 

June 30, 2015 

2018 2019 2020 
28,875 28,000 27,000 

622,950 621,400 622,800 

658,831 657,300 659,600 

412,134 410,090 407,590 

229,375 229,175 226,000 

1,638,075 1,621,825 1,617,858 
618,175 618,800 615,900 

2,406,775 2,492,025 2,492,700 

	

3,521,750 
	

3,520,000 
	

3,521,000 

	

55,625 
	

53,375 
	

56,250 

	

111,625 
	

113,250 
	

90,500 

	

300,975 
	

300,975 
	

301,550 

	

37,800 
	

36,800 
	

35,900 

	

244,300 
	

244,175 
	

244,350 

	

1,411,125 
	

1,486,925 
	

1,555,625 

	

1,940,250 
	

1,958,400 

	

356,644 
	

352,519 
	

352,019 

	

682,350 
	

689,250 
	

611,625 

	

1,439,500 
	

1,447,950 
	

1,439,025 

	

148,900 
	

141,825 
	

147,950 

	

102,550 
	

99,480 
	

100,775 

	

105,800 
	

108,450 
	

104,030 

	

496,680 
	

491,075 
	

488,125 

	

1,460,150 
	

1,456,775 
	

1,455,650 

	

340,250 
	

351,850 
	

343,725 

	

84,744 
	

82,719 
	

15,344 

	

918,950 
	

928,250 
	

937,125 

	

1,430,600 
	

1,400,375 
	

1,363,625 

	

103,050 
	

105,000 
	

101,500 

	

93,020 
	

97,020 
	

94,520 

	

1,659,263 
	

1,665,563 
	

1,661,863 

	

203,610 
	

199,610 
	

284,610 

	

607,150 
	

668,150 
	

608,400 

	

1,688,140 
	

1,690,340 
	

1,687,590 

	

182,980 
	

180,180 
	

181,680 

	

308,900 
	

307,900 
	

310,150 

	

1,757,360 
	

1,757,360 
	

1,757.360 

	

287,850 
	

288,658 
	

289,300 

	

1,069,200 
	

1,068,450 
	

1,072,250 

	

1,355,988 
	

1,355,888 
	

1,360,188 

	

70,300 
	

69,250 
	

60,200 

	

903,650 
	

905,450 
	

903,650 

	

1,626,550 
	

1,625,550 
	

1,626,600 

	

1,421,950 
	

1,419,050 
	

1,423,900 

	

1,274,975 
	

1,274,975 
	

1,274,975 

	

2,956,670 
	

2,960,067 
	

2,960,062 

	

1,774,713 
	

1,772,713 
	

1,775,113 

	

407,838 
	

404,838 
	

406,538 

	

2,553,700 
	

2,553,700 
	

2,551,700 

2021 2022 2023 2024 2025 

26,000 - - - - 

623,608 623.800 625,513 626,275 626,068 

655,200 - - - 

407,398 411,790 407,690 408,071 411,271 

231,625 230,625 - - - 

967,375 958,750 953,250 - - 

616,875 614,000 609,075 - - 

2,488,875 2,485,000 2,405,625 1,601,000 - 

3,525,500 3,528,625 3,533,750 3,520,875 - 

54,000 56,375 - - 

93,125 90,375 92,500 89,500 91,700 

301,625 300,125 298,125 300,500 298,600 

35,000 34,000 37,875 36,625 35,500 

244,275 243,400 242,275 245,775 244,600 

437,725 484.575 534,966 583,463 442,172 

355,894 355,344 354,294 351,544 353,169 

1,442,275 1,433,950 1,433,125 1,433,250 1,435,000 

146,825 146,100 150,000 133,250 - 

101,900 103,200 104,250 99,750 180,125 

105,725 106,800 107,625 107,750 187,625 

488,375 489,750 485,250 468,125 246,000 

1,456,650 1,451,200 1,453,000 1,450,375 630,375 

340,225 342,558 344,125 343,500 317,750 

82,944 85,219 87,344 84,344 06,544 

948,625 947,175 959,750 973,750 - 

1,364,875 1,363,125 1,363,250 - - 

182,875 104,800 104,875 105,580 101,450 

97,528 95,320 93,120 95,920 92,920 

1,661,513 1,666,713 1,665,513 1,667,513 1,668,263 

200,210 200,810 201,210 201,410 200,160 

607,608 611,000 608,400 - - 

1,691,790 1,609,390 1,690,590 1,690.190 1,617,690 

183,680 180,450 182,200 183,010 104,380 

300,550 311,750 309,550 312,150 307,400 

1,757.360 1,757,360 1,757,360 1,757,360 1,757,360 

293,306 291,900 290,300 293,500 294,500 

1,869,850 1,071,650 1,072,450 1,077,250 1.079,250 

1,361,588 1,361,788 1,363,031 1,367,280 1,364,280 

71,800 78,200 68,600 72,000 69,750 

902,125 902,000 905,000 902,000 - 

1,627,325 1,628,500 1,627,675 1,630,175 1,630,175 

1,423,250 1,424,250 1,423,500 1,422,000 1,423,375 

1,274,975 1,274,975 1,274,975 1,274,975 1,274,975 

2,959,103 2,955,849 2,957,500 2,955,500 2,958,250 

1.772,113 1,776,363 1,773,113 1.772,613 1,769,613 

403,138 404,638 405,638 406,138 406,138 

2,552,700 2,556,450 2,557,700 2,556.450 2.557,780 
(continued) 

See Independent Auditor's report 
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91,450 83,950 86,125 87,750 89,125 90,250 86,250 

19,700 49,100 52,625 50,875 49,125 52,250 50,2.50 

1,635,180 1,630,400 1,640,000 - - - 

398,100 397,000 - - - - - 

539,275 535,075 533,500 539,925 538,625 537,688 536,000 

397,900 392,700 - - - - - 

815,900 1,852,438 1,853,125 1,849,844 1,848,994 1,846,138 1,841,825 
240,050 241,250 240,875 - - - 

212,650 212,650 212,400 211,900 211.150 213,750 212,500 

680,150 684,400 682,900 680,900 683,400 683,100 684,600 
705,758 708,750 - - - - - 

742,100 738,100 738,350 737,600 740,850 741,650 743,150 
1,097,050 1,097,300 1,090,800 1,092,800 1,092,800 1,091,000 1,093,250 
1,692,500 1,688,250 1,692,250 1,689,000 1,688,750 1,686,250 1,686,500 

361.688 363,438 359,688 360,698 361,188 361,188 360,688 

2019 2020 2021 2022 2023 
205,550 205,550 205,300 204,800 209,050 
160,050 163,800 42,050 41,058 40,850 
908,400 909,000 911,375 907.625 907,750 
816,250 816,250 816,250 816,250 816,250 
12,350 12,125 11,875 11,625 11,375 

103,000 104,590 100,500 101,375 182,000 

294,600 298,588 296,375 294,000 296,250 
1,198,600 1,195,375 1,191,125 1,194,625 1,190,730 

180,750 180,000 183,250 181,125 178,750 
269,650 269,625 269,125 268,125 266,625 
448,200 448,875 447,250 449,750 446,375 
398,750 401,000 401,125 400,500 399,125 
107,380 104,125 105,250 106,125 106,750 
320,400 320,475 318,975 316,975 319,350 
136,725 134,125 136,075 132,575 133,950 
191,200 193,800 - - 

566,950 593,350 1,354,008 1,348,500 1,345,875 
136,888 134,288 136,238 132,738 134,113 
253,100 258,400 251,375 255,750 269,125 
586,500 - - - - 

2024 2025 
287,800 206,300 
39,050 38,050 

911,500 908,875 
816,250 116,250 

16,800 15,500 
102,375 102,500 
298,000 294,375 

1,189,500 - 1,190,625 
181,080 177,875 
269,500 271,625 
447,125 442,000 
401,875 398,750 
107,125 102,375 
320,975 321,850 
135,075 135,950 

	

1,345.875 	1,343,375 

	

135,238 	 136,113 

	

169,125 	 117,500 

ALASKA MUNICIPAL BOND BANK AUTHORITY 

(A Component Unit of the State of Alaska) 

Supplemental Schedule 2005 Master Resolution Program - Debt Service Requirements 

June 30, 2015 

Borrower 
City of Ketchikan Harbor (GO.) 2014 Two 
City of King Cave Electric 2014 Two 
City and Borough of Juneau 2014 Three 
City and Borough of Sitka 2014 Three 
City of Saxman 2014 Three 
City of Adak Refunding 2014 Three 
Municipality afAnrhorage Refunding 2014 Three 
Haines Boroagls Refunding 2014 Three 
Kenai Peninsula Borough Refunding 2014 Three 
City of Name Refunding 2014 Three 
Northwest Arctic Borough Refunding 2014 Three 
Petersburg Borough Refunding 2014 Three 
City of Seward 2005 Refunding 2014 Three 
City of-Seward 2006 Refunding 2014 Three 
City of Cordova 2015 One New Money 
City of Cordova 2015 One 2005 Refunding 
City of Cordova 2015 One 2009 Refunding 
City of Craig 2015 One New Money 
Aleutians East Borough 2015 One 2006 Refunding 
Ketclitkun Gateway Borough 2015 One 2005 Refunding 
Ketchikan 2015 One 2005 Refunding 
Nome 2015 One 2006 Refunding 
Nome 2015 One 2009 Refunding 
Northwest Arctic Borough 2015 One 2005 Refunding 
Sitka 2015 One 2005 Refunding 
Sitka 2015 One 2008 Refunding 
Unalaska 2015 One 2005 Refunding 
Unalaska 2015 One 2009 Refunding 
Wrangell 2015 One 2006 Refunding 
Cordova 2015 Two 
Skagway 2015 Two 
City and Borough of Juneau 2015 Two (0.0. Refunding) 
City and Borough of Juneau 2015 Two (Harbor Refunding) 
Kenai Peninsula Borough 2015 Two 
Juneau 2015 Two (Cruise Duck) 
Slcagwoy 2015 Two (Port) 

Total Loan Obligation Debt Service 

2016 2017 2018 
207,500 203,900 205,300 
165,250 160,650 161,050 
911,038 910,469 909,900 
816,250 016,250 816,250 

12,763 12,681 12,550 
104,138 107,969 106,800 
294,900 292,950 294,700 
426,688 1,196,844 1,196,100 

64,488 178,769 180,650 
269,200 266,275 271,350 
159,825 448,013 445,300 
143,100 401,475 399,550 
37,613 102,206 105,400 

118,100 118,100 323,900 
135,821 136,325 134,225 
194,569 189,275 193,300 
537,946 567,300 564,850 
135,990 136,488 134,388 
424,423 328,850 276,000 
589,288 583,350 594,200 
804,128 797,725 800,700 

88,629 85,975 88,950 
20,466 19,708 19,700 

1,637,307 1,636,200 1,637,600 
396,269 400,250 397,800 
203,908 196,275 196,275 
395,905 394,975 397,600 
847,629 815,900 815,900 
242,508 245,625 238,450 
179,705 209,150 211,450 
680,524 684,700 683,550 
704,260 698,050 705,350 
268,558 362,100 362,100 
404,856 407,200 402,050 

1,690,869 1,689,400 1,617,508 
362,113 362.739 363,088 

$ 92,515,957 S 93,255,969 $ 91,567,293 $ 90,703,592 $ 85,671,672 $81,956,394 $ 77,110,315 $ 76,775,896 $ 72,196,901 $ 63,075,604 

See Independent Auditor's report 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(A Component Unit of the State of Alaska) 

Supplemental Schedule of 2010 Master Resolution Program - Community 
Concentration 

June 30, 2015 

Outstanding 	Percent of 

Borrower 	 Par 	 Outstanding 

Ketchikan Gateway Borough 	$ 	4,295,000 	 100.00% 

Total Outstanding Par 	 $ 	4,295,000 	 100.00% 

See Independent Auditors report 
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ALASKA MUNICIPAL BOND BANK AUTHORITY 
(A Component Unit of the State of Alaska) 

Supplemental Schedule 2010 Master Resolution Program - Debt Service Requirements 

June 30, 2015 

Borrower 
Ketchilcan Gateway Borough 

Total Loan Obligation DS 

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 
$400,544 $ 400,544 $ 399,644 $403,444 $400,474 $ 395,791 $ 390,819 $ 385,558 $380,007 $374,168 

$ 400,544 $ 400,544 $ 399,644 $ 403,444 $ 400,474 $ 395,791 $ 390,819 $ 385,558 $ 380,007 $ 374,168 

See Independent Auditor's report 
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GENERAL OBLIGATION BOND RESOLUTION 

A RESOLUTION CREATING AND 
ESTABLISHING AN ISSUE OF BONDS 
OF THE ALASKA MUNICIPAL BOND 
BANK; PROVIDING FOR THE 
ISSUANCE FROM TIME TO TIME OF 
SAID BONDS; PROVIDING FOR THE 
PAYMENT OF PRINCIPAL OF AND 
INTEREST ON SAID BONDS; AND 
PROVIDING FOR THE RIGHTS OF THE 
HOLDERS THEREOF. 

BE IT RESOLVED by the Board of 

Direelorn of the Alaska Municipal Boyd Bark as 

ARTICLE I 

STATUTORY AUTHORITY AND DEFINITIONS 

Section 101 - 	Authority 	for 	This 

Resolution. This Resolution is adopted pursuant 

to the provisions of the Act. 

Section 102- Resolution Constitutes 

Contract. In consideration of the purchase and 

acceptance of the Bonds by those who shall 

hold the came from time to time, the provisions 

of this Resolution shall be a part of the contract 

of the Bank with the Holders of Bonds and shall 

be deemed to be and shalt constitute a contract 

between the Bank, the 

True 

 tee and the Holders 

from time to time of the Bonds. The pledge 

hereof and the provisions, covenants and 

agreements herein set lodE to he performed by 

or on behalf of the Book shall be for the benefit, 

prnlection and security of the Holders of any and 

MI of such Bonds. 	Each Bond, Credit 

Enhancement facility, and Interest Rate 

Exchange Agreement, regardless of the time or 

limes of its issue or maturity, shall be of equal 

rank without preference, priority or distinction 

"Bond  Yea t' shall mean each one-year 

period that sods on an anniversary of the date of 

issue of the Bonds. 

"Boob-Enlrv SHstom" shell mean the 

system in which the Bonds (represented by one 

Enod certificate for each maturity of the Bonds) 

are delivered into the possession of 010 and 

are Issued and fully-registered as to principal 

and Interest In the name of Cede & Co. and 

whereby beneficial interests In the Bonds are 

purchased 	by - investors 	through 	DTC 

Participants, such Interests shown and transfers 

thereof effected only through the records 

maintained by the respective DTC Participants 

horn whom each ouch investor acquired such 

beneficial interest. 

'Business Dan" shall mean any day 

other than e Saturday or Sunday or any other 

day on which banks in New York, Alaska, or the 

slate or slabs In which any Trustee appointed 

hereunder performs its doles hereunder are 

authorized or required to be closed or are 

"Capitol Appreciation Bonds" shall mean 

Bonds, the interest on which (a) is compounded 

and accumulated at the rates and on the dales 

set forth In the Series Resolution authorizing the 

issuance of such Bonds and designating them 

as Capilal Appreciation Bonds, and (b) is 

payable span maturity or redemption of such 

Bonds. 

"Continuing Disclosure Certificate" shell 

wean, for each Series, the continuing disclosure 

certificate executed by the Bank for the purpose 

of satisfying the continuing disclosure 

ALorvvvcrvc,cpac BOND BANK 
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over any other Bond, Credit Enhancement 

facility, or Interest Rate Exchange Agreement 

except as expressly provided its this Resolulion. 

Section 103- Definitions, The following 

terms shell, for all purposes of this Resolution, 

have the following meanings unless the confect 

shall clearly Indicate some other meaning: 

"Accountant's Certificate " shell mean a 

certificate signed by as independent cedifed 

public accountant or a Sen of independent 

certified poEts accountants selected by the 

Bank, 

"Ascreied Amouni" shall mean, with 

respect to Capital Appreciation of Bonds of any 

Series and as of the data of calculation, the 

amount established pursuant to the EcHos 

Resolution authorizing such Capital Appreciation 

Bonds as the amount representing the Initial 

public offering price, plus the accumulated and 

compounded principal and Interest on such 

Bonds, 

shell mean the Alaska Municipal 

Bond Bask Authority Act, constituting Chapter 

BE, Tills 44, of the Alaska Statutes, as amended 

In the dale of adoption of this Resolution. 

"Administrative Eccenses" shall mean 

the Bank's copesSec 01 carrying out and 

administering 115 powers, dunes and functions, 

as authorized by the Act, and shell include, 

without limiting the generality of the foregoing: 

administrative and .operahng eopessns, legal, 

accounting and consultants services and 

expenses, payments In pension, retirement, 

health and hospitalization funds, and any ether 

requirements of Rule 1502-12 of the Securities 

and Exchange Commission with respect to such 

Series, as such continuing disclosure certificate 

is originally executed and an it maybe amended 

from time to time in accordance with Its terms. 

"Counneis Opinion" shall mean an 

opinion signed by an crtorney or firm of 

attorneys of nationally recognized standing In 

the field of lass relating to slate and municipal 

framing (rube may be counsel to the Bash) 

selenled by the Bank and acceptable to the 

Trustee. 

"Credit Enheonumenl" shall mean 

letter of credit, a line of credit, a credit facility, a 

surety bond, bond insurance, or any other 

instrument or arrangement obtained in 

connection with the issuance of a Series of 

Bonds to further secure the payment of the 

Bonds of such Series or to satisfy the Reserve 

Fund Requirement 

"Credit Enhancement Agency" shall 

measany banker other Institution that provides 

Credit Enhancement. 

"Current Interest Bonds" shall mean 

Bonds not constituting Capital Appreciation 

Bonds. Interest on Current Interest Bonds shall 

be payable periodically on the Interest Payment 

Dales provided therefor Ins Series Resolution. 

"Debt Service" shell mean for any Sores 

of Bonds Outstanding, an amount equal to the 

sum of (a) all interest payable during such 

period of calculation, plus (b) the Principal 

Installments, if any, payable during such period 

of caicelelon an such Series of Bonds.  

expenses required or permitted lobe paid by the 

Bank under the provisions of the Act or this 

Rasolalion on otherwise. 

"Aggregate Debt Service" for any period 

shall mean, as of any dale of calculation and 

with respect to all Bonds, the sum of the 

amounts of Debt Service for such period. 

"Annual Debt Service" shall mean the 

Intel amount of Debt Service for any 

Outstanding Bonds In any Fiscal Year. 

"Authorized Denominations" with 

respect to any Series of Bonds issued 

hereunder, has the meaning specified in the 

related Series Resolution. 

"Authorized Office r" shell mean the 

Chairmen, Vice Chairman, Eoaouftvo Secretary, 

on Executive Director of the Eenlr and any other 

director, officer or employee of the Bank 

authorized by resolution of the Bank to perform 

such actor discharge such debt 

"Book" shall mean the Alaska Municipal 

Bond Bank, a public body corporate and politic 

constituted as a public corporation and 

instrumentality at the State of ustesha within the 

Department of Revenue but having a legal 

evidence independent of and separate from the 

Stole 	exercising 	public 	and 	essential 

governmental functions and created by the Act, 

or any body, agency at Instrumentality of the 

State which shall hereafter succeed to the 

powers, duties and functions of the Bank. 

'Beneficial Owner" shall mean the 

person in whose name a Bond Is recorded as 

At.ArrcA crunrcPdc eons osnln 
uaorel eelleaslao eandeeaelasleo Idwended) 

'Executive Director' shall mean the 

Executive Director or Robing Executive Director 

of the Bank, 

"Pens and Cherees" shell mean all fees 

and charges authorized to be charged by the 

Bask pursuant to section 44.55.505(0), (15) and 

(16) of the Ant and charged by the Bank to 

Govemmanbal Units pursuant to the terms and 

provisions of Loan Agreements. 

"EuUsu(grn" or "Fiduciaries" shell mean 

the Trustee, and Paying Agent, on any or all of 

them, as may be appropriebe. 

"Regal Year" shalt mean any twelve (12) 

nonsevutiva calendar months commencing with 

the first day of July and ending on the lest day of 

the following June or such other dale as Is 

aulhoniaod by sbabola anrilon selected by the 

Bank, 

"Filch" shall mean Filch Rabings, 

organized and existing under the laws of the 

State of Delescore, Its suvcesscrs and their 

assigns, and, if such organization shell be 

dissolved or liquidated or shell no longer perform 

the functions of a securities rating agency, 

"Fitch" shall be deemed to refer to any other 

nationally recognized securities rating agency 

(other than Standard B Poor's or Moody's) 

designated by the Authorized Officer. 

"Government Obligations " shall wean 

direct obligations of, or obligations of the 

payment of and interest on which are 

unconditionally guaranteed by, the United Stares 

of America. 

aLuvcuervv,OPAL BOND BANK 
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the banefcial owner at such Bond by the 

respective systems of DTC and the DTC 

Participants or the Holder of the Bond if the 

Bond is not then held In book-entry goon. 

"oyd" or "Bonds" shell mean any 

Alaska Municipal Bond Book Bend or Bonds, or 

Alaska Municipal Bond Bank Authority Band or 

Bonds, as the cone may be, authenticated and 

delivered under this Resolution pursuant be a 

Series Resobudon. 

"Bondholder" or "Holder" on words of 

similar import, when used with reference to a 

Bond or Bends, shell mean any parson who 

shall be the registered corner at any Outstanding 

Bond or Bonds issued in fully registered form or 

the bearer of any Bend or Bonds issued in 

bearer form or registered to bearer. When all 

Bonds of a Series are hold by is securities 

depository, "Bondholder" or "Holder" shall mean 

the beneficial owner of the Series In question 

determined under the rules of that securities 

depository; otherwise "Bondholder" or "Holder" 

meow eusner of record an the bond resistor 

maintained by the paying Agent To the aclenb 

that the full payment of the Interest on and 

principal of Bonds of a Series is secured by 

Credit Enhancement, the Credit Enhancement 

Agency shall be considered to be the 

-Bondholder" or "Holder" of all the Bonds of that 

Series for purposes of exercising any rights with 

respect to supplements and amendments to this 

Resolution If the Credit Enhancement 

Agreement en provides. 

Peas 

'Governmental Unit" shalt mean a 

municipality or such other entity of which the 

Bank is authorized by law be purchase its 

reverse bonds, general obligation bends, Odes, 

or other forms of indebtedness and which 

otherwise eeblnfes conditions found herein and 

in the Loan Agreement. 

"Governmental 	Unit's 	Allocable 

EtSflUliicbi" shall mean the proportionate amount 

of the total requirement In respect of which the 

term is used determined by the radio that the 

Loan then outstanding to such Governmental 

Unit beam to the tonal of all Loans then 

outstanding to all Governmental Units. 

"Interest Account" shall mean the 

account by that name established by 

Section 602. 

"Interest Payment Dale" shall mean any 

date upon which Interest on any Bonds is 

payable 10 accordance with the terms thereof. 

"Internet Rate Exchange Agreement" 

shall moan an agreement entered into by the 

Bank or the Trustee, on behalf of the Bank, 

proriding for an Interest obe sap, floor or swap 

with respect to any Bonds or Municipal Bonds. 

"tnvestnrncl Securities" shall mean the 

following to the extent permitted by the Act and 

the laws 01 the State of Alaska; 

(1) Governmental 

Obligations; 

(2) Bonds, 	debentures, 

notes or other evidence of Indebtedness 

issued of guaranteed by any of the 

rage 4 
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following federal agencies and provided 

such obligations are backed by the full 

faith and credit of the United States of 

America (stripped securities ere only 

permitted if they have been stripped by 

the agency itself); 

(a) 	Fencers Home 

Administration 	)'FmHA') 

Certificates of Ownership; 

)b) 	Federal 

Housing Administration )'FHA') 

Debnrturen; 

(0) 	General 

Services 	Administration 

Participation certificates; 

(d( Government 

National Mortgage Association 

)'GNMA' or Gloria Men) 

GNMA-guaranteed mortgage-

backed bonds or GNMA- 

guaranteed 	it.-through 

obligations 	(participation 

certificates); 

(e( Untied States 

Maritime 	Administration 

Guaranteed Title XI financing; 

(f( United States 

Department of Housing and 

Urban Development ('HisS') 

Project Notes Local Aulhsdf)' 

Bonds; 

(3) 	Bonds, 	debentures, 

notes or other evidence of indebtedness 

oLaksv NUN/OPAL BOND BANK 
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issued or guaranteed by any of As 

following goocmnreet agencies (stripped 

securities are only permitted if they have 

been stripped by the agency itself); 

(a) Federal Home 

Lean Bank System. Senior debt 

obligations (Consolidated debt 

obligations); 

(b) Federal Home 

Loan Mortgage Corporation. 

('FHLMC' or 'Freddie tries') 

noted dAft by Standard & Poor's 

and 	Aaa 	by 	Moody's 

Participation 	Certificates 

(tslsdgege.baoked 	securities) 

Senior debt obligations; 

)s) 	Federal 

National Mortgage Association. 

('FNMA' or 'Fannie Mae') rated 

P,M by Standard & Psor's and 

Asa 	by 	Moody's 

Mortgage-booked securities and 

senior 	debt 	obligations 

(excluded are shipped mortgage 

securities which are valued 

greater than par on the portion 

of unpaid principal); 

)d) Student Loan 

Market Association. )'SLMA" or 

'Sails Mae') 	Senior debt 

obligations; 

(e) 	Resolution 

Funding Corp. )'REFCORP') 

Only the interact component of  

REFCORP strips which have 

been snipped by request of the 

Federal Reserve Bank at New 

Yank is book-entry form are 

acceptable; and 

)f) 	Farm 	Credit 

System. 	Consolidated 

systemwide bonds. 

(4) 	Money market Nods 

registered under the Federal Investment 

Company Act of 1940, whose shares 

are registered under the Federal 

Securities Act of 1933, and honing a 

rating by SOP of 'PARm'G,' 'MAm' or 

'Mm" or by Moody's of 'Aao' including 

funds from which the Tmutna or if 

affiliates receive fees for investment 

advisory smother services to such Ned; 

(B) 	Cegifoafas of Deposit 

("CO") secured at all rimes by collateral 

described In (a) and/or )b( above, CD's 

must have a soe'yaan on less maturity. 

Such certificates most be issued by 

commercial banks, savings and loan 

associations or mutual savings banks 

whose short-tarm obligations are rated 

"A-lu' or batter by SOP, and 'Prime-f' 

or better by Moody's. The collateral 

must be held by a third party and the 

third party most have a perfected Srut 

security interact in the collateral; 

(B) 	Certificates of deposit, 

savings 050500ts, deposit accounts or 

money market deposits which are folly 

insured by the Federal Deposit 
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trsora000 	Corporation 	('FOlD'), 

including Bank insurance Fond )'BIF'( 

and Savings Association Insurance 

Fund )'SAIP'); 

(7) 	Commercial yeper rated 

"Prime-I' by Moody's and'A-1-n' or 

began by S&P and which matures not 

more than 270 days soar the data of 

purchase; 

(B) 	Bonds or cafes issued 

by any slate or municipality ouhiob Be 

rated by Moody's and S&P in the 

highest long-farm rating category 

assigned by such agencies; 

(9) Federal funds or 

hankers ansaptensas With a meolmurn 

form of one year of any bank which has 

an unsecured, uninsured and 

ongoarerteed obligation rating of 

"Prime-l' by Moody's and "A-f *' by 

Sup; 

(to) 	Repurchase 

agreements providing for the transfer of 

aenurifies from a dealer beck or 

securities firm (sailerthsmowan( to a 

municipal entity (buyerllardar), and the 

transfer of cash from a municipal entity 

to the dealer back or securities firm with 

an agreement that the dealer bank or 

securities firm will repay the cash plus a 

yield to the municipal entity in exchange 

far the securities at a specified data; 

provided, however, that the repurchase 

agreement must satisfy onrialr criteria 

articulated in wdtlng to the Bank by the 

Rating Agencies and such agreement 

must he approved in Writing prior to its 

acquisition by each bond insurer then 

insuring any Series of needs; and 

(Si) Investment contracts 

with providers the long term, unsecured 

debt obligations of which era sated at 

east 'Ass' by the Rating Agencies. 

