OFFICIAL STATEMENT DATED APRIL 12, 2016

New Issue Fitch Rating: AA+ (Rating Watch Negative)
Book-Entry Only Standard & Poor’s Rating: AA (Negative Outlook)
(See “Ratings” herein.)

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based upon an analysis of
existing lows, regulations, rulings and court decisions, and assuming, among other matters, the accuracy
of certain representations and compliance with certain covenants, interest on the Bonds is excluded from
gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986. In
the further opinion of Bond Counsel, interest on the Bonds is not a specific preference item for purposes of
the federal individual or corporate alternative minimum taxes, although Bond Counsel observes that such
interest is included in adjusted current earnings when calculating corporate alternative minimum taxable
income. Bond Counsel also is of the opinion based upon existing laws of the State of Alaska that interest on
the 2016 Series Two Bonds is exempt from faxation by the State except for transfer, inheritance and estate
taxes. See “TAX MATTERS” herein.

$59,595,000
ALASKA MUNICIPAL BOND BANK
General Obligation and Refunding Bonds, 2016 Series Two

Dated: Date of Delivery Due: As shown on inside cover

The Alaska Municipal Bond Bank (the “Bond Bank”) is issuing $59,595,000 principal amount of General
Obligation and Refunding Bonds, 2016 Series Two (the “2016 Series Two Bonds”). The 2016 Series Two Bonds
initially will be issued as fully registered bonds, in book-entry form only, registered in the name of Cede & Co.,
as nominee of The Depository Trust Company (“DTC"), which will serve as depository for the 2016 Series Two
Bonds. Individual purchases of the 2016 Series Two Bonds will be made in principal amounts of $5,000 or integral
multiples thereof within a single maturity and interest rate. Purchasers of the 2016 Series Two Bonds will not receive
certificates representing their beneficial ownership interests in the 2016 Series Two Bonds. Interest on the 2016
Series Two Bonds will accrue from the date of delivery of the 2016 Series Two Bonds, or from the most recent

interest payment date to which interest has been paid, and is payable on each June 1 and December 1, commencing
December 1, 2018,

The Bank of New York Mellon Trust Cornpany, N.A., of San Francisco, California, as the Trustee and Paying
Agent for the 2016 Series Two Bonds, will make principal and interest payments to DTC. Disbursement of such
payments to DTC Participants is the responsibility of DTC. Disbursement of such payments to the Beneficial

Owners is the responsibility of the DTC Participants. See “DESCRIPTION OF THE 2016 SERIES TWO BONDS” and
“APPENDIX G — DTC AND BOOK-ENTRY SYSTEM.”

The 2016 Series Two Bonds are subject to redemption prior to their stated maturity dates. See “DESCRIPTION
OF THE 2016 SERIES TWO BONDS - Optional Redemption.”

The 2016 Series Two Bonds are general obligations of the Bond Bank, and the full faith and credit of the Bond
Bank are pledged for the punctual payment of the principal of and interest on the 2016 Series Two Bonds. The 2016
. Series Two Bonds are equally and ratably secured by the pledge and assignment of all Municipal Bonds acquired by
the Bond Bank under the Bond Bank’s 2005 General Bond Resolution on a parity with other Bonds of the Bond Bank
heretofore or hereafter issued under the 2005 General Bond Resolution. The 2016 Series Two Bonds are the thirty-
fifth series of Bonds issued under the 2005 General Obligation Bond Resolution.

The 2016 Series Two Bonds do not constitute a debt or other liability of the State of Alaska, and the
2016 Series Two Bonds do not directly, indirectly or contingently obligate the State of Alaska to levy any
form of taxation or make any appropriation for the payment of the 2016 Series Two Bonds. Neither the
faith and credit nor the taxing power of the State of Alaska is pledged for the payment of the 2016 Series
Two Bonds. The Bond Bank has no taxing power. See “SECURITY FOR THE 2016 SERIES TWO BONDS.”

The 2016 Series Two Bonds were purchased through competitive bid by Wells Fargo Bank, N.A., Municipal
Products Group on April 12, 2016. The 2016 Series Two Bonds are offered when, as and if issued, subject to the
approving legal opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Bond Bank. Certain legal matters
will be passed upon for the Governmental Units by their respective bond counsel. It is expected that the 2016 Series
Two Bonds in definitive form will be issued and available by Fast Automated Securities Transfer for delivery through
the facilities of DTC in New York, New York, on or about April 21, 2016.




MATURITIES, AMOUNTS, INTEREST RATES, YIELDS AND CUSIP NUMBERS

$59,595,000

Alaska Municipal Bond Bank
General Obligation and Refunding Bonds
2016 Series Two

CUSIP CUSIP
Interest Price/ Number® Interest Price/ Number®

Due Amount Rate Yield 01179R Due Amount Rate Yield 01179R
December 1,2016  $2,685,000 5.00% 0.67% QzZ9 December 1, 2026 $2,940,000 5.00% 2.03%* RL9
June 1, 2017 1,140,000 5.00% 0.72% RA3 December 1, 2027 3,060,000 3.00% 2.22%* RM7
December 1, 2017 1,875,000 5.00% 0.82% RB1 December 1, 2028 3,155,000 3.00% 2.30%* RNS5
December 1,2018 1,970,000 5.00% 0.94% RCY December 1, 2029 3,285,000 5.00% 2.34%* RPO
December 1,2019 2,075,000  5.00% 1.11% RD7 December 1, 2030 3,450,000 3.00% 2.39%* RQB
December 1, 2020 2,180,000 5.00% 1.27% RES December 1, 2031 3,595,000 3.00% 2.95%* RR6
December 1, 2021 2,290,000 5.00% 1.41% RF2 December 1, 2032 3,700,000 3.00% 100.00 RS4
December 1, 2022 2,410,000 5.00% 1.54% RGO December 1, 2033 3,815,000 3.00%  99.00 RT2
December 1, 2023 2,530,000 5.00% 1.68% RHS8 December 1, 2034 3,930,000 3.00% 98.50 RU9
December 1, 2024 2,660,000  5.00% 1.82% R4 December 1, 2035 4,050,000 3.00% 98.00 RV7

December 1, 2025 2,800,000 5.00% 1.92% RK1

* - Priced to first call date of June 1, 2026.

(1) CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services {“CGS™) is managed on behalf of the American
Bankers Associationby S&P Capital IQ. Copyright© 2015 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP
Global Services. This data are not intended to create a database and do not serve in any way as a substitute for the CGS database. CUSIP® numbers are
provided for the convenience of reference only and are subject to change. The Bond Bank takes no responsibility for the accuracy of such CUSIP

numbers.



This Official Statement is furnished by the Bond Bank to provide information regarding the sale of the 2016 Series
Two Bonds referred to herein and may not be reproduced or be used, in whole or in part, for any other purpose. The
delivery of this Official Statement does not imply that information herein is correct as of any time subsequent to the
date hereof. No dealer, salesman or any other person has been authorized by the Bond Bank to give any information
or to make any representation other than as contained in this Official Statement in connection with the offering
described herein and, if given or made, such other information or representation must not be relied upon as having
been authorized by the foregoing. This Official Statement does not constitute an offer of any securities other than
those described on the cover page or an offer to sell or a solicitation of an offer to buy in any jurisdiction in which it
is unlawful to make such an offer, solicitation, or sale.

The information and expressions of opinion set forth in this Official Statement have been furnished by the Bond
Bank and include information from other sources that the Bond Bank believes to be reliable. Neither this Official
Statement nor any statement which may have been made orally is to be construed as a contract with the owners of
any of the 2016 Series Two Bonds. -

UPON ISSUANCE, THE 2016 SERIES TWO BONDS WILL NOT BE REGISTERED UNDER THE
SECURITIES ACT OF 1933, AS AMENDED, AND WILL NOT BE LISTED ON ANY STOCK OR OTHER
SECURITIES EXCHANGE. NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY
OTHER FEDERAL, STATE, OR OTHER GOVERNMENTAL ENTITY OR AGENCY, OTHER THAN
THE BOND BANK, WILL HAVE PASSED ON THE ACCURACY OR DETERMINED THE ADEQUACY
OF THIS OFFICIAL STATEMENT OR APPROVED THE 2016 SERIES TWO BONDS FOR SALE. THE
2005 GENERAL BOND RESOLUTION WILL NOT BE QUALIFIED UNDER THE TRUST INDENTURE
ACT OF 1939, AS AMENDED.

The remainder of this page has intentionally been left blank.
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OFFICIAL STATEMENT
$59,595,000
ALASKA MUNICIPAL BOND BANK
GENERAL OBLIGATION AND REFUNDING BONDS
2016 SERIES TWO

INTRODUCTION

This Official Statement is furnished by the Alaska Municipal Bond Bank (the “Bond Bank™) to provide
information regarding the Bond Bank in connection with the sale of its $59,595,000 principal amount of General
Obligation and Refunding Bonds, 2016 Series Two (the “2016 Series Two Bonds™). The Bond Bank was created
pursuant to Alaska Statutes 44.85.005 — 44.85.420, as amended (the “Act™), for the primary purpose of lending
money to Governmental Units in the State of Alaska (the “State”) including the purchase of Municipal Bonds issued
by such Governmental Units. Certain capitalized terms used in this Official Statement, and not otherwise defined
herein, are defined under “DEFINITIONS” or in Appendix F.

All references herein to agreements and documents are qualified in their entirety by reference to the
definitive forms thereof, and all references to the 2016 Series Two Bonds are further qualified by reference to the
provisions with respect thereto contained in the 2005 General Obligation Bond Resolution, adopted by the Board of
Directors of the Bond Bank on July 13, 2003, as amended (the “2005 General Bond Resolution”), and Series
Resolution No. 2016-02 adopted by the Board of Directors of the Bond Bank (the “Board”) on March 29, 2016 (the
“Series Resolution,” and together with the 2005 General Bond Resolution, the “Bond Resolution”). All bonds
which are issued under and pursuant to the terms of the 2005 General Bond Resolution are hereafter referred to as
the “Bonds.” Any statements or information which include matters of opinion or estimates are represented as
opinions or estimates in good faith, but no assurance can be given that the facts will materialize as so opined or
estimated.

On February 19, 2013, the Board adopted a First Supplemental Resolution that amends certain provisions of
the 2005 General Bond Resolution effective as of first date on which all Bonds issued prior to February 19, 2013 are
no longer Outstanding. Holders and beneficial owners from time to time of the 2016 Series Two Bonds are deemed
to have consented to all of the amendments authorized in the First Supplemental Resolution. See “Modifications to
the 2005 General Bond Resolution” below and the forms of the 2005 General Bond Resolution and the First
Supplemental Resolution in Appendix F.

Appendix D contains financial, economic and demographic summary information relating to the
Governmental Units whose Municipal Bonds represent 10 percent or more of the Loan Obligations outstanding
under the 2005 General Bond Resolution.

PURPOSE OF THE 2016 SERIES TWO BONDS

Authorization

The 2016 Series Two Bonds are being issued pursuant to the terms of the Bond Resolution, and are the
thirty-fifth series of Bonds issued under the 2005 General Bond Resolution.

Purpose of the 2016 Series Two Bonds

The 2016 Series Two Bond proceeds are being used for the following purposes: (i) to make a loan to a
Governmental Unit for new money purposes; and (ii) to refund bonds previously issued by the Bond Bank. The
2016 Series Two Bond proceeds used for new money purposes include a loan to the Fairbanks North Star
Borough for various Borough school improvement projects.

Refunding. A portion of the proceeds of the 2016 Series Two Bonds is being used to refund and redeem
certain outstanding bonds of the Bond Bank issued to make a refunding loan to the City of Ketchikan (the
“Refunded Bonds™).




DETAILS OF THE REFUNDED BONDS

Series Designation Principal Amount' Maturities Redemption Date
2005 Series One $2,860,000 June 1, 2016 and June 1, 2017 April 21,2016

(1) The Refunded Bonds are subject to redemption at a redemption price of 100% of the principal amount thereof
on the proposed redemption date.

A portion of the net proceeds from the sale of the 2016 Series Two Bonds, together with other legally
available funds, will be deposited into a redemption account (the “Redemption Account”) to be held by The Bank
of New York Mellon Trust Company, N. A., San Francisco, California. Funds deposited in the Redemption
Account will be used to pay the interest on the Refunded Bonds coming due, and outstanding principal of the
Refunded Bonds, on the date of the delivery of the 2016 Series Two Bonds.

SOURCES AND USES OF FUNDS

The table below presents the sources and uses of funds related to the 2016 Series Two Bonds.

Sources of Funds:

Principal Amount of 2016 Series Two Bonds $59,595,000.00
Net Original Issue Premium/(Discount) 6,722,344.35
City of Ketchikan Prior Reserves 199,481.00
Alaska Municipal Bond Bank Contribution 565.542.07
Total Sources of Funds $67,082,367.42
Uses of Funds:
Deposit to Redemption Account $ 2,905,122.78
Loan to Fairbanks North Star Borough 63,375,000.00
Bond Bank Reserve Fund Surety Premium 84,583.21
Costs of Tssuance' 194,894.09
Underwriter’s Discount 522,767.34
Total Uses of Funds $67,082,367.42

(1) Includes Bond Bank costs of issuance and Governmental Units’ costs of issuance.



DESCRIPTION OF THE 2016 SERIES TWO BONDS

General Description

The 2016 Series Two Bonds are issuable only as fully registered bonds, registered in the name of Cede &
Co., as nominee for The Depository Trust Company, New York, New York (“DTC”), as securities depository for the
2016 Series Two Bonds. Principal of and interest on the 2016 Series Two Bonds are payable by The Bank of New
York Mellon Trust Company, N.A., of San Francisco, California, as Trustee under the 2005 General Bond
Resolution, to DTC which, in turn, is obligated to disburse such principal and interest payments to its participants
(the “DTC Participants”) in accordance with DTC procedures. See “Appendix G — DTC and Book-Entry System.”

2016 Series Two Bonds

The 2016 Series Two Bonds mature, subject to prior redemption, on the dates and bear interest at the rates
set forth on the inside cover page of this Official Statement. The 2016 Series Two Bonds are issuable in
denominations of $5,000 or any integral multiple thereof within a single maturity, are dated as of the date of delivery
and bear interest from their date payable on June 1 and December 1, commencing December 1, 2016.

Optional Redemption

The 2016 Series Two Bonds maturing on or after December 1, 2026, are subject to redemption in whole
or in part at the option of the Bond Bank on any date on or after June 1, 2026, at a price of 100% of the principal
amount thereof to be redeemed plus accrued interest to the date fixed for redemption. The Governmental Units’
loans have the same optional redemption provisions associated with the 2016 Series Two Bonds.

Notice of Redemption

The Resolution provides that at least 20 days, but not more than 60 days, prior to the date upon which any
2016 Series Two Bonds are to be redeemed, the Trustee will mail a notice of redemption to the registered owner
of any 2016 Series Two Bond all or a portion of which is to be redeemed, at the owner’s last address appearing on
the registration books of the Bond Bank kept by the Trustee. So long as all of the 2016 Series Two Bonds are
held under the DTC book-entry system, such notice will be sent only to DTC, and any notice to the beneficial
owners of the 2016 Series Two Bonds will be the responsibility of DTC Participants. Neither the Bond Bank nor
the Trustee will provide redemption notices to the beneficial owners.

If at the time of mailing any notice of optional redemption, moneys sufficient to redeem the 2016 Series
Two Bonds to be redeemed are not on deposit with the Trustee, the notice will state that it is a conditional notice
and that such redemption is subject to the deposit of the redemption moneys and will be of no effect unless such
moneys are so deposited.

Selection of 2016 Series Two Bonds for Redemption

If fewer than all of the 2016 Series Two Bonds are to be redeemed prior to maturity, the Bond Bank may
select the maturity or maturities to be redeemed at the option of the Bond Bank. If, at the time notice of
redemption is given the 2016 Series Two Bonds are in book-entry form, then DTC will select the 2016 Series
Two Bonds for redemption within a maturity in accordance with the Letter of Representations. The 2005 General
Bond Resolution provides that if less than all of the Bonds of any one maturity of a Series are called for
redemption and the Bonds are not in book-entry form, the Bonds to be redeemed are to be selected by lot by the
Trustee or in any manner as the Trustee, in its sole discretion, may deem appropriate and fair. See “Appendix G —
DTC and Book-Entry System.”




SECURITY AND SOURCES OF PAYMENT FOR THE BONDS
General

The Bonds, including the 2016 Series Two Bonds, constitute general obligations of the Bond Bank, and
the full faith and credit of the Bond Bank are pledged to the payment of the principal of and interest on the Bonds.
The 2016 Series Two Bonds do not constitute an indebtedness or other liability of the State of Alaska, and
the 2016 Series Two Bonds do not directly, indirectly or contingently obligate the State of Alaska to levy
any form of taxation or make any appropriation for the payment of the 2016 Series Two Bonds. As
provided in the Act, the Bond Bank is obligated to pay the principal of and interest on the Bonds only from
revenues or funds of the Bond Bank, and the State of Alaska is not obligated to pay the principal of or the interest
on the Bonds, including the 2016 Series Two Bonds. Neither the faith and credit nor the taxing power of the
State of Alaska is pledged for the payment of the 2016 Series Two Bonds. The Bond Bank has ne taxing
power.

As of April 1, 2016, the Bond Bank has outstanding $987,875,000 of Bonds issued under its 2005 General
Bond Resolution and $4,155,000 of general obligation bonds issued under its 2010 Municipal Obligation Bond
Resolution. The Bond Bank is currently reviewing applications from three Regional Health Organizations related
to loan requests authorized by Senate Bill 46 and expects to consider those loan requests in calendar year 2016.
See “- 2015 Legislation.”

As additional security for payment of principal of and interest on the 2016 Series Two Bonds and the
other Bonds issued under the 2005 General Bond Resolution, the Bond Bank has established a common Reserve
Fund. See “SECURITY AND SOURCES FOR PAYMENT FOR THE BONDS — 2005 General Bond Resolution
Reserve Fund.” The Act provides that in order to assure the maintenance of the Reserve Fund Requirement, the
Legislature may appropriate annually to the Bond Bank for deposit to the Reserve Fund the amount, if any
necessary to restore the Reserve Fund to an amount equal to the Reserve Fund Requirement. The Chair of the
Bond Bank is required annually (before each January 30) to make and deliver to the Governor and to the State
Legislature a certificate stating the amount, if any, required to restore the Reserve Fund to the amount of the
Reserve Fund Requirement. Money received by the Bond Bank from the State pursuant to such certification is
required, to the extent such certification was occasioned by the fact that the amount in the Reserve Fund was less
than the Reserve Fund Requirement, to be deposited in the Reserve Fund. The State Legislature is legally
authorized, but not legally obligated, to appropriate such sums during the then current State fiscal year. This
provision of the Act does not create a debt obligation on behalf of the State or a legally enforceable obligation of
the State.