'LOBS' shall mean a loan heretofore or 

hereafter made by the Bank to a Governmental 

Unit pursuant to the Act and more particularly 

described in the applicable Series Resolution. 

"Loan Agreement' shall mean an 

agreement, and any amendments themis, 

heretofore or hereafter entered into between the 

Beck and a Governmental Unit setting forth the 

terms and conditions of a Loan. 

"Lean Obligation ' shall mean that 

amount of Bonds and the Bonds themselves 

issued by the Bank for the purchase of Municipal 

Bonds of  Governmental Unit. 

"Maximum Annual Debt Samlon shall 

mean, with respect to any Outstanding Series of 

Bonds, the highest remaining Annual Debt 

Service for such Series at Bands. 

"tyugthSis' shell mean Moody's investors 

Service, Inc., a corporation duly organised and 

existing under and by virtue of the laws of the 

State of Delaware, and its n000asssrn and 

assigns, except that if such corporation shell be 

dissolved or liquidated or shall no longer perform 

the functions of  securities rating agency, then 

the term 'Moody's' shell be deemed to refer to 
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any other nationally recognized securities raring 

agency (other than Fitch or Standard & Fsor's) 

designated by the Authorized Otfiser. 

"Munidpal Bonds" shall mesa general 

obligation bonds, revenue bonds, notes or other 

evidences of debt issued by any Governmental 

Unites now or hereafter defined in the Act which 

have heretofore been or will hereafter be 

acquired by the Bank as evidence of a Loan to 

the Governmental Unit pursuant to the Act. 

'Municipal Bonds Interest Payment' 

shall moan that portion of a Municipal Bonds 

Payment made or required to be made by a 

Governmental Unit to the Bank which represents 

the Interest doe or to become due on the 

Governmental Unit's Municipal Bonds, 

"Municipal Bonds Payment" shall mean 

the amounts paid or required to be paid, from 

time Is time, for principal and interest by a 

Governmental Unit Is the Bank on the 

Governmental Unit's Municipal Bonds. 

"Municipal Bonds Principal Peomeor" 

shall mean that poems of e Municipal Bonds 

Payment made or required to be made by a 

Gsoammartsl Unit to the Bank which represents 

the principal due or to become doe on the 

Governmental Unit's Municipal Sands. 

"tyotcu' shell mean any obligations 

referred to herein issued by the Back other than 

Bonds. 

"Oaarating Fund' shell mean the fund by 

that name established by Section 602. 

Em 

"Outstanding' when used with reference 

to Bends, other than Bonds nofatrad to in 

Section 1105 barest, shall mean, as of any date, 

all Bonds theretofore or thereupon being 

authenticated and delivered under this 

Resolution except: 

(1) Any Bonds canceled by the 

Bank at the Trustee at Or prior to such 

data; 

(2) Bonds for the transfer or 

ecnh505e of or In lieu of or in 

substitution for which other Bonds shall 

have been authenticated and delivered 

pursuant to this Resolution; and 

(3) Bonds deemed Is have been 

paid as provided in sobsentlnn (B) of 

Section 1301. 

"Paving Agent' for the Bonds of any 

Series shall mean the bank or fuel company 

and its 5000e055r on s055essors, which may 

include the Trustee, designated by the Bank as 

Paying Agent pursuant to the provisions of this 

Resolution and a Series Resolution or any other 

resolution of the Beak adopted prior to 

authentication and delivery of Bonds for which 

such Paying Agent on Paying Agents shall bass 

appointed. 

"Principal Account' shall moan the 

account by that name established by 

Section 602. 

"Principal innrellrnsnt' shall mean, as of 

any date of calculation and with respect to the 

Outstanding Bonds of any Series, (I) the 
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principal amount of such Bonds which am due 

on s certain tutors date, reduced by the 

aggregate principal amount at such Bonds svhiofr 

would be retired by reason of the payment when 

due and application in accordance with this 

Resolution of Sinking Fund Payments payable 

before such future date for the retirement of 

such Bonds or (ii) the unsatisfied balance of any 

Sinking Fund Payment due on a certain future 

date for such Bonds, plus the aggregate amount 

of the pmmiumc, g  any, which would be 

applicable on such foture data upon the 

redemption of such Bands by application of such 

Sinking Fund Payments in a principal amount 

equal to said unsatisfied balance or (it) It such 

future dales osirolda as to different Bends of 

such Series, the sum of such principal amount of 

Bonds, unsatisfied balance and applicable 

premiums, It any or (lv) for any particular caries 

of Bonds the amount specified in the 

Supplemental Resolution authorizing such 

Series of Bonds, 

'FutLttund' shall mean any Bond that is 

pad of  Series of Bonds subject to mandatory 

purchase by the Bank, Its agent or a third party 

turn the Owner at the Bond pursuant to 

provisions of the Series Rassl005r authorizing 

the issuance of the Bond. 

"Retina An nuies'  shell mean Moody's, 

Standard & Poor's and Fitch or their respective 

svsoeuuors and assigns sadist such other 

securities rating agency selected by the Bank to 

provide a toting with respect to a Series of 

Bonds, or any psnismr thereof, Which Rating 

Agency, as of the applicable dale, shall have 
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assigned a rating to any Series of Bonds or any 	the Series Resolution pursuant to which the 

portion thereof. 	 same was issued. 

"Rebate Calculation Data" shall wean, 

with respect to each Series at Bonds, the 

interest payment date rent preceding the fifth 

anniversary of the issue date of such Series of 

Bonds, each fifth anniversary of the Initial 

Rebate Calculation Date for such Series of 

Bends, and the dote of retirement of the last 

band tar such Series. 

"Rebate Fund" shall wean the fund by 

that name established by Section 602. 

"Rebate Rnaviremcnt" shall mean the 

amount of arbitrage prafte earned tram the 

investment of gross proceeds of the Bonds in 

nonpurpase investments described in Section 

148)fl)2) of the Dade and defined as "Rebate 

Amount" in Section 1.140-3 of the Treasury 

Regulations, which are payable to the United 

Stales at the limes and in the amounts specified 

in Section 148(D)(3) of the Code and Section 

1.148.3 of the Treasury Regulations. 

"Record Data" shall have the meaning 

sot forth in the Series Resolution authorizing the 

particular Series of Bends. 

"Redemption Account shall mean the 

account by that name established by Section 

602. 

'Redemption Price" shall mean, With 

respect to any Bond, the principal amount 

thereof, plus the applicable premium, of any, 

payable upon redemption thereof pursuant to 

the provisions of such Bend, this Resolution and 

ALAKSA MvnI OPAL B OND BANK 
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"Refunding Bonds' shall wean all 

Bonds, whether issued in one or more series, 

authenticated and delivered on original issuance 

for the purpose of refunding Bonds or other 

obligations of the Bank and all Bonds thereafter 

authenticated and delivered upon the transfer or 

ourherge of or in lieu of or in substitution for 

Such Bond pursuant to this Resolution. 

"Regular Record Data shall mean, 

unless otherwise provided In a Series 

Resolution, with respect to the Bonds, the 

fifteenth )lSlh) day immediately preceding each 

Interest Payment Bate (or the Business Day 

immediately preceding such fifteenth (15th) day, 

If such fifteenth (15th) day is not a Business 

Day). 

"Required Debt Samba Reserve" shall 

mean as of any dale of calculation, the amount 

required to be on deposit in the Reserve Fend 

which emevot shell be at least equal to the 

Reserve Fund Requirement, 

"Roosme Fund" shell mean the 2005 

General Obligation Bond Resolution Reserve 

Account nolabileiced by Section 602 within the 

Alaska Municipal Bond Bash Reserve Fund 

created by testier 44.00.270 of the Act. 

"Rnsemn Fund Obligatisno" shell mean 

the amount of Bonds issued by the Bash to 

obtain lands deposited in the Rnoeme Fund. 

"Reserve Fund Requirement" shalt 

mean the least of () Maximum Annual Debt  

Service with respect Is all Bonds Outstanding; 

(Ii) 125% of Average Purnual Debt Service with 

respect tacit Bonds Outstanding; (iii) 10% of the 

initial principal amount of each Series of Bonds 

then Outstanding, or )la( such lower amount as 

may be required by  law, The Reserve Food 

Requirement may be satisfied entirely, or in pad, 

by Credit Enhancement as provided for herein; 

provided, however, any Credit Enhancement 

satisfying all or any part of the Reserve Fund 

Requirement after the initial issuance of Bends 

or Issued in substitution for any prior Credit 

Enhancement previously issued shell not, by 

itself, cause a withdrawal or e downward 

revision at the mli005 maintained by  any Rating 

Agency with respect In the Bonds. 

"Resolution" shall macs this General 

Obligation Bond Resolution as from time to time 

amended or supplemented by Supplemental 

Resolutions or Series Resolutions in accordance 

with the tacos and provisions hernaf. 

"Security lnstremsnt" shell ..an en 

Instrument or dicer device Issued bye Security 

Instrument looser to pay, or to pmvido security,  

or liquidity for, a Series of Bonds. The teen 

"Security Instrument' includes, by way of 

example and 001 of limitation, letters of credit, 

bond insurance policies, standby bond purchase 

agreements, Ions of credit and other security 

Instruments and credit enhancement or liquidity 

devices; presided, however, that no such device 

or Instrument shall bee "Seoudly Instrument" for 

purposes of this Resolution unless specifically 

so designated in a Series Resolution authorizing 

the use of such device or ineiremani. 
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"Security Instrument Aersemeol" shell 

mean any agreement entered into by the Bank 

and e Security Instrument Issuer pursuant to a 

Series Resolution and/or the applicable portions 

of  Serbs Resolution providing for the issuance 

by such Security loslrement issuer of a Security 

Instrument. 

'Security Instrument Dusts" shalt moan, 

with respect Is any Security Instrument, all lees, 

premiums, expenses and similar cools, slicer 

than Secudly Instrument Repayment 

Obligations, required to be paid to a Security 

Instrument Issuor pursuant to a Security 

Instrument Agreement or the Series Resolution 

authorizing the use of such Security Instrument. 

Such Security Instrument Agreement or Series 

Resolution shall specify any fees, premiums, 

expenses and costs 0000lilcfing Security 

Instrument Costs. 

"Security Instrument Issuer" shell mean 

any bask or other financial Institution, insurance 

company, surety company or other institution 

issuing a tieosdty Instrument, 

"Security 	Inslnnment 	Repayment 

Qhihoti005" shall meen, as of any data of 

caloulalbno and with respect to any Security 

Instrument Agreement, any outstanding 

amounts payable by the Book under the Security 

Instrument Agreement or the Series Resolution 

authorizing the use of such Security Instrument 

10 repay the Security Instrument Issuer for 

payments preciously or concurrently made by 

the Security Instrument looser pursuant to 

Security Irotremool, There shall 051 he included 

in the calculation of the amount of Security 

Instrument Repayment Obligations any Security 

Instrument Costs. Each Security Instrument 

Agreement or the Sndoo Resolution authorizing 

the use at such Security Instrument shall specify 

any amounts payable under it which, when 

outstanding, shall constitute Security Instrument 

Repayment Obllfall005 and shall specify the 

portions of any such amounts that are allocable 

as principal of and as interest on such Security 

Instrument Repayment Obligations. 

"Serice of Bonds" or "Bonds of  Series" 

or wards of similar meaning shall mean the 

Series at Bends authorized by a Series 

Resolution. 

"Series Resolution" shall mean 

resolution of the Bark authorizing the issuance 

of a Series of Bonds in accordance crith the 

terms and previsions hereof and adopted In 

accordance with Article X. 

"Sinking Fund Installment" shall mean, 

as of any particular dela of calculation and with 

respect to the Outstanding Bonds of any Series, 

the amount required Is be paid at all evens by 

the Bark an a single future dale for the 

retirement of Bonds of such Beres vshiob mature 

after said future dale, but does not include any 

amount payable by the Bark by reason only of 

the maturity ole Bond. 

"Standard & Poor's" shall ..an 

Standard & Poor's Ratings Services, a Division 

at The McGraw-Hill Corepaeias, Ins,, and its 

suocaseors and assigns, except that if such 

corporation or division shall be dissolved or 

liquidated an shall no longer perform the 

functions of a securities rating agency, then the 

ALAOSA orvotcPuu anne each 
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leon "Standard & P00W" shall be deemed to 

rater to any nicer nationally recognized 

securities rating agency (other than Macdy's or 

Fitch) designated by the Authorized ORder. 

"Stale" shall macs the State of Alaska, 

"Supplemental Resolution " shall mean a 

resolution supplemental to or amendatory of this 

Resolution, (other than a Sodas Resolution) 

adopted by the Bark in accordance with Article 

X. 

"Imsios" shall mean the bank or treat 

company appointed pursuant to Section III to 

act as trustee hereunder, and its successor or 

successors and any other bank or trust company 

at any time substituted In Its piece pursuant to 

this ReecJulian. 

"Variable Rote Bonds" shall mean, as of 

any date of ceiccielior, Bends the terms of 

which on such dale of calculation are such that 

Interest thereon for any future period of time is 

enpressod lobe calculated at a rate which is not 

susceptible Ice precise determination. 

Words of the masculine gender shall be 

deemed and construed to include correlative 

words of the feminine and nectar gendere. 

Unless the context shall otherwise indicate, 

words importing the singular number shall 

include the plural number and vice came, and 

words Importing persons shall include 

ccryocali505 and assoclelces, including public 

bodies, as well as natural persons. 

The leone tygfgfy" 'hem sf," "florpjo," 

"herein." "trereurdor," and any similar farms, as 

used in this Resolution, refer to this Resolution, 

ARTICLE II 

AUTHORIZATION AND ISSUANCE OF BONDS 

Section 201- Aulhcdzatico of Bends and 

Interest Rate Escicenon boroameots. (A) Bonds 

are hereby authorized for Issuance hereunder by 

the Bank, The Bands may be issued in one or 

more Series pursuant to are or more Series 

Resolutions Which shall stale the purpose or 

purposes for couch each Series of Bonds is 

being issued as hereinafter provided without 

Imitation as to mount except as provided In this 

Resolution or as maybe limited by law, Interest 

Rate Eoehergs Agreements may only be 

succored and delivered by the Bank in 

000000tion with the Issuance and delivery of a 

Sodas of Bonds hereunder or In connection with 

the renewal, substitution or extension of an 

Interest Rein Exchange Agreement. 

(B) Them is hereby eroelad by this 

Resolution, in the manner and In the aolanl 

provided herein, a continuing pledge and lion Is 

secure the full and final payment attics principal 

or Redemption Price of, interest on and Sinking 

Fund Installments for, all of the Bonds Issued 

pursuant to this Resolution. The Bonds shell be 

general obligations of the Bank payable as to 

principal or Redemption Price of, Interest or, 

and Sinking Fund Installments for the Bonds 

solely from the sources provided in this 

Resolution end any Series Resolution. The 

Stole shall not be liable on the 000do and the 

Bonds shell not be a debt or liability, or 
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constitute e pledge or boas 01 the faith and 

credit, of the Stale, The Bands shell contain on 

the face thereof a statement to the affect that the 

Barb Is Obligated to pay the principal or 

Redemption Price, if any, 01 the Bonds and the 

interest Ihennar only 1mm revenues or lands of 

the Bark end that the fuels Is not obligated to 

pay such principal on Redemption Pride, if any, 

or interest and that rellicer the faith and credit 

nor the taxing power of the Slate Is pledged to 

the payment of the principal or Redemption 

Price, if any, of, or the interest on, the Boods. 

Sedan 202- Issuance and Oclivery or 

After their authorization by a Series 

Resolution, Bards of a Series may be executed 

by or on baicelt of the Bask and delivered to the 

Trustee for uaticonticallor and, upon ocmplb000e 

by the Bach with the requirements, If any, vet 

forth in such Sodas Resolution and with the 

requi'ements of Section 203 or, in the case of 

Refunding Bonds, Section 204, the Trenton shall 

thereupon authenticate and deliver such Bends 

to or upon the order of the Bank. 

Section 203- provisions for Issuance 01 

Bonds. (h( The issuance of the Bonds shall be 

authorized by a Series Resolution or Series 

Resolutions of the Bark adopted subsequent 

herds and the Bonds may be issued In one or 

more Series. The Bonds of each Series, 

including Refunding Bonds, shell, in addition to 

the title "Alaska Municipal Bond Bank Second 

Obligation Bonds," conlein such further 

appropriate particular designations added to 

such title and the appropriate Series designation 
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an the Bank may determine in such Series 

Resolsticn, Each Bend shall hear upon its face 

the designations so determined for the Series to 

which it belongs. 

(B) Each Series Resolution authorizing 

the issuance of  Series of Bends shall specify: 

(I) The authorized principal amount of 

said Series at Bands: 

(2) The purposes for which such Series 

of Bends is being issued, which shell be one or 

more of the following: )i) reeking Leans to 

Governmental Sails, (ii) making payments into 

the Reserve Fund, (hi) the funding of Notes 

theretofore issued by the Bank for any purposes 

for Which Bends may have been issued, (iv) the 

refunding of Needs and related purposes, as 

presided in Nestles 204, and )v) any ether 

purpose authorized by law; 

(3) The date and the maturity dote or 

dotes and amounts of each maturity of We 

Bends of said Series or the method of 

determining the same; 

(4) (i( The interest rate or rates (if any) 

or maoimum interest rota of the Seeds of such 

Series, or the method of determining such rate 

or rates (which may be determinable at One or 

more specified limes set 10db Is the Series 

Resolution, which may accrete or compound 

with such frequencies or in such manner an shalt 

be specified In such Series Resciulion and 

which shall be en otherwise speviged in the 

Series Resolution), and the Interest Payment 

Dates and Record Defoe therefor and (ii) 0 

manner of calculating accreted value or 
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compounded principal value during all or any 

pert of the farm of the Series of Bonds being 

authorized, if interest is net payable currently 

and the Bank determines that ills necessary or 

appropriate; 

(5) The denomination or denominations 

of, and the manner of numbering and ]sharing, 

the Bonds of such Series, provided that each 

Bond shall be of the denomination of $5,000 era 

multiple thereof, not exceeding the aggregate 

principal amount of the Bends of such Series 

maturing in the year of maturity of the Bend for 

which the denomination Isle be specified unless 

otherwise provided is the Series Resolution 

authorizing the issuance of such Bonds; 

(B( The Paying Agent en Paying Agents 

and the place on places of payment of the 

principal and Redemption Price, if any, of and 

interest on the Bends of such Series or the 

manner at appointing and designating the same; 

(7) The Redemption Price or Prices, if 

any, and, subject to the provisions at Article IV, 

the redemption terms for the Bonds of such 

Series or the method of determining the same; 

(B) The amount and due data of each 

Sinking Fund Installment, if any, for Bends of 

like maturity of such Series, or the method of 

determining such Sinking Fund Installment; 

(N( The form or farms of the Bends of 

such Series and of the Trustee's certificate of 

authentication; 

(to) The manner of execution of the 

Sands of such Series; 

(II) If, at the time of issuance of the 

Bonds at such Series, an Interest Rate 

Exchange Agreement Will apply to each Bends 

or such Bends are Is be secured by Credit 

Enhancement, the form at Credit Enhancement 

or Interest Rate Exchange Agreement to be 

obtained, the identity of the Credit Enhancement 

Agency or at the eeueterparty to the Interest 

Rate Exchange Agreement, and the substantial 

term of the significant documents releoeg to the 

Credit Enhancement or Interest Rota Exchange 

Agreement; 

(12) It Bends at such Series are to 

contain any tender or put options or the like, 

whether such Bends era to be remathetad and, 

if se, the identity of any remarketing agent and 

the substantial farm of any remarketing 

agreement relating to such Bonds; and 

(f 3) Any other previsions deemed 

advisable by the Bank, not in conflict With the 

provisions or this Resolution. 

All Bands of each Series of the maturity 

shall be identical in all respects, except as to 

denominations, interest rate, and numbers and 

dIem. 

(C) All (but not lass than oil) the Bends 

of each Series shall be executed by the Bunk for 

issuance eerier the Resolution and delivered to 

the Trustee and thereupon shalt be 

authenticated by the Trustee and by it delivered 

to the Bank or to such other party as may be 

specified in a written orderer the Bank, but only 

upon the receipt by the Trustee at: 
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(1) A Counsel's Opinion to the effect 

that (I) the Bank has the right and power to 

ecaeute and deliver this Resolution and the 

Series Resolution authorizing such Series under 

the Act as amended to the dole of such Opinion; 

(I) this Resolution and such Series Resolution 

has been duty and lawfully executed and 

delivered by the Bank, is in full force and oIled 

and is valid and binding upon the Seek and 

enforceable in accordance with its terms 

(subject, an to enforcement of remedies, In 

applicable 	bankruptcy, 	reorganIzation. 

insolvency, moratorium, or ether lows affecting 

creditors' rights generally from time In time in 

effect); (hi) this Resolution and such Series 

Resolution creates the valid pledge and 

assignment which it purports to create of the 

Municipal Bonds, subject to the application 

thereof to the purposes and on the conditions 

permitted by this Resolution; (iv) the Bonds of 

such Series are valid and binding general 

obligations of the Bank, enforceable in 

eeocrdaree with their terms and the terms of this 

Resolution and such Series Resolution; and )u) 

the Bends of such Series have been duly and 

validly authorized and issued in accordance With 

the ecrslltuoen and stafutes of the Stale, 

including the Act as amended to the data at 

such Opinion, and in accordance with this 

Resolution; 

(2) A written order an to the delivery of 

such Bands, signed by an AuthorIzed Officer; 

(3) Either an original of the Series 

Resolution eulbarlaing such Series or a copy 

tifeneofvediged by an Authorized Officer, 

(4) Except In the cane of Refunding 

Bonds, a certificate of an Asthedeed Officer 

stating that the Bank Is net in defuell in the 

performance of any of the covenants, conditions, 

agreements or provisions contained In the 

Resolution; 

(5) Such hcdhar documents, moneys 

and securities on am required by the previsions 

of this Section 203, and Section 204, ci Article 

X, or any Series Resolution or Supplemental 

Resolution adopted pursuant to Article X. 

Section 204- Provisions for Refunding 

Bends. (A) All or any part clone or more Series 

of Refunding Bends may be authenticated and 

delivered to refund all Outstanding Sends or any 

part at one or more Series of Outstanding 

Bends. Refunding Seeds shall be issued in 

principal amount sufficient, together with ether 

moneys available therefor, to accomplish such 

retarding and to make such deposits as ore 

required by the provisions of We Act, this 

Section aerial the Series Resolution authorizing 

said Sedan of Refunding Bonds, 

(B) A Sores of Refunding Bends may 

be authenticated and delivered only open receipt 

by the Trustee (In addition to the receipt by It of 

the documents required by Section 203) ch 

(1) Instructions to the Trustee to give 

due notice of redemption (which notice, in the 

cane elan optional redemption, shall elate that 

the redemption is conditioned by the Trustee on 

the receipt of sufficient funds for redemption) of 

all the Bonds to be refunded on the redemption 

dale specified in such instructions; 

auavs,n orunlCPAL curly c.nnlv 
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(2) Either (i) moneys (which may 

include all or a pansy of the proceeds of the 

Refunding Bands to be Issued) is an amount 

sufficient to effect payment at the applicable 

Redemption Price of the Sends or other 

obligations to be refunded, together With 

accrued Interest an such Bonds or ether 

abfgeti000 to the redemption data, or (I) direct 

obligations of (including obligations issued or 

held is book-entry form on the books of) the 

Department of the Treasury of the Silted Stoles 

of America which are net subject to redemption 

prier 10 the dates on which amounts will be 

seeded to make payments on the Bends or 

other obligations to be refunded and the 

prisdpsl of and interest on which when due, 

together with the  moneys  (Which may include all 

or a panes of the proceeds of the Refunding 

Bonds to be issued), if any, contemporaneously 

deposited with the Trustee, will be sufficient to 

Of When due the applicable Redemption Price 

at the Bands or ether obligations lobe refunded, 

together with accrued Interest on such Bands or 

ether obligations to the redemption data, which 

moneys or Investment Securities shall be held 

by the Trustee or any one or more of the Fuyicf 

Agents or an escrow agent or trustee for other 

obligations in a separate account irrevocably in 

trust for and assigned lathe respective Holders 

of the Bends or other obligations to be refunded; 

and 

)3( A cartifcata alas Authedead Officer 

containing such additional statements as maybe 

reasonably necessary to skew compliance with 

the requirements of subsection (A) and this 

subsection (B) of this Section 204. 

0110 

(C) From and after the delivery of the 

Refunding Bends of e Series, the Trustee shall 

make appropriate adjustment between the 

Interest Account and principal Account when 

disbursing and applying Municipal Bonds 

Payments deposited in the Debt Service Fund 

puresast to the provisions of Section 604 to the 

end that each pence of the Municipal Bonds 

Payment as shall represent Municipal Bends 

Interest Payment not required for deposit in the 

Interest Account for the purpose of paying 

interest accruing open the Bonds shell be 

deposited in the Principal Account. Any surplus 

which might result upon and after such deposit 

shall be disposed of In the manner specified In 

the Series Resolution authorizing such Series. 

(0) Neither Investment Securities nor 

moneys deposited with the Trustee scan escrow 

agent or trustee for other obligations pursuant to 

paragraph )13)(2( of this Section nor principal or 

interest payments on any such Investment 

Securities shell be withdrawn or used for any 

purpose other than, and shall be held in trust for, 

the payment of the applicable Redemption Price 

of the Bands or other obligations to be rotundad, 

legelbar with accrued Interest on such Bands or 

other obligations to the redemption date, and 

any cash received from such principal or interest 

payments, if not then needed for such purpose, 

shell, to the extent practicable, be reinvested in 

such Investment Securities an are doseribed in 

clause (II) of said paragraph maturing at Omen 

and in amounts suEfdoal to pay when due the 

applicable Redemption Price or such Bends or 

other obligations, together With such accrued 
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ARTICLE III 

GENERAL TERMS AND PROVISIONS OF 

BONDS 

Sentlun 351- Dencriclion of Bands; 

fi4yfggyt (A( The Bonds 01 each Series issued 

under the pmuislons hereof may be issued only 

an registered bonds and subject to Section 303 

hereof, each Band shall be entitled"General 

Obligation Bonds" and shall bear such additional 

Idler or number series designation as shall be 

determined in the Series Resolution authorizing 

the Bonds of the Series of which such Band is 

one. Unless otherwise speciled In the Series 

Resolution authorizing such Series of Beeds. 

Bonds or each aeaios shall be in Acdhcrined 

Denominations each or any integral multiple 

thereof, shall be numbered consecutively from 1 

upwards and shell beer interest payable on 

Interest Payment Dates. 

(B) The Bends of each Sodas issued 

hereunder shall be dated as of and bear interest 

from the dote specified in the Series Resolution 

that authorized such Series, which date may be 

contemporaneous with or prior to at after the 

data orisnu0000 of suelr Bands. 

(C) Both the principal at and the 

Interest on the Bends shell be payable in any 

coin or uurrency of the United Slabs of America, 

as at the respective time 01 payment shall be 

legal lender for payment of public and private 

debts. Payment at the Interest on any Bend 

shall be mode to the person appearing on the  

Bend registration beaks of the Bank kept for 

such purpose by the Trustee, the registrar 

hereinafter provided for as the Holder thawed, by 
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check or draft mailed Is the Holder ether or his 

address as it appears on such registration bucks 

or to Owners of $1000000 or more in aggregate 

principal amount of Bonds by wire transfer to a 

bank account designated by the Holder In 

written instructions famished to the Trustee, The 

Interest on Bends so payakle, and punctually 

paid or duly provided for, on any Interest 

Payment Date cciii be paid to the person who is 

the Holder thereof at the close of business on 

the applicable Record Dole for such interest. 

The principal of and premium, if any, on Bonds 

are payable upon presentation and surrender 

thereof at the principal corporate trust office of 

the Trustee, as paying agent, accept as 

otherwise provided by Serbs Resolution. All 

such payments shall be valid and effectual to 

satisfy and discharge the liability upon such 

Bond to the ecisot of the sum or sums so paid. 

)D) The Bonds of each Series may 

contain or have endorsed thereon such 

previsions, specifications and descriptive words 

not lossosistost With the previsions hereof as 

may be necessary or desirable to comply with 

custom, the Wins at any securities exchange or 

commission or brokerage board or otherwise, as 

coy be specified In the Series Resourhon 

authorizing such Series of Bends. 

Section 302- Legends. The Bonds or 

each Series shall contain or have endorsed 

thereon a statement to the effect that the Blots 

shell sat be liable thereon and that such Bond 

shall not be a debt of the State and may contain 

or have endorsed thereon such provisions, 

specifications and desuriptiue scoots not 

inconsistent with the previsions of this 

ALKv5A MUWICPALB5NO BANK 
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Resolution as maybe cen055ery or desirable to 

comply with custom, or otherwise, as may be 

determined by the Beck prior to the delivery 

thereof to the Bondholder. 

Section 303- 	Execution 	and 

Authentication. (A) The Bonds shall be 

executed in the same of the Bank by the manual 

or facsimile signature of its Chairman or 

Vice-Cheinoan and its corporate seal or a 

facsimile lharoe$ shall be Iherounts atOned, 

imprinted, engraved or otherwise reproduced, 

and attested by the manual or facsimile 

signature of its Secretary or such officer or 

employee of the Bank as shall be directed by the 

Series Resolution authorizing the issuance 

thereof, or in such other manner as may be 

required by law. In ease any sneer more of the 

officers or employees who shall have closed or 

sealed any of the Bands shell noose lobe such 

effisar or employee before the Bonds se signed 

and sealed ehall have been actuatly 

authenticated and delivered by the Trustee, 

such Bands may, nevertheless, be authenticated 

and delivered as herein provided, and may be 

issued as if the persons who signed or sealed 

such Bonds had not ceased Is hold such Offices 

or bees employed. Any Bends etc Series may 

be signed and seated on behalf of the Bask by 

such persons as at the actual time of the 

osasutiso of such Bond shell be duty authorized 

or held the proper crtce In or employment by the 

Bank, although at the date of the Bonds of such 

Series such peruses may not have been so 

authorized or have held such office or 

employment. 

(B) The Bends of each Series shall 

bear thereon a certificate of authentication, in 

the tone set forth In the Series Resolution 

eatherioleg such Bonds, executed manually by 

the Trustee. Only such Bonds as shall beer 

thereon such certificate of authentication shell 

be enttted to any right or benefit ceder the 

Resolution and no Band shall be valid or 

obligatory for any purpose until such certificate 

of authentication shall have been duly executed 

by the Trustee, Such certificate of the Trustee 

upon any Band executed on behalf of the Bank 

shall be conclusive euldanen that the Bend so 

authenticated has been duly authenticated and 

delivered under the Resolution and that the 

Raider thereof Is entitled to the benefits of the 

Resolution. 

Ses000 304- 	Interchangeability 	of 

Bonds. Bends, upon surrender thereof at the 

corporate trust office of the Trustee with a 

written instrument of transfer satisfactory to the 

Trustee, duly 00000ted by the registered owner 

or their attorney duty authorized In writing, may, 

at the option of the registered owner thereof, be 

exchanged for on equal aggregate principal 

amount of registered Bends of the same Series, 

maturity, and Interest rate as the surrendered 

Bend. 

Section 355- Negotiability, Transfer and 

ftBSisi, 	All the Bends issued under this 

Resolution shall be negotiable as prodded in the 

Act, subject to the previsions for registration and 

transfer contained in this Resolution and In the 

Bonds. So long as any of the Bonds shall 

remain Outstanding, the Bash shall maintain and 

hoop, at the corporate trust office of the Trustee. 

AcnIcs.e erUvlcPdL 0050 0456 
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hocks for the registration and transfer of Bonds; 

and, upon presentation thereof for such purpose 

at said eRos, the Bark shall register or cause to 

be registered therein, and permit to be 

transferred thereon, under such reasonable 

regulations as It or the Trustee may prescribe, 

any Bond entihad to registration or transfer. So 

long as any of the Bonds remain Outstanding, 

the Bank shall make all necessary provisions to 

peneil the exchange of Bonds at the corporate 

trust office of the Twetoa. 

The Bank and each Fiduciary may deem 

and treat the person irm whose name any Bond 

shall be registered upon the books of the Bank 

as the absolute owner of such Bond, whether 

such Bond shall be overdue or not, for the 

purpose of mecatweg payment of, or on a00000t 

of, the principal and Redemption Price, if any, of 

and Interest on sxeh Bond and for all ether 

purposes, and all such payments so made to 

any such registered owner or upon his order 

shall be valid and effectual to satisfy and 

discharge the liability upon such Bond to the 

extent of the sum or sums so paid, and neither 

the Bank nor any Fiduciary shall be affected by 

any notice to the contrary. The Bach agrees to 

Indemnify and soca each Fiduciary harmless 

from and against any and all lees, cost, charge, 

expense judgment or liability incurred by it, 

acting In good faith and without negligence 

under this Resolution, in so treating any such 

registered owner. 

Section 306- Regulations with Respect 

to Posh eeaes and Trenufers. In all oases in 

which the pduilsge of exchanging Bonds or 

transferring Bonds is exercised, the Bank shall 

execute and the Trustee shell authenticate and 

deliver Bonds In accordance with the previsions 

of this Resolution. All Bands surrendered in any 

such exchanges or transfers shell forthwith be 

cancelled by the Trustee. For every such 

exchange or transfer of Bonds, whether 

temporary or definitive, the Back or the Trustee 

may, as a condition precedent lathe privilege at 

making such exchange or transfer, make 

charge sufficient to reimburse it for any tao, toe 

or ether gavammeotal charge required to be 

paid with respect to such exchange or transfer. 

Notwithstanding any other precision of this 

Resolution the costar preparing each registered 

Bend upon each exchange or transfer, and any 

other expenses of the Basis or the Trustee 

incurred in connection therewith (accept any 

applicable tax, fee or ether governmental 

charge) shell be paid by the Bank as an 

Administrative Expense. Neither the Booker the 

Trustee shall be required (I) to make any 

exchange or transfer of Bonds of any Series 

during the ten )f 0) days jar such other period of 

time as may be specified in the Series 

Resolution authorizing such Series) nest 

preceding an Interest payment date on the 

Bends of such Sores or preceding any selection 

of Bond of such Series to be redeemed or )t) to 

transfer or exchange any Bonds previously 

salted for redemption. 

Section 307- 	Bands 	Mutilated, 

Oastscead, Stolen or Loot. In sose any Bend 

shell become mutilated or be destroyed, stolen 

or test, the Back shall 0005uta and the Trustee 

shall authenticate and deliver a new Bond of the 

Series, maturity and principal amount as the 

Bond cc mutilated, destroyed, Cretan or loot, In 
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exchange and substitution for such mutilated 

Bond, upon surrender and cancellation of such 

mutilated Band or in lies of and substitution for 

the Bend destroyed, stolen or test, spec file5 

with the Bock evidence satisfactory to the Bank 

and the Trustee that such Bend have been 

destroyed, stubs or test and pacer of ownership 

thereof, and upon famishing the Bank and the 

Trustee with indemnity satisfactory to them and 

complying with such ether reasonable 

rogulatans as the Bank and the Trustee may 

prescribe and paying such expenses as the 

Bank and the Trustee may incur in connection 

therewith. All Bonds cc surrendered to the 

Trustee shall be cancelled by It and evidence of 

such cancellation shall be given to the Bank. 

Any such new Bonds issued pursuant to this 

section in substitution for Bonds alleged to be 

destroyed, stolen or test shall constitute original 

additional sunfrustuol obligations or the pod of 

the Bank, regardless of whether the Bonds so 

alleged to be destroyed, stolen or lest be at any 

time enforceable by anyone, and shall be 

equally secured by and entitled to equal and 

Proportionate benefits with all ether Bonds 

Issued under this Resolution, in any moneys or 

securities held by the Banker the Fiduciaries for 

the benefit of the Bondholders. If a Bondholder 

sofis605 the conditions set faith in this section 

for the replacement of a mutilated Bend or a 

Bend alleged to be destroyed, stolen, or lest and 

such Band has matured or all principal thereof 

and interest thereon shell became due for any 

ether reason, then the Trustee may pay such 

principal of and interest on such Bond without 

issuing a replacement Band. 

I Vi 

Section SOn - Preparation of 0000ltlua 

Oesdsl Temporary Bends. Until the definitive 

Bonds of any Series are prepared, the Bank 

may execute, In the same manner eels provided 

in Section 303, and upon the request of the 

Bank, the Trustee shall authenticate and deliver, 

in lieu of definitive Bonds, but subject to the 

same pmulsl005, [imitations and conditions as 

the definitive Bonds, except as to the 

denominations thereof and Oslo exchangeability 

for registered Bonds, one or more temporary 

Bonds, substantially at the favor of the datioilica 

Bonds in lieu of which such temporary Bond or 

Bends are issued in such denominations as mat 

be authorized by the Bank, and with such 

omissions, insertions and variations as may be 

appropriate to temporary Bonds. The Bank at its 

awn expense shalt prepare and execute and, 

upon the surrender thereof of such temporary 

Bonds to the Trustee. The Tm ustee shall 

authenticate and, without charge to the bolder 

thereof, deliver in exchange therefor definitive 

Bonds of the same aggregate principal amount 

and Series and maturity as the temporary Bonds 

surrendered. Until so exchanged, the temporary 

Bonds shall In all respects be entitled 10 the 

same benefits and security as definitive Bends 

authenticated and issued pursuant Is this 

Resolution, 

If the Bank shall authorize the issuance 

of temporary Bonds in mera than one 

denomination, the holder of any temporary Bond 

or Bends may, ethic option, surrender the same 

10 the Trustee in exchange for another 

temporary Bond or Bends of like aggregate 

principal amount, Series and maturity of any 

ether 	authorized 	denomination 	or 
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denominations, and thereupon the Bash shall 

ascetIc and the Trustee shall autheoticote and, 

in 000hange for the temporary Bond or Bonds so 

surrendered and upon payment of the taxes, 

tees and charges provided for in Section 306, 

shell deliver a temporary Bond or Bonds of like 

aggregate principal amount Series and maturity 

in such ether authorized denomination or 

denominations as shall be requested by such 

holder. 

All temporary Bonds surrendered in 

exchange either for another temporary Bond or 

Bonds or for a definitive Bond or Bonds shall be 

rodhcith cancelled by the Truolee. 

Section 305- 	Cancellation 	and 

Destruction 51 Bonds. 	All Bends paid or 

redeemed, either at or before maturity, shalt be 

delivered to the Trustee when such payment or 

redemption is mode, and such Sends, together 

with all Bonds purchased by the Trustee, shall 

thereupon be promptly cancelled. Bonds so 

cancelled may, at any time, be cremated or 

otherwise destroyed by the Trustee, who shall 

0000ule a Cediffoula of cremation or destruction 

in oupitoate by the signature of one of its 

authorized effioeme describing the Bands so 

cremated or slhessise destroyed, and one 

executed Certificate shall be tied with the Bach 

and the other encoded Certificate shall be 

retained by the Trustee. 

ARTICLE iri 

REDEMPTION OF BONDS 

500lico 401 - Redemption Provisions. 

The Bonds of each Series may be subject to 

redemption prier to maturity at such times and 
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upon such tenon as shall be fixed by the related 

Series Resolution. If less than all of the bonds 

of any one maturity of e Series shall be sailed 

for redemption, the particular units of goods, as 

determined in accordance with Section 403 

herein, to be redeemed shell be selected by lot 

by the Trustee, or In any manner as the Trustee, 

in its sole discretion, may deem eppropriale and 

Section 402- Notice of Redemption. (A) 

In the event any of the Bonds are In be 

redeemed, the Registrar shall cause mime to he 

given as provided in this Section 402, Unless 

aihenslee specified in the Series Resolution 

authorizing the issuance otthe applicable Series 

of Bands, na000 of redemption (I) shall be fled 

with the paying agent designated for the Bonds 

being redeemed and (ii) shall be mailed by ScsI 

oless mail, postage prepaid, Is all Bondhalderof 

Bonds to be redeemed at their addresses as 

they appear or the registration books at the 

Trustee, at least thirty (30) days but not morn 

than ably (60) days prior to the date hoed for 

redemption. 	Such reline shall slate the 

following information; 

(I) the complete othdal 

name of the Bonds, including 

Series, to be redeemod, the 

idenlif salon numbers of Bonds 

and the CUSIP numbers, if any, 

of the bonds being redeemed, 

presided that any such noIse 

shall 	stale 	that 	no 

representation is made as to the 

correctness of CUSIP numbers 

either as printed on sunk goods  

or as contained in the notice of 

redemption and that reliance 

may be planed only on the 

identification numbers contained 

in the notion or printed on such 

Bonds; 

(5) any 	other 

descriptive information needed 

to identify accurately the Bonds 

being redeemed, including, but 

not limited to, the original Issue 

data or dated data of and 

interest rate on such Bonds; 

(2) in the 00cc of partial 

redemption of any Bonds, the 

nespeofue principal amounts 

thereof lobe redeemed; 

(4) the dote of mailing 

of redemption notices and the 

redemption data; 

(B) the 	redemption 

prime; 

(6) that 	on 	the 

redemption date the redemption 

price will become due and 

payable upon each such Bond 

or portion thereof called for 

rademption, and that Interest 

thereon shall scans to asorun 

from and after said date; and 

(7) the plane nuhera 

such Bonds are to be 

surrendered for payment of the  

redemption prime, designating 

the name and address of the 

redemption agent with the name 

of a content person and 

telephone number. 

(B) In addition lathe foregoing, further 

notice of any redemption of Bonds hereunder 

shall be given by the Trustee, at least two (2) 

Business Days in ad00000 of the mailed notice 

to Bondholders, by registered an certified mailer 

overnight delivery service, Is all registered 

securities depositories then in the business of 

holding substantial amounts (as reasonably 

determined by the Bondholders) of obligations of 

types comprising the Bonds and to at least torn 

national information seroines that dlsserrc'lnata 

notices of redemption of obligations such an Inc 

Bonds. Such further notice shall contain the 

information required in clause (a) above. Failure 

In give all or any portion of such further notice 

shell not in any manner defeat the egeolluececo 

of a null for redemption. 

(C) Upon the payment of the 

redemption price of Bonds being redeemed, 

each check or other transfer of funds issued for 

such purpose shall boar the CUSIP number 

identifying, by issue and maturity, the Bonds 

being redeemed with the pm000dc 01 such 

shook or other transfer. 

(D) If at the time of mailing of any 

notice of redemption there shall not be on 

deposit with the Trustee moneys sufficient to 

redeem all the Bonds called for redemption, 

such notice shall stale that such redemption is 

subject to the deposit of the redemption moneys  

with the Trustee not Inter than the redemption 

date and that such notice shall be 01 no clout 

unless such moneys are so deposited. 

(B) A second notice of redemption 

shall be given, not later than ninety (05) days 

subsequent to the redemption dab, to 

Bondholders of Bands or Portions thereof 

redeemed but who tailed to deliver Bonds for 

redemption prior to the 65th day followirg such 

redemption date, Any Online mailed shall be 

conclusively presumed to have been duly Bluer, 

whether or not the owner 01 such Bonds 

noneines the notice. Receipt of such notice shall 

not be a coertillor precedent to such 

redemption, and failure so to receive any such 

notice by any of such Bondholders shall not 

elect the validity of the proceedings for the 

redemption of the Bonds. 

(F) In case any Band is to be 

redeemed in pert only, the notice of redemption 

which remaIns to such Bond shall state else that 

or or after the redemption dale, upon surrender 

of such Bond, a new Bond in principal amount 

equal to the unredeemed portion of such Bond 

will be issued. 

Section 4S3- Partially Redeemed _Fully  

fygg(gieradgofids. Unions otherwise specified 

in the Sedec Resolution authorizing the 

issuance of the applicable Series of Bonds, in 

nose any registered Bond shall be redeemed In 

part only, upon the presentation of such Bard 

for nucrc partial redemption, the Bank shall 

execute and the Trustee shall authenticate and 

shell deliver or cause to be delivered tear upon 

the wrihem order 01 the Holder Ibataaf, at the 
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expense of the Bank, a Bond an Bonds of the 

same Series, Interest rate and malurity, in 

aggregate principal amount equal to the 

unredeemed portion of such registered Bond. 

Unless otherwise provided by Series Resolution, 

a portion of any Bond eta denominational more 

than the minimum Authorized Denomination to 

be redeemed will be in the principal amount of 

the minimum Authorized Denomination or an 

integral multiple thereof, and in selecting 

portions of such Bonds for redemption, the 

Trustee will treat each such Bond as 

representing that number of Bonds at the 

minimum Authorized Denomination whisk is 

obtained by dividing the principal amount of 

such goods by the minimum Authorized 

Denomination. 

ARTICLE V 

CUSTODY AND APPLICATION OF CERTAIN 

PROCEEDS OF BONDS 

Section bOl - Application of Certain 

Proceeds. 	(A) Each Series Resolution 

authorizing the issuance of a Series of Bonds, a 

portion of the proceeds derived from the sale of 

which is to be applied to the purohase of 

Municipal Bonds, shell specify the name of each 

Governmental Unit whisk into receive a Loan by 

the Bank from such proceeds and the am000i of 

such proceeds to be applied to the making of 

each such Loan which shall be the amount of 

each such Loan. Contemporaneously with the 

issuance, sale and delivery of any Series of 

Bonds, the Bank shall apply the amnorl of the 

proceeds derived from the sale of such Series of 

Bonds, if any, as shall be specified in said 

Series Resolution for the purpose of making  

such Loans to each of the Governmental Units 

specified in the Series Resolution authorizing 

the issuance of such Series of goods. 

(B) Accrued interest, it any, received 

upon the delivery of such Series of Bonds shell 

be deposited In the Interest Account. The 

amount received as a premium over the 

principal amount of such Series of Bonds, any, 

upon the delivery at such Series 01 Bonds shall 

be applied as provided in the Series Resolution 

authorizing such Series at Bonds. 

(C) The amount, if any, necessary to 

cause the amount an deposit in the Reserve 

Fund to satisfy the Reserve Pond Requirement. 

(0) Any remaining proceeds derived 

from the sale of a Series of Bonds shall be 

applied as provided in the Series Resolution 

aulhorizisg such Series of Bonds. 

Sector 002- Loans. (A) A Loan In each 

Governments[ Unit shall be made from the 

portion of the proceeds derived from the sale of 

each Series at Bonds specified in the Series 

Resolution authorizing the issuance of such 

Series of Bonds and the amount of each such 

Loan shall be the amount specified In such 

Series Resolution. All such payments made 

pursuant to such Series Resolution shall be 

subject to the provinions and restrictions of this 

Article V, and the Bank covenants that It will not 

cause or permit to be paid from such portion of 

the proceeds derived from the sale of such 

Series of Bonds any sums 000epl In accordance 

with such provisions and restrictions. 

(B) The Trustee shell pay In each 

Governmental Unit the amount of the Loan upon 

receipt by the Trustee dc 

(1) a written reqoisilion of the Bunk 

signed by an Authorized Dmonr elating 

(I) the 	name 	on 	the 

Governmental Unit to which the 

payment is to be made; and 

(6) the amount lobe paid; 

(2) a certificate signed by an Authorized 

Office, and attached to the requisition certifying 

that the terms and Provisions of the Loan 

Agreenrent providing for such. Loan am in 

compliance with Section 013, and that In the 

knowledge of such Authorized Officer such 

Governmental Unit Is not in default under any of 

the terms on previsions unsaid Loan Agreement; 

(3) a Counsel's Opinion stating that 

such Municipal Bonds are valid obligations of 

such Governmental Unit as required by the Act

and that the Loan Agreement has been duly 

authorized and executed by the Governmental

Unit and constitutes a solid and binding 

obligation of the Governments] Unit enforceable 

in accordance with its terms; and 

(4) such Municipal Bonds of such 

Govemmenlal Unit, negistarad as to both 

principal and interest in the name of the Bank or 

the Truslee and delivered in accordance with the 

Act. 

Upon receipt of such requisition, 

accompanying certificate, Counsel's Opinion and 

Municipal Bonds, the Trustee shall pay such 
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amount directly to the Governmental Unit 

entitled thereto as nomad in such requisilion. 

Section 503 - Relerlion and InSocolian 

of Donumanlo. All requisitions and certificates 

and Counsel's Opinions and Municipal Bonds 

received by the Trustee, as required in this 

Article Gas conditions of payment maybe relied 

upon by and shall be retained in the possession 

of the Trcstee, subject at all times during normal 

business hours no the inspection at the Bank 

and, after written request received by the 

Trustee at least Sue business days prior to the 

data 01 inspection, by any Fielder of at least Sue 

per cant In principal amount of the Series of 

Outstanding Bonds. 

ARTICLE VI 

ESTABLISHMENT OF PONDS AND 

ACCOUNTS AND APPLICATION THEREOF 

Section 601- Pledge. (ri) The Bonds 

shall be direst and general obligations of the 

Bank, and its full faith and credit are pledged to 

the payment of As principal and redemption 

premium, If any, of and interest on the Bonds, 

subject to any agreements heretofore and 

hereanan made with the Holders of any other 

nolea or bonds of the Sank pledging any 

particular revenues or assets not pledged under 

this Resolution. 

(B) The Municipal Bonds and the 

Municipal Bonds payment, the inveslmants 

thereof and the proceeds of such investments,  If 

any, and all funds and 0000unte established by 

this Resolution to be hold by the Trustee are 

hereby pledged and assigned for the payment of 

the principal of, Redemption Price of, Interest 



on, and Sinking Fond Installments for, the Bonds 

In accordance with the terms and provisions of 

this Resolution, subject only to the previsions of 

this Resolution permitting the application thereof 

for the purposes and on the terms and 

conditions sat forth in this Resolution authoricing 

the Bank to create Security Interests to said 

Municipal Bonds and Municipal Bonds Payment 

in favor of Credit Enhancement Agencies and 

counterpadles to Interest Rate Exchange 

Agreements. Subject to the provisions of Section 

80501 this Resolution, this pledge shall be valid 

and binding from and after the date of adoption 

of this Resolution, and the Municipal Bonds and 

the Municipal Bonds Payment and all ether 

monies and securities in the bends and accounts 

established by this Resolution to be held by the 

Trustee hereby pledged shall immediately be 

subject In the lien of such pledge Without any 

further act, and such lien shell be valid and 

binding as against all parties having claims at 

any kind in fort, contractor otherwise against the 

Bank, regardless of whether such parties have 

notice thereof. 

Section 602- Establishment of Funds 

and Accnucts, (A) The Alaska Municipal 8ccd 

Bank Debt Service Fund (the "Debt Service 

Fund") Is hereby established and shell be 

maintained and held by the Trustee pursuant to 

the provisions of this Resolution. There is 

hereby created and established in the Debt 

Service Fond an "Interest Account," a "Principal 

Account" and a "Redemption Account" each of 

which shall be held by the Trustee. Amounts In 

the Interest Account, the Principal Account and 

the Redemption Account shell be used solely for 

the purpose of paying the principal of,  
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Redemption Felon of, interest on and Sinking 

Fund Installments for, the Bands and of retiring 

such Bonds at or prior to maturity in As manner 

provided herds and in any Sodcu R050tulisn, 

Amounts deposited in the Interest Account and 

the Pdnoipel Account shall be disbursed and 

applied by the Trvsloe at the times and in the 

manner provided in this Article VI and in 

paragraph (3) of Section 203. 

(B) Thorn Is hereby established within 

the Alaska Municipal Bond Bank Reserve Fund 

created by Section 44.85.270 of the Act, 02005 

General Obligation Bond Resolution Reserve 

A050vol (the "R000mve Fund") which shall be 

maintained and held by the Trustee pvrss000 to 

the provisions of this Resolution, 

(C) Thorn 10 hereby established a 

Rebate Fund, and within such fund, a separate 

account for each Series of Bonds. 

)D( There is hereby established or 

Operating Fund Which shall be hold by the Bank 

pursuant to the provisions 01 this Resolution. 

Section 603- Reserve Fund. (A) On or 

before the Sf51 day of each month, the Trustee 

shall set aside from amounts in the Reserve 

Fond derived from income or interest earned 

and profits realized by the Reserve Fund due to 

the investment thereof, an amount which, when 

added to the amounts theretofore set aside for 

such purpose and not paid into the Interest 

Account, will on such day be equal to the unpaid 

interest on the Reserve Fend Obligations 

accrued and to accrue to the lost day 01 such 

month. If the Trustee so determined, said 

amounts may be deposited in an account which 

= 

the Trustee may create in the Reserve Ford 

coder the name or 'Reserve Fund Obligations 

Interest Account'. On on before each Interest 

payment dote of the Reserve Pvrd Obligations, 

said amounts shell be deposited in the Interest 

Account 

(B) On or before ..on priovipel 

payment date and Sinking Fund Installment 

payment 401001 Reserve Fund Obligations, the 

Trustee shall withdraw from amounts in the 

Reserve Fund and deposit in the Principal 

Account, an amount which, when added to the 

amount then or deposit in the Principal A0500nl 

and derived from sources other than Municipal 

Bonds Payment, will be equal to the Principal 

Installment of the Reserve Fond Obligations 

talhng due no such data. 

(C) On or before December 3101 each 

year, after complying with the provisions of 

paragraphs (I) and (2) above to the 001001 

required by such data, the Trustee shall 

withdraw from the Reserve Fund, any om000t 

remaining lhnmtn derived from income or 

interest earned and pmlls realized by the 

Reserve Ford due Is the investment thereof, 

and pay over said amount to the Bank for 

deposit in the Operating Fend but only to the 

extent that thorn remains after such withdrawal 

on amount in the Reserve Fund at best equal to 

the Required Debt Service Reserve. 

(0) The Reserve Pond Requirement 

may be satisfied with (i) monies made available 

by the Stole and paid to the Bank for the 

yvtpvno of the Alaska Municipal Bond Book 

Reserve Pond created by Section 44.65,270 of 
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the Act in the amount provided by a Series 

Resolution; (II) all monies paid to the Bank 

pursuant to the Act for the purpose of restoring 

the Reserve Fund to the amount of the Required 

Debt Service Reserve; (iii) such ponlan of the 

proceeds of note of Bonds, it any, as shall be 

prodded by any Series Resolution; (iv) Coach 

Enhancement: )v( any other monies Whisk may 

be made available lathe Bank for the purposes 

of the Reserve Fund from any other source or 

sources; or (vi) any combination of the 

foregoing. 