Beginning in 2009, and continuing through the current fiscal year ending June 30, 2016, the Bond Bank
has been obligated by the 2005 General Bond Resolution to seek, and has obtained, a standing appropriation
within the State’s annual operating budget to replenish the Reserve Fund, if necessary. The 2005 General Bond
Resolution requires the Bond Bank to seek this standing appropriation on an annual basis. No such replenishment
from State appropriation has been necessary. If the Bond Bank is required to draw on the Reserve Fund because
of a default by a Governmental Unit, the standing appropriation provides that an amount equal to the amount
drawn from the Reserve Fund is appropriated from the State’s General Fund to the Reserve Fund. There is no
guarantee that the Bond Bank will be able to secure future standing appropriations within the State’s operating
budget for replenishment of the Reserve Fund. See “2005 General Bond Resolution Reserve Fund.”



Pledge Effected by the 2005 General Bond Resolution

Pursuant to the 2005 General Bond Resolution, all Municipal Bonds, all Municipal Bonds Payments, the
investments thereof and the proceeds of such investments, if any, and all funds and accounts established by the
2005 General Bond Resolution to be held by the Trustee are pledged and assigned to secure the payment of the
principal of, redemption premium, if any, and interest on all Bonds, subject only to the provisions of the 2005
General Bond Resolution permitting the application thereof for the purposes and on the terms and conditions
specified in the 2005 General Bond Resolution.

The Act and the 2005 General Bond Resolution provide among other things that (i) any pledge made in
respect of the Bonds will be valid and binding from the time the pledge is made, (ii) the Municipal Bonds, the
Municipal Bonds Payments and all other money and securities so pledged and thereafter received by the Bond
Bank immediately will be subject to the lien of such pledge without any further act, and (iii) the lien of any such
pledge will be valid and binding against all parties having any claims of any kind in tort, contract or otherwise
against the Bond Bank irrespective of whether the parties have notice.

Municipal Bonds

Under the provisions of the Act and the 2005 General Bond Resolution, the Bond Bank is authorized to
purchase Municipal Bonds from any Governmental Unit. The 2005 General Bond Resolution defines Municipal
Bonds as “general obligation bonds, revenue bonds, notes or other evidences of debt issued by any Governmental
Unit as now or hereafter defined in the Act which have heretofore been or will hereafter be acquired by the Bond
Bank as evidence of a Loan to the Governmental Unit pursuant to the Act.”

For each issue of Municipal Bonds that the Bond Bank purchases, the Resolution requires the Bond Bank
to obtain a bond counsel’s opinion stating that (a)such Municipal Bonds are valid obligations of such
Governmental Unit as required by the Act and (b) a Loan Agreement has been duly authorized and executed
between the Bond Bank and the Governmental Unit that constitutes a valid and binding obligation of the
Governmental Unit.

Each Loan Agreement obligates a Governmental Unit to (a) make interest payments on its Municipal
Bond sufficient in amount and at such times to provide the Bond Bank funds to meet interest payments on its
Loan Obligations as they become due; and (b) make principal payments on its Municipal Bond sufficient in
amount and at such times to provide the Bond Bank funds to meet principal payments on its Loan Obligations as
they become due. Pursuant to the Loan Agreement, the Governmental Unit may be required to pay fees and
charges to the Bond Bank to meet the Governmental Unit’s allocable portion of certain expenses. Each Loan
Agreement also contains restrictions on the sale or redemption of the Governmental Unit’s Municipal Bonds.

2005 General Bond Reseolution Reserve Fund .

The 2005 General Bond Resolution established the Reserve Fund to be held by the Trustee and
maintained at an amount equal to the Reserve Fund Requirement. The Reserve Fund Requirement is equal to the
least of the following: (i) 10% of the initial principal amount of each Series of Bonds then Outstanding; (ii) Maximum
Annual Debt Service with respect to all Bonds Outstanding; (iil) 125% of Average Annual Debt Service on all Bonds
Outstanding; or (iv) such lower amount as may be required by law. See “DEFINITIONS — Required Debt Service
Reserve.” The Reserve Fund has been funded with Bond proceeds, with cash deposits from the Bond Bank and, as of
March 1, 2016, with a surety policy from National Public Finance Guarantee Corporation (“National”) in a face
amount of $7,146,878.14. The Reserve Fund Requirement may be satisfied entirely, or in part, by a letter of credit,
line of credit, credit facility, surety bond, bond insurance, or any other instrument or arrangement obtained in
connection with the issuance of a Series of Bonds. The Bond Bank may also satisfy the additional reserve
requirement resulting from the issuance of the 2016 Series Two Bonds with a surety provided by National. See “Debt
Service Reserve Fund Surety Bond.”




As of February 29, 2016, the valuation of assets in the Reserve Fund was approximately $59.9 million, an
amount sufficient to satisfy the Reserve Fund Requirement. As of that date, approximately $37.3 million,
representing 62% of the assets in the Reserve Fund was funded from cash deposits by the Bond Bank from available
funds, approximately $15.5 million, representing 26% was funded from Bonds issued by the Bond Bank to make
deposits to the Reserve Fund (“Reserve Fund Obligations™), and approximately $7.1 million, representing 12% was
funded by the surety policy from National. Investment income from a portion of the amounts in the Reserve Fund is
applied, together with other funds, to pay principal and interest on the Reserve Fund Obligations.

The 2005 General Bond Resolution requires the Bond Bank to submit annually to the State a budget
request for an appropriation to replenish the Reserve Fund to the Reserve Fund Requirement in the event that
there is a deficiency as a result of a default by a borrower. Since 2009, when the Resolution was amended, and
continuing through fiscal year 2016, the State has included in its operating budget a standing appropriation to
replenish the Reserve Fund, if necessary, and to appropriate excess earnings in the Operating Account to the
Reserve Fund instead of to the State’s General Fund as the Act otherwise would require. Although the Bond
Bank is obligated under the Resolution to seek and has obtained such a standing appropriation within the State’s
annual operating budget, the State is not obligated, legally or otherwise, to include the appropriation in its annual
operating budget. The Bond Bank’s annual obligation to submit to the State a budget request for an appropriation
is in addition to the Bond Bank’s obligation to seek an appropriation to restore the Reserve Fund to the amount of
the Required Debt Service Reserve as described below. See “— Moral Obligation.”

The Resolution provides that on or before December 31 of each year, and subject to the requirements of
the 2005 General Bond Resolution, the Trustee will transfer from the Reserve Fund any amounts remaining in the
Reserve Fund derived from income or interest earned and profits realized by the Reserve Fund due to investments
thereof to the Operating Fund, but only to the extent that there remains after such transfer an amount in the
Reserve Fund equal to the Required Debt Service Reserve. See “SUMMARY OF THE 2005 GENERAL BOND
RESOLUTION — Funds and Accounts — Reserve Fund” and Section 911 of the 2005 General Bond Resolution in
Appendix F.

Debt Service Reserve Fund Surety Bond. National has provided a commitment to increase the face
amount of the existing surety bond (the "Debt Service Reserve Fund Surety Bond") in lieu of a cash deposit to the
Reserve Fund. The Debt Service Reserve Fund Surety Bond provides that upon notice from the Trustee to
National to the effect that insufficient amounts are on deposit in the Debt Service Fund to pay the principal of (at
maturity or pursuant to mandatory redemption requirements) and interest on the Bonds, National will be required
to deposit with the Trustee an amount sufficient to pay the principal of and interest on the Bonds or the available
amount of the Debt Service Reserve Fund Surety Bond, whichever is less. Upon the later of; (i) three (3) days
after receipt by National of a Demand for Payment in the form attached to the Debt Service Reserve Fund Surety
Bond, duly executed by the Paying Agent; or (ii) the payment date of the Bonds as specified in the Demand for
Payment presented by the Trustee to National, National will be required to make a deposit of funds in an account
with U.S. Bank Trust National Association, in New York, New York, or its successor, sufficient for the payment
to the Trustee, of amounts which are then due to the Trustee (as specified in the Demand for Payment) subject to
the Surety Bond Coverage.

The available amount of the Debt Service Reserve Fund Surety Bond is the initial face amount of the
Debt Service Reserve Fund Surety Bond less the amount of any previous deposits by National with the Trustee
that have not been reimbursed by the Bond Bank. The Bond Bank and National have entered into a Financial
Guaranty Agreement in connection with the Debt Service Reserve Fund Surety Bond (the “Agreement”).
Pursuant to the Agreement, the Bond Bank is required to reimburse National, with interest, within one year after
any deposit, the amount of such deposit made by National with the Trustee under the Debt Service Reserve Fund
Surety Bond. The Bond Bank is also required to obtain National’s consent to any amendment or modification of
the 2005 General Bond Resolution that would also require consent of Bondholders of the Bonds. The Agreement
also provides that no optional redemption of Bonds may be made until National's Debt Service Reserve Fund
Surety Bond is reinstated.



Moral Obligation. The Bond Bank is required to deliver a statement to the Governor and the State
Legislature annually, before January 30, stating the amount, if any, necessary to restore the Reserve Fund to the
Required Debt Service Reserve resulting from a draw on the Reserve Fund at any time during the prior year. The
State Legislature may, but is under no legal obligation to, appropriate money sufficient to restore the Reserve
Fund to the Required Debt Service Reserve. The Bond Bank has never reported a deficiency in any of the reserve
funds held by the Bond Bank.

Custodian Account. Money not held by the Trustee in the Reserve Fund or in reserves for bonds issued
under other bond resolutions is maintained by the Bond Bank in an account within the Operating Fund referred to
as the Custodian Account (the “Custodian Account”). The Custodian Account contains direct and indirect State
appropriations, prior year retained earnings not subject to the statutory annual earnings transfer, and current year
investment earnings and as with the Operating Account is not held by the Trustee or pledged to the payment of
the Bonds. As of June 30, 2015 the Custodian Account market value balance was $14,586,998. See Notes 2(b)

and 2(d) and Note 8 in Appendix E. As of February 29, 2016 the value of the Custodian Account was
$14,181,363.

The Act requires that earnings on funds directly appropriated by the State to the Bond Bank be transferred
to the State in the following fiscal year. Starting in fiscal year 2009, however, and continuing through the current
fiscal year 2016, all fiscal year earnings due to the State’s general fund by statute have been appropriated to the
Bond Bank’s Custodian Account. The State Legislature may, but is under no legal obligation to, appropriate
statutory earnings back to the Bond Bank. The entire Custodian Account balance is available for appropriation by
the State Legislature, with a majority vote and the Governor’s concurrence or a three-quarter majority vote to
overcome a Governor’s veto of the appropriation, during any Legislative session. The Legislature has not
appropriated funds out of the Custodian Account for non-Bond Bank related purposes in the current, or any prior,
fiscal year.

In recent years the Bond Bank has generally used the Custodian Account to made direct loans to local
governments and to make deposits to the Reserve Fund. In addition, earnings on the Custodian Account have
been applied toward interest payments on the Bond Bank’s reserve obligations.

State Payments

The Act provides that any department or agency of the State, after notice from the Bond Bank that a
Governmental Unit is in default on the payment of the principal of or interest on its Municipal Bonds then held or
owned by the Bond Bank, will withhold the payment of money held by it and payable to such Governmental Unit
and pay over such money to the Bond Bank for the purpose of paying principal of and interest on the bonds of the
Bond Bank. State payments to Governmental Units include payments through the School Debt Reimbursement
Program and Education Support Funding through the Department of Education and Early Development; and
community jail funding through the Department of Corrections. A table appears in Appendix B that presents the
amount of State payments to.communities that have borrowed from the Bond Bank as well as the fiscal year 2016
annual loan payments and associated estimated coverage provided by those State payments. Capital spending,
which is the source of matching grant funding to municipalities has been reduced in fiscal year 2015 and further
reduced in the fiscal year 2016 budget. This diminished funding is expected to continue to result in a gradual
diminishment of the balances in the matching grant column of Appendix B. Other than the constitutionally
required education support funding there is no guarantee that State payments will continue, and all of the
payments could be reduced from current levels.

The payment and amount of such State payments is uncertain, and Legislative authorization for such
payments is subject to appropriation and amendment or repeal. See “APPENDIX B — STATE PAYMENTS TO
GOVERNMENTAL UNITS.” The Bond Bank has never implemented the State payment intercept remedy.




Pledge of the State

In the Act, the State has pledged and agreed with the holders of the Bonds that it will not limit or restrict
the rights vested in the Bond Bank by the Act to, among other things, purchase, hold and dispose of Municipal
Bonds and fulfill the terms of an agreement (including the 2005 General Bond Resolution) made by the Bond
Bank with such holders, or in any way impair the rights or remedies of such holders until the Bonds, including
interest on the Bonds and interest on unpaid installments of interest and all costs and expenses in connection with
an action or proceeding by or on behalf of such holders, are fully met, paid and discharged.

THE ALASKA MUNICIPAL BOND BANK
Organization

The powers of the Bond Bank are vested in the Directors. The membership of the Bond Bank consists of
five Directors: the Commissioners of the Department of Revenue and the Department of Commerce, Community
and Economic Development of the State and three Directors appointed by the Governor. The three appointees serve
four-year staggered terms and must be qualified voting residents of the State. The Commissioners of the
Department of Revenue and the Department of Commerce, Community and Economie Development may appoint
delegates to the Bond Bank Board of Directors to serve in their absence.

The Act requires the Directors to elect one of their members as chair and one of their members as vice-chair
and also elect a secretary and a treasurer who need not be Directors in the first meeting of each fiscal year. Action
may be taken and motions and resolutions adopted by the Bond Barnk at any meeting by the affirmative vote of at
least three Directors. The Directors appoint an Executive Director to manage the business of the Bond Bank.

Board of Directors
The Bond Bank’s Board of Directors includes members listed below.

Mark Pfeffer - Chair. Term expires July 15, 2017. Mr, Pfeffer was originally appointed to the Board on
October 10, 2001. Mr. Pfeffer is a registered architect who owns an architectural practice in Anchorage, Alaska. He
is active in the development, design and management of commercial real estate projects, many of which include
public/private partnerships. He is President of Pfeffer Development, LLC. Mr. Pfeffer received a Bachelor of
Architecture Degree from the University of Nebraska.

Gregory Gursey — Vice Chair, Term expires July 15, 2018. Mr. Gursey was appointed to the Board on
June 22, 2009. Mr. Gursey became President of Benefit Brokers, Inc. in 2001, after working as Vice President of
Investments for Wedbush Morgan Securities for 11 years. Mr. Gursey-also serves as a FINRA industry arbitrator
in both civil and industry arbitration cases. After graduating from the University of Alaska Anchorage with a
degree in finance, Mr. Gursey became involved with the University of Alaska Foundation. He served as the first
Chairman of the UAA College of Fellows, served as a Trustee to the UA Foundation, and was a member of the
Investment Committee to the UA Foundation. Mr. Gursey has served on both the State of Alaska Dental
Examiner’s Board and the U.S. Treasury Department’s Taxpayer Advocacy Panel. He served on the Investment
Commission for the Municipality of Anchorage and several other local boards.

Luke Welles - Member. Term continues pending reappointment. Mr. Welles was originally appointed to
the Board on May 21, 2008. Mr. Welles became Vice President of Finance of the Arctic Slope Native
Association, Ltd in March 2011. Prior to his current job he served as Chief Financial Officer of LifeMed Alaska,
LLC, which provides medivac services in Alaska. Previously, Mr. Welles was the Chief Financial Officer for the
Yukon Kuskokwim Healthcare Corporation which administers healthcare in 52 rural communities including a
hospital located in Bethel, Alaska. He has management experience in healthcare, civil construction and



commercial real estate. Over the past 15 years he has served on several economic development commissions in
the State, as a city council member in Homer, Alaska and on multiple boards. Mr. Welles received a Bachelor of
Arts Degree in Foreign Service and International Business from Baylor University.

Michael Lamb - Member. Mr. Lamb is the first delegate for Chris Hladick, Commissioner of the
Department of Commerce, Community and Economic Development. Mr. Lamb is a certified public accountant
with over 25 years’ experience as a chief financial officer and has worked in private, public, and governmental
financial management positions. He serves as the chief financial officer for the Alaska Industrial Development
and Export Authority and the Alaska Energy Authority. Prior to that, for almost 15 years Mr. Lamb was the chief
financial officer for the Fairbanks North Star Borough, Alaska. For almost 9 years, prior to the Borough, he was
the chief financial officer for the City of St. Paul, Alaska. Mr. Lamb is a graduate from the University of
Washington, School of Business with a Bachelor of Arts in Business Administration, with an emphasis in
accounting.

Pamela Leary - Member. Ms. Leary is the first delegate for Randall Hoffbeck, Commissioner of the
Department of Revenue. She is the Director of Treasury Division in the Department of Revenue and acts as the
State Treasurer. She previously served in the Department as State Comptroller from 2007 through 2013. Ms.
Leary began her career as an auditor with Price Waterhouse and became a partner in the firm
PricewaterhouseCoopers, LLP. After moving to Alaska, Ms. Leary owned and operated a business before
reentering the accounting profession with the Alaska Permanent Fund Corporation. She holds a bachelor’s degree

in economics from the Wharton School, University of Pennsylvania, and is a certified public accountant in the
State of Alaska.

Management

Deven J. Mitchell, who also serves as State Debt Manager and Investment Officer in the Department of
Revenue — Division of Treasury, was appointed Executive Director of the Bond Bank in 1999. Mr. Mitchell has
worked for the Department of Revenue since 1992. He previously held several positions in Alaska financial
institutions. Mr. Mitchell holds a Bachelor of Science Degree in Business Administration from Northern Arizona
University.

Ryan S. Williams, who also serves as Operations Research Analyst in the Department of Revenue —
Division of Treasury, was appointed Finance Director of the Bond Bank in 2014. Mr. Williams has worked for the
Department of Revenue since 2009. Mr. Williams holds a Bachelor of Science Degree in Business Administration
from the University of Southern California, with a concentration in International Business.

Rather than employ staff, the Bond Bank contracts in the private sector for a wide range of professional
services. The Executive Director coordinates the activities of these professionals, which include bond counsel,
financial advisor, accountants, auditors, fund trustees, bond trustees and investment managers.

Future Financing Plans

The Bond Bank anticipates issuing additional bonds pursuant to its 2005 General Bond Resolution or other
bond resolutions within the next 12 months to political subdivisions of the State with interceptable state aid. The
principal amount of such additional bonds depends on the number and size of the applications for Bond Bank
financing from Governmental Units.

The total amount of Bond Bank bonds and notes outstanding at any one time may not exceed $1.793 billion,
comprised of $1.5 billion to municipalities, Joint Insurance Associations, Port Authorities, Joint Action Agencies, or
the University of Alaska; $87.5 million for the University of Alaska; and $205 million for regional health
organizations. As of April 1, 2016, the total principal amount of the Bond Bank’s bonds and notes outstanding, not
including the 2016 Series Two Bonds, was $1,002,340,460, all issued to municipalities, including the University of
Alaska.




The Bond Bank is currently working with several regional health organizations to determine whether the
Bond Bank will participate in the financing of certain health facilities. The Bond Bank anticipates that loans to such
regional health organizations will be made with proceeds of bonds issued under one or more separate revenue bond
resolutions. See “- 2015 Legislation™.

Since February 2006, with the exception of the 2010 Series A-1 and A-2 Municipal Obligation Bonds, all of
the bonds issued by the Bond Bank have been issued under the 2005 Resolution. The Bond Bank has no plans at
this time to issue additional bonds under its 1976 Resolution or its 2010 Resolution. All outstanding bonds issued
under the 1976 Resolution were retired as of February 1, 2016.

2015 Legislation

In May 2015, the 29th Alaska Legislature passed Senate Bill 46 ("SB 46"), which authorizes the Bond Bank
to make loans to Joint Action Agencies, make loans to Regional Health Organizations, and provides technical and
conforming amendments to state statutes. The bill adds Joint Action Agencies to the list of political subdivisions of
the State that are allowed to utilize the Bond Bank under the primary $1.5 billion borrowing debt limit. The bill also
added $205 million of authority for the Bond Bank to lend to Regional Health Organizations in instances where the
Commissioner of the State Department of Health and Social Services anticipates a State financial benefit and an
increase in the regional quality of health care. Lending to Regional Health Organizations is limited to no more than
$205 million at any one time, no more than 49% or any single project where the other 51% of the project’s funding
is in place, and no more than $102.5 million for any single project. The Governor signed SB 46 into law on May 26,
2015. The Bond Bank does not anticipate issuing bonds to finance regional health organizations using the 2005
General Bond Resolution.

2016 Legislative Session

As of the date of this Official Statement, it is uncertain to what extent, if any, the 2016 Legislature will
implement fiscal structure changes or at what level they will fund state spending in FY 2017 or how they will use
available resources to pay for state spending in FY 2017. The Governor has proposed a fiscal plan, and members
of the Legislature have also introduced legislation to both change how the State utilizes revenue historically
restricted by custom and generate new revenue through taxation. The legislative leadership has consistently
publicly declared their intent to further diminish the level of State spending. The Fiscal Year 2017 budget isn’t
expected to be finally adopted and reviewed by the Governor until after April 17, 2016, the end of the
Legislature’s regular session.

Debt Payment Record

The Bond Bank has always. made principal and interest payments on its general obligation and. revenue.

bonds when due. No deficiencies have arisen in any Bond Bank debt service fund or reserve fund, nor has there
been a need to exercise the provision requiring that State payments to Governmental Units be paid to the Bond
Bank.

The remainder of this page has intentionally been left blank.
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BONDS OUTSTANDING

Under the provisions of the Act, the Bond Bank can issue additional series of Bonds under its 2005 General
Bond Resolution or issue bonds under other resolutions. The Bond Bank currently has bonds outstanding under the
following resolutions:

1976 General Bond Resolution

As of April 1, 2016, the Bond Bank had issued $721,985,000 of general obligation bonds under the 1976
General Bond Resolution, none of which remains outstanding. All bonds issued under the 1976 General Bond
Resolution were retired as of February 1, 2016.

2005 General Bond Resolution

The 2016 Series Two Bonds are the thirty-fifth issue of Bonds under the 2005 General Bond Resolution. As
of April 1, 2016, the Bond Bank has issued $1,275,565,000 of general obligation bonds under the 2005 General

Bond Resolution (not including the principal amount of the 2016 Series Two Bonds), $987,875,000 of which
remains outstanding.

2010 Municipal Obligation Bond Resolution

On November 2, 2010, the Bond Bank’s Board of Directors approved the 2010 Municipal Obligation Bond
Resolution (“2010 Resolution™). Bonds issued pursuant to the terms of the 2010 Resolution are general obligation
bonds, equally and ratably secured by a pledge and assignment of all obligations acquired by the Bond Bank under
the 2010 Resolution. As of April 1, 2016, the Bond Bank has issued $4,765,000 of general obligation bonds under
the 2010 Resolution, $4,155,000 of which remains outstanding.

Revenue Bond Resolutions

The Authority (with respect to the issuance of revenue bonds, the Bond Bank is referred to as the
“Authority””) has issued revenue bonds under stand-alone revenue bond resolutions. The proceeds of these
revenue bonds were applied toward the purchase of revenue bonds issued by municipal borrowers. There are
presently no outstanding revenue bonds issued by the Authority.

Coastal Energy Impact Program

The Bond Bank issued bonds to provide loans to local governments that qualified for aid under the Coastal
Energy Impact Program (“CEIP”). CEIP is a federal program designed to provide financial assistance to coastal
states. and municipalities facing impacts from offshore oil development. . The United States Department .of
Commerce, National Oceanic and Atmospheric Administration (“NOAA”) and the Bond Bank entered into an
agreement whereby the Bond Bank was the direct lending agency for the CEIP in the State, with $50 million
available to make loans to local governments or to establish reserves for loans to local governments.

The Bond Bank issued CEIP bonds, the proceeds of which were used to purchase bonds issued by the Kenai
Peninsula Borough, the City of Seward, the City of Nome and the City of St. Paul. The total amount of CEIP bonds
outstanding as of April 1, 2016, under the Coastal Energy Impact Loan Program was $10,252,916, consisting of
loans to the City of St. Paul and the City of Nome.

The CEIP loans are administered directly by NOAA without involvement of the Bond Bank. Bonds issued
for the CEIP are not secured by a pledge of any amounts held by or payable to the Bond Bank under the 2005
General Bond Resolution, including the Reserve Fund, nor are they secured directly or indirectly by any reserve
account created under the Act.
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Direct Loans

The Bond Bank has purchased certain bond anticipation notes and has defeased certain Bond Bank bonds
with money from the Custodian Account while retaining underlying communities’ bonds.

As of April 1, 2016, the Bond Bank holds $1,401,851 of City of Galena Utility Revenue Bonds and
$152,632 of City of Galena appropriation obligations in its financial portfolio. The loans to the City of Galena are
the result of Legislative appropriation to the Bond Bank specifically for this purpose.

As of April 1, 2016 the Bond Bank holds $2,805,000 of Kenai Peninsula Borough Bonds, the proceeds of
which were used, in part, to construct the Central Peninsula Hospital’s Specialty Clinic Building. That loan was
funded with moneys in the Custodian Account and is secured by a pledge of gross hospital revenues and a debt
service reserve fund. This loan was made directly as it did not qualify for tax exemption and would have required a
special series of taxable Bond Bank bonds combined the relatively short 8-year level debt service structure. Kenai
Peninsula Borough has submitted an application to the Bond Bank for an additional loan of approximately $3
million related to the Central Peninsula Hospital’s Specialty Clinic Building. This loan is expected to be funded in
2016.

Loans by the State of Alaska

The Bond Bank has the statutory authority to borrow funds from the State of Alaska’s general fund at the
discretion of the Commissioner or the Department of Revenue. In November 2010 and August 2011 the Bond Bank
borrowed $6.0 million and $7.0 million, respectively, from the State for authorized uses of the Bond Bank. The State
of Alaska’s fiscal year 2013 capital budget converted the 2010 and 2011 loans to grants through a $13.2 million
appropriation to the Bond Bank that was effective April 15, 2012. This amount reflected the original loan amounts
plus interest accrued on those loans., The Bond Bank does not have any outstanding loans from the State at this time.

The remainder of this page is intentionally left blank.
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TOTAL BOND BANK BONDS ISSUED AND OUTSTANDING AS OF APRIL 1, 2016

Original Amount
Amount Issued - Outstanding
I Total 2005 General Bond Resolution G.O. Bonds® $1,335,160,000 0 $1,044,610,000 @
II. Total 1976 General Bond Resolution G.O. Bonds 721,985,000 0
III. Total 2010 Resolution G.O. Bonds 4,765,000 4,155,000
Iv. Coastal Energy Impact Loan Program 35,456,046 10,252,916

REMAINING DEBT CAPACITY UNDER EXISTING BOND RESOLUTIONS ©
AFTER THE ISSUANCE OF THE 2016 SERIES TWO BONDS

Debt Limit (AS 44.85.180 (c) of the Act) $1,500,000,000 @
Debt Limit (AS 44.85.180 (e) (1) of the Act) $87,500,000 @

Less Outstanding Bonds
General Obligation Bonds

2010 Resolution 4,155,000
2005 General Bond Resolution 1,044,610,000 @ $1,048,765,000 @
Coastal Energy Loan Program 10,252,916
Total Outstanding Debt (AS 44.85.180 (c) and (e) (1)) $1,059,017,916 @
Remaining Debt Capacity (AS 44.85.180 (c) and (e) (1)) $528,482.084 M

1) Includes the 2016 Series Two Bonds.

2) The limit applies to all outstanding bonds or notes issued by the Bond Bank under AS 44.85.180(c) and (e)(1).
Of this total, $87,500,000 may be issued for the purpose of making loans to the University of Alaska (AS
44.85.180 (e) (1)) and up to $1.5 billion may be issued and outstanding for other purposes of the Bond Bank (AS
44.85.180(c)). The Bond Bank’s 2015 Series Three Bonds included the issuance of $86,085,000 under the
University of Alaska authorization (AS 44.85.180(e)(1).

3) In addition, up to $205,000,000 may be issued and outstanding by the Bond Bank for the purpose of making
loans to regional health organizations (AS 44.85.180(e)(2)). No debt has been issued under the authorization
contained in AS 44.85.180(e)(2), although the Bond Bank has received applications from borrowers under this
authorization and expects to issue bonds authorized under AS 44.85.180(e)(2) in 2016.

The limits described above do not apply to the authority of the Bond Bank (or a subsidiary corporation of the
Bond Bank) to issue bonds to assist governmental employers to prepay all or a portion of their share of the
unfunded accrued actuarial liabilities of retirement systems. This authority has never been utilized and the Bond
Barik has no current plans to do so.
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DEBT SERVICE REQUIREMENTS OF
OUTSTANDING 2005 GENERAL BOND RESOLUTION
GENERAL OBLIGATION BONDS
AND THE 2016 SERIES TWO BONDS®
(Fiscal Years Ending June 30)

2016 Series

Fiscal Existing Two 2016 Series Two Total
Year Debt Service' Principal Interest Debt Service*
2016 $ 95,156,353 $ 95,156,353
2017 98,422,006 $3,825,000 $2,681,375 104,928,381
2018 102,727,050 1,875,000 2,235,525 106,837,575
2019 98,337,183 1,970,000 2,139,400 102,446,583
2020 94,102,190 2,075,000 2,038,275 98,215,465
2021 89,940,520 2,180,000 1,931,900 94,052,420
2022 84,941,029 2,290,000 1,820,150 89,051,179
2023 86,837,990 2,410,000 1,702,650 90,950,640
2024 80,081,564 2,530,000 1,579,150 84,190,714
2025 70,279,665 2,660,000 1,449,400 74,389,065
2026 65,670,578 2,800,000 1,312,900 69,783,478
2027 60,774,159 2,940,000 1,169,400 64,883,559
2028 61,564,193 3,060,000 1,050,000 65,674,193
2029 56,855,914 3,155,000 956,775 60,967,689
2030 48,549,434 3,285,000 827,325 52,661,759
2031 47,557,845 3,450,000 658,950 51,666,795
2032 43,277,507 3,595,000 518,775 47,391,282
2033 42,778,403 3,700,000 409,350 46,887,753
2034 36,489,134 3,815,000 296,625 40,600,759
2035 25,889,898 3,930,000 180,450 30,000,348
2036 24,754,206 4,050,000 60,750 28,864,956
2037 19,684,452 19,684,452
2038 19,415,922 19,415,922
2039 18,190,441 18,190,441
2040 16,036,963 16,036,963
2041 16,042,500 16,042,500
2042 15,898,900 15,898,900
2043 15,897,600 15,897,600
2044 15,904,975 15,904,975
2045 13,319,800 13,319,800
2046 5,429,750 5,429,750
2047 5,428,500 5,428,500
2048 2,155,000 ' 2,155,000
2049 2,152,500 2,152,500

$1,580,544,124 $59,595,000 $25,019,125 $1,665,158,249

* Totals may not foot due to rounding. The 2016 Series Two Bonds are the thirty-fifth Series of Bonds issued
under the 2005 General Bond Resolution.

!

! Reflects redemption on April 21, 2016 of Refunded Bonds.
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SUMMARY OF THE 2005 GENERAL BOND RESOLUTION

The following is a summary of certain provisions of the 2005 General Bond Resolution. A copy of the
2005 General Bond Resolution, together with the Supplemental Resolution adopted in February 2013, is included
in this Official Statement as Appendix F. The 2013 Supplemental Resolution includes amendments to the 2005
General Bond Resolution that take effect after all Bonds outstanding as of February 19, 2013 are no longer
outstanding. See “—Modifications to the 2005 General Bond Resolution.” Capitalized terms used in this
summary are defined in Section 103 of the 2005 General Bond Resolution.

2005 General Bond Resolution Constitutes Contract

The 2005 General Bond Resolution provides that the Resolution constitutes a contract between the Bond
Bank, the Trustee and the owners from time to time of the Bonds, that the pledges made in the 2005 General Bond
Resolution and the covenants and agreements therein set forth to be performed by the Bond Bank will be for the
equal and proportionate benefit, protection and security of the holders of any and all of the Bonds and that each
Bond, Credit Enhancement facility and Interest Rate Exchange Agreement will be of equal rank without
preference, priority or distinction.

Obligation of the Bond Bank

The Bonds are general obligations of the Bond Bank, and the full faith and credit of the Bond Bank are
pledged for the payment of the principal or redemption premium, if any, of, interest on the Bonds solely from the
sources provided in the 2005 General Bond Resolution and any Series Resolution. The Act and the Resolutions
each provide that the State is not obligated to pay the principal, premium, if any, or interest on the Bonds, and that
the Bonds, are not a debt or liability of the State and neither the faith and credit of the State nor the taxing power
of the State is pledged to the payment of the principal of, premium, if any, or interest on the Bonds.

Pledge

The Municipal Bonds and the Municipal Bonds Payments, the investments thereof and the proceeds of
such investments, if any, and all funds and accounts established by the 2005 General Bond Resolution to be held
by the Trustee are pledged and assigned for the payment of the principal of, redemption price of, interest on, and
sinking fund installments for, the Bonds in accordance with the terms and provisions of the 2005 General Bond
Resolution, subject only to the provisions of the 2005 General Bond Resolution permitting the application thereof
for the purposes and on the terms and conditions set forth in the 2005 General Bond Resolution. See Section 601
of the 2005 Resolution in Appendix F. The 2005 Resolution provides that Municipal Bonds and the Municipal
Bonds Payments and all other money and securities pledged pursuant to the 2005 General Bond Resolution
immediately will be subject to the lien of such pledge without any further act, and such lien will be valid and
binding as against all parties having claims of any kind in tort, contract or otherwise against the. Bond Bank,
regardless of whether such parties have notice thereof.

Power to Issue Bonds and Make Pledges

The Bond Bank covenants in the 2005 General Bond Resolution that it is duly authorized by law to issue
the Bonds and to pledge the Municipal Bonds Payments, the Municipal Bonds and other money, securities, funds
and property purported to be pledged by the 2005 General Bond Resolution, free and clear of any pledge, lien,
charge or encumbrance thereon or with respect thereto prior to, or of equal rank with, the pledge created by the
2005 General Bond Resolution, except for the liens in favor of the Trustee and Paying Agent as provided in the
2005 General Bond Resolution. The Bond Bank also covenants that it will at all times, to the extent permitted by
law, defend, preserve and protect the pledge of the Municipal Bonds Payments, the Municipal Bonds and other
money, securities, funds and property pledged under the 2005 General Bond Resolution and all the rights of the
Bondholders under the 2005 General Bond Resolution against all claims and demands of all persons whomsoever.

15




General

The Bond Bank covenants that it will do and perform or cause to be done and performed all acts and
things required to be done or performed by or on behalf of the Bond Bank under law and the 2005 General Bond
Resolution in accordance with the terms thereof.

The Act provides that the State will not limit or restrict, and the Bond Bank pledges and agrees with the
Holders of the Bonds that it will not cause the State to limit or alter, the rights vested by the Act in the Bond Bank
to fulfill the terms of any agreements made with Bondholders, or in any way impair the rights and remedies of
such Bondholders, until the Bonds, together with the interest thereon, with interest on any unpaid installments of
interest, and all costs and expenses in connection with any action or proceeding by or on behalf of such Holders,
are fully met and discharged.

Waiver of Laws

The Bond Bank covenants in addition that it will not at any time insist upon or plead in any manner
whatsoever, or claim or take the benefit or advantage of any stay or extension of law now or at any time hereafter
in force which may affect the covenants and agreements contained in the 2005 General Bond Resolution or in any
Series Resolution or in the Bonds, and all benefit or advantage of any such law or laws is hereby expressly waived
by the Bond Bank.

Loan Agreement Provisions

The 2005 General Bond Resolution provides that no loan will be made by the Bond Bank from proceeds
of the sale of Bonds and no Bonds will be issued for the purpose of providing funds with which to make a loan,
unless the Loan Agreement under which such loan is to be made will comply with, but not be limited to, the
following;:

(a) The Governmental Unit which is a party to such Loan Agreement must be a
Governmental Unit as defined by the 2005 General Bond Resolution, and the Loan Agreement
must be executed in accordance with existing laws.

(b) The Governmental Unit, prior to or simultaneously with the issuance of Bonds,
will issue Municipal Bonds which are valid debt obligations of the Governmental Unit as
required by the Act.

(c) The Municipal Bonds Payment to be made by the Governmental Unit under such
Loan Agreement will be not less than the interest and principal payments the Bond Bank is
required to make on the Loan Obligations and will be scheduled by the Bond Bank in such
manner and at such times as to provide funds sufficient to pay principal and interest on the
Loan Obligations as the same become due.

(d) The Governmental Unit will be obligated to pay Fees and Charges to the Bond
Bank at the times and in the amounts which will enable the Bond Bank to comply with the
provisions of the 2005 General Bond Resolution to pay Administrative Expenses and fees and
expenses of the Trustee and paying agent.

(e) The Governmental Unit will agree that in the event the Municipal Bonds
Payment is not paid by it to the Bond Bank on or before the times specified in the Loan
Agreement, any money payable to the Governmental Unit by any department or agency of the
State will be withheld from such Governmental Unit and paid over directly to the Trustee
acting under the 2005 General Bond Resolution.
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® The Bond Bank will not sell, and the Governmental Unit will not redeem prior to
maturity, any of the Municipal Bonds with respect to which the Loan is made in an amount
greater than the Outstanding Bonds issued with respect to such Loan which are then
redeemable, and any such sale or redemption of such Municipal Bond will be in an amount
not less than the aggregate of (i) the principal amount of the Loan Obligation to be redeemed
(or the amount of Refunding Bonds if the Loan is being refunded), (ii) the interest to accrue
on the Loan Obligation so to be redeemed to the next redemption date, (iii) the applicable
redemption premium, and (iv) the costs and expenses of the Bond Bank in effecting the
redemption of the Loan Obligation.