(B) In the event there shall be, on any 

Interest payment dale, o deficiency in the 

Interest Account, or, in the event there shell be, 

on any yrtnuiyai payment date or Sinking Fund 

Installment payment dale, a deficiency in the 

Principal Aocouol, the Trustee shell make op 

such deficiencies from the Reserve Fund by the 

withdrawal of cash therefrom for that purpose 

and by the sole or redemption of sonorities held 

in the Reserve Fund, If necessary, in such 

sm000lo as will, at the respective times, provide 

monies In the interest Account and Principal 

A55000l sufficient to make up any such 

deficiency. If a deficiency still exists immediately 

prior to a debt service payment date and after 

the withdrawal of cash, the Bank shall then drew 

from any Credit Enhancement for the Bonds In 

nvtticient amount to make up such difference. 

Dr0000gs under the Credit Enhancement shall 

be made ova pro-rota basis (In proportion lathe 

respective maximum coverages( available under 

the Credit Enhancement. Such draw shall be 

made at such Imno and under such conditions 

as such Credit Enhancement shell provide. 

Section 604- Interest Account, Principal 

Account and Redemption Account. 

(A) Except as otherwioe ynouldod in 

paragraph (3) of Section 204, the Trustee shall 

deposit Municipal Bonds Interest Payment and 

any other monies available for the payment of 

interest in the Interest Account upon receipt 

thereof. The Trustee shall, on or before each 

interest payment date of the Bonds, pay, out of 

amounts then held for the credit of the Interest 

Account, to itself and the Paying Agents, the 

amounts required for the payment by It and such 

Paying Agents of the interest becoming due on 

the Bonds on such Interest payment date, and 

such amounts so withdrawn are hereby 

irrevocably pledged for and Shall be eppi ad to 

the payment of such bIsmol. The Trustee shall 

also pay out of the lotorsol Account to itself and 

the appropriate Paying Agents, on or before any 

redemption data for Bonds being refunded by 

Refunding Bonds, the amount required for the 

payment of interest on the Bands then to be 

redeemed, to the nolnot not otherwise provided 

in this Resolution. 

(B) The Truotee shall deposit Municipal 

Bonds Principe l Payments and any othar reoclos 

available for the payment of principal in the 

Principal Account, upon receipt thereof. The 

Trustee shall, on or before each principal 

payment data or or Sinking Fund Installment 

date for, the Bonds, pay, out of the movies than 

held for the credit of the Principal Account, to 

itself and the Paying Agents, the amounts 

required for the payment by it and such Paying 

Agents of the principal on Sinking Fond 

Installment dun on the Bonds on such date, and 
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such amounts so withdrawn are hereby 

inre000ebty pledged for and shall be applied to 

tho payment of such prtnolpat or Stoking Fund 

Inotollmool. 

(C) The Trustee shall establish in the 

Redemption Account a separate cub-account for 

the Bonds of each Bodes Outstanding. 

(1) Any monies deposited into the 

Redemption Account from any source other than 

pursuant to Section 607 or Section 016 shall be 

ayytcert to the purchase or redempbcn of Bonds 

In a manner to be determined by the Bank in 

accordance with Article IV. Any monies 

deposited into the Redemption Account 

pursuant to Section 607 shell be applied to the 

purchase or redemption of Reserve Fund 

Obligations in a manner to be determined by the 

Barb in accordance with Article IV, 

(2) The Bank shell deposit or cause In 

be deposited In the Redemption Account such 

portion of the monies received as the proceeds 

of solo or redemption at Municipal Bonds, an 

required by Section 016 hereof, and, upon any 

such deposit, shall advise the Trustee in writing 

of the Series of Bonds to which the same 

relates. Upon receipt, such monies shall be set 

aside by the Trustee in the appropriate Series 

sub-account. Monies on held in each separate 

sub-account by the Trustee shall be applied to 

the purchase or retirement of the Bonds of the 

Series in respect of which such sub-account was 

cr00104 as follows: 

(I) The Trustee shall promptly 

apply such marine to the purchase of 

Bonds 01 the Series in respect of which  

such sub-account was created having 

the some maturity data or dales and in 

the some principal amount within each 

maturity as the Municipal Bonds 

Pdvolpol Payments required lobe made 

for the Municipal Bonds sold by the 

Banker redeemed by the Governmental 

Unit 01 the most advantageous price 

obtainable nuith reasonable diligence, 

such price, however, not to exceed the 

Redemption Price which would be 

payable on the ..At ensuing data on 

which the Bonds of the Sedao so 

purchased one redeemable according to 

their leens. The Trustee shall pay the 

interest accrued on the Bonds co 

purchased Is the dale of solo or 

redemption of the Municipal Bonds from 

the Interest ancount and the balance 01 

the purchase price hom the applicable 

s0-ecc000t in the Redemption 

Account, as hereineb000 provided, but 

no such purchase shall be made by the 

Trustee within the period of forty-five 

(45) days noon preceding a dale on 

which such Bonds  '.. subject In 

redemption under the provisions of the 

Series Resolution authorizing the 

issuance Ihoroel. 

(0) In the event the Trustee is 

able to purchase the requisite principal 

om000t of Bonds from a sub-account in 

accordance with and under the 

foregoing 	prouisicns 	of 	this 

subparagraph )b( at o purchase price 

less than the sum of the deposits to 

such sub-account from the proceeds 
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from the sale or redemption 01 Municipal 

Bonds and the applicable transfers from 

the Interest A00000t, Upon the payment 

by the Trustee of the purchase price of 

such Bonds, the Trustee shall transfer 

the balance of woolen remaining in such 

sub-account 10 the Bank for deposit In 

the Operating Fund, 

(hi) In the event the Trustee is 

000blo In purchase the requisite 

principal amount of Bonds the Trustee 

shall cell for redemption on the novI 

ensuing redemption dale such amount 

of Bonds of the Series in respect of 

Which such sub-annount was created_ 

having the same maturity date or dales 

and in the sawn principal amount within 

each maturity as the Municipal Bonds 

Principal Payments required lobe made 

for the Municipal Bonds said by the 

Bank or redeemed by the Governmental 

Unit, as, at the Redemption Price 

thereof, will exhaust said sub-account 

as needy as may be. Such redemption 

shall be made pursuant to the provisions 

of Article IV hereof. The Trust..shail 

pay the Interest ecemad on the Bonds 

so redeemed In the rtebe of sale or 

redemption of the Municipal Bonds from 

the Interest Account and the balance of 

such Interest to the date 01 redemption 

of the Bonds and the Redemption Price 

from the applicable sub.ecc000t. 

(3) The Bank may, from time to time by 

written instructions direct the Trustee to make 

purchases under subparagraph (b( above only 
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after receipt of tenders, The Bank may specify 

the length of notice to be given and the data an 

which tenders are to be accepted or may 

aulhorize the Trustee to determine the same in 

its discretion. All such tenders shall be by 

coaled proposals and no tenders shell be 

considered or accepted at any price conceding 

the price specified under subparagraph (b) 

above for the purohese of Bonds. The Trustee 

shall accept tenders with the lowest price, as 

determined by the Trustee, and if the monies 

available for purchase pursuant to such tandem 

are not sufficient to permit acceptance of all 

coders and there shall be tenders at an equal 

price above the amount of monies available for 

purchase then the Trustee shall select by lot, in 

such manner as the Trustee shall determine in 

its discretion, the Bonds tendered which shalt be 

purchased. No purchase of Bonds, either on 

tenders or otherwise, shall be made by the 

Trustee within the period of forty-five (45) days 

rent preceding any dote on which such Bonds 

are subject to redemption. 

(0) Monies oat aside from time to limo 

with the Trustee and paying Agents for the 

payment of principal or Redemption Price of, 

interest on and Sinking Fund Installments for. 

the Bonds shall be held is trust for the folders 

of the Bonds. Until so set aside for the payment 

of such principal, Redemption Price, interest. 

and Sinking Fund Installments, all monies in 

such auc000ls shalt be held in trust for the 

benefit of the Holders of all Bonds at the fme 

Outstanding equally and ratably and without any 

preference or distinction as between Bonds of 

different Series, except that monies on deposit 

in the separate nub-accounts established in the 
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Redemption Account shalt be held in trust for 

and applied to the payment of the Bonds of the 

Series for which the applicable sub-account was 

established. 

5001100 606- Rebate Fund. (A) The 

Trustee shalt establish and thereafter maintain, 

so long as the Bonds one Outstanding, a Rebate 

Fund which shall be held separate and apart 

from all other fords and accounts established 

under this Resolution and from all other moneys 

of the Trustee. 

(B) All amounts to the Rebate Fund, 

Including income earned from investment of the 

hand, shall be held by the Trustee free and clean 

of the hen of this Resolution. In the event the 

amount on deposit in the Rebate Pond exceeds 

the aggregate amount of the Rebate 

Requirement for all Series of Bonds, as verified 

in writing by on independent public accountant 

or other qualified professional selected by the 

Bank at the time the Rebate Requirement is 

determined, less amounts of the Rebate 

Requirement theretofore paid to the United 

Staten for all Series of Bonds, the Trustee shall, 

upon the Bank's request, withdraw from the 

Rebate Fund and pay loon upon the order of the 

Bank an amount not to nooend such excess to 

the Bank for deposit in the Operating Fund. 

(C) The Bock shall datonnino the 

amount of the Robots Requirement with respect 

to each Series of Bonds on each applicable 

Rebate Calculation Data. 	The Bank shall 

deposit Into the Rebate Fund the Rebate 

Requirement, if any, with respect to each Series 

of Bonds. The Bank shell Instruct the Trustee to  

withdrew from the Rebate Fund and pep over to 

the United States Government with respect to 

each Series of Bonds: (1) not less frequently 

than once each five poem oernmenoleS no later 

than 65 days after the first Rebate Calculation 

Data for such Series of Bonds 004 upon each 

fifth anniversary of such data, an amount which 

when added to all province rebate payments 

made With respect to such Series of Bonds 

equals 90% of the sum of the Rebate 

Requirement pertaining to such Series of Bonds 

plus the amount, it any, of Rebate Requirement 

theretofore paid to the United Slates with 

respect to such Series of Bonds, and (2) not 

later than 60 days after the retirement of the lest 

Bond of such Series, 100% of the Rebate 

Requirement with respect to such Series. The 

determination of rebatablo arbitrage made with 

respect to each such payment dots and with 

respect to any withdrawal and payment to the 

Bank from the Rebate Fund pursuant to this 

Resolution mast he vented in writing by on 

independent public 00000010cr or other qualified 

professional selected by the Bunk. 

(0) The Trustee 011011, at least sixty (60) 

days prior to each Rebate Calculation Data, 

notify the Bank of the requirements of this 

Sector. By agreeing to give this nolico, the 

Trustee assumes no responsibility whatsoever 

for compliance by the Sonic with the 

requirements of Section 146 of the Code or any 

successor. The Bank expressly agrees that 

(notwithstanding any other prevision of this 

Resolution) any louvre of the Trustee 105100 any 

such notion, for any reason whatsoever, shall 

not cause the Trustee 10 he responsible for any 

failure of the Bank to comply with the 
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requirements of said Se000e 148 or any 

successor thereof. 

(0) The Trxutae, on bohalt of file Bank, 

shalt beep and retain, until the date sin years 

after the reftmment of the lent of the Bonds of 

each Series, records with respect to each Series 

of the Bonds and the investment and 

expenditure of amounts on deposit with the 

Trustee to comply with the aforementioned 

arbitrage rebate requirements, including without 

limitation s complete list of all investments and 

nein005lments of amounts on deposit With the 

maclee with raspect to each Series of the 

Bonds. For purposes of the computation 

required above, the Trustee shall, upon requeut, 

furnish to the Bank all information in the 

Trustee's control which is necessary for such 

computations. 

(F) The Bank hereby c0050asis and 

agrees that it will not enter, and will not cause 

the Trustee Is enter into, any tru0500tins or 

cause any transaction to be entered into with 

respect to the investment of gross proceeds 01 

the Bonds, or otherwise, which reduces the 

amovelmhioh may be required lobe paid lathe 

Soiled Slates pursuant to the arbitrage rebate 

requirements specified herein above, because 

such transaction n000lls in a smaller pmht or a 

larger lose than would have resulted if the 

transaction had been at arm's length and had 

the yield on each Series of the Bonds not been 

msle'oanItO either party. 

G) The provisions of this Section may 

be amended on deleted, With respect to any or 

all series of the Bonds, from this Resolution 

upon receipt by the Bank and the Trustee of an 

opinion of bond counsel that such amendment 

or deletion will not adversely affect the exclusion 

from gross income of interest on the Bonds. 

Section 506- Operating Fund. There 

shell be deposited In the Operating Fund all 

Fans and Charges collected by the Bank or the 

Trustee, Is the extent not otherwise encumbered 

or pledged, and any other monies which maybe 

made available to the Bank ton the purposes of 

the Operating Fund from any other source or 

500mes including, without limiting the generality 

of the foregoing, amounts transferred pursuant 

to paragraph (3) of Section 603, subparagraph 

(b))6) of paragraph (3) of Section 604 and the 

amount received as a premium over the 

principal amount ate Series of Bonds, If any, to 

the extent provided in the Series Resolution 

authorizing such Series. Monies at any time held 

for the credit of the Operating Fund shalt be 

used for and applied solely to the following 

purposes: 

(a) To pay the Administrative Expenses 

Of the Bank; 

(b) To pay the fees and anp005es or the 

Trustee and Paying Agents; 

)o( To pay Financing costs mooned with 

respect to a Series of Bonds, including fees and 

eap005as of the attorneys, initial Trustee's and 

Paying Agents' fees and expenses, costs and 

expenses of 60000101 consultants, printing coals 

and expenses, the payment to any officers, 

departments, boards, agencies, divisions and 

commissions of, orreimburuement to, the Stale 

of any statement of cool and expense or 
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advances rendered to the Bank Pursuant to the 

Act, and all Other financing and other 

miscellaneous costs; and 

)d) To pay any expenses in carrying out 

any other purpose then authorized by the Act. 

All amounts In the Operating Fund shell 

be hoe and vixen of any hex on pledge created 

by this Resolution but shall be held and applied 

in accordance with this section, 

Sacllon 007- Reduction of Required 

Debt Onsvloe Reserve. Whenever the omount of 

the Required Debt Service Reserve is reduced, 

the Trustee, only upon the written request or the 

Bank olfoed by an Authorized 01110cr, shall 

milhdnoul from any amounts on deposit In the 

Reserve Fund and deposit In the Redemption 

A00000t any amount not exceeding the amount 

of such reduction of the Required Debt Service 

Reserve. The amount to be withdrawn from the 

Reserve Pond in each instance pursuant to the 

provisions of this paragraph shall be determined 

by the Bank and the amount thereof ondffind to 

the Trustee In writing signed by an Authorized 

Officer. 

0001100 608- Trustee's Maintenance of 

Records on Payment or Boom. In connection 

with the payment, mdervp000 or purchase of all 

Bends under the provisions of this Reoolufion, 

the Trustee shall keep accurate records of the 

source of the monies used to pay, redeem or 

purchase such Bonds. 

Section NOB - 	Obtaining 	Credit 

bnheeriements and Interest Rate Exchange 

rioreamento, Except as otherwise provided in  

Series Resolution authorizing IF. issuance of 

Series of Bonds, the Bank may obtain Credit 

Enhancement on an Interest Rate Exchange 

Agreement with respect to such Bends either at 

the time of issuance of the Bonds of any time 

Ihareollen. 

Seclion 5W - Creation of Addihoeal 

Funds. Accounts and Suboccounls; Seoarale 

Credit Enhancement Fondu: Pledge with 

Respect to Credit Enhancements and Interest 

Rate 000hanqe Aonaemenls, (A) The Trustee 

shall establish within any Fund such Accounts in 

addition to the Accounts herein established an 

the Beck shell by Series Resolution on 

Supplemental Resolution determine and shall in 

like manner establish Within any Account such 

additional avba0000nts for the purposes of such 

Account as the Bach shalt Os determine. 

(B) The Bank may of any time by 

n0000liog of a Series Resolution On 

Supplemental Resolution establish a Fund or 

Account in which to hold any Credit 

Enhancement and the pruceads thereof or 

drawings thereunder (a "Credit Enhancement 

Fund") for the benefit of any Series of Bonds to 

which such Credit Enhancement has been 

pledged, which pledge may be (but is not 

required lobe) exclusively for the benefit of such 

Series of Bonds or certain designated Series of 

Bonds and not equally and ratably among alt the 

Series of Bonds. Amounts held in a Credit 

Enhancement Fund shalt not be considered a 

pad of the Municipal Bonds Payment but, rather, 

shall be subject to such ton and pledge an may 

be oreated in the Series Resolution crearing 

such Credit Enhancement Fund. 
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(C) If the Bank cneales a Credit 

Enhancement Fund, the Bank may dined, in the 

Sodno Resolution creating such Credit 

Enhancement Fund, that the Trustee pay, and it 

so directed in writing by the Bank the Trustee 

shall pay, principal (including premium, if any) of 

and interest on the Bonds secured by such 

Credit Enhancement Fund directly from amounts 

in such Credit Enhancement Food and that the 

Trustee reimburse, and if so dlmncted in writing 

by the Bank the Trusfse shall ox reimburse, 

such Credit Enhancement Fund for such 

payment from the Credit 000000emenl Fund; 

provided, however, that the Bosh may, In the 

Series Resolution authorizing the Series of 

Bonds to be secured by Credit Enh5050i000l, 

treat any, creep part of any, obligation awed or 

which may In the tutors be owed to the Credit 

Enhancement Agency pursuant to the Credit 

Enhancement Instrument as the Series 01 Bonds 

secured by such Credit Enhancement if the 

Corporation, at the time of issuance of said 

Series of Bonds and of the time of the creation 

of any such obligation satisfies 100 requirements 

of Section 203, in which casa the Trustee shall 

pay the principal of and interest on any such 

obligations in accordance with the bees of this 

Resolution treating such obligations as a Series 

of Bonds. In a Series Resolution sulhorizieg a 

Series of Bonds secured by a Credit 

Enhancement Fund the Bank may fix provisions 

relating to soon Fond pursuant to the terms 51 a 

Series Resolution. In addition to the foregoing, 

the Bash may agree to permit o Credit 

Enhancement Agency to be subrogotad to the 

rights of any Bondholders whose Bends are 

secured by the Credit Enhancement provided 



that such Credit Enhancement Agency is net in 

default under such Credit Enhancement. 

ARTICLE VII 

SECURITY FOR DEPOSITS AND 

INVESTMENT OF FUNDS 

Section 701 - Security for Deposits. All 

maniac held hereunder by the Trustee shell be 

continuously and fully secured, for the benefit at 

the Bank and the Holders at the Bonds in such 

manner as may then be required or permitted by 

applicable State an federal laws and regulations 

regarding the security for, or granting a 

preference In the case of, the deposit of Lust 

funds. The Trustee or any Paying Agent shall 

not be required to glue security for the deposit of 

any monies with them held in trust for the 

payment of the principal or Redemption Price of 

or interest on any Bands, or for the Trustee to 

give security for any monies which shell be 

represented by obligations purchased under the 

provisions at this Resolution as an investment at 

such monies, 

Section 702- Investment of Funds and 

Accounts Held by the Trustee. (A) Upon the 

deposit of any amounts in any fund an account 

held by the Trustee under the provisions of this 

Resolution, in the ma000n hereinabove 

prescribed, the Bash may hsmish the Trustee 

with a schedule of dales on Which it is estimated 

by the Bank that such monies in said fund or 

account Will be required to be expended. The 

Bank may from time to time amend the schedule 

no furnished. Upon receipt of such schedule on 

amended schedule, the Bash may direct the 

Trustee to, on in the absence of receipt of such 
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schedule or such direction the Trustee shall, 

invest and reinvent in Investment gecuftiec the 

monies in said fund or account 00 that the 

maturity date or date of redemption at the Optics 

of the holder of such cbfge000s shall coincide 

as nearly 00 practicable With the times of which 

monies are needed by the Bank to be on 

expanded. The Bank also may direct the 

Trustee that all or part of the aerosols in the 

Interest Account and the Principal Account in the 

Debt Service Fund not be Invested for specified 

periods  of lime, 

(B) Obligations purchased as an 

investment of monies In any fund or e000uol 

held by the Trustee under the provisions of this 

Resolution shalt be deemed at all times to be a 

port of such fund or account and the income or 

Interest earned, prufte realized on losses 

suffered by a fund on account due In the 

investment thereof shall be retained in, credited 

or changed, as the vase may be, to such fund on 

e000unl, except that the income or Interest 

earned and profits realized by the Reserve Fund 

dun 10 the investment thereof shall be 

transferred by the Trustee in accordance with 

and to the cobol provided by paragraphs (I), (3) 

and (S) of Section 653. 

(C) In determining whether or not the 

amount In the Reserve Fund is at least equal to 

the Reserve Fund Requirement, the Trustee 

shell Include the amount of Interest earned or 

accrued thereon as of the dale of evaluation and 

shall also Include, but only If any other 

requirement therefor specified In e Series 

Resolution has been satisfied, the principal  

component of any Credit Enhancement then on 

deposit is the Reserve Fund. 

(5) honapl as otherwise provided in the 

Resolution, the Trustee shall sell at the beet 

price obtainable, or present for redemption or 

exchange, any obligation purchased by it as an 

investment pursuant to this Resolution whenever 

It shall be requested In writing by an butherized 

Offset of the Bank 10 dose or whenever it shell 

be necessary in order to provide monies to mccl 

any payment or transfer from the fund or 

a00000t for which such investment woe made, 

The Trustee shall advise the Bank In writing, on 

on before the twentieth day of each calendar 

month, of the details of all Investments hold for 

the credit of each fund and account in its 

custody under the provisions of this Resolution 

as of the and of the preceding month. 

Secllon 753- Liability of Trustee for 

Inveslmenfo. The Trustee shall not be fable or 

responsible for the making of any investment 

authorized by the provisions of this Article, in the 

manner provided in this Article, on for any lose 

resulting from any such investment so mode 

accept for its own negligence or default. 

ARTICLE VIII 

THE TRUSTEE AND THE PAYING AGENTS 

Section NSf - 	Appointment 	and 

Acceptance of Duties of Trvsleo. J.P. Morgan 

Trust Company, Natlonel Asuooialian, a trust 

company or bank having the powers of a brunt 

company doing business and having a corporate 

noel 010cc in Seattle, Washington, is hereby 

appointed as Trustee for the Holders from time 

to time of the Bonds. The Trustee shall signify 
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Its acceptance of the duties and obligations 

Imposed upon it by this Resolution by executing 

the certificate of authentication endorsed upon 

the Bonds, and, by executing such certificate 

upon any Bond, the Trustee shall be deemed to 

have accepted such duties and obligations not 

only with respect to the Bond so authenticated, 

but with respect to all the Bends thereafter to be 

issued, but only, however, upon the terms and 

conditions set forth in the Resniuton. 

Section cn2- 	Appointment 	and 

A0000tanvo of Dallas of Pacing Aaenln. The 

Bank shall appoint one or mere Paying Agents 

for the Bonds of any Series in the Safes 

Resolution authorizing such Bonds or shall 

appoint such Paying Agent or Paying Agents by 

or pursuant to s resolution of the Bank adopted 

prior to the authentication and delivery of such 

Bonde, and may at any time or from time to time 

appoint one or mono other Paying Agents In the 

manner and subject to the conditions vol forth in 

CaeSar 812 for the appointment of a successor 

Paying Agent. The Trustee maybe appointed to 

act as Paying Agent eetuolthsf ending that It may 

then be acting in the capacity of Trustee. Each 

Paying Agent shall signify Its acceptance of the 

duties and obligations Imposed upon If by this 

Resolution by ocdgen instrument of acceptance 

n000uind and delivered to the Bank and the 

Trusfee. The principal or corporate trust offices 

of the Paying Agents are hereby designated as 

the respective agencies of the Bank for the 

payment of the 10101051 on and principal or 

Redemption Price of the Bonds. 

Section BS 3- 	Responsibilities 	of 

Fiduciaries (A) The recitals 011001 herein and in 

the Bends contained shell be taken as the 

statements of the Bank and the Fiduciaries 

assume any responsibility for the correclneon of 

the same. Na Fiduciary shell be deemed to 

make any representations as to the validity or 

sufficiency of this Resolution or of any Bonds 

issued hereunder or In respect of the security 

attended by this Resolution, and no Fiduciary 

shell Incur any responsibility in respect thereof. 

The Trustee shall, however, be responsible for 

its representations contained in Its crrfifcate an 

the Bonds. No Fiduciary shall be under any 

responsibility or duty with respect to any other 

Fiduciary. No Fiduciary shall be under any 

obligation on duty In pantone any act which 

would involve It In expanse or liability or to 

institute or defend any suit in respect hereof, or 

to advance any of Its own moneys, unless 

indemnified toils satisfaction. No Fiduciary shall 

be liable in connection with the performance of 

its duties hereunder e000pl for its awn 

negligence or willful misconduct. Neither the 

Trustee oar any Paying Agent shall be under 

any responsibility or duty with respect It the 

application of any moneys paid to any one of the 

others or the use an application by the Bank 01 

the Bonds an the proceeds thereof. 

(B) Except during the 000tl000rea of 

an Event of Default, the Trustee undertakes to 

perform such duties and only such duties as are 

specifically net forth in this Resolution, and no 

implied cave000lo or obligations shall be read 

into this Resolution against the Trustee, and, In 

the absence of bad faith no its part, the Trustee 

may conclusively rely, as to the froth of the 

statements and the correctness of the opinion 

expressed therein, upon certificates or opinions 
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furnished 10 the Trustee and conforming In the 

requirements of this Resolution. 

(C) In case an Enact of Default has 

000ureod and Is continuing, the Trustee shell 

exercise such of the rights and powers vested in 

It by this Resolution and use the same degree of 

care and skill In their exercise as a prudent 

person orould ecerolee or use under the 

circumstances in the conduct of his corn affairs. 

0) No prevision of this Resolution 

shall be construed to relieve the Trustee from 

liability for Its own negligent action, 115 own 

negligent failure In act, on its own willful 

misconduct, except that )l) the Trustee shall not 

be liable for any error of)xdgment made in good 

faith by a responsible officer, unless it shall be 

proved that the Trustee was negligent In 

ascertaining the pertinent fools, (2) the Trustee 

shall not be liable with respect to any action 

taken or omitted to be taken by it In good faith In 

accordance with the dirontico of the Holders of a 

majority in principal amount of the Outstanding 

Bonds relating 10 the time. method and piece of 

conducting any pr0000dlog for any remedy 

available to the Trustee, or examining any trust 

on power conferred upon the Trustee, under this 

Resolution, and (3) no provision of this 

Resolution shell require the Trustee In expend 

on risk its own funds on otherwise incur any 

financial liability in the performance of any of its 

duties hereunder, on in the exercise of any of Its 

rights or powers, if it shall have reasonable 

grounds for bellnuing that repayment of soon 

funds or adequate indemnity against such risk or 

liability Is not reasonably assured to It Except as 

olherwise expressly provided herein, the Trustee  

shall determine whether any conditions or 

requirements set forth herein for any purpose 

have been met, and such determination by the 

Trustee droll be conclusive. 

)E) Regardless of whether ills therein 

expressly so provided, every provision of this 

Resolution, any Series Resolution, or any 

related document relating In the conduct or 

affecting the liability of or affording protection to 

the Trustee shell be subject to the provisions of 

this Article. 

(F) The Trustee shall be under no 

obligation to exercise any of the rights or powers 

vested in it by this Resolution 01 the request or 

direction of any of the Bondholders pursuant to 

this Resolution, unless such Bondholders shall 

have offered to the Trustee oeounitp or indemnity 

to it. satisfaction against the costs, expenses 

and habtillino which might be incurred by it in 

compliance with such request or direction. 

(U) The Trustee shell not be bound to 

woks any Investigation into the facts or matters 

elated in any resolution, certificate, statement, 

instrument, opinion, report, notice, request, 

dineotion, consent, onden, bond, debenture, or 

other paper Or document. 