() The Governmental Unit must give the Bond Bank at least fifty (50) days’ notice
of its intent to redeem its Municipal Bonds.

Modification of Loan Agreement Terms

The Bond Bank covenants that it will not consent to the modification of, or modify, the rates of interest
of, or the amount or time of payment of any installment of principal of or interest on, any Municipal Bonds
evidencing a Loan, or the amount or time of payment of any Fees and Charges payable with respect to such Loan,
or the security for or any terms or provisions of such Loan or the Municipal Bonds evidencing the same, in a
manner which adversely affects or diminishes the rights of the Bondholders.

Enforcement of Municipal Bonds

The 2005 General Bond Resolution also provides that the Bond Bank will diligently enforce, and take all
reasonable steps, actions and proceedings necessary for the enforcement of, all terms, covenants and conditions of
all Loan Agreements and the Municipal Bonds, including the prompt collection, and the giving of notice to the
Commissioner of Revenue, Commissioner of Commerce, Community and Economic Development and the
Commissioner of Administration and any other department or agency of the State which is custodian of any
money payable to the Governmental Unit of any failure or default of the Governmental Unit in the payment of its
Municipal Bonds Payments and will promptly transfer any such money, upon receipt thereof, to the Trustee and
that the Trustee will deposit any such money in the Principal Account and Interest Account in place of said unpaid
Municipal Bonds Payments or in the event deficiencies in said Accounts created by such default will have been
made up by the Reserve Fund, into the Reserve Fund to the extent of such deficiencies.

Funds and Accounts

The 2005 General Bond Resolution established a Debt Service Fund, consisting of an Interest Account, a
Principal Account and a Redemption Account; a Reserve Fund; a Rebate Fund, which consists of a separate sub-
account for each Series of Bonds; and an Operating Fund. The Debt Service Fund, the Rebate Fund and the
Reserve Fund are held by the Trustee. The Operating Fund is held by the Bond Bank and is not pledged to the
payment of the Bonds.

Debt Service Fund, The Trustee is required to deposit Municipal Bonds Interest Payments and any other
money available for the payment of interest in the Interest Account upon receipt thereof and on or before each
interest payment date, to pay out of the Interest Account the amounts required for the payment of the interest
becoming due on each series of Bonds on such interest payment date.

The Trustee is to deposit Municipal Bonds Principal Payments and any other money available for the
payment of principal in the Principal Account upon receipt thereof. The Trustee is required, on or before each
principal payment date or Sinking Fund Installment date, to pay out of the Principal Account the amounts
required for the payment of the principal or Sinking Fund Installment due on each series of Bonds on such date.
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The Trustee establishes in the Redemption Account a separate sub-account for each Series of Bonds. Any
money deposited into the Redemption Account from any source other than excess moneys transferred from the
Reserve Fund or certain proceeds received from sales or redemptions of Municipal Bonds pursuant to Section 607
or Section 916 of the 2005 General Bond Resolution will be applied to the purchase or redemption of Bonds. Any
money deposited into the Redemption Account from the Reserve Fund because of a reduction in the Required
Debt Service Reserve is to be be applied to the purchase or redemption of Reserve Fund Obligations.

Reserve Fund. The 2005 General Bond Resolution established the Reserve Fund as a 2005 General
Obligation Bond Resolution Reserve Account within the Alaska Municipal Bond Bank Reserve Fund created by
the Act and provides that monthly, the Trustee will set aside from amounts in the Reserve Fund derived from
investment earnings and profits realized by the Reserve Fund due to investments thereof, an amount which, when
added to the amounts theretofore set aside for such purpose and not paid into the Interest Account, will on such
date be equal to the unpaid interest on the Reserve Fund Obligations accrued and to accrue to the last day of such
month.

On or before each principal payment date and Sinking Fund Installment payment date of Reserve Fund
Obligations, the Trustee is to withdraw from amounts in the Reserve Fund and deposit in the Principal Account an
amount which, when added to the amount then on deposit in the Principal Account and derived from sources other
than Municipal Bonds Payments, will be equal to the Principal Installment of the Reserve Fund Obligations
falling due on such date.

On or before December 31 of each year, after satisfying the deposit requirements set forth above, the
Trustee is to withdraw from the Reserve Fund any amount remaining therein derived from investment earnings or
profits due to investments thereof, and pay over said amount to the Bond Bank for deposit in the Custodian
Account within the Operating Fund, but only to the extent that there remains after such withdrawal an amount in
the Reserve Fund at least equal to the Reserve Fund Requirement.

The 2005 General Bond Resolution provides that the Bond Bank will pay into the Reserve Fund
(a) money made available by the State and paid by the State for the purpose of the Alaska Municipal Bond Bank
Reserve Fund created by the Act in the amount provided by a Series Resolution; (b) all money paid to the Bond
Bank pursuant to the Act for the purpose of restoring the Reserve Fund to the amount of the Reserve Fund
Requirement; (c) such portion of the proceeds of sale of Bonds, if any, as will be provided by any Series
Resolution; (d) Credit Enhancement; and (e) any other money which may be made available to the Bond Bank for
the purposes of the Reserve Fund from any other source or sources. The Reserve Fund Requirement may be
satisfied entirely, or in part, by a letter of credit, a line of credit, a credit facility, a surety bond, or any other
instrument or arrangement obtained in connection with the issuance of a Series of Bonds; provided, however, any
credit enhancement satisfying all or any part of the Reserve Fund Requirement after the initial issuance of Bonds
or issued in substitution of any prior credit enhancement previously issued will not, by itself, cause a withdrawal
or downward revision of the ratings maintained by any Rating Agency with respect to the Bonds.

In the event there will be a deficiency in the Interest Account or in the Principal Account, the Trustee is to
make up such deficiencies from the Reserve Fund.

Administration of Reserve Fund., The 2005 General Bond Resolution provides that money and securities
held in the Reserve Fund will not be withdrawn therefrom at any time in such amount as would reduce the amount
in such Fund to an amount less than the Reserve Fund Requirement except for the payment when due of debt
service on Reserve Fund Obligations and to cure a deficiency in the Principal Account or the Interest Account.

Rebate Fund. There will be deposited in the Rebate Fund the amount of the Rebate Requirement for each
Series of Bonds, and the Trustee will pay over to the United States Government such amounts as determined by
the Bond Bank and as set forth in the 2005 General Bond Resolution. All amounts held in the Rebate Fund,
including income earned from investment of the Rebate Fund, shall be held by the Trustee free and clear of the
lien of the 2005 General Bond Resolution.
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Operating Fund. The 2005 General Bond Resolution requires the deposit to the Operating Account within
the Operating Fund of all Fees and Charges, to the extent not otherwise encumbered or pledged, and any other
money which may be made available to the Bond Bank therefor from any other source or sources. Money at any
time held for the credit of the Operating Fund is to be used for and applied solely to the following purposes: (a) to
pay the Administrative Expenses of the Bond Bank; (b) to pay the fees and expenses of the Trustee and any
Paying Agent; (c) to pay financing costs incurred with respect to a Series of Bonds; and (d) to pay any expenses
incurred in carrying out any other purpose then authorized by the Act.

The Operating Fund is held by the Bond Bank, not by the Trustee, and the 2005 General Bond Resolution
provides that all amounts in the Operating Fund will be free and clear of any lien or pledge created by the 2005
General Bond Resolution.

Security for Deposits and Investment of Funds

The 2005 General Bond Resolution provides that all money held by the Trustee will be continuously and
fully secured, for the benefit of the Bond Bank and the Bondholders in such manner as may then be required or
permitted by applicable State or federal laws and regulations regarding the security for, or granting a preference in
the case of, the deposit of trust funds but does not require the Trustee or any paying agent to give security for the
deposit of any money with them held in trust for the payment of the principal or Redemption Price of or interest
on any Bonds, or for the Trustee to give security for any money which will be represented by obligations
purchased under the provisions of the 2005 General Bond Resolution as an investment of such money. The 2005
General Bond Resolution also provides for the investment of funds held by the Trustee. See the definition of
“Investment Securities” and Sections 702 and 703 of the 2005 General Bond Resolution in Appendix F.

Payment of Bonds

The Bond Bank covenants in the 2005 General Bond Resolution that it will duly and punctually pay or
cause to be paid the principal or Redemption Price, if any, of every Bond and the interest thereon, at the dates and
places and in the manner provided in the Bonds according to the true intent and meaning thereof, and will duly
and punctually satisfy all Sinking Fund Installments, if any, becoming payable with respect to any Series of
Bonds.

Fees and Charges

The Bond Bank may charge such Fees and Charges to each Governmental Unit to which a Loan is made,
and will revise such Fees and Charges if necessary, so that such Fees and Charges actually collected from each
such Governmental Unit will at all times produce money which, together with such Governmental Unit’s
Allocable Proportion of other money available under the provisions of the 2005 General Bond Resolution, and
other money available therefor, will be at least sufficient to pay, as the same become due, the Governmental
Unit’s Allocable Proportion of the Administrative Expenses of the Bond Bank and of the fees and expenses of the
Trustee and any Paying Agent.

Issuance of Additional Obligations

The Bond Bank may issue additional Bonds and refunding Bonds pursuant to the terms of the 2005
General Bond Resolution; however, no additional series of Bonds are to be issued unless:

(a) the aggregate principal amount of Bonds and Notes Outstanding at the time of
issuance and delivery of such additional Bonds including the principal amount of such
additional Bonds, will not exceed any limit thereon imposed by State law;

(b) there is at the time of the issuance of such additional Bonds no deficiency in the

amounts required by the 2005 General Bond Resolution or any Series Resolution to be paid
into the Debt Service Fund and into the Reserve Fund;
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(c) the amount of the Reserve Fund, upon the issuance and delivery of such
additional Bonds, will not be less than the Required Debt Service Reserve; and

(d the maturities of, or Sinking Fund Installments for, the additional Bonds
representing Loan Obligations, unless such additional Bonds are being issued to refund
Outstanding Bonds, will be equal to the scheduled Municipal Bonds Principal Payments to be
made in respect of the Loans with respect to which such additional Bonds are to be issued.

The Bond Bank expressly reserves the right to adopt other general bond resolutions and reserves the right
to issue notes and any other obligations so long as the same are not a charge or lien on the Municipal Bonds, the
Municipal Bonds Payments and the Fees and Charges or payable from the Debt Service Fund or the Reserve
Fund.

Defeasance

If the Bond Bank will pay or cause to be paid to the holders of all Bonds then Outstanding, the principal
and interest and/or Redemption Price, if any, to become due thereon, at the times and in the manner stipulated
therein and in the 2005 General Bond Resolution and also will pay or cause to be paid all other sums payable
under the 2005 General Bond Resolution, including any amounts payable to the United States, then, at the option
of the Bond Bank, as expressed in an instrument in writing signed by an Authorized Officer and delivered to the
Trustee, the covenants, agreements and other obligations of the Bond Bank to the Bondholders will be discharged
and satisfied.

The 2005 General Bond Resolution provides that Bonds may, prior to the maturity or redemption date
thereof, be deemed to have been paid if (a) in case any of said Bonds are to be redeemed on any date prior to their
maturity, the Bond Bank will have given to the Trustee in form satisfactory to it irrevocable instructions to
publish notice of redemption on said date of such Bonds, and (b) there will have been deposited with the Trustee
either monies in an amount which will be sufficient or Investment Securities which are not subject to redemption
prior to the dates on which amounts will be needed to make payments on the Bonds and described in clause (1) of
the definition thereof, the principal of and the interest on which when due will provide money which, together
with the money, if any, deposited with the Trustee or Paying Agent at the same time, will be sufficient, to pay,
when due, the principal or Redemption Price, if applicable, and interest due and to become due on said Bonds on
and prior to the redemption date or maturity date thereof, as may be the case. See the definition of “Outstanding”
and Article XIII of the 2005 General Bond Resolution in Appendix F.

Supplements and Amendments

The Bond Bank may adopt a Series Resolution or Supplemental Resolution without the consent of the
Bondholders or the Trustee for various purposes not inconsistent with the 2005 General Bond Resolution, to
provide for the issuance of additional Series of Bonds, to impose additional limitations or restrictions on the
issuance of Bonds, to impose other restrictions on the Bond Bank, to surrender any right, power or privilege, or to
confirm any pledge of or lien upon the Municipal Bonds or the Municipal Bonds Payments or any other funds.
The Bond Bank may also supplement the 2005 General Bond Resolution to cure any ambiguity or defect in the
2005 General Bond Resolution, provided such modifications are not contrary to or inconsistent with the 2005
General Bond Resolution as theretofore in effect.

Any other modification or amendment of the 2005 General Bond Resolution and of the rights and
obligations of the Bond Bank and of the Bondholders may be made with the written consent (a) of the holders of
at least two-thirds in principal amount of the Bonds Outstanding at the time such consent is given, or (b) in case
less than all of the several Series of Bonds then Outstanding are affected by the modification or amendment, of
the holders of at least two-thirds in principal amount of the Bonds of each Series so affected and Outstanding at
the time such consent is given; provided, however, that such modification or amendment will not permit (i) a
change in the terms of redemption or maturity of the principal of any outstanding Bond or of any installment of
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interest thereon or Sinking Fund Installment therefor, (ii) a reduction in the principal amount or the Redemption
Price thereof or in the rate of interest thereon, (iii) a reduction of the percentage of the Holders of which is
required to effect any such modification or amendment, or (iv) the creation of any lien prior to or on a parity with
the lien created by the 2005 General Bond Resolution (except in the manner provided by the 2005 General Bond
Resolution) or deprive the Bondholders of the lien created by the 2005 General Bond Resolution, without the
consent of the holders of all the Bonds Outstanding or of the Series of Bonds affected by such modification or
amendment. To the extent that the full payment of the interest and principal of Bonds of a Series is secured by
Credit Enhancement, the Credit Enhancement Agency will be considered to be the Bondholder of all the Bonds of
the Series for purposes of exercising any rights with respect to supplements and amendments to the 2005 General
Bond Resolution if the Credit Enhancement so provides. See Articles X and XI and the definition of

“Bondholder” in the 2005 General Bond Resolution and Section 202 of the Supplemental Resolution in Appendix
F.

Events of Default and Remedies
Each of the following events is an Event of Default under the 2005 General Bond Resolution:

(a) the Bond Bank defaults in the payment of the principal or Redemption Price of,
Sinking Fund Installment for, or interest on, any Bond when and as the same will become due
whether at maturity or upon call for redemption, or otherwise;

(b) the Bond Bank fails or refuses to comply with the provisions of the Act regarding
the certification of deficiencies in the 2005 General Bond Resolution Reserve Fund, or such
amounts as will be certified to the Governor and to the Legislature pursuant o the Act are not
appropriated and paid to the Bond Bank prior to the termination of the then current State fiscal
year; or

(c) the Bond Bank fails or refuses to comply with the provisions of the Act, other
than as described in (b) above, or defaults in the performance or observance of any other of
the covenants, agreements or conditions on its part in the 2005 General Bond Resolution, any
Series Resolution, any Supplemental Resolution, or in the Bonds contained, and such failure,
refusal or default will continue for a period of 45 days after written notice thereof by the

Trustee or the Holders of not less than 25 percent in principal amount of the Outstanding
Bonds;

provided, however, that an event of default will not be deemed to exist under the provisions described in clause
(c) above upon the failure of the Bond Bank to make and collect Fees and Charges required to be made and
collected by the 2005 General Bond Resolution or upon the failure of the Bond Bank to enforce any obligation
undertaken by a Governmental Unit pursuant to a Loan Agreement including the making of the stipulated
Municipal Bonds Payments so long as the Bond Bank may be otherwise directed by law and so long as the Bond
Bank will be provided with money from the State or otherwise, other than withdrawals from or reimbursements of
the Reserve Fund, sufficient in amount to pay the principal of and interest on all Bonds as the same will become
due during the period for which the Bond Bank will be directed by law to abstain from making and collecting
such Fees and Charges and from enforcing the obligations of a Governmental Unit under the applicable Loan
Agreement.

The 2005 General Bond Resolution provides that upon the happening and continuance of any event of
default described in paragraph (a) above, the Trustee will proceed, or upon the happening and continuance of any
event of default described in paragraphs (b) and (c) above, the Trustee may proceed, and upon the written request
of the holders of not less than 25 percent in principal amount of the Outstanding Bonds will proceed, in its own
name, to protect and enforce its rights and the rights of the Bondholders by such of the following remedies as the
Trustee, being advised by counsel, will deem most effectual to protect and enforce such rights:
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(a) by mandamus or other suit, action or proceeding at law or in equity, enforce all
rights of the Bondholders, including the right to require the Bond Bank to make and collect
Fees and Charges and Municipal Bonds Payments adequate to carry out the covenants and
agreements as to, and pledge of, such Fees and Charges and Municipal Bonds Payments, and
other properties and to require the Bond Bank to carry out any other covenant or agreement
with Bondholders and to perform its duties under the Act;

(b) by bringing suit upon the Bonds;

(©) by action or suit in equity, require the Bond Bank to account as if it were the
trustee of an express trust for the holders of the Bonds;

(d) by action or suit in equity, enjoin any acts or things which may be unlawful or in
violation of the rights of the holders of the Bonds.

Acceleration. The 2005 General Bond Resolution provides that upon the occurrence of an event of
default in the payment of principal of and interest on Bonds then Outstanding, the Trustee may, and upon the
written request of the holders of not less than a majority in aggregate principal amount of the Bonds at the time
Outstanding will, declare the principal of all the Bonds then Outstanding, and the interest accrued thereon, to be
due and payable immediately, and upon any such declaration the same will be immediately due and payable. This
provision, however, is subject to the condition that if before any judgment or decree for the payment of the money
due will have been obtained or entered, the Bond Bank deposits with the Trustee a sum sufficient to pay all
principal on the Bonds matured prior to such declaration and all matured installments of interest upon all the
Bonds, with interest on such overdue installments of principal at the rate borne by the respective Bonds, and the
reasonable expenses of the Trustee, and any and all other defaults known to the Trustee will have been made good
or cured to the satisfaction of the Trustee or provision deemed by the Trustee to be adequate will have been made
therefor, then the holders of at least a majority in aggregate principal amount of the Bonds then outstanding, may,
on behalf of the holders of all of the Bonds, rescind and annul such declaration and its consequences and waive
such default. See Sections 1203 and 1204 in Appendix F.

Bondholders’ Direction of Proceedings. The holders of a majority in principal amount of the Bonds then
Qutstanding will have the right to direct the method of conducting all remedial proceedings to be taken by the
Trustee, provided that such direction will not be otherwise than in accordance with law or the 2005 General Bond
Resolution, and that the Trustee will have the right to decline to follow any such direction which in the opinion of
the Trustee would be unjustly prejudicial to Bondholders not parties to such direction.

Limitation on Rights of Bondholders. No holder of any Bond will have any right to institute any suit,
action, mandamus or other proceeding in equity or at law under the 2005 General Bond Resolution, or for the
protection or enforcement of any right under the 2005 General Bond Resolution or any right under law unless
such holder will have given to the Trustee written notice of the event of default or breach of duty on account of
which such suit, action or proceeding is to be taken, and unless the holders of not less than 25 percent in principal
amount of the Bonds then Outstanding will have made written request of the Trustee and will have afforded the
Trustee a reasonable opportunity either to proceed to exercise the powers granted under law or to institute such
action, suit or proceeding in its name and unless, also, there will have been offered to the Trustee reasonable
security and indemnity against the costs, expenses and liabilities to be incurred thereby, and the Trustee will have
refused or neglected to comply with such request within a reasonable time. No holder of the Bonds will have any
right to affect, disturb or prejudice the security of the 2005 General Bond Resolution, or to enforce any right with
respect to the Bonds or the 2005 General Bond Resolution, except in the manner provided in the 2005 General
Bond Resolution, and all proceedings at law or in equity will be instituted, held and maintained in the manner
herein provided and for the benefit of all Bondholders.
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Excess Earnings

The Bond Bank covenants and agrees to calculate Rebatable Arbitrage and to pay Rebatable Arbitrage to
the United States of America in the manner necessary to comply with the then applicable federal tax law. Within
30 days after the end of every fifth Bond Year, and within 60 days of the date when all of each Series of Bonds
have been retired (or at such other time or times as may then be required by the Code and the applicable Income
Tax Regulations), the Bond Bank will determine the Rebatable Arbitrage with respect to each Series of Bonds,
and pay rebate amounts due the United States of America with respect thereto, as provided in Section 148(f) of
the Code.

Modifications to the 2005 General Bond Resolution

In addition to modifications with and without consent of Bondholders, the 2005 General Bond Resolution
authorizes modifications of any provision set forth in the 2005 General Bond Resolution by the terms of a
Supplemental Resolution, with such modifications becoming effective after all Bonds of each Series Outstanding
as of the date of such Supplemental Resolution authorizing such modification cease to be Outstanding. A first
supplemental resolution (the "First Supplemental Resolution") was approved by the Board of Directors of the
Bond Bank at a meeting held on February 19, 2013.

The First Supplemental Resolution authorizes the following modifications to the 2005 General Bond
Resolution: (i) to authorize the Trustee to release to the Bond Bank amounts held in the Reserve Fund which
exceed the Required Debt Service Reserve whenever there is a reduction in the Required Debt Service Reserve,
(i) to authorize the Trustee to release to the Bond Bank earnings and profits realized from investments in the
Reserve Fund on or before June 30 of each year so long as the balance therein equals the Required Debt Service
Reserve, (iii) to allow for certain amendments and modifications to the 2005 General Bond Resolution to be
effective upon securing the consent of Holders of at least two-thirds in principal amount of Bonds then
Outstanding, and (iv) to establish that consent of Holders of Bonds, when required under the terms of the 2005
General Bond Resolution, specifically includes the consent of an underwriter or purchaser of a Series of Bonds at
the time such Bonds are issued.

The modifications to the 2005 General Bond Resolution set forth in the First Supplemental Resolution
shall become effective after all Bonds issued prior to the 2013 Series One Bonds cease to be Outstanding and
compliance by the Bank with certain requirements set forth in the 2005 General Bond Resolution, at which time

these modifications will apply to the 2016 Series Two Bonds and govern the rights and obligations of the Holders
thereof.

LITIGATION

Upon the delivery of the 2016 Series Two Bonds, the Bond Bank will furnish a certificate to the effect that,

among other things, there is no litigation pending in any court to restrain or enjoin the issuance or delivery ofithe. . .

2016 Series Two Bonds, or in any way contesting the validity or enforceability of the 2016 Series Two Bonds, the
2005 General Bond Resolution or any Bonds or money pledged under the 2005 General Bond Resolution.

CERTAIN LEGAL MATTERS
Legal matters incident to the authorization, issuance and sale by the Bond Bank of the 2016 Series Two
Bonds are subject to the approving legal opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Bond
Bank. The proposed form of the opinion of Bond Counsel is included herein as Appendix A.

Certain legal matters will be passed upon for the City of Ketchikan and the Fairbanks North Star Borough
by their counsel, Stradling Yocca Carlson & Rauth, P.C., Seattle, Washington.
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UNDERWRITING

The Bond Bank offered the 2016 Series Two Bonds at public sale on April 12, 2016. The Bond Bank
awarded the contract for the sale of the 2016 Series Two Bonds to Wells Fargo Bank, N.A., Municipal Products
Group at a purchase price of $65,794,577.01 (reflecting the aggregate principal amount of the 2016 Series Two
Bonds, plus a net original issue premium of $6,722,344.35 less an underwriter’s discount of $522,767.34). The
Underwriter has represented to the Bond Bank that the 2016 Series Two Bonds have been subsequently reoffered
to the public initially at the yield or price set forth in the inside cover of the Official Statement.

The initial offering prices (or prices corresponding to the yields) set forth on the inside cover of this
Official Statement may be changed from time to time by the Underwriter without prior notice to any person after
the date of the sale of the 2016 Series Two Bonds. The Underwriter may offer and sell the 2016 Series Two
Bonds to certain dealers, unit investment trusts or money market funds at prices lower than the initial offering
prices (or prices corresponding to the yields) set forth on the inside cover of this Official Statement.

MUNICIPAL ADVISOR

Western Financial Group, LLC has acted as financial advisor (the “Municipal Advisor”) to the Bond Bank
in connection with the issuance of the 2016 Series Two Bonds. The Municipal Advisor is not obligated to
undertake, and has not undertaken to make, an independent verification or to assume responsibility for the
accuracy, completeness, or fairness of the information contained in this Official Statement. Western Financial
Group, LLC is an independent advisory firm registered with the Securities and Exchange Commission and is not
engaged in the business of underwriting, trading, or distributing municipal securities or other public securities.

FINANCIAL STATEMENTS

The financial statements of the Bond Bank included as Appendix E to this Official Statement have been
audited by BDO USA, LLP, independent certified public accountants, to the extent and for the periods indicated in
their report thereon. Such financial statements have been included in reliance upon the report of BDO USA, LLP.

The Bond Bank has not requested BDO USA, LLP to provide written consent for inclusion of the financial
statements in this Official Statement.

TAX MATTERS

2016 Series Two Bonds. In the opinion of Orrick, Herrington & Sutcliffe LLP (“Bond Counsel”), based
upon an analysis of existing laws, regulations, rulings and court decisions, and assuming, among other maiters, the
accuracy of certain representations and compliance with certain covenants, interest on the 2016 Series Two Bonds is
excluded from gross income for federal income tax purposes under Section 103 of the Code. Bond Counsel is of the
further opinion that interest on the 2016 Series Two Bonds is not a specific preference item for purposes of the
federal individual or corporate alternative minimum taxes, although Bond Counsel observes that such interest is
included in adjusted current earnings when calculating corporate alternative minimum taxable income.

Bond Counsel is also of the opinion, based on existing laws of the State that interest on the 2016 Series Two
Bonds is exempt from taxation by the State except for transfer, estate and inheritance taxes.

To the extent the issue price of any maturity of the 2016 Series Two Bonds is less than the amount to be
paid at maturity of such 2016 Series Two Bonds (excluding amounts stated to be interest and payable at least
annually over the term of such 2016 Series Two Bonds), the difference constitutes “original issue discount,” the
accrual of which, to the extent properly allocable to each Beneficial Owner thereof, is treated as interest on the 2016
Series Two Bonds which is excluded from gross income for federal income tax purposes. For this purpose, the issue
price of a particular maturity of the 2016 Series Two Bonds is the first price at which a substantial amount of such
maturity of the 2016 Series Two Bonds is sold to the public (excluding bond houses, brokers, or similar persons or

24



organizations acting in the capacity of underwriters, placement agents or wholesalers). The original issue discount
with respect to any maturity of the 2016 Series Two Bonds accrues daily over the term to maturity of such 2016
Series Two Bonds on the basis of a constant interest rate compounded semiannually (with straight-line interpolations
between compounding dates). The accruing original issue discount is added to the adjusted basis of such 2016
Series Two Bonds to determine taxable gain or loss upon disposition (including sale, redemption, or payment on
maturity) of such 2016 Series Two Bonds. Beneficial Owners of the 2016 Series Two Bonds should consult their
own tax advisors with respect to the tax consequences of ownership of 2016 Series Two Bonds with original issue
discount, including the treatment of Beneficial Owners who do not purchase such Bonds in the original offering to
the public at the first price at which a substantial amount of such 2016 Series Two Bonds is sold to the public.

2016 Series Two Bonds purchased, whether at original issuance or otherwise, for an amount higher than
their principal amount payable at maturity (or, in some cases, at their earlier call date) (“Premium Bonds”) will be
treated as having amortizable bond premium. No deduction is allowable for the amortizable bond premium in the
case of bonds, like the Premium Bonds, the interest on which is excluded from gross income for federal income
tax purposes. However, the amount of tax-exempt interest received, and a Beneficial Owner’s basis in a Premium
Bond, will be reduced by the amount of amortizable bond premium properly allocable to such Beneficial Owner.
Beneficial Owners of Premium Bonds should consult their own tax advisors with respect to the proper treatment
of amortizable bond premium in their particular circumstances.

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross
income for federal income tax purposes of interest on obligations such as the 2016 Series Two Bonds. The Bond
Bank and each Governmental Unit have made certain representations and covenanted to comply with certain
restrictions, conditions and requirements designed to ensure that interest on the 2016 Series Two Bonds will not
be included in federal gross income. Inaccuracy of these representations or failure to comply with these
covenants may result in interest on the 2016 Series Two Bonds being included in gross income for federal income
tax purposes, possibly from the date of original issuance of the 2016 Series Two Bonds. The opinion of Bond
Counsel assumes the accuracy of these representations and compliance with these covenants. Bond Counsel has
not undertaken to determine (or to inform any person) whether any actions taken (or not taken), or events
occurring (or not occurring), or any other matters coming to Bond Counsel’s attention after the date of issuance of
the 2016 Series Two Bonds may adversely affect the value of, or the tax status of interest on, the 2016 Series Two
Bonds. Accordingly, the opinion of Bond Counsel is not intended to, and may not, be relied upon in connection
with any such actions, events or matters.

Although Bond Counsel is of the opinion that interest on the 2016 Series Two Bonds is excluded from
gross income for federal income tax purposes, the ownership or disposition of, or the accrual or receipt of
amounts treated as interest on, the 2016 Series Two Bonds may otherwise affect a Beneficial Owner’s federal,
state or local tax liability. The nature and extent of these other tax consequences depends upon the particular tax
status of the Beneficial Owner or the Beneficial Owner’s other items of income or deduction. Bond Counsel
expresses no opinion regarding any such other tax consequences.

Current and fature legislative proposals, if enacted into law, clarification of the Code or court decisions
may cause interest on the Bonds to be subject, directly or indirectly, in whole or in part, to federal income taxation
or to be subject to or exempted from state income taxation, or otherwise prevent Beneficial Owners from realizing
the full current benefit of the tax status of such interest. For example, the Obama Administration’s budget
proposals in recent years have proposed legislation that would limit the exclusion from gross income of interest
on the 2016 Series Two Bonds to some extent for high-income individuals. The introduction or enactment of any
such legislative proposals or clarification of the Code or court decisions may also affect, perhaps significantly, the
market price for, or marketability of, the 2016 Series Two Bonds. Prospective purchasers of the 2016 Series Two
Bonds should consult their own tax advisors regarding the potential impact of any pending or proposed federal or
state tax legislation, regulations or litigation, as to which Bond Counsel is expected to express no opinion.

The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly
addressed by such authorities, and represents Bond Counsel’s judgment as to the proper treatment of the Bonds
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for federal income tax purposes. It is not binding on the Internal Revenue Service (“IRS”) or the courts.
Furthermore, Bond Counsel cannot give and has not given any opinion or assurance about the future activities of
the Bond Bank or the Governmental Units or about the effect of future changes in the Code, the applicable
regulations, the interpretation thereof or the enforcement thereof by the IRS. The Bond Bank and the
Govemnmental Units have covenanted, however, to comply with the requirements of the Code.

Bond Counsel’s engagement with respect to the 2016 Series Two Bonds ends with the issuance of the
2016 Series Two Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the Bond Bank,
the Governmental Units or the Beneficial Owners regarding the tax-exempt status of interest on the 2016 Series
Two Bonds in the event of an audit examination by the IRS. Under current procedures, parties other than the
Bond Bank, the Governmental Units and their appointed counsel, including the Beneficial Owners, would have
little, if any, right to participate in the audit examination process. Moreover, because achieving judicial review in
connection with an audit examination of tax-exempt bonds is difficult, obtaining an independent review of IRS
positions with which the Bond Bank or the Governmental Units legitimately disagree, may not be practicable.
Any action of the IRS, including but not limited to selection of the 2016 Series Two Bonds for audit, or the course
or result of such audit, or an audit of bonds presenting similar tax issues may affect the market price for, or the
marketability of, the 2016 Series Two Bonds, and may cause the Bond Bank, the Governmental Units or the
Beneficial Owners to incur significant expense.

RATINGS

Fitch Ratings (“Fitch”) and Standard & Poor’s Ratings Services (“S&P”) have assigned “AA+" (Rating
Watch Negative) and “AA (Negative Outlook)” ratings, respectively, to the 2016 Series Two Bonds. Such ratings
reflect only the views of such organizations and any desired explanation of the significance of such ratings should be
obtained from the rating agency furnishing the same, at the following addresses: Fitch, One State Street Plaza, New
York, New York 10004, (212) 908-0500; S&P, 55 Water Street, New York, New York 10041 (212) 438-1000.
Generally, a rating agency bases its rating on the information and materials furnished to it and on investigations,
studies and assumptions of its own. There is no assurance that such ratings will continue for any given period
of time or that such ratings will not be revised downward or withdrawn entirely by the rating agencies if, in
the judgment of such rating agencies, circumstances so warrant. Any such downward revision or withdrawal
of such ratings may have an adverse effect on the market price of the 2016 Series Two Bonds.

CONTINUING DISCLOSURE UNDERTAKING
Bond Bank Continuing Disclosure Undertaking

The Bond Bank has covenanted for the benefit of the holders and beneficial owners of the 2016 Series
Two Bonds to provide, or to cause to be provided, certain financial and operating information not later than 210
days after the end of each Fiscal Year (currently June 30) in which any 2016 Series Bonds Bonds are outstanding,
commencing in the Fiscal Year ending June 30, 2016 (each an “Annual Report”). In addition, the Bond Bank has
covenanted to provide notices of the occurrence of certain enumerated events. The Annual Reports are required
to be filed by the Bond Bank with the MSRB through its EMMA system. The specific nature of information to be
contained in the Annual Report and the enumerated events of which the Bond Bank is to give notice are set forth
in the form of the Continuing Disclosure Certificate included in this Official Statement as Appendix G. These
covenants have been made in order to assist the Underwriter in complying with SEC Rule 13¢2-12(b)(5) (the
“Rule”).

Governmental Unit Continuing Disclosure Undertakings
Each of the Governmental Units from which the Bond Bank is purchasing Municipal Bonds with

proceeds of the 2016 Series Two Bonds (the “2016 Series Two Governmental Units”) has covenanted, or will
covenant, to file with the MSRB, on an annual basis, its audited financial statements no later than 210 days after
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the end of such Governmental Unit’s fiscal year for the term of the Municipal Bonds and any refunding Municipal
Bonds. In addition, the 2016 Series Two Governmental Units have covenanted, or will covenant, that if its bonds
constitute 10 percent (10%) or more of the outstanding principal amount of the Municipal Bonds held by the
Bond Bank under the 2005 General Bond Resolution, such 2016 Series Two Governmental Unit will execute a
continuing disclosure agreement prepared by the Bond Bank for purposes of complying with the Rule. The
proposed form of the continuing disclosure certificate to be signed by the City of Ketchikan is included in
Appendix G.

Beginning in 2009, the Governmental Units from whom the Bond Bank purchased Municipal Bonds were
required to covenant to execute a continuing disclosure certificate if such Governmental Unit’s bonds constituted
10 percent (10%) or more of the outstanding principal amount of the Municipal Bonds held by the Bond Bank
under the 2005 General Bond Resolution. Effective as of October 30, 2014, Governmental Units from which the
Bond Bank purchased Municipal Bonds or refunding Municipal Bonds are required to covenant to file with the
MSRB, on an annual basis, its audited financial statements no later than 210 days after the end of such
Governmental Unit’s fiscal year for the term of the Municipal Bond and any refunding Municipal Bond, as well
as to execute a continuing disclosure agreement if its bonds constitute 10 percent (10%) or more of the

outstanding principal amount of the Municipal Bonds held by the Bond Bank under the 2005 General Bond
Resolution.

In addition, the Governmental Units each have covenanted that if its Municipal Bonds constitute 10
percent (10%) or more of the outstanding principal amount of the Municipal Bonds held by the Bond Bank under
the 2005 General Bond Resolution, such Governmental Units will provide to the Bond Bank for inclusion in
future official statements financial information generally of the type included in the Bond Bank’s official
statements with respect to Governmental Units representing ten percent (10%) or more of the Bonds outstanding
under the 2005 General Bond Resolution. See Appendix D.

Compliance with Prior Continuing Disclesure Undertakings

Bond Bank Bonds Issued Under the 2005 General Obligation Bond Resolution. The Bond Bank
previously has entered into continuing disclosure undertakings under the Rule in connection with its outstanding
Bonds. The Bond Bank subsequently discovered it had not filed certain event notices in connection with rating
downgrades of insurers and underlying ratings upgrades. Event notices were subsequently filed.

In addition, the Bond Bank discovered it had not included in its annual report statistics of Governmental
Units similar to those found in Appendix C of its official statements, as required by prior continuing disclosure
undertakings. Such information was included in publicly available official statements prepared by the Bond Bank
every year of noncompliance for Bonds issued under the 2005 General Bond Resolution. Such information was,
however, dated on or about the date of the official statement rather than as of the end of the Bond Bank's fiscal
year end. This technical deficiency was cured and such information was filed with the MSRB.

The Bond Bank has not retained Moody’s Investors Service (“Moody’s”) to rate Bonds issued under the
2005 General Obligation Bond Resolution since February 20, 2014, when the 2014 Series One Bonds were
issued. Moody’s does rate other bonds of the State, however, and on February 29, 2016, when it reduced its
rating on the State’s general obligation bonds to Aal/outlook negative, Moody’s also reduced rating on all of the
State’s moral obligation debt to Aa3 from Aa2. This rating change affected Bonds issued by the Bond Bank
through February 20, 2014. Notices of Moody’s downgrades were linked to the CUSIP numbers for the State’s
bonds and other obligations but were not linked to the CUSIP numbers for the Bond Bank’s Bonds. The Bond
Bank has linked the notice to the applicable Bond Bank CUSIP numbers. The Bond Bank also discovered that
one of the Governmental Units had not made all of its required disclosures on time and had not disclosed such
failures when required.