(H) The Trustee may execute any of 

the trusbs 01 powers hereunder or perform any 

duties hereunder either directly or by or through 

agents on attorneys, and the Trustee shell not be 

responsible for any misconduct or negligence on 

the pad of any agent or attorney appointed with 

duo care by it hereunder. 

dM004 OrvoreFAL cony yvvrt 
Oanenal 0d0dtb0n eeonmeeeal0000 fdmandomu) 

(I) The permissive right of the Trustee 

to do things enumerated in this Resolution shall 

not be construed as a duty. 

(3) In accepting the Irusis hereby 

created, the Trustee acts solely as Trustee for 

the Bondholders and net In its individual 

capacity and all persons, including, udihout 

limitation, the Bondholders and the Bank having 

any claim against the Trustee arising from this 

Resolution shall look only to the funds and 

0050unls held by the Trustee on Its agent 

hereunder for payment except as otherwise 

provided herein. Under no circumstances shall 

the Trustee be liable In Its Individual capacity for 

he obtlfebi000 evi'.Ivrmnedby the Bonds. 

Scouts OUA- Evidence on Which 

Fidudanies May Not. Each Fiduciary may rely 

and shall be protected to cohn5 upon any 005cc, 

resolution, request, consent, cider, certificate, 

report, opinion, band or other paper or document 

believed by II to be genuine, and to have been 

signed or presented by the proper party or 

parties. 	Each Fiduciary may consult with 

counsel, who may or may not be of counsel to 

the Bank, and the opinion of such shall be lull 

and campisba authorization and protection in 

respect of any action taken or suffered or 

omitted by it hereunder In good faith and in 

reliance Ihar000. Whenever any Fiduciary shall 

deem it necessary or desirable that a matter be 

pnouod or established prior to taking or suffering 

or omitting any action hereunder, including 

payment of moneys out of any Fonder Account, 

such matter (unless other evidence in respect 

thereof be herein specifically presonibed) maybe 

deemed 10 be conclusively proved and 
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established by a certificate signed by an 

Authorized Officer, and such certificate shall be 

full warrant for any action taboo or suffered in 

good faith under the provisions of this 

Resolution upon the faith thereof, but in its 

discretion the Fiduciary may in lieu thereof 

accept other evidence of such toot or matter or 

may require such further or additional evidence 

as to it may seem reasonable, Except as 

otherwise sopressly prouldod herein. any 

request, order, notice or ether direction required 

or peeeittcd to be furnished pursuant to any 

prevision hereof by the Bach to any Fiduciary 

shall be sufficiently executed it executed in the 

name of the Bach by an Authorized Officer, 

Section 005 - Compensation. The Beth 

shell pay to the Trustee and to each Paying 

Affect from time to time baronage 

compensation for all services rendered under 

this Resolution, and etso all rorsonabie 

expenses, charges, counsel fees and other 

disbursements, including those of its attorneys, 

agents and employees, incurred in and about 

the performance of their powers and duties 

under this Resolution, and the Trustee and each 

Paying Agent shell have a lien therefor on any 

and all funds at any time held by it under this 

Resolution. The Beck further agrees to 

indemnify and noun the Trustee and each 

Paying Agent harmless against any liabilities 

which it may Incur In the exercise and 

performance of its powers and duties hereunder, 

and which are not due to its negligence or 

default. 

Section 806- Permitted Acts and 

Ego5iicsu. The Trustee and any Paying Agent 
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may become the owner of any Bonds, with the 

same rights it would have it it were net such 

Trustee or Paying Agent. The Trustee and any 

Paying Agent may act as depository for, and 

permit any at its officers on directors to act as a 

member of, or loony other capacity with respect 

to, any committee formed to protect the fights of 

Bondhsldern or to affect or aid in any 

reorganization growing out of the enforcement of 

the Bonds or this Resolution, whether or not any 

such committee shell represent the Holders eta 

majority in principal amount of the Bonds then 

Outstanding. 

Section 851 - Resisratice of Trustee. 

The Trustee may at any time resign and be 

discharged of the duties and obligations created 

by this Resolution by cluing net less than ninety 

(00) days' written notice to the Bank and to the 

registered owners of Bonds, specifying the date 

when such resignation shell take affect and such 

resignation shall fobs effect immediately upon 

the appointment of a successor Trustee 

pursuant to Section 859 hereof. 

Section OtB - Removal at Trustoe. The 

Trustee shell be removed by the Bark if at any 

time so requested by on instrument or 

oorcornaof Instruments In writing, glad with the 

Trustee and the Bank, our signed by the 

Holders of a majority in principal amount of the 

Bonds then Outstanding or their attorneys-in-fact 

duly authorized, excluding any Bends held by or 

for the account of the Berk, The Book may 

remove the Trustee at anytime, except during 

the existence of an Scant of Default, for such 

cause as shell be determined in the eels 

discretion of the Bank by fling with the Trustee  

an instrument signed by an Authorized Officer of 

the Bank. 

Section BOB - Aeeoinlmert of Successor 

f5iBifle. Ic ..as at any lime the Trustee shall 

resign or shell be removed on shell become 

incapable of acting, on shall be adjudged a 

bankrupt on insolvent, or if a nrociuer, liquidator 

or conservator of the Trustee, or of its property, 

shell be appointed, on if any public cRoon shell 

lake charge or control of the Trustee, or of its 

property or affairs, the Bank covenants and 

agrees that it will thereupon appoint a successor 

Trustee. The Bach shall provide written notice 

of such appointment to the registered cwners of 

the Bonds. 

If In a proper ease no appointment eta 

successor Trustee shell be mode pursuant to 

the foregoing provisions 01 this Section within 

forty-live (45) days after the Trustee shall have 

given to the Beth a,dftnn notice, as provided in 

Section 001, on after a vacancy in the office of 

the Trustee shall have occurred by re050r 01110 

inability to act, the Trustee an the Holder of any 

Bond may apply to any court of competent 

(oriodlodor to appoint a successor Trustee. Said 

court may thereupon, after such notice, if any, 

as such court may deem proper and prescribe, 

appoint a successor Trustee. 

Any Trustee appointed under the 

provisions 01 this Section 009 in n00005sicn Is 

the Trustee shall be a trust company or book in 

good standing having the powers of a trust 

company within or outside the State. and booing 

a capital and surplus aggregating at least Fifty 

Million Dollars (ff50,550,550) it there be such 
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trout company at bank willing and able to accept 

the office on reasonable and customary forms 

and authorized by lass to perform all the duties 

imposed upon it by this Resolution. 

000UOe BIB - Transfer of Rights and 

Property to Successor Trustee. Any successor 

Trustee appointed under this Resolution shall 

execute, acknowledge and deliver to Its 

predecessor Trustee, and also to the Bank, an 

instrument accepting such appointment, and 

thereupon such successor Trustee, without any 

further act, deed or conveyance, shell become 

folly unclad with all monies, estates, properties, 

rights, powers, duties and obligations of such 

predecessor Trustee, with like effect as if 

originally named as Trustee; but the Trustee 

ceasing leant shall nevertheless, on the wIlSon 

request at the Bank, or of the successor 

Trustee, 00005te, acknowledge and deliver such 

Instruments of c000eyxoun and higher 

assurance and do such other things as may 

reasonably be required for mote fully and 

certainly vesting and confirming In such 

successor Truofee all the right, 11110 and interest 

of the predecessor Trustee in and to any 

property held by It under this Resolution, and 

shell pay over, assign and deliver 10 the 

successor Trustee any money or other property 

subject lx the trusts and conditions liamin set 

10gb, Should any deed, conveyance on 

instrument In writing from the Bank be required 

by such successor Trustee for more fully and 

certainly costing in and continuing to such 

successor Trustee asy such estatue, rights, 

Powers and duties, any and all such deeds, 

conveyances and instruments in wrung shall, on 

Inquest, and so fan as may be authorized bylaw, 

be executed, acknowledged and delivered by 

the bank. Any such successor Trustee shall 

promptly notify the Paying Agents of its 

appointment as Trustee. The Bank shall pay the 

expenses of effecting a transfer under this 

Section. 

Section Of I - Macocr or Consolidation. 

Any company Into which the Fiduciary may be 

merged on conceded on with which It may be 

consolidated or any company resulting from any 

merger, conversion or consolidation to which it 

shall be a party or any company to which 

Fiduciary may sell or transfer all of its corporate 

trust business, shell be the successor to such 

Fiduciary without the execution or fling of any 

paper on the performance of any further Oct. 

provided that such company shalt be a trust 

company or beck which is qualified to be 

successor 10 the Trustee under Section OttO on 

which is qualified to be a successor to the 

Paying Agent under Section 8I2. 

Section 012- Resignation or Remcuui of 

the Paying Aoentu and Appointment of 

g000e500rs. Any Paying Agent may at any time 

resign and be discharged of the duties and 

obligations created by this Resolution by gluing 

at least sixty 1051 days written netice to the Bank

and the Trustee. Any Paying Agent may be 

removed at any time by an instrument tied with 

such Paying Agent and the Trustee and signed 

by an Authorized Officer of the Bark. Any 

nu0005son Paying Agent shall be appointed by 

the Bank and shell be a trunl company on bark 

huctcg the powers of a trust company having a 

capital and surplus aggregating at least Fifty 

Million Dollars ($50,000,050), and trilling and 
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able to accept the office of Paying Agent on 

reasonable and customary terms and authorized 

by low to perform all the duties imposed upon it 

by this Resolution. 

In the event of the reelgnellon on 

removal of any Paying Agent, such Paying 

Agent shall pay over, assign and deliver any 

monies held by it to its successor, or if there be 

no successor then appointed, to the Trustee 

unit such uv0005son be appointed. In the event 

that for any reason there shall be a vacancy in 

the office at Paying Agent, the Trustee shall act 

an such Paying Agent. 

Section 813 - Euldococ of Sionatures ut 

Bordhnldam and Ownership of Bonds. 

(A) Any request, consent on other 

instrument which this Resolution may require or 

permit to be signed and aoecuted by the 

Bondholders may brie one or mom Instruments 

of similar tenor, and shall be signed or executed 

by such Bondholders In person on by their 

attorneys appointed in writing. Proof of (i) the 

execution of any such instrument, or at an 

instrument appointing any such attorney, on (K) 

the holding by any person of the Bonds shell be 

sufficient for any purpose of this Resolution 

(scoopt as otherwise herein expressly provided) 

if made in the following manner, but the Trustee 

may nevertheless in its discretion require further 

on ether proof in cases where K deems the serve 

desirable: 

(1) The feet and data of the 

execution by any Bondholder on his 

attorney of such instrument may be 

proved by the certificate, which need not  

be acknowledged or verified, of an 

officer of a bank or trust company 

satisfactory to the Trustee or of any 

notary public on other officer authorized 

to take acknowledgments of deeds lobe 

recorded in the stole In which he 

purports to ecu, that the person signing 

such teqoent or slhen instrument 

uchnowledged to him the eaecvtion 

thereof, or by an affidavit of a witness of 

such execution, duly swore to before 

such notary public or other officer. The 

authority of the person on persons 

connoting any such instrument on behalf 

of a corporate Bondholder may be 

established without further proof It such 

instrument Is signed by a person 

purporting to be the president or a vice 

president of such corporation with 

corporate seal affixed and attested by a 

person purporting to be its secretary on 

an assistant secretary; 

(2) The amount of Scuds 

transferable by delivery held by any 

person r000vting such request on other 

instrument an o Bondholder, and the 

numbers and ether idengfcatian thereof, 

and the date of his holding such Bonds, 

may be pnocod by a cerilycote, which 

need not be acknowledged or verified, 

satisfactory to the Trustee, executed by 

an officer of a trust company, bach, 

financial institution or other depository on 

member of the National Association of 

Securities Declare, inn. wherever 

stunted, showing that at the data 

therein mentioned such person 

utvhvucrunlcpvc BOND aunx 
uaaaratoullgectae  Bond  oaxotutloefdmsezaat  

exhibited to such officer on had on 

deposit with such depository the Bonds 

described in such certificate. Continued 

ownership alien the date staled In such 

cnrtifcate may be proved by the 

presentation of such certificate it the 

cesifcate contains a statement by such 

officer that the depository held that 

Bonds therein referred no on the dote of 

the ceriltcate and that they will net be 

surrendered without the surrender of the 

certificate to the depositary, except with 

the consent of the Trustee, and 

ceriigcetn of the Trustee, which need 

not be acknowledged or verified, that 

such consent has not been given. 

(B) Except in the cone of Bonds 

transferable by delivery only, the ownership of 

Bonds and the amount, numbers and other 

identilcolion, and date of holding the name shell 

be proved by the registry books, Any request, 

consent on vole of the owner of any Bond shall 

bind all future cwoars of such Bond in respect of 

anything done or soltorod to be done by the 

Bank or any Fiduciary in accordance (herewith. 

ARTICLE IX 

COVENANTS OF THE BANK 

The Bark covenants and agrees With 

the Holders of the Bonds as follnvvs: 

Section 901 - Payment of Ocnds. The 

Bank shall duly and punctually pay or cause to 

be paid the principal or Redemption Prima, If any, 

of every Send and the Interest thereon, at the 

dotes and places and in the manner stated in 

the Bonds according to the true intent and 
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meaning therooy, and shall duly and punctually 

pay, or cease to be paid, all Sinking Fund 

Installments, if any, becoming payable with 

respect to any Series of Bonds. 

Section 902 - Ectension at Payment of 

Bonds. The Bank shall not directly or Indirectly 

extend or assent to the extension of the maturity 

of any of the Bonds or the time of payment of 

any claims for interest by the purchase or 

funding of such Bonds or claims for interest or 

by any other arrangement and In case the 

maturity of any of the Bonds or the time for 

payment of any claims for interest shall be 

extended, such Bonds or claims for interest shall 

not be entitled In case of any default under this 

Resolution to the benefit of this Resolution or to 

any payment out of any assets of the Bark of 

the funds (except funds held in trust for the 

payment of particular Bends or claims for 

interest pursuant to this Resolution) prior to 

befalls accorded to or the payment of the 

principal of all Bonds issued and Outstanding 

the maturity of which has not been extended and 

of such portion of the accrued interest or the 

Bonds as shall not be represented by such 

extended claims for intoned. Nothing herein 

shall be dcemsd to limit the right of the Bank to 

issue Refunding Bonds as provided In Section 

203 and Such issuance shall net be deemed to 

constitute an extension of maturity of Bonds, 

Section 903- Offices for Servicing 

Bonds. The Bank shell atoll times maintain an 

ntflca or agency Where Bonds maybe presented 

for transfer or exchange, and whore notices, 

presentations and demands upon the Bank in 

respect of the Bonds or of this Resolution may 
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be earned. Th. Bank hereby appoints the 

Trustee as its agent to maintain such office or 

agency for the transfer or exchange of Bonds 

and for the service of such notices, 

presentations and demands upon the Bank and 

may appoint one an monaco-registrars for such 

purposes. The Bank hereby appoints the 

Trustee as Paying Agent and hereby appoints 

the Paying Agent as its agent to maintain such 

offices or agencIes for the payment of Bonds. 

Section 004- Further Assurances. At 

any and all times the Bank shall, so far as It may 

be authorized by law, pass, make, do, 0050uta, 

acknowledge and deliver, all and every such 

further resolutions, acts, deeds, conveyances, 

assignments, transfers and assurances as may 

be necessary for the better assuring, conveying, 

granting, assigning, confirming all and singular 

the nights, Municipal Bonds Payments, the 

Municipal Bonds and other monies, securities, 

funds and property hereby pledged or assigned, 

or intended no to be, or which the Book may 

hereafter become bound to pledge or assign. 

Section 005- Power to Issue Bonds and 

Make Pledneo. The Beck Is duly authorized 

pursuant to law to avihodea and Issue the 

Bonds for the purposes herein authorized and to 

adopt this Resolution and In pledge the 

Municipal Bonds Payments, the Municipal 

Bonds and other monies, securities, lands and 

properly purpcdad to be pledged by this 

Resolution in the manner and to the extent 

provided in this Resolution, The Municipal 

Bends Payments, the Municipal Bonds, and 

other monies, securities, funds and property so 

pledged are and Will be free and clear of any  

pledge, lien, change or encumbrance thereon or 

With respect thereto prior to, or of equal rank 

With, the pledge created by this Resolution, 

accept for the hays In favor alike Trustee and 

Paying Agents provided in Section BSS hereof, 

and all corporate on other action on the pad of 

the Bark to that and has been duly and will be 

duly and validly taken, The Bends and the 

provisions of this Resolution are and will be the 

valid and legally enforceable obligations of the 

Bank in accordance with their terms. The Bank 

shell at all limos, to the extent permitted bylaw, 

defend, preserve and protect the pledge of the 

Municipal Bonds Payments, the Municipal 

Bonds and ether monies, securities, funds and 

properly pledged under this Resolution and all 

the rights of the Bondholders under this 

Resolution against all claims and demands of all 

persons Whomsoever, 

Section 006- General Covenants of the 

sttit. (A) The Bank shall do and perform or 

cause to be done and performed all acts and 

things required lobe done or performed by or an 

behalf of the Oarlc under law and this Resolution 

in accordance With the terms hereof, 

(B) Upon the date of issuance of any of 

the Bends, all conditions, acts and things 

required by law and this Resolution to exist, to 

have happened and to have been performed 

precedent to and in the issuance of such Bonds 

shall exist, have happened and have been 

performed and the Issue of such Bonds, 

together with all ether indebtedness of the Bank, 

shall be within every debt and ether limit 

prescribed by the laws of the Stale. 
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(C) The Bark does hereby pledge to 

and agree with the Raiders of the Bends that it 

will not cause the State to limiter alter the rights 

vested by the Act in the Bank be fulfill the terms 

of any agreements made with Bondholders, arm 

any vsey impair the rights and remedies of such 

Holders until the Bonds, together with the 

interest thereon, with interest on any unpaid 

installments of Interest, and all costs and 

expanses in connection With any action or 

proceeding by anon behalf of such Holders, are 

fully met and discharged. 

)D( Upon failure of a Governmental 

Unit to make any principal or interest payment 

on the date specified In, and as regained by, the 

applicable Loan Agreement securing payment of 

the Municipal Bends, the Trustee shall 

immediately notify the Executive Director of the 

Bunk Who shalt then lake the Following actions: 

(i) the Executive Director shall 

within two days of the Governmental 

Unit's failure to make the Municipal 

Bonds Payment pursuant lathe terms of 

he applicable Loan Agreement, contact 

such Governmental Unit and request 

payment; 

(ii) in the event payment Is not 

made by the Governmental Unit 

pursuant to (I) above, the Trustee shall 

make up such deficiencies from the 

Reserve Fund on prodded for in Section 

653)0) of this Resolution; 

(Ill) In the overt payment Is not 

made by the Governmental Unit 

pursuant to (I) above, and the Reserve 

lirXIM 

Fond is drawn apex to mobs up such 

deficiency pursuant to (I) above, the 

Executive Director shall initiate intercept 

proceedings with the applicable State 

agencies pursuant to Section nfl 7 of this 

Resolution; 

(iv) in the event amounts 

call-fad pursuant to (II) some are 

Insufficient to replenish amounts hold In 

the Reserve Fund to the Reserve Fund 

Requirement, the Executive Director 

shell contact the Governor of the Stain 

and the State legislature as at forth if 

Section 911 (B) of this Resolution; and 

(v) If there romaine a deficiency 

in the Reserve Fund after the Executive 

Director 	has 	exhausted 	the 

requirements found in (t) through (lv) 

above, the Executive Director shall 

request a loon from the Department of 

Revenue pursuant to AS 44.85.270)t) 

and provide for such Ivan to be used to 

cause the amount in the Reserve Fund 

to satisfy the Reserve Fund 

Requirement 

Sreflvn nv - Accounts and R000dc. (A) 

The Bank shall Keep, or cause to be kept, proper 

books of record and account in Which complete 

and contest entries shell be made of Its 

transactions relating lx all Municipal Bends 

Payments, Municipal Bonds, the Fees and 

Charges and all funds and accounts established 

by this Resolution, which shall at all reasonable 

times be subject to the Inspection of the Trustee 

or the holders at an aggregate of not less than 

AL.ovvuorvcicPAcaovoeArvu 
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Scanty-due per onotuw (25%) in principal 

amount of Bands than Outstanding or their 

representatives duly authorized in writing. 

(B) Thu Bank shall annually, on or 

before the lest day of January in each year, file 

With the Trustee a copy of an audit for the 

preceding Fiscal Year, accompanied by an 

Accountant's Certificate, and an annual report 

setting forth In complete and reasonable detail: 

(a) its operations and accomplIshments; )b) its 

receipts and expenditures during such Fiscal 

Year in accordarce with the caingorias or 

clasdfcetivcs established by the Bank for it. 

operating and capital outlay purposes; nj its 

assets and liabilities at the and at such Fiscal 

Year, Including a schedule of Its Municipal 

Bonds Payments, Municipal Bonds, Fees and 

Charges and the states at reserve, funds and 

the funds and accounts established by this 

Resolution; and )d) a schedule of Its gonds 

Outstanding and other obligations outstanding at 

the end of such Fiscal Year, together With 

statement of the amounts paid, redeemed and 

issued during such Fiscal Ynar. A copy of each 

such annual raped and Accountant's Certificate 

shall be mailed promptly thereafter by the 

Trustee to each Bondholder Who shall have lied 

Iris name end address with the Bank for such 

purpose. 

Section 008 - Pnrsnnnel and cornicing 

of Preorums. (A) The Bank shall at all times 

appoint, retain and employ competent personnel 

for the purpose of canyivy out its respective 

programs and shall establish and enforce 

reasonable rules, regulations, teals and 

standards governing the employment of such  

personnel at reasonable compensation, science, 

fees and charges and all persons employed by 

the Bank shall be qualified for their respective 

positions. 

(B) The Bunk may pay to the 

respective Slate agency, governmental avlt or 

political subdivision of the State from the 

Operating Fund such amounts an are necessary 

to reimburse the respective State agency, 

governmental unit or political subdivision of the 

state for the reasonable costs of any services 

performed for the Bank. 

oneccc rex -Wuiverof Laws. The Bank 

shall not at any time insist upon or pined in any 

manner whatsoever, or claim or take the benefit 

or advantage of any slay or extension law now 

en at any time hereafter in force which may 

affect the covenants and agreements contained 

in this Resolution or in any Series Resolution or 

In the Bonds, and all benefit or advantage of any

such low,  or laws is hereby expressly waived by 

the Bank. 

Sexton sf0- Fees and Changes. The 

Bank shall establish, make, maintain and charge 

such Fees and Charges to each Governmental 

Unit to which a Loan is made, and shall from 

time to time mulsn such Fans and Charges 

wherever necessary, so that such Fees and 

Charges actually collected from each such 

Governmental Unit will at all limes produce 

monies which, together with such Governmental 

Unit's Allocable Proportion of other monies 

available under the previsions of this Resolution, 

and other monies available therefor, Including 

any grafts mode by the United States of 
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America or any agency or Instrumentality thereat 

or by the State or any agency or Instrumentality 

thereof and amounts applied therefor from 

amounts transferred to the Operating Fund 

pursuant to paragraph (3)01 Section 603, will be 

at least sufficient: 

(a) To pay, as the name become due, 

the Governmental Unit's Allocable Proportion of 

the Administrative Expenses of the Back; and 

)b( To pay, as the same become due, 

the Governmental Unit's Allocable Proportion of 

the fees and expenses of the Trustee and 

Paying Agents. 

The Bank shell pravide the Traxtee with 

a schedule of the Fees and Charges to be paid 

by each Governmental Unit, and of each 

revision thereat, and shall require each 

Governmental Unit to make payment of the Fees 

and Changes required lobe paid by it directly to 

the Trustee. The Trustee shell promptly advise 

the Bank of each and every failure of a 

Governmental Unit to make payment at Fees 

and Changes When due In accordance With the 

applicable schedule. 

Sexual 9ff- Administration of Reserve 

Fund. (A) The Bank shall establish and maintain 

the Reserve Fund in accordance with the 

provisions of this Resolution. All monies and 

sevurilles held in the Reserve Fund shall be 

used, disbursed and applied only in accordance 

with the provisions of this Resolution and for no 

other purpose. Manles and securities hold In the 

Reserve Fund shall not be colfkdrawc therefrom 

at any time in such amount as would reduce the 

amount in such Fund loan amount less than the 
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Required Debt Be,!.. Reserne except Be 

otherwise provided in this Resolution. 

(B) The Bank shell cause the 

Chairman of the Board of DIscolors of the Bock 

annually, before each January 35, to make and 

deliver to the Governor of the Stale and to the 

legislature his nedifloete stating the amount, it 

any, required to restore the Alaska Municipal 

Bend Bank Reserve Fund to the amount of the 

Required Debt Service Reserve and a copy of 

such certificate shell be promptly delivered by 

the Bank to the Trustee. Monies revalued by the 

Bank from the Stole pursuant to such a 

codification, In accordance with the provisions of 

Section 44.05.270(g) of the Ant shall, to the 

extent such oertifloalior was occasioned by the 

taut that the amount In the Reserve Fund was 

less than the Required Debt Servive Reserve, 

be deposited In the Reserve Fund, as required 

by paragraph (5) at Section 603, 

(C) The Beck shell annually submit to 

the State a budget request for en epprepriaSon 

to cause, if necessary, amounts held in the 

Reserve Fund to equal the Reserve Fund 

Requirement. )Amendment: Effective August 

19, 2059) 

Section Bf2- Issuance of Additional 

Qtyhslions. (A) The Bank shall not subsequent 

to the issuance of the initial Series of Bonds 

under this Resolution create or pnonll the 

creation ofor issue any obligations or create any 

additional indebtedness which will be secured by 

charge and lien on the Municipal Bonds and 

the Municipal Bonds Payments or which will be 

payable from the Debt Service Fund or Inc 
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Reserve Fund, except that additional Series of 

Bonds may be issued 1mm time to time pursuant 

to a Series Resolution subsequent to the 

issuance of the millet Series of Bends under this 

Resolution on a parity with the Bonds of such 

initial Sodas of Sends and secured by en equal 

charge and lien or the Municipal Bonds and the 

Municipal Bends Payments and payable equally 

and ratably from the Debt Service Fund and 

Reserve Fund for the purposes of (I) making 

Loans to Governmental Units, (f( making 

payments into the Interest Account, (III) making 

payments Into the Reserve Ford, (lv) funding of 

Notes theretofore Issued by the Bank for any 

purposes for which Bonds may have been 

issued, and (v( subject to the provisions and 

limitations of Section 253, the r.funding of any 

Bends then Outstanding, under the conditions 

and subject to the limitations in this Section 912 

provided. 

(B) No additional Series of Bonds shell 

be issued subsequent to the Issuance of the 

initial Series of Bends under this Resolution 

(f) the aggregate principal amount of 

Bonds and Notes of the Bank outstanding at the 

time of i550enca and delivery of such additional 

Bonds including the principal amount of such 

additional Bonds will not exceed any limit 

thereon imposed by law; 

(2) there is at the time of the issuance 

of such additional Bonds no deficiency in the 

amounts required by this Resolution or any 

Series Resolution 10 be paid into the Debt 

Service Fund and into the Reserve Fund; 

(3) the amount of the Reserve Food, 

upon the issuance and delivery of such 

additional goods and the deposit In the Reserve 

Fund of any amount provided therefor in the 

Series Resolution authorizing the issuance of 

such additional goods, shall not be less than the 

Required Debt Service Reserve; and 

(4) the maturities of, or Sinking Fund 

Installments for, the additional Bends then being 

issued representing Loon Obligations, unless 

such additional Bonds are being Issued to 

refund Outstanding Bonds in accordance with 

the provisions of Section 203, shall be equal to 

the scheduled Municipal Bonds Principal 

Payments to be made in respect of the Loans 

with respect to which such additional Bonds are 

lobe issued. 