Other Bonds Issued by the Bond Bank. The Bond Bank previously entered into continuing disclosure
undertakings for bonds issued under its 1976 General Bond Resolution and 2010 Resolution. The Bond Bank
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discovered that certain annual financial information relating to governmental units participating in the 1976
General Bond Resolution pool and the 2010 Resolution pool had not been filed. ~ This technical deficiency was
cured and such information was filed with the MSRB. As of February 1, 2016, no bonds will remain outstanding
under the 1976 General Bond Resolution. The Bond Bank previously entered into continuing disclosure
undertakings in connection with certain revenue bonds issued by the Bond Bank. The Bond Bank discovered
certain annual financial information relating to governmental units was not filed under the terms of such
undertakings. These revenue bonds no longer remain outstanding.

General. The Bond Bank has developed procedures to help ensure its continuing disclosure obligations
are complied with in all material respects. Although there have been instances of technical deficiencies with its
previous undertakings, the Bond Bank believes it has complied in the past five years in all material respects with
its previous undertakings with regard to the Rule.

Governmental Units. In 2014, it was discovered that certain of the Governmental Units that timely filed
annual financial information in accordance with their prior undertakings inadvertently failed to associate that
annual financial information with all Bonds issued and Outstanding under the 2005 General Bond Resolution.
Effective February 20, 2014, each undertaking and/or Loan Agreement executed by Governmental Units includes
an express requirement that such filing be linked to the CUSIP numbers for all Outstanding Bonds issued under
the 2005 General Bond Resolution.

SOURCES OF CERTAIN INFORMATION

As of the date of this Official Statement, the Governmental Units which have loan obligations in an amount
of ten percent (10%) or greater in the pool of loans financed with proceeds of Bonds are the City and Borough of
Sitka (14.66%), the City and Borough of Juneau (12.69%), the Kenai Peninsula Borough (11.31%), and the City of
Ketchikan (10.39%). These Governmental Units have provided the information appearing in Appendix D of this
Official Statement.

The Bond Bank makes no representation as to the accuracy of the information concerning the City and
Borough of Juneau, the Kenai Peninsula Borough, the City and Borough of Sitka, or the City of Ketchikan found in
Appendix D of this Official Statement.

DEFINITIONS

The following terms are used in this Official Statement with the following meanings: See also the
definitions in Article I of the 2005 General Bond Resolution in Appendix F.

"Act" — The Alaska Municipal Bond Bank Act, codified as Chapter 85, Title 44, of the Alaska Statutes,
as amended.

"Bond Bank" — The Alaska Municipal Bond Bank, a public corporation and instrumentality of the State
of Alaska within the Department of Revenue but with legal existence independent of and separate from the State.

"Bonds" — Bonds issued by the Bond Bank under the 2005 General Bond Resolution pursuant to a
Series Resolution. These include "Loan Obligations” and "Reserve Fund Obligations" as defined below.

"Code" — Internal Revenue Code of 1986 and the regulations thereunder, as amended.
"Credit Enhancement" — A letter of credit, a line of credit, a credit facility, a surety bond, bond

insurance, or any other instrument or arrangement obtained in connection with the issuance of a Series of Bonds
to further secure the payment of the Bonds of such Series or to satisfy the Reserve Fund Requirement.

{
i
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"Credit Enhancement Agency" — Any bank or other institution that provides Credit Enhancement.

"Debt Service Fund" — A fund established by the 2005 General Bond Resolution to be maintained and
held by the Trustee. The 2005 General Bond Resolution defines and provides that the "Interest Account,"
"Principal Account" and "Redemption Account" are maintained within the Debt Service Fund.

"Fees and Charges" — All fees and charges authorized to be charged by the Bond Bank pursuant to
Sections 44.85.080 (8), (15), and (16) of the Act and charged by the Bank pursuant to the terms and provisions of
the Loan Agreements.

"Governmental Unit" — A municipality or such other entity from which the Bond Bank is authorized
by law to purchase its revenue bonds, general obligation bonds, notes, or other forms of indebtedness and which
otherwise satisfies conditions found in the 2005 General Bond Resolution and in the Loan Agreement.

"Loan Agreement" — An agreement, and any amendments thereto, entered into between the Bond Bank
and a Governmental Unit setting forth the terms and conditions of a loan.

"Loan Obligations" — The amount of Bonds and the Bonds themselves issued by the Bond Bank for the
purchase of Municipal Bonds of a Governmental Unit.

"Municipal Bonds" — General obligation bonds, revenue bonds, notes or other evidence of debt issued
by any Governmental Unit, as defined in the Act, which have been acquired by the Bond Bank as evidence of a
loan to the Governmental Unit pursuant to the Act.

"Municipal Bonds Payment" — The amounts paid or required to be paid, from time to time, for
principal and interest by a Governmental Unit to the Bond Bank on the Governmental Unit's Municipal Bonds.

"Notes" — Any obligations referred to in the 2005 General Bond Resolution issued by the Bond Bank
other than Bonds.

"Operating Fund" — A fund established by the 2005 General Bond Resolution. This fund is not held
by the Trustee and money therein is not pledged as security for Bonds.

"QOutstanding" — When used with reference to Bonds, shall mean, as of any date, Bonds theretofore or
then being delivered under the provisions of the 2005 General Bond Resolution, other than Bonds owned or held
by or for the account of the Bond Bank except: (i) any Bonds cancelled by the Trustee at or prior to such date, (ii)
any Bonds for the transfer or exchange of or in lieu of or in substitution for which other Bonds shall have been
delivered pursuant to the 2005 General Bond Resolution, and (iii) Bonds deemed to have been paid as provided in
the 2005 General Bond Resolution.

"Reserve Fund" — The reserve account established by the 2005 General Bond Resolution and held by
the Trustee pursuant to the provisions of the 2005 General Bond Resolution.

"Reserve Fund Obligations" — Bonds issued by the Bond Bank to obtain funds to deposited in the
Reserve Fund.

"Reserve Fund Requirement’ — The amount required to be on deposit in the 2005 General Bond
Resolution Reserve Fund is the least of the following: (i) 10% of the initial stated principal amount of each Series of
Bonds then Outstanding; (ii) maximum annual principal and interest requirements on all Bonds then Outstanding; (iii)
125% of average annual principal and interest requirements on all Bonds then Outstanding; or (iv) such lesser amount
as shall be required by law. The Reserve Fund Requirement may be satisfied entirely, or in part, by Credit
Enhancement; provided, however, any Credit Enhancement satisfying all or any part of the Reserve Fund
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Requirement after the initial issuance of Bonds or issued in substitution for any prior Credit Enhancement previously
issued will not, by itself, cause a withdrawal or downward revision of the ratings maintained by any Rating Agency
with respect to the Bonds.

"Required Debt Service Reserve" — As of any date of calculation, the amount required to be on
deposit in the Reserve Fund which amount shall at least be equal to the Reserve Fund Requirement.

"Series Resolution" — A resolution of the Bond Bank authorizing the issuance of a series of Bonds in
accordance with the terms of the 2005 General Bond Resolution.

"2005 General Bond Resolution” — The Bond Bank's 2005 General Obligation Bond Resolution
adopted July 13, 2005, as amended on August 19, 2009. (The Bond Bank may adopt additional general obligation
resolutions for the same or different purposes.) The amendments adopted on February 19, 2013 in Resolution No.
2013-02 will be effective after all Bonds outstanding on February 19, 2013 no longer are outstanding. See the
forms of the 2005 General Bond Resolution and Resolution No. 2013-02 in Appendix F.

MISCELLANEOUS

The summaries or descriptions of provisions in the Bond Resolution and all references to other materials not
purporting to be quoted in full are only brief outlines of certain provisions thereof and do not constitute complete
statements of such documents or provisions, and reference is hereby made to the complete documents and materials,
copies of which will be furnished by the Bond Bank on request. The 2005 General Bond Resolution as amended is
included herein as Appendix F.

Any statements made in this Official Statement indicated to involve matters of opinion or estimates are

represented as opinions or estimates in good faith. No assurance can be given, however, that the facts will
materialize as so opined or estimated.

OFFICIAL STATEMENT
The Bond Bank has authorized the execution and distribution of this Official Statement.

ALASKA MUNICIPAL BOND BANK

/s/_Deven J. Mitchell
Executive Director
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APPENDIX A

PROPOSED FORM OF OPINION OF BOND COUNSEL

April 21, 2016

Alaska Municipal Bond Bank
Juneau, Alaska

Alaska Municipal Bond Bank General Obligation and Refunding Bonds, 2016 Series Two
(Final Opinion)

Ladies and Gentlemen:

We have acted as bond counsel to the Alaska Municipal Bond Bank (the “Bank”) in
connection with issuance of $59,595,000 aggregate principal amount of Alaska Municipal Bond
Bank General Obligation and Refunding Bonds, 2016 Series Two (the “Bonds™), issued pursuant
to the General Obligation Bond Resolution, adopted by the Board of Directors (the “Board”) of
the Bank on July 13, 2005 (as amended, the “2005 General Bond Resolution”), as supplemented
by Resolution No. 2016-02, adopted by the Board on March 29, 2016 (the “2016 Series Two
Resolution” and together with the 2005 General Bond Resolution, the “Bond Resolution”). The
Bank has appointed The Bank of New York Mellon Trust Company, N.A., as trustee (the
“Trustee”) under the Bond Resolution. The Bonds are issued for the stated purposes of (i)
making loans to two Governmental Units to finance or refinance projects; (ii) making a loan to
one Governmental Unit for purposes of refunding certain of the Governmental Unit’s outstanding
bonds and a corresponding portion of the Bank’s outstanding general obligation bonds; (iii)
purchasing a debt service reserve surety policy for deposit to the Reserve Fund; and (iv) paying
costs of the issuing the Bonds. In connection with such loans, the Authority is purchasing
Municipal Bonds securing payments to be made pursuant to the Loan Agreements mentioned
below. Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto
in the Bond Resolution.

In such connection, we have reviewed the Bond Resolution; the Loan Agreement, dated
as of April 12, 2016 (the “Fairbanks North Star Loan Agreement”), between the Bank and the
Fairbanks North Star Borough, Alaska (“Fairbanks North Star”); the Loan Agreement, dated as
of April 12, 2016 (the “Ketchikan Loan Agreement”), between the Bank and the City of
Ketchikan Alaska (“Ketchikan”); the Tax Certificate, dated the date hereof (the “Tax
Certificate™), of the Bank; authorizing ordinances and resolutions and tax certificates of each of
the Governmental Units; a Certificate of The Department of Law, as counsel to the Bank, as to
Litigation and Other Matters; the debt service reserve fund surety policy issued by National
Public Finance Guarantee Corporation; opinions of counsel to the Governmental Units;
certificates of the Bank, the Trustee, the Governmental Units and others; and such other




Alaska Municipal Bond Bank
April 21, 2016
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documents, opinions and matters to the extent we deemed necessary to render the opinions set
forth herein.

The opinions expressed herein are based on an analysis of existing laws, regulations,
rulings and court decisions and cover certain matters not directly addressed by such authorities.
Such opinions may be affected by actions taken or omitted or events occurring after the date
hereof. We have not undertaken to determine, or to inform any person, whether any such actions
are taken or omitted or events do occur or any other matters come to our attention after the date
hereof. Accordingly, this letter speaks only as of its date and is not intended to, and may not, be
relied upon or otherwise used in connection with any such actions, events or matters. We
disclaim any obligation to update this letter. We have assumed the genuineness of all documents
and signatures presented to us (whether as originals or as copies) and the due and legal execution
and delivery thereof by, and validity against, any parties other than the Bank. We have assumed,
without undertaking to verify, the accuracy of the factual matters represented, watranted or
certified in the documents and of the legal conclusions contained in the opinions, referred to in
the second paragraph hereof. Furthermore, we have assumed compliance with all covenants and
agreements contained in the Bond Resolution, each of the Loan Agreements and the Tax
Certificate and in each of the tax certificates of the Governmental Units, including (without
limitation) covenants and agreements compliance with which is necessary to assure that future
actions, omissions or events will not cause interest on the Bonds to be included in gross income
for federal income tax purposes. We call attention to the fact that the rights and obligations
under the Bonds, the Bond Resolution, the Loan Agreements, the Municipal Bonds and the Tax
Certificate and their enforceability may be subject to bankruptcy, insolvency, receivership,
reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to or
affecting creditors’ rights, to the application of equitable principles, to the exercise of judicial
discretion in appropriate cases and to the limitations on legal remedies against public
corporations of the State of Alaska. We express no opinion with respect to any indemnification,
contribution, liquidated damages, penalty (including any remedy deemed to constitute a penalty),
right of set-off, arbitration, choice of law, choice of forum, choice of venue, non-exclusivity of
remedies, waiver or severability provisions contained in the foregoing documents, nor do we
express any opinion with respect to the state or quality of title to or interest in any of the assets
described in or as subject to the lien of the Bond Resolution, the Loan Agreements or the
Municipal Bonds or agreements related thereto or the accuracy or sufficiency of the description
contained therein of, or the remedies available to enforce liens on, any such assets. Our services
did not include financial or other non-legal advice. Finally, we undertake no responsibility for
the accuracy, completeness or fairness of the Official Statement or other offering material
relating to the Bonds and express no opinion with respect thereto.
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Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we
are of the following opinions:

1. The Bonds constitute the valid and binding general obligations of the Bank.

2. The Bond Resolution has been duly adopted by, and constitutes the valid and
binding obligation of, the Bank. To secure the payment of the principal of and interest on the
Bonds, the Bond Resolution creates a valid pledge of the Municipal Bonds, all Municipal Bond
Payments, the investments thereof and the proceeds of such investments, and any other amounts
held by the Trustee in any fund or account established pursuant to the Bond Resolution, except
the Rebate Fund, subject to the provisions of the Bond Resolution permitting the application
thereof for the purposes and on the terms and conditions set forth in the Bond Resolution.

3. Interest on the Bonds is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986. Interest on the Bonds is not a
specific preference item for purposes of the federal individual or corporate alternative minimum
taxes, although we observe that it is included in adjusted current earnings when calculating
corporate alternative minimum taxable income. Interest on the Bonds is exempt from taxation
by the State except for transfer, inheritance and estate taxes. We express no opinion regarding
other tax consequences related to the ownership or disposition of, or the amount, accrual or
receipt of interest on, the Bonds.

Faithfully yours,

ORRICK, HERRINGTON & SUTCLIFFE LLP
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Appendix B

State Payments to Governmental Units

The State of Alaska (the “State”) disburses to Alaskan cities and boroughs (the “Governmental
Units™) funds that generally are available for uses other than paying municipal bond debt service. In the event
of default by a Governmental Unit with respect to a Loan Agreement, the Bond Bank is authorized to cause
such funds, held in custody by the State prior to disbursement, to be paid over to the Bond Bank. However, the
State may at any time reduce or terminate the disbursements or programs under which they are made. Four of
the departments of the State that disburse money to Governmental Units are as follows:

) Department of Education and Early Development. The Department of Education and Early
Development (DEED) disburses State aid for educational purposes primarily through the school debt
reimbursement, the foundation funding, and pupil transportation programs, in addition to funding for boarding
homes, residential boarding, youth in detention, special schools, and the Alaska Challenge Youth Academy
programs. The first program provides a system under which the State, subject to annual appropriation by the
State Legislature, will reimburse municipalities that operate school districts for certain costs of school
construction. State reimbursement applies to debt service on locally issued general obligation school bonds.
Timing of reimbursements is determined by municipalities” debt service payments, and is made throughout the
year. This program provides that subject to statutory and regulatory conditions that the State will reimburse
municipalities for a pre-determined percentage of debt service incurred for such bonds, depending on when such
bonds were issued and the project components. The State has in the past, and may in the future, appropriate less
than the full amount to which the municipalities are entitled. When appropriations are less than 100 percent of
the entitlement, funds have been allocated pro rata among the eligible school districts.

Under the second program, the State aids local school districts in the payment of operating
expenses under the State “K-12 foundation” funding which provides education-related aid for operating costs
associated with qualified K-12 schools as well as programs such as the handicapped facilities and nutrition
programs. The program provides for monthly distributions to the school districts.

Under the third program, the state aids local school districts for pupil transportation. The program
provides for monthly distributions to the school districts.

Under the fourth program, the state has provided one-time grant funds.

(2) Department of Revenue. The Department of Revenue disburses shares of various State taxes
collected by the within the jurisdiction of certain Governmental Units including aviation fuel, Commercial
Passenger Vessel, electric, telephone, liquor and fisheries resources landed and business taxes. Payments are
distributed both semi-annually in January and July and annually in October depending upon the type of tax.

3) Depariment of Commerce, Community and Economic Development. The Department of
Commerce, Community and Economic Development (DCCED) administers a payment in lieu of taxes program
under which the federal government pays a fee for use of land. The payments received from the federal
government are passed through the State to certain Governmental Units. Distributions occur annually in July.
The State also disburses money to certain Governmental Units through the DCCED's Capital Matching Grants
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program to provide assistance in financing capital projects. Distributions are made throughout the year as
approved projects are constructed. Additionally the State Revenue Sharing program provides an annual transfer
to certain governmental units based on population. The revenue sharing transfers occur in the first quarter of
the fiscal year.

@) Department of Corrections. The Department of Corrections transfers monthly amounts to pay
operational expenses of local communities that house prisoners in municipal-owned facilities.

In addition to the four sources listed above, the State disburses to Governmental Units funds that
are not available for intercept by the Bond Bank to address any shortfalls in a Governmental Unit’s loan
repayments to the Bond Bank. A reduction in the distribution of such funds, such as State assistance to
Governmental Units to address pension liabilities, could have a negative impact on the financial health of
Governmental Units.