(C) The Bank expressly r050rvon the 

right to adopt one or mom other general 

obligation bond resolutions and reserves the 

right to issue Notes and any other obligations so 

long as the same are not a charge or tieo on Ike 

Municipal Bonds, the Municipal Bonds 

Payments and the Fees and Charges or payable 

from the Debt Service Fund or the Reserve 

Fund created pumsenito this Resolution. 

500tion 91 3- 	Loan 	Agreement 

Provisions, No Loan shall be made by the Bank 

from the proceeds of the sale of Bonds, and no 

Bonds shell be Issued by the Bank for the 

purpose of providing funds with which to make 

Loan, unless the Loan Agreement under which 

such Loan in to be made shall comply with, and 

no Bonds shall be issued by the Bank to turd 

Notes or to refund Bonds unless the Loan 

th.ucSA otvcicPAL BOND 0400 
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Agreement under which the Loan was made 

from the proceeds of such Notes or Bonds, shall 

also comply with, the following Icons, condullons, 

provisions and limitations: 

(a) The Governmental Unit whisk is 

party to such Loan agreement most be a 

Governmental Self as defined by the Resolution 

and the Loan Agreement must be executed In 

accordance with existing laws; 

)b( The Governmental Unit, prior to or 

simultaneously with the issuance of Bonds of the 

Bank Issued 10 make a Loan to the 

Governmental Unit, shell issue Municipal Bonds 

which are valid obligations of the Governmental 

Unit as roqoimd by the Aol; 

)v) The Municipal Bonds Interest 

Payments to be made by the Governmental Unit 

tinder such Loan Agreement shalt be not less 

than the interest payments the Bank is required 

to make on the Loan Obligation and shall be 

scheduled by the Bank In such manner and at 

such limes (notwithstanding the dates of 

payment as staled in the Municipal Bards) Oslo 

provide funds sufficient to pay Interest on the 

Loan Obligation as the same becomes due; 

(d( The Municipal Bonds Principal 

Payments lobe made by the Governmental Unit 

under such Loan Agreement shall be scheduled 

by the Bank In such manner and at such times 

(notwithstanding the dabs of payment as stated 

in the Municipal Bonds) as 10 provide funds 

sufficient to pay the principal of the Loon 

Obligation as the same matures; 

klillm 

)e( The Governmental Unit shall be 

obligated to pay Fees and Charges to the Beck 

at the times and in the amounts which ciii 

enable the Beck Is comply with the provisions of 

Section 910; 

(f( The Governmental Unit shall agree 

that In the event the amounts referred to in 

paragraphs (u) and )d( are not paid by it to the 

Bark on or before the times specified in the 

Loan Agreement, any money payable In the 

Governmental Unit by any deportment or agency 

of the Stale shell be withheld from such 

Governmental Unit and paid over directly to the 

Trustee acting under the General Obligation 

- Bond Resolution and that the said agreement 

shall be full warrant, authority and direction to 

make such payment to any official of the Stole 

responsible for such payment upon online to 

such official by the Bosh as provided in the Act: 

(g( The Bank shall net sell and the 

Governments] Unit shall not redeem prior to 

maturity any of the Municipal Bonds with respect 

to which the Loan is made In an amount greater 

than the Outstanding Bonds issued with respect 

to such Loan which are then redeemable, and In 

the event of any such sale or redemption of such 

Municipal Bonds, the some shall be in an 

amount not less than the aggregate of (1) the 

principal amount of the Loan Obligation solo be 

redeemed, (d) the interest to accrue on the Lyon 

Obligation no to be redeemed to the rent 

redemption dale thereof not previously paid, (II) 

he applicable premium, it any, payable on the 

Loan Obligation note be redeemed. and (iv) the 

conic and expenses of the Bank in affecting the 

redemption of the Loan Obligation so to be 
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redeemed; provided, however, that in the event 

the Loan Obligation has been refunded and the 

Refunding Bonds therefor were issued In a 

principal amount in excess of or less than the 

Loan Obligation remaining unpaid at the dale of 

issuance of such Refunding Bonds, the amount 

which the Governmental Unit shell be obligated 

to pay or the Bark shell receive under item (t( 

above shell be the principal amount of such 

Refunding Bonds Outstanding. In the event the 

Loan Obligation has been refunded and the 

interest the Bank is required to pay on the 

Refunding Bonds therefor is lees than the 

interest that the Bank was required to payer the 

Loan Obligation, the amount which the 

GAemmenlal Unit shall be obligated tccpay or 

the Bank shall receive under Item (II) above shell 

be the amount of Interest to accrue on such 

Refunding Bonds Outstanding. 

(h) The Governmental Unit shall give 

the Bank at least filly (US) days notice of 

Intention 10 redeem its Municipal Bonds. 

Seolion 950 - Modification of Lean 

Agreement Terms. The Back shall not consent 

to the modification of, or modify, Relate or rates 

of interest of, or the amount or time of payment 

of any installment of principal of or Interest on 

any Municipal Bends evidencing a Loan, or the 

amount or time of payment of any Fees and 

Charges payable with respect to such Loan, sr 

the security for or any Icons or yrvvisicns of 

such Loon or the Municipal Bonds evidencing 

the same, in a manner which adversely effects 

or diminishes the rights of the Bondholders; 

provided, however, that, in the event the Loan 

Obligation is bring or has been refunded and  

the Refunding Bonds therefor era in a principal 

amount In excess of on lees than the principal 

amount of the Bonds refunded, the Bank may 

consort to the modification of and modify the 

Loan agreement relating to such Loan and the 

Municipal Bends evidencing the same, and the 

Municipal Bonds Payments to be made 

thereunder so long as such Municipal Bonds 

Payments are sufficient in amount and payable 

at the times required for the payment of the 

principal of and Interest on such Refunding 

Bends, and thither provided, however, that, In 

the event the Loan Obligation has been 

refunded and the interest the Bank is required to 

pay on the Refunding Bonds issued for the 

purpose of refunding such original Bonds Is less 

than the Interest the Book was required to pay 

on such original Bonds refunded by the Bach, 

the Municipal Bonds lolenenl Payments to be 

mode by the Governmental Unit In respect 01 

such Loan may be reduced so that the amounts 

required to be paid shall be sufficient to pay  

interest on such Retarding Bonds Outstanding. 

Section 910- Sale of Municipal Oondu 

by  Bank. The Bank shall not sell any Municipal 

Bonds except as provided in subsection (5)  of 

Section 913. 

Section 916- 	Disposition 	of 	the 

Proceeds of Sale or Redemption of Monicleal 

Bonds, to the event Municipal Bonds or other 

obligations securing a Loan shall be sold by the 

Bank or redeemed by the Governmental unit in 

a000rde000 with terms of the applicable Lean 

Agreement, the Bank shall, upon such sole by 

the Bank or redemption by the Governmental 

Unit, deposit the proceeds of such sale or 
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mdempfon, accept as amount thereof equal to 

the oasis and expenses of the Bark in effecting 

the redemption of the Bonds 10 be redeemed, 

into the applicable sub-account on sub-accounts 

In the Redemption A000urf and shell apply the 

same to the purchase, retirement on redemption 

of the appropriate Bonds in accordance with the 

previsions of this Resolution. The balance In 

such applicable sub-accounl or sub.0000unls of 

such proceeds of sale or redemption of 

Municipal Bonds after the redemption of the 

Bonds to be redeemed shall be deposited In the 

Operating Fund, 

000bon 917 - Enforcement at Municipal 

Bonds. The Bank shell duligontly.anturoenc'.00d. 

lake all reasonable steps, actions and 

proceedings necessary for the enforcement of, 

all terms, covenants and conditions of all Loan 

Agreements and the Municipal Bonds 

evidondng Leans made by the Bank, including 

the prompt collection, and the gluing sf notice lo 

the Commissioner of Revenue, Commissioner of 

Commerce, Community and Economic 

Development and the Commissioner of 

Administration and any other department or 

agency of the Stale which is custodian of any 

money payable 10 the Governmental Unit of any 

failure or default of the Govammsnlal Semi in the 

payment afire Municipal Bonds Payment and 

shall promptly transfer any such modes, upon 

moelpt thereof, to the Trustee and, in such 

event, or if such monies are paid directly to the 

Trustee, the Trustee shall deposit any such 

monies in the Principal A0000yt and Interest 

0000urt in place of said unpaid Municipal Odds 

Payment or in the event deficiencies in said 

Accounts created by such default shall have 
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been node up by the Reserve Fund pursuant to 

paragraph (5) of Section 653, in the Reserve 

Fund to the extent of such deficiencies. 

Secfion918- Contlnulno Disclosure; 

BUskoglu. (A) The Bank hereby covenants 

and agrees that it will comply with and carry out 

all the previsions of each Continuing Disclosure 

Certificate, Notwithstanding any other prevision 

of this Resolution, failure of the Bank to comply 

With any Continuing Disclosure Certltiueta shell 

not be considered an Event of Default, and any 

Bondholder may take such actions only as may 

be provided in such Continuing Disclosure 

Certificate. 

(B) The Bank hereby covenants and 

agrees that It will notify the Rating Agencies then 

rating the Bonds stony change in the Act which 

would permit it or require it to declare 

bankruptcy under the Bankruptcy Code. 

Saulion inn- Tan Covenants. The Barb 

shall not knowingly take or cause any action to 

be taken which would cause interest on any 

Bonds to become taxable for federal Income tee 

purposes. The Bunk shell at all times do and 

perform all acts and things necessary or 

desirable, including, but not limited to, complying 

with the rebate provisions of Section 148 of the 

Cede, as applicable, and complying with the 

provisions of any letter of instructions from bond 

counsel, in under to assure that interest pad on 

Bonds shall, for purposes of federal income 

taxation, be excludable from the gross income of 

the recipients thereof and ouempt from tauellos. 

The Bank shell not permit at any time or times 

any proceeds of any Bonds or any amounts held 
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hereunder lobe used, directly or Indirectly, In 0 

manner which would result in the exclusion of 

any Bend from the treatment afforded by 

subsection (a) of Section 103 of the Cede, 

ARTICLE  

SERIES RESOLUTION AND SUPPLEMENTAL 

RESOLUTIONS 

Section 1501 - 	Modigoatius 	and 

Amendment without Cnosesl. Notwithstanding 

any ether provisions of this Article X, or rfztiuie 

XI, the Bank may adopt at any time or from time 

to time Series Resolutions or Supplemental 

Resolutions for any one on more of the following 

purposes, and any such Series Resolution or 

Supplemental Resolution shall become effective 

in accordance with its terms upon the ntsg with 

the Trustee of a copy thereof 000lfed by as 

Authorized Offceni 

(A) To provide for the issuance of 

Series of Bonds pursuant to the previsions of 

this Resolution and to specify and defanoioe 

such matters and things rammed to in Article It of 

this Resolution and to prescribe the terms and 

conditions pursuant Is which such Bonds may 

be issued, paid orradnemed; 

(B) To add to the covenants and 

agreements of the Bank for the purpose of 

further securing the payment of the Bards, 

provided such additional covenants and 

agreements are not contrary to on inconsistent 

with the ouv000sts and agreements of the Bank 

contained in this Resolution; 

(C) To prescribe further limitations and 

restrictions upon the issuance of Bonds and the  

incoming of indebtedness by the Bank which are 

not contrary toss inconsistent with the Imitations 

and restrictions thereon theretofore in effect; 

(0) To surrender any right, power or 

privilege reserved to or suntanned upon the Bask 

by the terms of this Resolution, provided that the 

surrender of such right, power an privilege Is not 

contrary to or inconsistent with the covenants 

and egfoamasts of the Bask contained in this 

Resolution; 

(E) To confirm as further assurance 

any pledge usrion and the subjection to any lien, 

claim or pledge created or to be created by the 

provisions of this Resolution of the Municipal 

Bonds and Municipal goods Payments oral any 

other monies, securities or Ponds; 

(F) To modify any of the previsions of 

this Resolution or any previously adopted Series 

Resolution is any other respect; prodded that 

such modifications shall not be effective until 

after all Bonds of any Series of Bonds 

Outstanding as Of the dote at adoption of such 

Series Resolution or Supplemental Resolution 

shall cease to be Outstanding, and all Bonds 

issued under such modified resolutions shall

contain e spocilc reference to the modifications, 

)G) To case any ambiguity or defect or 

inconsistent provision is this Resolution on to 

insert such provisions clarifying matters or 

questions arising under this Resolution as are 

necessary or desirable in the event any such 

modifications are net contrary to or inconsistent

with this Resolution as theretofore In effect. 
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Section 1002- 	Supplemental 

Resolutions Effective with Consent of 

Bondholders. The provisions at this Resolution 

may also be merited or amended at any Smear 

from time to time bye Supplemental Resolution, 

With the consent at Bondholders in accordance 

with and subject to the provisions of Article Xl 

which Supplemental Resolution, upon the fling 

with the Trustee of a copy thereof, certified by 

an Authorized Officer and upon compliance with 

the Article XI, shall become tally effective In 

accordance with its terms Be provided in said 

Annie. 

Section 1053- 	General 	Provisions 

Relating to Series Resolutions and 

Supplemental Resolutions. This Resolution 

shall not be modified or amended in any respect 

except as provided in and in accordance with 

and sok)ast to the provisions of this Article X and 

Article XI. Nothing contained in this Article X or 

Article Xl shall affect or limit the rights or 

obligations of the Bank to adept, make, do, 

execute or deliver any resolution, eat or other 

instrument pursuant lathe provisions of Section 

554 or the right as obligation of the Bank to 

execute and deliver lathe Trustee or any Paying 

Agent any instrument which elsewhere in this 

Resolution it is provided on permitted to be 

delivered to the Trustee or any Paying Agent, 

A copy of every Series Resolution and 

Supplemental Resolution adapted by the Bank 

when Sled with the Trustee shall be 

accompanied by a Counsel's Opinion stating 

that such Series Resolution or Supplemental 

Resolution has been duly and lawfully adopted 

In accordance with the provisions at this 

Resolution, Is authorized or permitted by this 

Resolution and Is valid and binding upon the 

Bank and enforceable in accordance with its 

terms )sub(nuf, as to enforcement of remedies, 

to applicable bankruptcy, reorganization, 

insolvency, moratorium, or other laws affecting 

creditor's rights generally from time to time in 

effect). 

The Trustee Is hereby authorized to 

accept delivery ate certified copy of any Series 

Resolution or Supplemental Resolution 

p000ined or authorized pursuant to the 

provisions of this Resolution and to make all 

further agreements and stipulations which may 

be 005taioosr therein, end, in taking scctc,uvtiOr, 

the Trustee shalt be fully protected in relying an 

Counsel's Opinion that such Series Resolution 

or Supplemental Resolution is authorized or 

permitted by the provisions of this Resolution. 

No Series 

Resol

ution or Supplemental 

Resolution changing, amending or modifying 

any of the rights or obligations of the Trustee or 

of any Paying Agent may be adopted by the 

Bask without the written consent of the Trustee 

or Paying Agent eltautad thereby. 

ARTICLE XI 

AMENDMENTS 

Section 1101  - Pumers at Amendment. 

Any modification or amendment of this 

Resolution and at the rights and obligations of 

the Bash and of the I'toidem of the Bonds, in any 

particular, may be made by a Supplemental 

Resolution, with the written consent gives as 

hereinafter provided is Section 1102, (a) of the 

Holders of at least two-thirds is principal amount 
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of the Bonds Outstanding at the time such 

consent is giver, or )b) in case less than oil of 

the suveral Series at Bonds than Outstanding 

are affected by the modification or amendment, 

of the Holders of at least two-thirds in principal 

amount at the Bonds of each Series so affected 

and Outstanding at the time such consent is 

given; provided, however, that such modlfcatisn 

or amendment shall not (i) permit a change in 

the terms of redemption or maturity at the 

principal of any Outstanding Bond or at any 

installment of interest thereon or Sinking Fund 

Installment therefor, (ii) or a reduction in the 

principal amount or the Redemption Price 

thereof or In the rate at Interest thereon, or (Ii) a 

reduction 01 the percentage of the Holders of 

which is required to affect any such modification 

or amendment, on (iv) permit the creation at any 

lies prior to or on  parity with the lien created by 

this Resolution (accept in the manner provided 

by this Resolution) or deprive the Holders of the 

Bonds at the lies created by this Resolution, 

without the consent of the Holders of all the 

Bonds Outstanding on of the Series of Bonds 

affected by such modification or amendment. 

For the purposes of this Section, e Series shall 

be deemed to be affected by e modification or 

amendment of this Resolution if the same 

adversely affects or diminishes the rights at the 

Holders of Bonds of each Series. 

Snubs 1152 - Consent of Bondholders. 

(A) The Bank may at any time adopt 

Supplemental Resolution making a modification 

or amendment permitted by the provisions of 

Section 1101, to take effect when and as 

provided In this Section. A copy of such 

Supplemental Resolution (or brief summary  

thereof or reference thereto), together with a 

request to Bondholders for their consent thereto, 

shall be to by, or on behalf of, the Bank's to 

Bondholders . Such Supplemental Reoulvilos 

shell not by effective unless and 0001 there shall 

have been filed with the Trustee (a) the written 

consents of Holders at the percentages of 

Outstanding Bonds specified in Section 1101 

and )b( a Counsel's Opinion stating that such 

Supplemental Resolution has been duly and 

lomtully adopted and filed by the Bank in 

accordance With the previsions of this 

Resolution, is authorized or permitted hereby 

and is cold and binding open the Bash and 

enforceable In accordance with its terms, and (5) 

O notice shall have been mailed as hereinafter 

provided is this Section. 

(B) The consent of e Bondholder to 

any modification or amendment shalt be 

effective only if accompanied by proof of the 

holding, at the dote an such consent, of the 

Bonds With respect Is which such consent is 

given, which proof Shall be such as in permitted 

by Section 813. A certificate or certIficates by 

the Trustee fled with the Trustee that it has 

examined such proof and that such proof is 

suthclasi is accordance with Section 813 shell 

be conclusive that the consents have been given 

by the Holders of the goods described in such 

certifivaln or certificates of the Trustee. Any 

such consent shall be binding upon the Adder 

of the Bonds giving such consent and opus any 

subsequent Holder of such Bonds and of any 

Bonds issued In exchange therefor (regardless 

01 whether such subsequent Holder thereof has 

native fkeraot( unless such consent is revoked 

mooning by the holder of such Bonds Bluing 
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such consent are subsequent holder thereof by 

Sling with the Trustee, prior to the time when the 

written statement of the Trustee hereinafter 

provided for Is this Section is filed, such 

rev000tion and, it such Bonds are transferable 

by delivery, proof that such Bonds are held by 

the signer at such rac000tiss in the manner 

permitted by Section 813. The fast that a 

sanerni has not been revoked may likewise be 

proved by e certificate at the Trustee fled with 

the Trustee to the effect that no revocation 

thereof is an lie with the Trustee, 

(C) At any time offer the Holders of the 

required percentages of Bands shall have fled 

their r.nraeots to the Stsyplan'sntol Resolution, 

the Trustee shell make and file with the Bank 

and the Trustee awdtlen statement that the 

Holders of such required percentages of Bonds 

have tied such consents. Such written 

statement shall be conclusive that such 

consents have been so filed. Al any time 

thereafter native, staling is substance that the 

Supplemental Resolution adopted by the Bosh 

on a stated data, a copy of whisk is on Sic with 

the Trustee, has been consented to by the 

Holders of the required percentages of Bonds 

and will be effective as provided in this Section, 

may be gives to Bondholders by the Bank by 

mailing each nation to Bondholders at least once 

not more than ninety days (00) after the Holders 

of the required percentages of Bonds shall have 

fled their consents to the Supplemental 

Resolution and the written statement of the 

Trustee hereinabove provided for is filed, The 

Bonk shell file with the Trustee proof of the 

publication of such notice and, If the same shall 

have been mailed to Bondholders, of the welling 
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thereof. A renond, consisting of the papern 

required or permitted by this Section lobe filed 

With the Trustee, shell be proof of the matters 

therein stored, Such Supplemental Resolution 

making such amendment or modification shalt 

be decreed conclusively binding open the Bank, 

the Fiduciaries and the Holders of all Bonds at 

the expiration at forty (40) days often the fling 

with the Trustee of the proof of the first 

publication of such tact mentioned reline, except 

in the event of a final decree of a court at 

competent jurisdiction netting aside such 

Supplemental Resolution in a legal action or 

equitable proceeding for purpasa commenced 

within such forty day period; oonepf that any 

Fiduciary and the Bank during such forty day 

period and any such further period during Which 

any such action or proceeding may be pending 

shall be entitled in their absolute discretion to 

take such action, or to retrain from taking such 

action, with respect to such Supplernanlet 

Resolution as they may deem expedient 

Section 1103- 	Modifications 	by 

Unanimous Consent. The terms and provisions 

of this Resolution and the rights and obligations 

of the Bank and of the Holders of the ftcrds may 

be modified or amended in any respect upon the 

adoption and Sting with the Trustee by the Bank 

of a copy at a Supplemental Resolution certified 

by an Authorized Officer and the consent of the 

Holders of all of the Bonds then Outstanding, 

such consent lobe given as provided in Section 

11 02, accept that no online to Bondholders 

either by enalfing or publication shalt be required 

provided, however, that no such modification or 

amendment shall change on modify any of the 

rights on obligations of the Trustee or Paying 
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Agents without the filing with the Trustee of its 

written assent thereto in addition lathe consent 

ctBcndheldars. 

Section 1104- Mailing and Publication. 

Any provision is this Article for the mailing of a 

notice or other document Is Bondholders shall 

be fully compiled with it it is mailed postage 

prepaid only (I) to each registered owner of 

Bonds than Outstanding at his address, it any, 

appearing upon the registry books of the Bark, 

(ii) to each holder at any Bond payable to bearer 

who shalt have filed with the Trustee an address 

for notices, and (A) to the Truotea. 

Senlion fillS - Exclusion of Bonds. 

Bends Owned or held by or for the account of the 

Bark shall not be deemed Outstanding for the 

purpose of consent or other action or any 

calculation of Outstanding Bonds provided for in 

this Resolution, and the Bunk shall not be 

entitled with respect to such Bends to give any 

consent or take any ether action provided for In 

this Resolution. At the time of any consent or 

other acres token under this Resolution, the 

Barb shell furnish the Trustee a eeriifcste of on 

authorized Officer, upon which the Trustee may 

rely, describing all Bonds solo be excluded. 

Section 1106- Notation an Bonds. 

Bonds delivered Her the sgeeliva data of any 

action taken as in Article It or XI provided may, 

and If the Trustee so determines, shell, bean 

notation by endorsement or otherwise in term 

approved by the Bank and the Trustee as to 

such action, and in that case upon demand of 

the holder of any good Outstanding at such 

effective date and upon presentation ethic Bend  

for such purpose at the corporate roust office of 

the Trustee suitable notation shell be made on 

such flood by the Trustee acre any such action. 

If the Bark or the Trustee shalt as determine. 

now Bonds so modified as is the opinion of the 

Trustee and the Bank to conform to such action 

shell be prepared and delivered, and upon 

demand of the Holder of any Band then 

Outstanding shall be exchanged, without castle 

such Bondholder, for Bends of the same Series 

and maturity then Outstanding, upon surrender 

of such Bonds. 

ARTICLE XII 

DEFAULTS AND REMEDIES 

Section 1201 - Trustee to Exercise 

Powers of Statutory trustee. The Trustee shall 

be and hereby Is oestad with all of the rights, 

powers and duties of a trustee appointed by 

Bondholders pursuant to Section 44.85.310 and 

320 of the Act and the right of Bondholders Is 

appoint a trustee pursuant Is Section 44.00.310 

and 320 of the Act is hereby abrogated pursuant 

to Scores 44.85,220(18) 01 the Act 

Sadler 1202 -  Events of Default. Each 

of the following easels is hereby declared as 

"Event of Default,' that is to sap; If 

(a) the Bank shell default in the 

payment at the principal on Redemption Price of, 

Sinking Ford Installment for, or interest on, any 

Bond when and as the same shall become due 

whether at maturity or upon soil for redemption, 

or otherwise; or 

(b) the Bank shall fail or refuse to 

comply 	with 	the 	previxions 	of 
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Section 44.85.270(g) of the Act, or such 

amounts as shall be certified by the Chair of the 

Bank to the Gxoemsn and to the Legislature 

pursuant to such provisions of the Act shall net 

be appropriated and paid to the Sank prior In the 

lamination of the then current Slate 05001 year, 

or 

(0) the flank shall foil or refuse to 

comply wilk the provisions or the Act, other than 

us prodded is (b) abode, or shall default in the 

performance or observance 00 any other of the 

covenants, agreements or ocedili005 on its part 

in this Resolution, any Series Resolution, any 

Supplemental Resolution, or in the Bonds 

contained, and such failure, refusal on default 

shall continue for a period of forty-five (40) days 

after usd1100 notice thereat by the Trustee or the 

Holders of not less than twenty-five per cenlum 

(21%) in principal amount of the Outstanding 

Bends. 

Provided, however, that an Event of 

Default shall net be deemed In a.ict under the 

provisions of this paragraph (c) upon the failure 

of the flank to make and collect Fees and 

Charges required to be made and collected by 

the pmdsiens of this Resolution or apes the 

failure of the Bark Is artence any obligation 

undertaken by a Governmental Unit pursuant to 

a Loan Agreement including the making of the 

stipulated Municipal Bonds Payment so long as 

the Bach may ethanciss be directed by low and 

so long as the Bark shall be provided with 

monies from the Stale or otlrero.iue, Other than 

withdrawals from or reimbursements of the 

Reserve Fund, sufficient in amount to pay the 

pdnoipal at and isla000t on all Bands as the 
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same shall become due during the period for 

which the Bank shall be directed by law to 

abstain from making and collecting such Fees 

and Charges and from enforcing the obligations 

of a Governmental Unit coder the applicable 

Loan Agreement, 

Section 1203- Remedies. (A) Upon the 

happening and continuance of any Event at 

Default specified In paragraph (a) of Section 

1252. the Trustee shalt proceed, or upon the 

happening and continuance of any Event of 

Default specified in paragraphs (b) and (c) of 

Section 1202, the Trustee may proceed, and 

upon the codger request of the Holders of not 

less than hnenly.liva per cvetum (25%) in 

principal amount of the Outstanding Bonds shall 

proceed, In Its own come, to protect and enforce 

its rights and the rights of the Bondholders by 

such of the following remedies, as the Trustee, 

being advised by counsel, shell deem most 

effectual to protect and enforce such rights: 

)f) by mandamus another suit, action or 

proceeding at law or In equity, enforce all rights 

of the Bondholders, including are right to rename 

the Bask to make and collect Fees and Charges 

and Municipal Bonds 

Paym

ents adequate to 

carry 051 the covenants and agreements as to, 

and pledge of, such Fees and Charges and 

Municipal Bends Payments, and other properties 

and In require the Bark to carry out any other 

covenant or agreement with Bondholders and to 

perform Its duties under the Act; 

(2) by bringing suit upon the Sends; 

(3) by eerier or suit in equity, require 

the Bank to account as if A wane the trustee of 

an express trout for the Holders of the Bonds; 

(4) by action or soil in equity, enjoin any 

acts or things which may be unlawful or In 

oblation of the rights of the Holders of the 

Bends; 

(B) Upon the 0000rne000 of an Scent of 

Default under Section 1252(a), unless the 

principal of all the Bonds shall have already 

become due and payable, the Trustee, by notice 

in writing to the Bank, may, and open the written 

request of the Holders Of not lace than a majority 

in aggregate principal amount of the fiends at 

the time outstanding, shell, in accordance with 

the provisions of the Act, dealers the principal of 

all the Bonds then outstanding, and the interest 

accrued thereon, to be doe and payable 

immediately, and upon any such declaration the 

same shall become and shall be immediately 

due and payable, anything in this Resolution or 

in the Bonds contained to the contrary 

notvcithslarding. 