Sources: State of Alaska, Department of Administration, Division of Finance; State of Alaska, Office of
Management and Budget, and State of Alaska, Department of Revenue, Tax Division. Further information
regarding the State of Alaska may be found at http://alaska.gov (this reference is not a hyperlink, and, by
this reference, the State of Alaska’s website is not incorporated into this Official Statement.
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Alaska Municipal Bond Bank
Capability to Intercept Funds

FY 2014 Shared Matcliing Grants as of
Taxes & Fees one FY 2016 DOT FY 2016 Projected January 1, 2016 will Revenue Sharing
time transfers for 7 Reimbursement Schiool Debt FY 2016 Education be FY 2016 Community FY 2016 disbursed
categories of tax  Program teansferred as  Reimbursement  Support tramsferredin  drawndownas  Jails - Transferred in at ane time by
and license type  debl service comes due  transferred as debt 12 Jevel monthly  projects are completed 12 Jevel monthly October of fiscal
(FY2015 results  semi-anaually (carvent service comes duc semi-  iustallments during  (eurcent and past year payments during fiseal year (current year Fiscal Year 2016
are not yet year annual annually (current year fiscal year (currentyear  capital grant year (currentyear ¥ 2016 PILT annual Total Intercept |  Total Debt Caversge
available) appropriation) snnual appropristion) anuual appropriatis appropriations) (1) amnual nppropriati transfers  appropriati Capability Service (2) Ratio
Boronghs

Aleutians East Borough 52,088,104 5459485 §742,548 4,601,658 $4,744,157 0 50 $389,288 $13,025,240 52,600,689 501
Municipality of Anchorage 1,438,032 ) 46,194,707 329,866,566 335,301,501 0 0 14,042,608 726,843,414 294,900) 246471

Fairbanss Notth Star Bosough (3) 420,825 ) 11,650,764 118,643,871 9,248,433 0 [ 3,475,047 143,438,940)
[aines Borough 371,112 0 975,671 2,922,297 16,935.390 215954 0 613,155 22,033,579, 1837473 1199
City & Borough of Juneau 4890315 0 11,981,106 38,402,330 9,705,042 0 0 1,952:444 66,931,237 17,674,609 379
[Kenai Peninsula Borough 1,162,737 0 2,781,075 80,573,649 13,633,308 0 ) 2,569,104 100,719,873 13,072,898 7.70
[Ketchikan Gateway Borough 2,303,101 o 2,698,978 22,998319 12,147,200 0 0 598,123 40,745,721 5,944,571 6.85
[Kodiak Island Borough 1,352,566 ) 5,478,067 26,636,105 1,918,782 0 0 692,624 36,078,144 8,017,661 450
Luke & Peninsula Boraugh $353,370 50 1,802,840 9,173,326 652,096 0 0 582,690 12,564323 2,428,050 517
Northwest Arctic Borough 2,098 0 4,058,042 37,758,287 2,582,670 0 0 429,058 45,230,155 6,269,410) 721
Petorsburg Borough §28318 0 470,978 6,172,021 5,766317 173,626 0 511,894 13,923,154 1,643,348 847
City & Borough of Sitka 1,188,173 0 2,410,188 13,384,324 23,379,642 391,194 0 869,304 41,622,865 13,998,002 297
Municipality of Skegway 4017310 0 ) 992,876 9,097,148 [) 0 433,894 14,541,228 1,536,972} 9.46
City & Borough of Wrangell 429341 0 201,570 3,474,637 4,602,153 325274 0 568,634 9,501,T09| 388276 2473

Citics
Adak 71,151 50 50 50 50 50 $43,087 103,063 §217,301 $104,138 2.09
Bethel* 16,560 0 0 ) 9,977,171 0 854,098 373,949 11,222,678 291,838 38.46
[Cordova 1,270,344 0 930,443 4,057,170 679,295 135,303 419,495 195,211 7,687,261 1,774,663 433
Crig 351,339 ) 0 4,503,179 2,060,113 322,724 295,701 146,041 7,679.097] 135,990 5647
Dillingham 506,501 v 793,161 5,939,161 460,483 526,851 443,838 201,764 8871759 1,179,590) 7.52
Hoonsh 711,755 0 65,667 2,244,466 308395 0 149,496 127,467 3,667,246 107,600 34.08
Homer* 83,435 0 0 ) 3,604,530 424,080 o 322,339 4,524,384 289,750) 15.61
[Ketchikan* (3) 2,301,501 0 0 0 11,416,575 0 0 467,635 14,185,711 7,369,784, 192
[Kensi* 256,659 [) [ 0 8,363,670 0 0 415,798 9,036,127 178,794 50.54
King Cave* 408,385 0 0 [ 501,809 0 0 132,800 1,042,994} 292,973 356
Kiawock 180 0 0 2,294,855 121,733 0 197,957 128,145 2,742,870 [3 -
[Kodiak” 1,116,054 0 0 [ 729,427 991,552 0 377,926 3,214,959 969,704 332
Nowe 43,642 0 213,228 9,232,424 4417,843 0 457,452 260,063 14,624,652 752,359 19.44
[Notth Pole* 35,659 0 [ 3 2219933 0 0 191234 2,446,826 36,550) 6694
Falmer* 160,045 0 0 [) 5,463,558 ) 0 365453 5,989,056, 111,050 53.93
sand Point* 25,611 o 0 0 0 0 0 134,653 160,264 183,180 0.87
o 0 0 0 548,522 0 0 110,836 659,358 12,763 51,66
716,111 0 0 0 24,324,830 368,052 0 216,994 25,626,887 3,099.542) 8.27
44,074 [) o ) 1,849,486 0 0 286,727 2,180,287 219v07—5| 9.95
Unaliska 6,745,512 366,745 661449 3,932,125 802,436 431207 817,947 303,810 14,061,231 3,521,226 399
[Valdez 441,398 213,381 1,619,257 4,712,173 3756321 354,749 739,897 274318 12,111,294) 341,950 35.42
[Wasilla* 249314 0 0 0 8,767,501 [) 0 465872 9,482,687 420,819 253
Other icti j

Gniversity of Alask (3) 385,900,000f 2a98008] [ 17557

 Communities that are lacated in a borough which operates the public schools in tiie community and receives that related Education Support Funding.
(1) Matching grants are approprinted by the Alaska State Legislature and can vary significantly from year to year.

(2) Includes annual debt service associated with bonds sold under the Bond Bank's 1976 Resolution.

(3) Borrowers to this issue.

(4) Interceptable rev [ the Universily of Alaska is ised of direct appropriations from the State of Alaska.
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APPENDIX C

Governmental Unit Statistics
Regarding Participation in the Bond Bank
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APPENDIX C

GOVERNMENTAL UNIT STATISTICS
REGARDING PARTICIPATION IN THE BOND BANK

2005 GENERAL BOND RESOLUTION

OUTSTANDING LOAN PRINCIPAL TO GOVERNMENTAL UNIT BORROWERS OF THE

ALASKA MUNICIPAIL BOND BANK
AS OF APRIL 1, 2016
(Does Not Include 2016 Series Two Bonds)

Outstanding Percent of
Borrower Par Outstanding
City and Borough of Sitka 144,865,000 14.66%
Kenai Peninsula Borough 111,710,000 11.31%
City and Borough of Juneau 125,325,000 12.69%
City of Ketchikan 102,625,000 10.39%
University of Alaska 86,085,000 8.71%
Kodiak Island Borough 97,445,000 9.86%
Ketchikan Gateway Borough 36,950,000 3.74%
Northwest Arctic Borough 34,995,000 3.54%
City of Seward 32,630,000 3.30%
City of Unalaska 34,015,000 3.44%
Aleutians East Borough 27,275,000 2.76%
Municipality of Skagway 20,890,000 2.11%
City of Cordova 17,900,000 1.81%
Lake & Peninsula Borough 17,145,000 1.74%
City of Kodiak 12,875,000 1.30%
Petersburg Borough 11,280,000 1.14%
City of Dillingham 10,610,000 1.07%
Haines Borough 11,690,000 1.18%
City of Nome 4,925,000 0.50%
Municipality of Anchorage 3,615,000 0.37%
City of Homer 3,475,000 0.35%
City of Bethel 2,635,000 0.27%
City of Valdez 2,505,000 0.25%
City of Sand Point 2,435,000 0.25%
City of King Cove 3,105,000 0.31%
City of Soldotna 2,010,000 0.20%
City of Craig 1,755,000 0.18%
City of Kenai 1,530,000 0.15%
City of Klawock 1,360,000 0.14%
City and Borough of Wrangell 1,245,000 0.13%
City of Wasilla 1,185,000 012%
City of Hoonah 1,080,000 0.11%
City of Palmer 785,000 0.08%
City of Adak 755,000 0.08%
City of North Pole 820,000 0.08%
City of Saxman 160,000 0.02%
Reserve Obligations 16,185,000 1.64%
Total Outstanding Par $987,875,000 100.00%
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APPENDIX D

Summaries of Borrowers Representing
10% or More of Outstanding Principal of Bonds
Issued Under the 2005 General Bond Resolution
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[CITY AND BOROUGH OF SITKA
GENERAL OBLIGATION FINANCIAL SUMMARY

Municipal Financial Position 2011 2012 2013 2014 2015 Average

Property Tax Collections
Borrower's Property Tax Rate per $1,000 $6.00 $6.00 $6.00 $6.00 $6.00 %6.00
Municipal Levy $5,799,400 55,904,617 $5,957,735 $5,001,738 $6,032,826 $5,919,263
Current Year's Collections $5,753,039 $5,874,918 $5,893,452 $5,842,721 $6,006,776 $5,874,151
Current Collection Rate 99.20% 99.50% 98.92% 99.00% 99.57% 99.24%
Total Year's Collections $5,807,869 $5,909,321 $5,893,452 $5,842,721 $6,006,776 55,892,028
Total Collection Rate 100.15% 100.08% 98.92% 99.00% 99.57% 99.54%

General Fund S o iE A _ o i - e
Unreserved Ending Fund Balance 15084751 8 ,584,873 14,268,394 5,996,580 | $ ,720,675 14,015,799
Expenditures 5 23,260,649 1 § 24,075,729 | § 23,691,912 | § 23,628,379 | § 30,621,436 25,055,621
Fund Balance/Expenditures 49% 56% 60% 63% 48% 56.38%
Total Revenues $ 24,709,916 [ § 26,584,728 1 $ 25,953,885 | § 26507173 1 8 29,227,140 13 26,596,568
Intergovernmental Revenues $ 2,380,298 | $ 2,659,323 | $ 2,693,860 1 $ 2,771,990 | $ 2,807,749 | 2,662,644
Percentage Intergovernmental 10% 10% 10% 10% 10% 10.02%

Overall Municipal Debt Position

The Borough has not completed its fiscal year 2015 audit as of the date of the preparation of this table.
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Revenue Debt - Enterprise Funds 68,807,401 1 68,593,411 106,145,822 108,940,000 123,215,00
Revenue Debt - Governmental Funds E: 165,750 | $ 156,000 146,250 202,641 189,409
General Obligation Debt - Governmental Funds 36,300,000 | $ 32,290,000 31,020,000 28,635,000 25,990,000
Genera] Obligation Debt - Enterprise Funds - 13 - - - 15 -
Total General Obligation Debt $ 36,300,000 | $ 32,290,000 | $ 31,020,000 | $ 28,635,000 | § 25,990,000
Total Revenue and Genieral Obligation Debt $ 105,273,151 | $ 101,039411 | & 1373120721 § 137,777,641 | $ 149,394,409
Covernimental GO Debi/ Taxable Assessed Value 350% 356% 310% PXINA| '
Total Revenue and GO Debt/A.V. 10.69% 10.20% 13.72% 14.01%
General Obligaﬁoﬁ DeBt Per Capita M,’BS $3, 307 $3L4'15 $3,152 2,868
Total Revenue and GO Debt Per Capita $12,000 $11,287 $15.116 $15.167 516,488
General Economic and Demographic Data 2011 2012 2013 2014 2015 Al‘““;la(t;emwm
Population 8,773 8,952 9,084 9,084 9,061 -0.25%
Taxable Assessed Value $ 985,073,129 | $ 990,930,238 $ 1,001,066,784 $ 083,623,000 $ 1,005471,000 2.22%
Assessed Value Per Capita E 5[5 TI0.504 3 T0.0L] 5 108,201 1% L
Top 10 Tax Payers as a % of Assessed Value 7.64% 7.57% 7.57% 7.57% 7.57




City and Borough of Sitka
Electric Enterprise Fund
Financial Summary

Note: $2,500,000 transferred into Rate Stabilization Fund in FY2015
$2,006,696 transferred out of Rate Stabilization Fund in FY2015
Total of rate Stabilization Fund as of June 30, 2015 - $3,001,304

The Borough has not completed its fiscal year 2015 audit as of the date of the preparation of this table.

2011 2012 2013 2014 2015

Assets

Cash 24,320,421 31,450,650 28,803,187 13,505,669 4,447,481

Restricted Assets 6,871,164 3,595,875 21,197,459 18,121,955 21,733,477

Other Assets 5,010,167 7,266,275 13,897,615 11,777,153 7,988,506

Construction in Progress 11,646,987 18,086,724 58,930,539 137,885,040 12,535,308

Utility Plant in Service 63,103,150 61,775,003 59,900,343 59,508,277 217,550,674
Total Assets 110,951,889 122,174,527 182,729,143 240,798,094 264,255,446
Liabilities and Net Assets
Liabilities

Other Liabilities 1,722,772 2,477,182 6,355,564 13,017,817 3,355,323

Revenue Bonds Payable 48,700,000 47,570,000 79,485,000 105,100,000 119,510,000

Deferred loss/premium on bonds 1,471,509 (1,711,547) 5,943,338 6,742,293 6,347,870

Revenue Note(s) Payable 8,800,188 8,535,498 7,973,608 7,973,608 10,050,744
Total Liabilities 60,694,469 56,871,133 99,757,510 132,833,718 139,263,936
Net Assets 50,257,420 65,303,394 82,971,633 107,964,376 124,991,510
Operating Revenues 11,401,523 11,611,319 12,077,554 14,240,772 17,118,321
Operating Expenses
Administrative and General 1,739,698 2,003,768 1,975,492 2,860,066 2,406,734
Operation and Maintenance 5,257,342 5,914,895 5,152,028 4,964,074 7,443,239
Depreciation 1,987,558 1,971,739 1,986,195 1,841,712 1,814,707

Operating Income 2,416,925 1,720,917 2,963,839 4,574,920 5,453,641
Nonoperating revenue {expense)

Investment Income 490,986 459,107 314,600 196,399 313,069

Interest Expense (1,725,198) (2,848,639}  (1,678,238) (426,419) (316,203)

Other - 625,748 572,946 812,866 463,877
Net Income before

contributions and transfers 1,182,713 (42,867) 2,173,147 5,157,766 5,914,384
Capital contributions 4,039,237 5,266,050 17,169,455 19,455,106 9,986,217
Extraordinary ltem: - *

Net Pension Obligation Relief 119,824 139,806 325,771 379,871 1,126,533
Transfer In (Out) net - - {998,128) - -

Change In Net Assets 5,341,774 5,362,989 18,670,245 24,992,743 17,027,134
Population of City and

Borough 8,773 8,952 9,084 9,008 9,061
# of electric customers 5,282 5,309 5,403 5,490 5,683
KwH Sold 111,795,344 111,048,623 111,155,330 111,155,330 105,293,250
Revenue Bond Debt Service 3,477,958 3,467,567 4,529,240 5,045,158 7,158,839
Revenue Bond Coverage {> 1.25) 141 143 1.27 1.34 1.27
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CITY AND BOROUGH OF SITKA
HARBOR ENTERPRISE FUND
FINANCIAL SUMMARY

ASSETS

Plant In-Service (net of depreciation)

Land
Construction Work in Progress

Cash
Restricted Assets
Other Assets

Total Assets

LIABILITIES AND NET ASSETS
Revenue Bonds Payable
Other Liabilities

Total Liabilities

NET ASSETS

Operating Revenues

Operation and Maintenance
Administrative and General
Depreciation

Operating Income (Loss)
Non-Operating Revenue (Expense)

Net Income (Loss) Before Contribution

Capital Contributions

Net Transfers-In (Out)

Special item - NPO/OPEB write off
Change in Net Assets

Population of City

Revenue Bond Coverage

The Borough has not completed its fiscal year 2015 audit as of the date of the preparation of this table.

011 2012 2013 2014 015
14,789,299 14,122,591 13,550,231 13,153,475 20,560,565
90,000 90,000 90,000 90,000 90,000
20,229 57,838 665,476 7,824,365 939,917
3,733,487 4,735,101 6,599,187 6,616,954 7,595,507
- - 3,615,663 589,166 317,566
1,342,572 1,339,389 1,216,385 1,524,898 1,036,361
19,975,567 20,344,918 25,736,942 29,798,858 30,539,916
0 0 4,569,486 3,840,000 3,705,000
1,405,227 1,156,003 1,144,138 1,689,033 1,592,094
1,405,227 1,156,003 5,713,624 5,529,033 5,297,094
18,570,340 19,188,916 20,023,318 24,269,825 25,242,822
2,854,858 3,154,885 3,096,419 3,164,252 3,365,977
2,492,110 2,434,329 1,708,210 2,454,599 2,194,755
899,956 986,619 668,511 666,074 669,102
(537,208) (266,063) 719,698 43,579 502,120
46,509 155,306 156,844 776,434 375,830
(490,699) (110,757) 876,542 820,013 877,949
1,690,873 2,549,949 0 3,458,599 122,108
3,804,600 675,000 (42,141) (32,105) (27,060)
5,004,774 3,114,192 834,401 4,248,507 972,997
8,773 8,952 9,084 9,098 9,061
No Harbor No Harbor No payments of )
Bonds Bonds P&l 5.16 5.31
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Central Peninsula General Hospital
FINANCIAL SUMMARY

ASSETS
Capital Assats {net of depreciation)
Cash
Cash held for Plant Replacament
Restricled Assats
Unspent bend proceeds
Olher Assels

Tolal Assels
LIABILITIES AND HET ASSETS
Revenue Bonds Payabla

GO Bonds Payable
Other Lighilities

Total Lishilities

HET ABSETS

Operating Revenues

Oparating Expenses
Depraciation

Operating Ineome (Loss)
Neor-Oparating Revenus (Bvpense}
MNet Intome {Loss) Before Contribution
Capital Contdbutions

Change b Net Positien

567 242,534 564 853,883 $68,429 850 $77,387080  893.951,047
21,700,302 27,803,487 35,497 813 35,508,443 37,638 411
10,007 241 14,421 451 11,322,722 16,447,887 18,838,950

3,504,121 633,493 200,600 4,593,402 5,068,037
34,275,480 18,488,485

19,108,718 75,383,574 28,863,008 22,657,908 38,347,801
{33 3%0.213 134,065 808 146,515,807 16T BEB0TT 295108821
., . - 32,490,000 32,890,000
35,950,000 32265000 36,130,000 27,505,000 25.570,000
1,968,810 18,041 774 18,175,258 20336, 781 24,137 535
45,955 810 50,296,771 48,308,258 20.731.7684 83,897 536
75,374,703 83,789,437 98,007,249 111,234,316 128,411,286

161,270,075 118,548,605 153,081,260 126718712 144,000 885

86771 448 99,265,770 102,247,165 104,364,018 117.057.440
8,056,595 8,004,562 7,989,308 8,068,588 8,471,980

_ B4BT03T 9885278 3744798 14,283.008 1B A70,1568 .
C{1.105.595) (808,253 (1,541,687 (1070583 (1,200,456
5,345 436 8751020 12,203,142 13,212,423 17,169,710

210 345 52,843 2.004,970 14,644 7.250
5,558,381 8,833,883 14208112 d3eerer - 17176.97C
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CITY AND BOROUGH OF JUNEAU
FINANCIAL SUMMARY
General Governmental Fund