This provision, however, is subject to 

the condition that If, at any time after the 

principal of the Bonds shall have been so 

declared doe and payable, and before any 

judgment or decree for the payment of the 

monies due shall have been obtained or 

entered, the Bank shall deposit with the Trustee 

a sum sufficient to pay all principal on the Bonds 

matured prior to such declaration and all 

matured installments of interest (if any) upon all 

the goods, with interest on such overdue 

installments of principal at the rate borne by the  

respective Bonds, and the naa500abla aapensss 

of the Trustee, and any and all ether defaults 

known to the Trustee (ether than in the payment 

of principal of and interest on the Bonds dun and 

payable solely by reason of such daolaretion( 

shell have been made good or cured to the 

satisfaction of the Tosotsa or provision deemed 

by the Tousles to be adequate shall have been 

made therefor, then, and in every such case, the 

Holders of at least a majority is aggregate 

principal aru000l at the Bonds than outstanding, 

by rudlien notice to the Bank and to the Trustee, 

may, or behalf of the Holders of all of the bends, 

rescind and annul such declaration and its 

consequences and waive such default; but no 

such rescission and annulment shall extend is 

or shell affect any subsequent default, or shall 

impair an exhaust any right or power consequent 

thereon. 

(C) in the enforcement of any remedy 

under this Resolution, the Trustee shall be 

entitled Is sue for, enforce payment on and 

receive any and all amounts thee or during any 

default becoming, and 01 any time remaining, 

doe from the Bank for principal, Redemption 

Price, interest or clherwise, under any provision 

of this Resolution on a Series Resolution or of 

the Bands, and unpaid, with interest on overdue 

payments at the rate on rates of interest 

specified in such Bonds, together with any and 

all costs and expenses of collection and of all 

proceedings hereunder and under such Bends, 

without prejudice to any ether righter remedy of 

the Trustee or of the Bondholders, and to 

recover and enforce a judgment or decree 

against the Bank for any portion of such 

amounts remaining unpaid, with interest, coals 
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and aopa0500, and In collect from any monies 

available for such purpose, in any manner 

provided by lecs, the monies adjudged or 

decreed lobe payable. 

Sexton 1204 -  Pdxrilv of Faumenlu After 

Default. During the continuance elan Event of 

Default, in the event that the funds held by the 

Trustee and Paying Agents shall be issutfolant 

for the payment of bIsmol and principal or 

Redemption Price than duo on the Bonds, such 

funds (other than funds held for the payment or 

redemption of particular Bends which have 

theretofore become due at maturity or by call for 

redemption) and any other monies received on 

collected by the Trustee acting pursuant to the 

Act and this Article XII, after making provision for 

the payment of any expenses necessary In the 

opinion of the Trustee to protect the interests of 

the Holders of the Bonds, and for the payment of 

the charges and expenses and liabilities 

Incurred and advances made by the Trustee or 

any Paying Agents in the performance of their 

respective duties under this Raeelulian, shall be 

applied as follows: 

(a) Unless the principal of all of the 

Bends shall have become on have been 

declared doe and payable, 

FIRST: To the payment Is the 

persons entitled thereto of all 

Installments of Interest then due in the 

order of the maturity of such 

installments, together wilh mntenaul on 

overdue installments of interest and, it 

the amount available shell not be 

sufficient to pay in full any installment. 



then to the payment thereof ratably, 

according to the amounts due on such 

installment, to the persons entitled 

thereto, without any discrimination on 

preference; and 

SECOND; To the payment to 

the persons entitled thereto of the 

unpaid principal or Redemption Price of 

any Bonds which shall have become 

due, whether 01 maturity on by cell for 

redemption, in the order of their due 

dates and, it the amounts available shell 

not be sufficient to pay in full all the 

Sends dun on any date, then to the 

payment thereof ratably, according to 

the amounts of principal or Redemption 

Price due on such date, to the peeves 

entitled 	thereto, 	without 	any 

discrimination or preference. 

(b) it the principal of all of the Bonds 

shall have become or have been declared due 

and payable, to the payment of the principal and 

interest then due and unpaid upon the Bonds 

together with Interest on overdue instoimetis of 

interest without preference on priority of principal 

over Interest or of interest over principal, or Of 

any installment of interest over any other 

installment of interest, on of any Bond over any 

other Bond, ratably, according In the amounts 

duo respectively for principal and interest, to the 

persons entitled thereto without any 

dicvriminaiion or preference except as to any 

difference in the respective rates of interest 

specified in the Bonds. 
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Whenever monies are to be applied by 

the Trustee pursuant to the previsions of this 

Sa005n 1204, such monies shall be applied by 

the Trustee at such limes, and from time to time, 

as the Trustee in Its sole discretion shall 

determine, having due regard to the amount of 

such monies available for application and the 

likelihood of additional money becoming 

available for such application in the future; the 

deposit of such movies with the Paying Agents, 

on otherwise setting aside such monies in trust 

for the proper purpose, Shell constitute proper 

application by the Trustee; and the Trustee shell 

incur no liability whatsoever Is the Bank, to any 

Bondholder onto any ether person for any delay 

In applying any such monies, so long as the 

Trustee ads with reasonable diligence, having 

due regard for the circumstances, and ultimately 

applies the same in accordance with such 

provisions of this Resolution as may he 

applicable 01 the time of application by the 

Trustee. Whenever the Trustee shall exercise 

such discretion in applying such monies, it shall 

Bc the data (which shell be on interest payment 

dale unless the Trustee shall doom another dale 

more suitable) upon which such application Is to 

be made and upon such data interest on the 

amounts of principal to be paid on such date 

shall cease to 000rua, The Trustee Shell glue 

such notice as It may deem appropriate for the 

flying at any such date. The Trustee shall not be 

required to make payment to the Holder of any 

unpaid Bond unless such Bond shalt be 

presented to the Trustee for appropriate 

endorsement or for cancellation it fully paid. 

Interest on overdue installments of interest shall 

VTMM 

be equal to the rate on the Bond acts which the 

interest installment is overdue. 

The previsions of this Section 1204 are 

in all respects subject to the provisions of 

Section 902. 

Section 1205- 	Termination 	of 

procoodinus, In case any proceeding taken by 

the Trustee on amount of any Event of Default 

shall have been discontinued or abandoned for 

any reason, then In every such case the Bank, 

the Trustee and the Bondholders shell be 

restored to their former positions and rights 

hereunder, respectively, and all rights, remedies, 

powers and duties of the Trustee shalt continue 

as though no such proceeding had been taken, 

000linc 1206 - Bondholders' Direction of 

Proceedings. Anything In this Resolution to the 

contrary nstwithsfandlng, the Holders of the 

rsa)onity in pdnnipal amount of the Bonds then 

Outstanding shall have the right by an 

instrument or concurrent instruments in writing 

executed and delivered In the Trustee, to direct 

the method of conducting all remedial 

proceedings to be taken by the Trustee 

hereunder, provided that such direction shall not 

be otherwise than In accordance with tow or the 

provisions of this Resolution, and that the 

Trustee shell have the right to decline to 

following any such direction which in the opinion 

of the Trustee would be unjustly prejudicial 10 

Bondholders 001 padies to such dinaclion. 

Section 0207- Limitation on Rights of 

Bondholders. No fielder clasp Bond shall have 

any right to institute any soil, action, mandamus 

or other proceeding in equity or at law 
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hereunder, on for the protection or enforcement 

01 any fight under this Resolution or any right 

under law unless such Holder shell have gives 

to the Trustee written notice of the 000sf at 

default or breach of duty on account of which 

such suit, action or precending is to be token, 

and unless the Holders of not less than Iwenty-

tue per cantum (25%) in principal emovol of the 

Bends thes Outstanding shall have eerie written 

request of the Trustee after the right In exercise 

such powers on right election, as the case may 

be, shall have occurred, and shall have afforded 

the Trustee a reasonable opportunity either to 

proceed to ecerolca the powers herein granted 

or granted under the low on to institute such 

action, suit or proceeding in its name and 

unless, also, them shell have been offered to the 

Trustee reasonable security and Indemnity 

against the cools, expenses and liabilities to be 

incurred Ihomin or thereby and the Trustee shall 

have refused or neglected to comply with such 

request within a reasonable time; and such 

notification, request and offer of indemnity era 

hereby declared in every such case, at the 

option of the Trustee, lobe conditions precedent 

to the execution of the powers coder this 

Resolution or len any other remedy hereunder or 

coder law. Ills understood and intended that on 

one or mere fielders of the Bonds hereby 

secured shall have any right In any manner 

whatever by his or their setlen to affect, disturb 

or prejudice the security of this Resolution, or to 

enforce any right hereunder or under lace with 

respect to the Bonds on this Resolution, except 

in the manner herein provided, and that all 

proceedings at low on in equity shell be 

Instituted, had and maintained in the maroon 

herein provided and for the benefit of all Holders 

of the Outstanding Bonds. Notwithstanding the 

foregoing provisions of this Section or any other 

provisions of this Article Xli, the obligation of the 

Bank shall be absolute and unconditional to pay 

the principal or Redemption Price stand ielcnast 

on the Bonds to the respective Holders thereof 

attic respective due dates thereof, and nothing 

herein shall affect or impair the right of action, 

which is absolute and unconditional, of such 

Holders to onto roe such payment 

Section 1200- Possession of Bends by 

Trustee Not Reovired. All rights of action under 

this Resolution or under any of the Bonds, 

enforceable by the Trustee, may be enforced by 

it without the possession of any of the Bonds on 

the production thereof on the trial on other 

proceeding relative thereto, and any such suit, 

action or proceeding instituted by the Trustee 

shall be brought in Its name for the benefit of all 

the Holders of such Hands, subject to the 

provisions of this Resolution. 

Suction 1200- Remedies Not Exclusive. 

No remedy herein contented upon or reserved to 

the Trustee or to the Holders of the Bonds is 

intended to be exclusive of any other remedy on 

remedies, and each and every such remedy 

shall be cumulative and shall be in addition In 

any other remedy given hereunder on now on 

hereafter existing at law or In equity, or by 

statute, 

Section 1210-No Waiver 01 Default. No 

delay or omission of the Trustee or of any 

Holder of the Bonds to exercise any right or 

power accruing upon any default shall Impair 

ALorlc.n Muuiccvoc cone Bony 
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any such night on power an shall be construed to 

be a waiver of any such default or an 

acquiescence therein; and every power and 

remedy given by this Resolution to the Trustee 

and the Holders of the Bonds, respectively, may 

be exorcised from time to time and as often on 

may be deemed expedient. 

Section 1211- Notice of Event of 

Qn)giili. 	The Trustee shell give to the 

Bondholders nnlica of each Event of Default 

hereunder known to the Trustee within ninety 

(90) days after knowledge of the occurrence 

thereof, unless such Event of Default shall have 

been remedied or cured before the giving of 

such notice; provided that, except in the case 01 

default in the payment of the principal on 

Redemption Price of or interest on any of the 

Bonds, or in the making of any payment required 

to be made into the Debt Service Fund or the 

Reserve Fund, the Trustee shell be protected in 

withholding such notion it and so lung as the 

board of directors, the eoeyvlico cemmiften, or a 

trust committee of directors or responsible 

officers of the Trustee in good faith determines 

that the withholding of such notice Is in the 

Interests of the Bondholders. Each such notice 

of Event at Default shell be given by the Trustee 

by maIling orrigen notice thereof: (1) to all 

registered Holders of Bonds, as the names and 

addresses of such Holders appear upon the 

books for registration and transfer of goods as 

kept by the Trustee; (2)10 such Bondholders as 

have filed their names and addresses with the 

Trustee for that purposn; and (2) to such Biker 

persons as Is required by tao. 
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ARTICLE XIII 
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000000 1301 - Detoasanse (A) it the 

Bank shalt pay or cause to be paid Is the 

Holders of the Bends, the principal and interest 

and Redemption Price, it any, to b505ma due 

thereon, at the times and in the manner 

stipulated therein and in this Resolution, and 

also shell pay on cause to be paid all other sums 

payable hereunder by the Bank, including any 

amounts payable to the belIed States, then the 

pledge of any revenues and assets hereby 

pledged and all other rights greeted hereby 

shall, at the election of the Beck (evidenced bye 

certificate of an Authorized Othoar riled with the 

Truvtee, signifying the intention of the Bank to 

discharge eli such indebtedness and this 

Resolution and any Supplemental Reuelvbon), 

and notwithstanding that any Bonds shell not 

have been surrendered for payment, be 

discharged and satisfied. In such eyed, the 

Trustee shall, open the written request of the 

Bank, execute and deliver In the Bank all such 

instruments as may be desirable to evidence 

such discharge and satisfecliun and the 

Fidudaries shall pay over or deliver to the Bank 

all moneys or securilics held by them pursuant 

to this Resolution which are not required for the 

payment or redemption of Bonds not theretofore 

surrendered for such payment or redemption. 

(B) it funds shell have been set aside  

and shell be held in trust by Fiduciaries for the 

payment of principal, interest and Redemption

Price (through deposit by the Bank of funds for 

such payment of redemption or otherwise) at the 

maturity or open the dale upon which such 
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Bonds have been duly called for redemption 

thereof, such Bonds shall be deemed to have 

been yeld within the meaning and with the effect 

expressed in subsection (A) of this Section. All 

Outstanding Bonds shall, prier to the maturity on 

redemption dote thereof, be deemed 10 have 

been paid within the meaning and with the effect 

expressed in subsection (A) of this Section It (I) 

In case any 01 said Bonds are In be redeemed 

on any date prier to heir maturity, the Bank shall 

have given to the Trustee in term satisfactory to 

it Irrevocable instructions to publish as provided 

in Pcrtrsln IV notice of redemption on said date of 

such Bonds, (II) there shall have been deposited 

with the Trustee oilier bode loan amount which 

shell be suBolent, or Investment Securities 

which are not subject to redemption prior to the 

dales on which amounts will be needed to make 

payments on the Bonds deteesed and the 

principal 01 and the interest on which when due 

will provide moneys which, together with the 

moneys, It any, deposited with the Trustee at the 

same time, shall be sufficient in the opinion of an 

Accountant delivered to the Trustee, to pay 

when due the principal on Redemption Price, it 

any, and interest due and to become due on 

said Bends on any dale prior to the redemption 

data on maturity data thereof, as the coon may 

be, (Ill Is the event said Bonds are net by their 

lecors subject In redemption within the next 

succeeding sixty (NO) days, the Bank shall have 

given the Trustee in loon satisfactory to II 

inevocabin Insiructiens to ..If a notice to the 

Holders of such Bonds that the deposit required 

by (if) above has been made with the Trustee 

and that said Bonds are deemed to have been 

paid in accordance with this Sadler and stating 

F-16 



such maturity or redemption date upon which 

moneys are to be available for the payment at 

the principal or Redemption Price, If any, of said 

Bonds and (Iv) a Counsel's Opinion stating that 

all conditions precedent to the satisfaction and 

discharge of this Resolution have been complied 

with, the deteasence complies with the teens of 

this Resolution, and the deteasanva will not 

adversely affect the too status of the Bonds. 

Neither Investment Securities or moneys 

deposited with the Trustee pursuant to this 

Section nor principal or interest payments an 

any such Investment Securities shall be 

wlthdraum or used for any purpose other than, 

and shall beheld in trust for, the payment at the 

principal or Redemption Price, it any, of and 

interact on said Bonds; provided that any cash 

received from such principal or interest 

payments on such Investment Securities 

deposited with the Tousles, if not than needed 

for such purpose, shell, to the extent practicable, 

be reinvested In Investment Securities maturing 

at times and in amounts sulfiolsol to pay when 

due the principal or Redemption Prim, it any, 

and Interest to became due on said Bonds on 

and prior to such redemption date or melunity 

date thereof, as the vase may be, and interest 

earned from such relnuestments shall be paid 

over to the Bank, as received by the Trustee, 

free and cleat of any trust, lien or pledge. 

(C) If, through the deposit of moneys 

by the Bank or otherwise, the Fiduciaries shall 

hold, pursuant to this Resolution, moneys 

sufficient to pay the principal and interest to 

maturity an all Outstanding Scuds onto pay, in 

the coos of Bonds in respect of which the Bank 

shall have taken all action necessary to redeem 

ALonicri envulopriL Bess OAtl( 
aerarat oblioarloe aced OeeotorIoe fdmaadodl  

prior to maturity, the Redemption Price and 

Interest to such redemption date, then at the 

written request at the Bank all moneys held by 

any Paying Affect shell be paid over to the 

Trusses and, together wilh other moneys held by 

it hereunder, shall be held by the Tousles for the 

payment or redemption of Outstanding Bonds. 

(0) Anything in this Resolution to the 

contrary notwithstanding, any moseys held by 

Fiduciary in lust for the payment and discharge 

of any of the Bonds which remain unclaimed for 

one year offer the date when all at the Bonds 

have become due and payable, either at their 

stated maturity dates or by call for eerier 

redemption, if such moneys were held by the 

Fiduciary 01 such date, or for one year offer the 

data at deposit of such moneys if deposited with 

the Fiduciary offer the said date when all 01 the 

Bonds become due and payable, shall be repaid 

by the Fiduciary to the Bock, as its absolute 

property and free from trust, and the Fiduciary 

shall thereupon be released and discharged. 

(B) The references in this sevtlon to 

investment Securities described in clause (1)01 

the delniffon thereof shall include only direct 

and general obligations of the United States 

which are not-callable prier Is the scheduled 

maturity is the related esumec deposit 

agreement Where the Outstanding Bonds to be 

deemed 10 be paid upon the deposit thereof are 

insured bye municipal bond insurance company 

licensed and authorized to issue the policy In the 

state. 

= 

ARTICLE XIV 

MISCELLANEOUS 

Section 1451- 	Preson,atiss 	and 

InS000tlOo of Documents. 	All documents 

received by the Trustee or any Paying Agent 

004cr the provisions of this Resolution or any 

Series Resolution shell be retained in its 

psssesstoo and shall be sobject at eli 

reasonable times to the inspection of the Bank, 

the Trustee or any Paying Agent and, after 

written request received by the Trustee at least 

five business days prior to the dole of 

inspection, by any Holder of flue percent in 

principal amount of any Series 01 Outstanding 

Bonds, and their agents and representatives, 

any of whom may make copies thereat. 

Section 1402- 	Parties 	of Interest. 

Nothing is this Resolution or in any Series 

Revolution adopted pursuant to the provisions 

hereof, expressed or implied, is intended to or 

shell be 000struad to confer upon onto glue to 

any person or party other than the Bank, 

Trustee, Paying Agents and the Holders of the 

Bands, remedies an claims under or by reason of 

this Resolution or any Series Resolution or any 

000s005ls, conditions or stipulations thereof; 

and all 00000anis, stipulations, promises and 

agreements In this Resolution and any Series 

Resolution contained by or on behalf of the Bank 

shall be for the sale and occlusive benefit of the 

Bank, Trustee and Paying Agents and the 

Holders hsm time to time of the Bands. 

Sovllvo 140ff- No Recourse Under 

Resolution an on Bonds. 	All covenants, 

stipulations, premises, agreements and 

AI.,nnuri crDN,0PAL BOND 04011 
serarateolioaooaeoademetcnl00(Amerded)  

obligations of the Bank contained in this 

Resolution shalt be deemed to be the 

s000nanff, stipulations, promises, agreements 

and obligations of the Bank and not of any 

member, officer or employee of the Bask in his 

individual capacity, and no recourse shall be had 

for the payment of the principal or Redemption 

price afar interest on the Bands on for any claim 

based thereon ores this Resolution against any 

member, striver or employee of the Bank or any 

natural person executing the Band, 

Section 1404- Severability, It any one 

or more of the covenants, stipulations, promises, 

agreements or obligations, provided in this 

Resolution on the part of the Bank, Trustee or 

any Paying Agent to be performed should be 

determined by a court at competent jurisdiction 

to be contrary to law, then such covenant or 

covenants, stipulation or stipulations, promise or 

promises, agreement or agreements, obligation 

or obligations shall be deemed and construed to 

be severable from the remaining 000s000tO, 

ofipu1a105s, premises, agreements and 

obligations herein contained and shall in no way 

affect the validity of the other proolsi005 of this 

Resolution. 

Section 1405- Headings. Any headings 

preceding the texts of the several Articles and 

Sections hereof, and any table of contents or 

marginal notes appended to copies hereof, shell 

be solely for convenience of reference and shall 

not constitute a pert of this Resolution, eon shall 

they affect its meaning, construction or 000cL 

Section 1406- Conflict. All resolutions 

or parts of resolutions or ether proceedings of 

the Back in conflict herewith be and the same 

are repeated Insofar as such conflict exists. 

000tico 1407- Governing Lauv. This 

Resolution and the Bonds shell be construed in 

accordance With, and governed by, the Iowa of 

the State of Alaska. 

Section 1400- Effective Outs, 	This 

Resolution shall take effect Immediately upon its 

adoption. 

ALA vvA OnunOOPAL acne 045K 
uenaratOOvgartea eocdeaecrutlor (Anordady 	 = 
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ALASKA MUNICIPAL BOND RANK 
RESOLUTION NO, 201302 

FIRST SUPPLEMENTAL RESOLUTION AUTHORIZING MODIFICATIONS 
TO THE 2025 GENERAL OBLIGATION BOND RESOLUTION 

OF THE ALASKA MUNICIPAL BOND RANK 

WHEREAS, the Guard of Giteclora of the Odusiru Municipal Bond Bank (the 
"Sank") by Roealabon coSted "A Renniofno Creating And Establishing An Issue Of 
Bonds Of The /'Jueka Municipal Bond Bank; Providing For The Issuance From Time To 
Time Of Said Bonds; Providing Per The Payment Of Principle" Of And Internet On Said 
Bands: And Providing For The Rights Of The Hoiders Thereof," adopted July 13, 2005;  
as amended A0000f 19, 2003 (the "Ikeoviufino'), has created and established an none 
of Rondo at fine Bank; and 

WHEREAS, the Resolution authorizes the laos-neon of sold Rondo in one or more 
oerieo purouant too Sakes Resoiutinn authorizing each such 	end 

WHEREAS. line Resolution sufrotiono modifications of soy of tile preniuloos of 
the Resolution pro-Abed IbW, such reodiEnsfioea shell riot be efleotino anti ott Bonds of 
ony 50000 of Sutrota Outstanding no of the date,,  of such Supplemental Resolution ohuil 
ceruon to be Otrtotonrdieg; and 

WHEREAS, it boo been deteani005 to be in the best interests of ilia Cook to 
make cerIum modlticotinno to tito Resolution; 0110 

b'dHEREAE, itin too purptrao of this First ituppknnntitul Reorrtal ion to modify the 
10mm of ISo R000ut!on no Int town: (i) to euthnriro the button to rebate to the Bank. 
er000rou train It the Reserve Fond which exceed thu Roe-aired Debt So-tonic Reserve 
mhrrntwsr there in a reduction in the Repuired DebI Service Reserve, flit to inQuire rho 
Truotee to wfhdraw earnings and profile roofood in the Reserve Food, and to provide 
such amounts to the Sorb, no or before June 50 of each your, on tong as the butane-n 
therein 000ata tea Required Debt Ssretoo P,000rvn, (iii) to allow for regain amendments 
and modifications to the Reonlutien to be ettoctive upon tieeadng the renewS ad Helderu 
of at jaunt tsso'thirdo in prtnctpal amount at Condo then Outstanding, and (In) to establish 
that consent of Holders of Gecko, Sober required under the terms of the Reontutton, 
ireilednu the connect of an underwriter or purchaser of a Series of Coeds at the Pron 
such Beudu are loaded; 

WHEREAS, in order to provide for the modifications to the Resolution, Ike Bank 
has ostttoriond the delivery of this First Supplemental Resolution; 

BE IT RESOLVED BY THE BOARD OF 'DIRECTORS OF THE ALASKA 
MUNICIPAL BOND RANK AS FOLLOWA 

cease to be Outstanding arid uolltfucliott of lire neqoirui000te oat (unfit to Sacliorr, 203 
hereof 

(to) 	thritbd,000l of Income and Interest Pureed, and Profile Reulizud in the 
Roenron Fiord. Section 603) C) of the Reonlr.itioe nirthotinnes the Trustee to voulirdouw 
frum the Reserve Food or0000ts derived from incunte or interest earned aird tnofito 
realized and to pay ic the Bock such oreoumsic on or before Ooueertret SI of each Year 
subject to cettulu condition not toOk therein. 

This Sue pinmental Resolution me-nSf eu Section 60[C) to require 11101 income or 
irlereot cornea end profit,, reotized from inoeatnraytu let Ike R000me Fund be Witnnirboln 
try the Trustee and fluid to the PortS on or before -Juno 30 of each year. 

Section 603(I0( en the Ro-aututian in hereby rrnedjtitid enact fooft in Schedule A-2 
treretfi, Otloctivo alter aft Condo moved prior to the Effective Dote churl eoune to be 
Outstanding and eatmcfuol,ort of the rerlliirernietlta rIot forth me Se-nOon 200 hereof. 

aqdhy,eELthwSEthfoset.Sechoo - 1'10t of the Evuotutien authorizes 
reudiiioatieno to, and amendmnebo of, thu Rnoatullor- oubfoot to, oreeng 000cr Ihingo, 1kv 
wnitfurr 000buot of lire Bsodlrutdors of 01 beet twrr-tlrirdo In principal ornoattt of the 
Bonds Oertslerotirrg atTic tune such consent is giver. 

This bappirnr000tul Resolution enothfloa Suction 1101 of the Resolution to aitsin 
roodiacotiotrn In. and omeonimerdo V. the Renoialierm, euHect 10 the remaining 
roguiremeets set CanOn in Section 1101, etfnuf 00 upon the written consent of 
Bondholders of 01 to-au) fuvoIhirdo in ponnipal antarini of Bonds 0100 Outstanding, 

Trnoiion 1151 at 'he P,eoetrslien is hereby modified as set forth In txnhndata A.2 
hereto, effective after all Sonde booed prior to the Effective Dote shall peace 10 be 
Outstanding and satisfaction of fed ragoirafsorito 5014011k jr, 500555 203 surest. 

(d) 	Cvirosgt,fUodnewInor or Ruminants of Bonds. This Oappieroentot 
Resolution m000lhou Articie XI of the Resolution by adding Section 1107, presidIng Act 
for oil purposes utArbole Xi and Article X of the Resolution, an underwriter or purchaser 
ole Series of hoods may 000scto too etoditcorier, 00.01 umnerrdnrest to, the Resolution 
on Bondholder of such Beads at the flare such Series of hairdo in lacuna. 

Alicia XI of tie Rensbutiort is hereby modified as aol forth on Osheolele A.4 
hereto, effective otter all Bonds issued prior to Ike Effective Dale ohoil 0000n to be 
Outstanding ood satisfaction oldie requirements eattarth in Section 203 hereof. 

ARTI1II..P I 
AUTHORITY AND DEFifffftONS 

teechae 131 -First Suaolarhe,nlut R&oolutlorr. 

This First Sxppterneelat Resolution (the "Popptomevter Reualeriioe") to adopted Jr. 
aoeerdrnnr.e whir led trtavioiuna at the Resolution and pvrteoonl to the authority 
000toieerl in the Act. 

th0.ckoOf.fiS.Qofte9ihita, 

In this Supplemental Reootiihon, unless olker,sloe defined horelo, all realtalired 
terms herein shall hone the name renuningo, respectively, as such terms are given in 
Allele I of file Resolution. 

(I) 	'Effective Date' -means the date this Supplemental Resolution in adopted 
by the Batik. 

ARTICLE II 
MODiFICATIONS TO 'THE RESOLUTION 

The Resolution, at Section 1001)Fb, authorizes the modification of any of the 
provisions of the Reneiudorr, atdnclloa only after all Bonds at any Sirrlaa at ir-Orrdt 
Out standing as of the date of adoption of nucti Supplemental Resolution scull cusee to 
be Oatataodinp, arid all Betide issued thereuften shall ceoleiri a oirocdic reference to the 
rnOdifloaf ions. 

Seeliori 22 loladihoalions. 

(a) 	Rednrerion of Revrsired Debt gervine Reserve. This Supplemental 
Resolution uuihotizeo the trustee to felnoun to the StOle amounts livid irr tile Reserve 
Fend which eudnod the Reserve Feud Reor'xirorneot mnf,ansoef them is a reduction in the 
Required Deki Service Roaemno. The Bank agrees that soy amounts rotemreod to it oholt 
be uued rn a fnonoer winiuti wilt mul adoarsoiy rtOpaut the too exempt ulatun of any Bonds 
booed Ouru000t to linen 10000 of the Resolution, Ike Trustee skull have no duty or 
obligation In nivrdtor or determine whether the Rook's use of hmnds released h-ow the 
Raueioo Fund advemety impncto the tax exempt slmntoo ofeny Bonds 

Sections 1104(0))1) and 6(17 of the 0000trrllon are. veantry Modified Seoul forth on 
Sc"rodeie A  hereIn, effacy.r'e alter nil Bonds isontoni Toot Is the titledfino Date sfmttl 

dheilht-cOI ifi.'ouneieeme,iioeaobetko 
Fimrdopalcreannel Reoalaauo ea.00routu 	 Page 0 
r'inerilnnountrOrrnicurmnissrnerarioi errocilno Omns-Ot i000nfno SIrS OtTO anon 

Setolion 250—E Raid ioe -O ate . 

The. nasdlfcolboeo of the Reoctafon as not forth is It AniSe It ohatt 10106 effect 
upon (I) the, Sting with Sn Trustee of a copy of this Suppiemneotal Raselatian adopted by 
the Prank, eertieed by  an Authorized Officer, flit ha Condo of each Svnioo Outstanding 
no of Me 0200liva Dote of this Seppinotnotot Renobutiot shalt sousa to be Outstanding, 
anti (ill) the delivery to the Trantee of an OoinioO of Counsel as required by boctisa 
1003 of the Resolution. In addition. Bonds issued after the Effective Data olioll include 
tunguoge opactfhoobby referring to this Supplemental Resolution and the mntadihtntarna to 
lire Resolution authorized heroic. 

ARTICLE Ill 
MISCELLANEOUS 

Section 004 -Ceainoion hoc Eear.uliue Director, 

rho Chairman anti the Exscirtice Direclor 010 bach ltoieby authorized to eeor.iote 
all documents and to 15100 005 adios nbceuoniny or 'Jesirobhn to curry 0001 the provisions 
of 1kb Supplemental Resolution. 

Oeolion 300 ---Elfeolioo Odin 

'this Stitltnlen'anntot P,eao)utioa is hereby approved and edopled by the BunS this 
lots day at February, 2512, whisk uhuti be the Effective Date as defined hereis. 

d0.tao.wi'vt$aep!a,,me,,iolReearvtir, 
Finn uotvplanreeral enrmtaltne No. 0012.02 	 a000  
nsao'ltnauorr'crr,neioro,nunrrrevneeo,e-,ninr 20,3 an isrrnirr.no 000aoeel err,  

OcreO,O'iovlx,,opinvenlormeeoloilun 
FImI Sapotewnulml ceornreoee un. 2010.01 	 Parted 
i:itanrnrirunnivi000n.nurniii,pvme,,nrmnieoneoen,nbma.Oal000,mr,oa CI'S incntox, 
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MODIFICATION TO TidE RESOLUTION 

SCHEDULE A# 

alerts of Amounts Held in the Reserve Pond 

[Srike-out = deletions: doable orderssoro = insertions-] 

1. 	Section 004(C)(I) Si the Resolution is hereby modified in reed as follows; 

(0) The Trustee shell eslebirsil in the Redemption Account 
a separate subw000unt for the Sands of each Safes Outstanding. 

)1)  Any monies deposited into ihe Redemption Account 
from any enema ether then puwuant ts.Seotiee-Obn-re Section 91  
shalt he applied to the purchase or redemption Of Bonds in 5 
manner to be determined by the bosh in accordance with Arhclv lU. 
Any-mneiae-4speui1ed-ioiG-ilie4hederepbewnsauIei-fisrohtaui-4G 
.Iemkiili OW 6hall.a6 	ta4he 	aSsume 	deelleriersef 
A050ree.-Puothhtimalhinmdrumeaosre-toshetinl00455edhyihu 

2. Section 607 of the Roseletios is hereby modified to read as irdluwn. 

Section 507 	Reduction of Recurred Debt Service Resee. 
Wrrenever the ty559) 	.tyo5tyereeluuwedanL
amount 5th.000t5UrjJftu6u6the.)t59gbfcL.of the Required 
Debt Service Rsoerve iwuednoud, the Trustee OLe).I, netty upon the 
written request nibs berth signed by an Asihorloed Ohlmrr efreli 
withdraw obloowi.lt9thuaL)0.frairr-nsmnrcostc  no dcponittn tee 
Reserve Fired and 	 'ii •r 	Sri" 	'0 
ff)yory).yrv I!.nn. ,thipdnvarva1adJJflL5srffnfldOycait n-the 
irtorlenrpliee-Acnsent ens amount not ntr0000etg tAn oweard-en 

frrfrouarew5pprebtuewywrer 
 

The ,mount 
to be withdrawn from the Reserve Folio in each instance pursuant 
to the ptsoieinna of this psrugrtnh sOoth be determined by the Sunk 
end the amount thereof certified to the Trenton to writing signed by 
ins Autnorized Officer. 

i on 

flithoLae)octhbU0UU0-Jefl.ir6nmttnteudo(irdLbOfldm SAneSt. 
lrtiuth 

hlvefrl01vnerviobefreioe and Relsndise 9usds, 7012 Omiw her, 
Osdse Reselatise as, 2010-ui 	 0005 A-t 
liurmsruttrtr'lisssrreurwwarorarnr,aur wIser rltsehrre two Oeni.ew, 

SCHEDULE A-0 

Modification to bectiosi lift - Power; of Amendment 

(Otritre-eut = deletions; do,  bte underscore = ineortione.) 

Section 1101 of the Resolution is hereby modlfod to read as totlows; 

Section 1101 - Powers or Arrtasdrne,rt. Any modfiuetiun or 
srnssttnrerit of this Resolution and of the ligirlo and shiigatisne at 
the bank arid or the Hnldeis si the 955th: is any,  ynritcatur, rosy he 
rondo by it Supplemental Resolution, with the written conan-U giost 
so hereinishor presided lit fuStian 1100, )u) ci the Holders Of at 
cost two -thirds in principal arirurtr't of tha Bonds UUtatJstrrtwrrdirro 

srl-the-srteo-ueeh-ouroeertltre aiveir. or (b) ri case toes titter oil of rite 
ussorut Series 01 borrdo titan Outslsttdlrrg are etfontod by the 
erudilioudue or unrendoront, at the HuIrtoru of at leaal two-thirds in 
ptlselpul arenont of the foods of such Scans so affected end 
Ostolend log eies-ihrnwneeh-seecant 'C St-eon; provided. however, 
that tech modi000tisn or amendment shalt net if) ponoit a change 
in the terms of rodoarp000 or maturity of the principal sf any 
Outstanding bond or of any installment of interest hereon or 
Sinking Fund Instalinsonl thsrefor. (Ii) or a reduction in the p000tyol 
amount or the Redemption Pyle thereof or in lire rota of interest 
thereon, or 51) a reduction of the percentage 01 the i-instate Of 
whitk is  funcmrsd to effect any such modification or amendment. or 
(m) permit the creation of any lies prior to or on a purity with the lies 
created by this t5eseluhos fesoeps in the manner provided by th is 
Resolution) or deprive the fitoirlura of the bonds of the lien crested 
by this Resolution, without the chri0001 01 the Holders of all the 
Bonds Oaistsrtdrtrg or at the Series of Bonds affected by such 
nrsdilicotisa or amendment. For the purposes of this Section. 
Andes shall he doomed to be effected by a modification or 
amendment of this Feoolstisrr if lhs Susie adversely utocto or 
diminishes the riqhls of the Holders of bonds of such Sedan. 

SCHEDULE A.2 

Modification to besdes sco(D) —Withdrawals Irate the Rnrsoron Fund 

(WAne-eu) detaliurat double underscore =insertions.) 

Section 603(0) of the Rooutetioe is totoby modified to reed as feitoetc; 

(C) Cu or Oetere tteoemehe-g4V 	each year, after cemptying with t  
provisions of paragraphs (i) and (2) above to Ike extent required by such dais. tha 
Trustee shell withdrew trod 'the Reserve Fund, any amount remaining therein derived 
from ls000te or islorobt carried and prtrurm maimed by the Reserve Fund due is the 
rit005letetil 

 
it' Ora arid pay over said umortet in the teak for deposit in the Operating,

Purrs but only to the extant that thorn remains teen such withdrawal on amount is the 
Reserve Fund at bust equal to foe Required Debi Service Reuarne. 

etreaeifereoel tlb7otfbn, and SnOnrrrlhro Corrdu, 2010 Sorter Our 
Seems eurnratrnn an. acts-er 	 Fate A-c 
rnmistsrrrrccmrOttta4rltntOuspesrnrrriar*u5o curare risubra all.  c5sleoc 

SCHEDULE A-U 

Consent of Underwriter or Purchaser lhhsdtfiontian 

tStrlbe-wit = dci cOons; double understate =i000njioea) 

Articie XI Of the Resolution is codified by addition of Section 1187 to road as 
fsilews; 

Xi 
bbSJbULiLt.(t2_v llrreht-h'niier OF Et,trcAnauLenthBSStbSISt000fJOLtSta. 

mn i i Y. floflrle0.O

this Regglut 

eorirev7oeewb OOfeahuo avo flehrnfhg teeth, 2l0 Series ttrre 	 OhsiitiuCreWihbitseiiev end Relandbs eoodt. OSlO Series 0-- 
$0s tls5nitttisn Cs 1515-51 	 FeneR.0 	 trfe ttosnislias ide. 8013411 
FrO.-reuruuitelrsessseaomoe,,zovrssreurn, tor;1sr1sseirirn Silt r,Onr0010 	 o500aruurolt'aqrsoiru=uOereusleor erer,vrr.srrrsrnreuvw'n titbfisarOOrs 
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i aa*illi flEt, 

Alaska Municipal Bond Bank (the "Issuer") executes and delivers this Continuing 
Disclosure Certificate (the "Disclosure Certificate") in connection with the issuance of 
$ 	

Alaska Municipal Bond Bank General Obligation and Refunding Bonds, 2016 
Series Two (the "Bonds"). The Bonds are being issued under the General Bond Resolution of 
the Bank entitled "A Resolution Creating And Establishing An Issue Of Bonds Of The Alaska 
Municipal Bond Bank; Providing For The Issuance From Time To Time Of Said Bonds; 
Providing For The Payment Of Principal Of And Interest On Said Bonds; And Providing For 
The Rights Of The Holders Thereof," adopted July 13, 2005, as amended (the "General Bond 
Resolution"), and Series Resolution No. 2016-02 adopted on March 29, 2016 (the "Series 
Resolution," and together with the General Bond Resolution, the "Resolutions"). The Issuer 
covenants and agrees as follows: 

Section 1. Purpose of the Disclosure Certificate. The Issuer is executing and delivering 
this Disclosure Certificate for the benefit of the Beneficial Owners of the Bonds, and to assist the 
Participating Underwriter in complying with Securities and Exchange Commission Rule 15c2-
12(b)(5).  

Section 2. Definitions. In addition to the definitions set forth in the Resolutions, which 
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

"Annual Report" means any Annual Report provided by the Issuer pursuant to, and as 
described in, Section 3 of this Disclosure Certificate. 

"Fiscal Year" means the fiscal year of the Issuer (currently the 12-month period ending 
June 30), as such fiscal year may be changed from time to time as required by State law. 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Participating Underwriter" means any of the original underwriters of the Bonds required 
to comply with the Rule in connection with the offering of the Bonds. 

"Rule" means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as amended from time to time. 

Section 3. Provision of Annual Reports and Financial Statements. Commencing with its 
Fiscal Year ending June 30, 2017, the Issuer will provide to the MSRB, in a format as prescribed 
by the Rule: 

(a) 	Not later than 210 days after the end of each Fiscal Year, an Annual Report for 
the Fiscal Year. The Annual Report shall contain or incorporate by reference: (i) annual 
audited financial statements of the Issuer; (ii) a statement of authorized, issued and 
outstanding bonded debt of the Issuer; (iii) the Reserve Fund balance; and (iv) statistics 
regarding Governmental Units similar to those found in Appendix D to the Official 
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Statement as of the end of the prior Fiscal Year. Any or all of these items may be 
included by specific reference to documents available to the public or the internet website 
of the MSRB or filed with the Securities and Exchange Commission. The Issuer shall 
clearly identify each such other document so incorporated by reference. The Annual 
Report may be submitted as a single document or as separate documents comprising a 
package, provided that audited financial statements may be submitted separately from the 
remainder of the Annual Report. 

(b) 	Not later than 120 days after the end of each Fiscal Year, the Issuer will notify 
each Governmental Unit, who has, or had, an amount of bonds equal to or greater than 
ten percent (10%) of all outstanding loans under the General Bond Resolution, of its 
continuing disclosure undertaking responsibility. A list of such Governmental Units for 
the prior Fiscal Year will be included in the Annual Report. 

Section 4. Notice of Failure to Provide Information. The Issuer shall provide in a timely 
manner to the MSRB notice of any failure to satisfy the requirements of Section 3 of this 
Disclosure Certificate. 

Section 5. Reporting of Significant Events. (a) The Issuer shall file with the MSRB a 
notice of any of the following events with respect to the Bonds, within ten (10) business days of 
the occurrence of such event: 

(1) Principal and interest payment delinquencies. 

(2) Unscheduled draws on debt service reserves reflecting financial 
difficulties. 

(3) Unscheduled draws on credit enhancements reflecting financial 
difficulties. 

(4) Substitution of credit or liquidity providers, or their failure to perform. 

(5) Adverse tax opinions or events affecting the tax-exempt status of the 
Bonds which include (i) the issuance by the Internal Revenue Service ("IRS") of 
proposed or final determinations of taxability, (ii) Notices of Proposed Issues (IRS Form 
5701-TEB), (iii) other material notices or determinations with respect to the Bonds, and 
(iv) other events affecting the tax status of the Bonds. 

(6) Defeasances. 

(7) Rating changes. 

(8) Tender offers. 

(9) Bankruptcy, insolvency, receivership or similar proceeding by the Issuer 
or "obligated person." 
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(b) 	The Issuer shall file with the MSRB a notice of any of the following events with 
respect to the Bonds, within ten (10) business days of the occurrence of such event, if material: 

(1) Nonpayment-related defaults. 

(2) Modifications to rights of holders of the Bonds. 

(3) Bond calls, other than mandatory, scheduled redemptions not otherwise 
contingent on the occurrence of an event. 

(4) Release, substitution or sale of property securing repayment of the Bonds. 

(5) Other than in the normal course of business, the consummation of a 
merger, consolidation, or acquisition involving an "obligated person," or the sale of all or 
substantially all of the assets of the Issuer or "obligated person," or the entry into a 
definitive agreement to undertake such an action, or a termination of a definitive 
agreement relating to any such actions, other than in accordance with its terms. 

(6) Appointment of a successor or additional trustee or the change in name of 
the trustee for the Bonds. 

Section 6. Termination of Reporting Obligation. The Issuer's obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds. 

Section 7. Amendment: Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the Issuer may amend this Disclosure Certificate, provided that the amendment meets 
each of the following conditions: 

(a) The amendment is made in connection with a change in circumstances that arises 
from a change in legal requirements, change in law, or change in the identity, nature or status of 
the Issuer; 

(b) This Disclosure Certificate, as amended, would have complied with the 
requirements of the Rule as of the date hereof, after taking into account any amendments or 
interpretations of the Rule, as well as any changes in circumstances; 

(c) The Issuer obtains an opinion of counsel unaffiliated with the Issuer that the 
amendment does not materially impair the interests of the Beneficial Owners of the Bonds; and 

(d) The Issuer notifies and provides the MSRB with copies of the opinions and 
amendments. 

Any such amendment may be adopted without the consent of any Beneficial Owner of 
any of the Bonds, notwithstanding any other provision of this Disclosure Certificate or the 
Resolutions. 
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The first Annual Report containing amended operating data or financial information 
pursuant to an amendment of this Disclosure Certificate shall explain, in narrative form, the 
reasons for the amendment and its effect on the type of operating data and financial information 
being provided. 

Section 8. Filing. Any filing required under the terms of this Disclosure Certificate may 
be made solely by transmitting such filing to the Electronic Municipal Market Access as 
provided at http://www.emma.msrb.org, or in such other manner as may be permitted from time 
to time by the Securities Exchange Commission. 

Section 9. Default. In the event of a failure of the Issuer to comply with any provision of 
this Disclosure Certificate, any Beneficial Owner may take such actions as may be necessary and 
appropriate, including an action to compel specific performance, to cause the Issuer to comply 
with its obligations under this Disclosure Certificate. No failure to comply with any provision of 
this Disclosure Certificate shall be deemed an Event of Default under the Resolutions, and the 
sole remedy under this Disclosure Certificate in the event of any failure of the Issuer to comply 
with this Disclosure Certificate shall be an action to compel specific performance. 

Section 10. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of 
the Issuer, the Trustee, the Participating Underwriter and the Beneficial Owners from time to 
time of the Bonds, and shall create no rights in any other person or entity. 

DATED this 	day of 	2016. 

ALASKA MUNICIPAL BOND BANK 

DEVEN J. MITCHELL 
Executive Director 
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The City of Ketchikan, Alaska (the "City") executes and delivers this Continuing 
Disclosure Certificate (the "Disclosure Certificate") in connection with the issuance by the 
Alaska Municipal Bond Bank (the "Bond Bank") of $59,595,000 Alaska Municipal Bond Bank 
General Obligation and Refunding Bonds, 2016 Series Two (the "Bonds"). The Bonds are being 
issued under the General Bond Resolution of the Issuer entitled "A Resolution Creating And 
Establishing An Issue Of Bonds Of The Alaska Municipal Bond Bank; Providing For The 
Issuance From Time To Time Of Said Bonds; Providing For The Payment Of Principal Of And 
Interest On Said Bonds; And Providing For The Rights Of The Holders Thereof," adopted July 
13, 2005, as amended (the "General Bond Resolution"), and the Series Resolution No. 2016-02, 
adopted on March 29, 2016 (the "Series Resolution," and together with the General Bond 
Resolution, the "Bond Resolution"). The City covenants and agrees as follows: 

Section 1. 	Purpose of the Disclosure Certificate. The City is executing and delivering 
this Disclosure Certificate for the benefit of the Beneficial Owners of the Bonds, and to assist the 
Participating Underwriter in complying with Securities and Exchange Commission ("SEC") Rule 
15c2-12(b)(5). The City currently is an "Obligated Person" within the meaning of the Rule. 

Section 2. 	Definitions. In addition to the definitions set forth in the Resolutions, 
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined 
in this Section, the following capitalized terms shall have the following meanings: 

"Annual Report" means any Annual Report provided by the City pursuant to, and as 
described in, Section 3 of this Disclosure Certificate. 

"City" means the City of Ketchikan, Alaska. 

"Fiscal Year" means the fiscal year of the City (currently the 12-month period ending 
December 31) as such fiscal year may be changed from time to time as required by State law and 
the City's ordinances. 

"Issuer" means the Alaska Municipal Bond Bank. 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Participating Underwriter" means any of the original underwriters of the Bonds required 
to comply with the Rule in connection with the offering of the Bonds. 

"Rule" means Rule 1 5c2- 1 2(b)(5) adopted by the SEC under the Securities Exchange Act 
of 1934, as amended from time to time. 

Section 3. 	Provision of Annual Reports and Financial Statements. Commencing with 
its Fiscal Year ending December 31, 2015, and for so long as the City has outstanding with the 
Issuer an amount of bonds equal to or greater than 10 percent of all bonds outstanding under the 
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General Bond Resolution as of the last day of the fiscal year of the Issuer (currently June 30), the 
City will provide to the MSRB the following: 

(a) Not later than 210 days after the end of each Fiscal Year, an Annual 
Report for the Fiscal Year. The Annual Report shall contain or incorporate by reference 
the following annual financial information and operating data: (i) annual financial 
statements for the City, prepared in accordance with generally accepted accounting 
principles applicable to governmental entities, as such principles may be changed from 
time to time and (ii) financial information generally of the type included in Appendix D 
of the Official Statement relating to the Bonds. 

Any or all of these items may be incorporated by specific reference to documents 
available to the public on the internet website of MSRB or filed with the Securities and 
Exchange Commission. The City shall clearly identify each such other document so 
incorporated by reference. The Annual Report may be submitted as a single document or 
as separate documents comprising a package, provided that audited financial statements 
of the City may be submitted separately from the remainder of the Annual Report. 

(b) If not provided as part of the Annual Report, then promptly upon their 
public release, the audited financial statements of the City for each Fiscal Year, prepared 
in accordance with generally accepted accounting principles applicable to governmental 
entities, as such principles may be changed from time to time. 

Section 4. 	Notice of Failure to Provide Information. The City shall provide in a 
timely manner to the MSRB notice of any failure to satisfy the requirements of Section 3 of this 
Disclosure Certificate. 

Section 5, 	Termination of Reporting Obligation. The City's obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of its loan obligation with the Issuer and as otherwise described in Section 3 of this 
Disclosure Certificate. 

Section 6. 	Amendment Waiver. Notwithstanding any other provision of this 
Disclosure Certificate, the City may amend this Disclosure Certificate, provided that the 
amendment meets each of the following conditions: 

(a) The amendment is made in connection with a change in circumstances that 
arises from a change in legal requirements, change in law, or change in the identity, 
nature or status of the City; 

(b) This Disclosure Certificate, as amended, would have complied with the 
requirements of the Rule as of the date hereof, after taking into account any amendments 
or interpretations of the Rule, as well as any changes in circumstances; and 

(c) The City obtains an opinion of nationally recognized bond counsel to the 
effect that the amendment will not adversely affect the Issuer's compliance with the Rule 
or its continuing disclosure undertaking; and 
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(d) 	The City notifies and provides the Issuer and the MSRB with the copies of 
the opinions and amendments. 

Any such amendment may be adopted without the consent of any Beneficial Owner of 
any of the Bonds, notwithstanding any other provision of this Disclosure Certificate or the 
Resolutions. 

The first Annual Report containing amended operating data or financial information 
pursuant to an amendment of this Disclosure Certificate shall explain, in narrative form, the 
reasons for the amendment and its effect on the type of operating data and financial information 
being provided. 

	

Section 7. 	Default. In the event of a failure of the City to comply with any provision 
of this Disclosure Certificate, any Beneficial Owner may take such actions as may be necessary 
and appropriate, including an action to compel specific performance, to cause the City to comply 
with its obligations under this Disclosure Certificate. No failure to comply with any provision of 
this Disclosure Certificate shall be deemed an Event of Default under the Resolutions, and the 
sole legal remedy under this Disclosure Certificate in the event of any failure of the City to 
comply with this Disclosure Certificate shall be an action to compel specific performance. 

	

Section 8. 	Beneficiaries. This Disclosure Certificate shall inure solely to the benefit 
of the City, the Issuer, the Trustee, the Participating Underwriter, and the Beneficial Owners 
from time to time of the Bonds, and shall create no rights in any other person or entity. 

	

Section 9. 	Prior Compliance. The City is in compliance with all of its prior 
undertakings pursuant to the Rule. 

[SIGNATURE PAGE FOLLOWS] 
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DATED this 21St day of April 2016. 

Name 
Title 
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1. The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the 
2016 Series Two Bonds. The 2016 Series Two Bonds will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized 
representative of DTC. One fully-registered certificate will be issued for each maturity of the 2016 Series Two 
Bonds in the aggregate principal amount of such maturity, and will be deposited with DTC. 

2. DTC, the world's largest securities depository, is a limited-purpose trust company organized under the 
New York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member 
of the Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform 
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities 
Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. 
equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that 
DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement 
among Direct Participants of sales and other securities transactions in deposited securities, through electronic 
computerized book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need 
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a 
wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding 
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC 
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirectly ("Indirect Participants"). DTC has a rating from Standard & Poor's of 
AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. 
More information about DTC can be found at www.dtcc.com. 

3. Purchases of 2016 Series Two Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the 2016 Series Two Bonds on DTC's records. The ownership interest 
of each actual purchaser of each 2016 Series Two Bond ("Beneficial Owner") is in turn to be recorded on the 
Direct and Indirect Participants records. Beneficial Owners will not receive written confirmation from DTC of 
their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through 
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 2016 Series Two 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in 2016 
Series Two Bonds, except in the event that use of the book-entry system for the 2016 Series Two Bonds is 
discontinued. 

4. To facilitate subsequent transfers, all 2016 Series Two Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of 2016 Series Two Bonds with DTC and their 
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial 
ownership. DTC has no knowledge of the actual Beneficial Owners of the 2016 Series Two Bonds; DTC's records 
reflect only the identity of the Direct Participants to whose accounts such 2016 Series Two Bonds are credited, 
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which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for 
keeping account of their holdings on behalf of their customers. 

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will 
be governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect 
from time to time. Beneficial Owners of 2016 Series Two Bonds may wish to take certain steps to augment the 
transmission to them of notices of significant events with respect to the 2016 Series Two Bonds, such as 
redemptions, tenders, defaults, and proposed amendments to the 2016 Series Two Bond documents. For example, 
Beneficial Owners of 2016 Series Two Bonds may wish to ascertain that the nominee holding the 2016 Series 
Two Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, 
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of 
notices be provided directly to them. 

6. Redemption notices shall be sent to DTC. If less than all of the 2016 Series Two Bonds within a 
maturity are being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in such maturity to be redeemed. 

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 2016 
Series Two Bonds unless authorized by a Direct Participant in accordance with DTC's MLVII Procedures. Under its 
usual procedures, DTC mails an Omnibus Proxy to the Bond Bank as soon as possible after the record date. The 
Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts 
2016 Series Two Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

8. Payments on the 2016 Series Two Bonds will be made to Cede & Co., or such other nominee as may 
be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts 
upon DTC's receipt of funds and corresponding detail information from the Bond Bank or the Trustee, on payable 
date in accordance with their respective holdings shown on DTC's records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
securities held for the accounts of customers in bearer form or registered in "street name," and will be the 
responsibility of such Participant and not of DTC, the Bond Bank or the Trustee, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of principal and interest payments on the 
Bonds to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of the Bond Bank or the Trustee, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such, payments to the Beneficial Owners will be the responsibility of 
Direct and Indirect Participants. 

9. DTC may discontinue providing its services as depository with respect to the 2016 Series Two Bonds 
at any time by giving reasonable notice to the Bond Bank or the Trustee. Under such circumstances, in the event 
that a successor depository is not obtained, 2016 Series Two Bond certificates are required to be printed and 
delivered. 

10. The Bond Bank may decide to discontinue use of the system of book-entry-only transfers through 
DTC (or a successor securities depository). In that event, 2016 Series Two Bond certificates will be printed and 
delivered to DTC. 
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11. 	The information in this section concerning DTC and DTC's book-entry system has been obtained 
from sources that the Bond Bank believes to be reliable, but the Bond Bank takes no responsibility for the 
accuracy thereof. 
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