Municipal Financial Position 2011 2012 2013 2014 2015 Average
Property Tax Collections
Borrower's Property Tax Rate per $1,000 $10.51 $10.55 $10.55 $10.66 $10.76 $10.61
Municipal Levy $40,739,944 $41,751,673 $44,252,019 $45,108,992 $45,852,292 | $43,540,984
Current Year's Collections 540,329,083 $41,431,682 543,987,108 544,818,184 $45,548,172 ] $43,222,546
Current Collection Rate 98.99% 99.23% 99.40% 99.36% 99.34% 99.26%
Total Year's Collections $40,728,566 541,721,795 $44,200,111 $45,017,746 545,548,172 | $43,443,278
Total Collection Rate 99.97% 09.93% 99.58% 99.80% 99.34% 59.75%
General Fund : e :
Unassigned Plus Emergency Operating Res (GASB#54) $ 1,729,385 3,484,161 7,494,734 17,285,667 20,272,312 2
Expenditures $ 50540314 § 51283781 % 84553473 % 86380,150 ] §  94,808876 | § 73,513,319
Fund Balance/Expenditures 3.42% 6.79% B.86% 20.01% 21.38% 12.09%
Total Revenues $  66,008466| § 50,036584| § 887780055 97936255 F 98,018,608 | § 30,155,584
Intergovernmental Revenues . 5 143130001 § 15464700] % 30635700 § 41,429,692 § 32,072,000 [ $ 26,783,018
Percentage Intergovernmental 22% 31% 35% 42% 33% 32.42%
Overall Municipal Debt Position ‘ :
Revenue Debt - Enterprise Funds S 45208341 $ 43,679,682 $ 41,906,067 40,090,908 | § 38,436,443 |
Revenue Debt - Governmental Funds % 3,599,575 1 § 2,861,747 | $ 2,091,457 6807086 [ § 26,972,320
General Obligation Debt - Governmental Funds $ 148,301,000 $ 133,446,000 § 131,385,000 122,068,000 1 $ 115,314,000
General Obligation Debt - Enterprise Funds [ - 1% - 1% B E - 1% -
Total General Obligation Debt T 483000005 133,446,000 (% 1313850000 % T22068,000 [ § 115314000
Total Revenue and General Obligation Debt G 197,706916| 5 17995874291 % 175382524 F 7168965994 | § 180,722,763
Governmental GO Debt/ Taxable Assessed Value 3.72% 3.28% 3.07% 2.79% 257
Total Revenue and GO Debt/ AV, .94 % 4.42% 4.10% 3.56% 4.03%
General Obligation Debt Per Capita $4,74 54,113 84,023 $3,696 $3,492
Total Revenue and GO Debt Per Capita 6,202 5,548 $5,370 55,116 55,472
General Economic and Demographic Data 2011 2012 2013 2014 2015 Annual
FPopulation 3775 3ZHT 32660 33,030 33026 001 %|
Taxable Assessed Value $ 3,989,344,944 | $ 4,071,713,732 | $ 4,275,067,217 | $ 4,379,714,933 | § 4,484,327,332 2.39%
Assessed Value Per Capita [ 127,857 | 125511 | % 130,896 | & 132,598 135,782
Top 10 Tax Payers as a % of Assessed Value 13.78% 13.73% 13.82% 13.61% 13.61%
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CITY AND BOROUGH OF JUNEAU

HARBOR ENTERPRISE FUND
FINANCIAL SUMMARY

ASSETS

Plant In-Service (net of depreciation)

Construction Work in Progress
Cash

Restricted Assets

Other Assets

Total Assets

LIABILITIES AND NET ASSETS
Revenue Bonds Payable
Other Liabilities

Total Liabilities

NET ASSETS

Operating Revenues

Operation and Maintenance

Administrative and General

Depreciation

Operating Income (Loss)

Non-Operating Revenue (Expense)

Net Income {Loss) Before Contribution

Capital Contributions

Net Transfers-In (Out)

Special item - NPO/OPEB write off
Change in Net Assets

Population of City
Revenue Bond Coverage

011 2012 013 201 015
$13,827,335  $12,844,129  $11,875,368  $14,325870 $17,517,553
20,880,204 33,490,769 42,397,974 40,419,697 50,214,768
4,728,522 4,660,755 3,466,374 4,030,992 3,975,676
10,702,703 11,196,479 10,946,328 10,554,614 9,581,172
764,741 847,869 543,407 679,907 1,718,645
59,912,595 63,049,001 _ 69,229,451 70,011,080 83,007,814
9,700,000 9,691,595 9,380,434 9,033,637 9,758,734
2,110,290 2,140,909 1,401,365 2,050,500 3,105,738
11,810,290 11,832,504 10,781,799 11,084137 12,864,472
48,102,305 51,216,407 58,447,662 _ 58,926,043 _ 70,143,342
2,854,858 3,154,885 3,173,272 3,508,430 4,202,862
2,492,110 2,434,329 2,498,178 2,814,717 3,347,050
899,956 986,619 968,761 1,003,707 1,150,701
(537,208) (266,063) (293,667) (309,994) (294,889)
46,509 155,306 (214,686) 128,433 501,698
(490,699) (110,757) (508,353) (181,561) 206,809
1,690,873 2,549,949 7,392,466 660,852 5,788,674
3,804,600 675,000 500,000 0 6,224,425
5,004,774 3,114,192 7,384,113 479291 12,219,908
31,275 32,441 32,660 33,064 33,064
1.19 1.79 1.21 1.67 2.60
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CITY AND BOROUGH OF JUNEAU

PORT DEVELOPMENT SPECIAL REVENUE FUND

FINANCIAL SUMMARY

ASSETS

Plant In-Service (net of depreciation)

Construction Work in Progress
Cash
Restricted Assets
Other Assets
Total Assets
LIABILITIES AND NET ASSETS
Revenue Bonds Payable
Other Liabilities
Total Liabilities
NET ASSETS
Operating Revenues
Operation and Maintenance
Administrative and General
Depreciation
Operating Income (L.oss)
Non-Operating Revenue (Expense)
Net Income (Loss) Before Contribution
Capital Contributions

Net Transfers-in (Out)
Change in Net Assets

Population of City

011 2012 2013 2014 2015
4,428,233 (208,085) (252,013) 71,012 2,709,760
314,814 269,712 484,639 294,257 408,137
4,743,047 61,627 232,626 365,269 3,117,897
- - 151,020 349,585 642,980
- - 151,020 349,585 642,980
7,743,047 61,627 81,606 15684 2,474,917
2,557,851 2,634,080 2,825,479 2,864,578 2,868,633
2,800 5,500 5,500 5,500 5,500
2,555,051 2,628,580 2,819,979 2,859,078 2,863,133
2,555,051 2,628,580 2,819,979 2,850,078 2,863,133
(1,500,000)  (7,310,000)  (2,800,000) (2,925,000)  (403,900)
7,055,051 (4,681,420) 19,979 (65,922) 2,459,233
31,275 32,441 32,660 33,064 33,064
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City and Borough of Juneau
Conduit Debt
WILDFLOWER COURT (A not for profit organziation)
FINANCIAL SUMMARY
2010 011 012 2013 014
ASSETS
Plant In-Service 5,674,338 4,909,305 4,620,999 4,734,678 3,771,100
Cash 1,255,867 1,582,128 1,752,043 1,437,085 1,970,693
Restricted Assets 1,735,178 1,707,402 2,170,928 1,489,365 1,450,054
Other Assets 1,312,915 1,399,517 1,444,749 1,786,787 1,267,699
Total Assets 9,978,298 9,598,352 9,988,719 9,447,915 8,459,546
LIABILITIES AND NET ASSETS
Bond Debt 13,650,000 13,050,000 11,705,000 11,596,229 10,204,712
Other Liabilities 878,190 904,428 2,052,663 1,132,323 996,579
Total Liabilities 14,528,190 13,954,428 13,757,663 12,728,552 11,201,291
NET ASSETS (DEFICIT) (4,549,892)  (4,356,076) (3,768,944) 3,280,637 (2,741,745)
Operating Revenues 10,361,609 10,859,195 10,841,324 11,057,791 11,447,862
Operating Expenses 9,802,944 9,894,353 9,594,317 9,666,530 9,961,681
Depreciation 937,147 832,579 780,765 935,669 1,008,253
Operating Income (Loss) (378,482) 132,263 466,243 455,592 477,928
Non-Operating Revenue (Expense) 27,924 61,553 120,890 32,713 60,964
Change in Net Assets (350,558) 193,816 587,132 488,305 538,892
Revenue Bond Coverage 1.01 1.33 1.32 1.12 1.10

The Bond Bank has received notification from senior management of Wildflower Court that for calendar year 2013 and 2014
Wildflower Court fell short of the required debt service coverage ratio of 1.15 times. Per section 5.1(b) of the loan agreement
between the City and Borough of Juneau and Wildflower Court, Wildflower Court is working with the City and Borough to
identify measures to return the facility to compliance with the debt service coverage requirement of the loan agreement.

Audited financial statements for Wildflower Court for fiscal year 2015 were not available as of the date of the preparation of
this table.




CITY AND BOROUGH OF JUNEAU
BARTLETT REGIONAL HOSPITAL

FINANCIAL SUMMARY

ASSETS

Plant In-Service (net of depreciation)

Construction Work in Progress
Cash

Restricted Assets

Other Assets

Total Assets

LIABILITIES AND NET ASSETS
Revenue Bonds Payable
Other Liabilities

Total Liabiities

NET ASSETS

Operating Revenues

Operation and Maintenance

Administrative and General

Depreciation

Operating Income (Loss)

Non-Operating Revenue (Expense)

Net Income (Loss) Before Contribution

Capital Contributions

Net Transfers-In (Out)

Special item - NPO/OPEB write off
Change in Net Assets

Population of City
Revenue Bond Coverage

011 012 2013 014 2015

$72,772,410 $74,566,327  $74,002,798 $69,208,456  $63,710,212
6,866,781 6,202,224 2,826,314 228,425 3,647,565
14,990,308 17,386,169 26,113,833 38,596,921 44,834,531
10,160,114 6,549,498 5,490,768 5,327,673 5,327,519
23,011,263 23,462,113 25,230,206 20,528,164 23,810,042
127,800,876 128,166,331 133,663,919 133,889,639 141,329,869
25,570,000 24,926,795 25,304,679 24,346,618 24,346,618
11,391,053 8,999,867 8,829,067 11,033,875 46,306,102
36,961,053 33,926,662 34,133,746 35,380,493 70,652,720
90,839,823 94,239,669 99,530,173 98,509,146 70,677,149
90,680,836 95,026,373 84,250,207 80,198,274 90,281,184
83,883,389 89,411,913 76,967,444 78,820,476 92,676,249
6,562,177 7,145,290 7,001,295 7,086,559 6,815,728
245,270 (1,530,830) 281,468 (5,708,761) (9,210,793)
1,679,634 3,306,366 4,119,820 3,610,234 14,405,416
1,824,904 1,775,536 4,401,288 (2,098,527) 5,194,623
89,002 471,910 134,658 0 0
1,162,600 1,152,400 1,123,000 1,077,500 1,054,500
3,066,506 3,399,846 5,668,946 (1,021,027) 6,249,123
31,275 32,441 32,660 33,064 33,064
3.63 3.00 7.34 2.50 8.97
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CITY OF KETCHIKAN
HETCHECAN PUBLIC UTILITIES ENTERPRISE FUND
FINANCIAL SUMBMARY
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Management’s Discussion and Analysis

Year Ended June 30, 2015

This Management's Discussion and Analysis (MD&A) is required by GASB Statement 34, a standard
established by the Governmental Accounting Standards Board. This section is intended to make the
financial statements more understandable to the average reader who is not familiar with traditional
accounting terminology.

This financial report has two integral parts: this MD&A and the financial statements with the
accompanying notes that follow. Together, they present the Alaska Municipal Bond Bank Authority’s
(Bond Bank) financial performance during the fiscal year ended June 30, 2015. Summarized prior fiscal
year information is shown within this MD&A, as needed, for comparative purposes.

Required Financial Statements

GASB 34 requires two types of financial statements: the Statement of Net Position and Governmental
Fund Balance Sheets and the Statement of Activities and Governmental Fund Revenues, Expenditures
and Changes in Fund Balances/Net Position. These statements report financial information about the
Bond Bank's activities using accounting principles generally accepted in the United States of America. In
addition to the basic financial statements, the Notes to Financial Statements provide information that is
essential to a full understanding of the data provided in the basic financial statements.

Financial Highlights

During fiscal year 2015, the Bond Bank entered into 11 municipal loan agreements for construction
projects in 7 communities. The Bond Bank issued $175.6 million in bonds and had one $3.2 million
direct loan, which resulted in $81.9 million in loans to communities for new capital projects, and included
$118.0 million used to refinance 25 community loans for savings. Bond Bank bond activity in fiscal year
2015 resulted in present value savings of approximately $17.1 million to the borrowing communities. In
comparison, the Bond Bank’s activity level in fiscal year 2014 was an issuance of $178.5 million,
resulting in $191.4 million in loans to communities for capital projects. During fiscal year 2014 the Bond
Bank entered into 9 municipal loan agreements for new capital projects in 7 communities. The Bond
Bank’s community benefit for fiscal year 2014 was present value savings of approximately $12.7 million
to the borrowing communities.

Statement of Net Position

The Statement of Net Position reports assets, liabilities and net position of the Bond Bank.

Assets

Assets represent 1) The value of the Bond Bank's investments and investment income receivable on the
financial statement dates, recorded at fair market value, and 2) Bond principal and interest payments
receivable from municipalities. The investments generate income for the Bond Bank, used to meet reserve
requirements and pay operating costs. Historically excess operating account earnings were transferred to
the State of Alaska’s (State) general fund each year. The fiscal year ending June 30, 2015 marked the
eighth consecutive year that the State operating budget has appropriated any excess carnings of the
operating account to the Bond Bank’s reserve fund (HB 72, Sec. 25). Interest received on bonds
purchased from municipalities is used to pay the Bond Bank's corresponding interest payments on the
bonds that it has issued.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Management’s Discussion and Analysis

Year Ended June 30, 2015

Liabilities

Liabilities represent claims against the fund for 1) goods and services provided before the financial
statement date but not yet paid for at that date, and 2) interest and bond payments due to purchasers of the
Bond Bank's bonds after the financial statement date.

Restricted and Unrestricted Net Position
Net position is comprised of two components. The restricted portion reflects monies maintained in
separate trust accounts where their use is limited by applicable bond covenants for repayment of bonds.

The unrestricted portion reflects monies that are available for any authorized purpose of the Bond Bank.

The following table shows the value of Bond Bank assets summarized as of June 30, 2015 and 2014, as
well as liabilities and net position:

Changes from 2014 to 2015
As of June 30, Increase/(Decrease)
2015 2014 Dollars Percent
Assets:
Cash and mvestments $ 72,860,616 77969569 § (5,108,953) -6.55%
Bonds and bond interest receivable 940,576,872 915,839,560 24,737,312 2.70%
Other receivables 75,991 - 75,991 100.00%
Total assets 1,013,513,479 993,809,129 19,704,350 1.98%
Liabilities:
Accounts payable and accrued liabilities 3,352,177 3,318,954 33,223 1.00%
Bonds and bond interest payable 954,000,573 933,926,183 20,074,390 2.15%
Total ligbilities 957,352,750 937,245,137 20,107,613 2.15%
Net Position:
Restricted 37,473,539 40,270,255 (2,796,716) -6.94%
Unrestricted 18,687,190 16,293,737 2393453 14.69%
Total net position $ 56,160,729 $ 56,563,992 § (403,263) -0.71%

The Bond Bank's investments are all held in U.S. Government securities,

The increase in bonds and bond interest receivable, as well as in bonds and bond interest payable, reflects
the issuance of approximately $175.6 million in new bonds during the year, net of principal payments on
bonds previously issued of approximately $53.1 million. $81.9 million in new bonds and loans during the
year were lent to communities for projects, and $118.0 million in new bonds were used to refinance
community loans for savings. Included in the totals above is a short-term direct loan to the Kenai
Peninsula Borough in the amount of $3.2 million.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Management’s Discussion and Analysis

Year Ended June 30, 2015

Statement of Activities

The statement of activities shows how the Bond Bank’s net position changed during the most recent fiscal
year,

Revenues

Revenues include total return on investments and interest payments received from municipalities.
Earnings on investments include interest on fixed income marketable securities and the change in fair
market value of those investments.

Expenses

Expenses include interest payments made to bond holders who purchased the Bond Bank's bonds,
payments made to the State of Alaska and operating expenses. Operating expenses mclude all
expenditures required to issue bonds during the current year and include in-house expenses, as well as
external consultant fees. Expenses are subtracted from revenues.

The following is a condensed statement of the Bond Banks’ changes in net position as of June 30, 2015,
and 2014:

.Changes from 2014 to 2015
As of June 30, Increase/(Decrease)
2015 2014 Dollars Percent
Revenues:
Interest income on bonds receivable $ 44121,701 § 34,752,725  $ 9,368,976 26.96%
Investment earnings 1,141,876 859,892 281,984 32.79%
Total income ’ 45263,577 35,612,617 9,650,960 27.10%
Expenses:
Interest expense on bonds payable 44,962,647 35,606,432 9,356,215 26.28%
Operating expenses 704,193 841,091 (136,898) -16.28%
Total expenses 45,666,840 36,447,523 9,219,317 25.29%
Change in net position (403,263) (834,906) 431,643 51.70%
Net position, beginning of period 56,563,992 57,398,898 (834,906) -1.45%
Net position, end of period $ 56,160,729 § 56,563,992 $ (403,263) -0.71%

Interest income and expense on bonds receivable and payable are a function of the total amount of bonds
outstanding, the age of the bonds and the interest rates at which they are issued. The increases in both of
these line items of $9.4 million (interest income) and $9.4 million (interest expense) are consistent with
the increase in bond receivable and payable balances, respectively.

Investment earnings are a function of market conditions, and active management. The Bond Bank uses

other assets to subsidize debt service during times of low investment returns in bond reserve funds. The
decrease in net position is primarily due to debt service on reserve obligations.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Management’s Discussion and Analysis

Year Ended June 30, 2015

Governmental Funds

The governmental funds include the General Fund, which accounts for the primary operations of the Bond
Bank, and the Debt Service Fund, which accounts for the resources accumulated and payments made on
the long-term debt of the Bond Bank. The primary difference between the governmental funds balance
sheet and the statement of net position is the elimination of inter-fund payables and receivables. Bond
proceeds are reported as other financing source in the governmental funds statement of revenues and
expenses and this contributes to the change in fund balance. In the statement of net position, however,
issuing debt increases long-term liabilities and does not affect the statement of activities. Similarly,
repayment of debt principal is recorded as expenditure in the governmental funds statement of revenues
and expenses and reduces the liability in the statement of net assets.

The following tables show governmental funds’ condensed balance sheets and statements of revenues,
expenditures and changes in fund balances as of June 30, 2015, and 2014.

General Fund

Changes from 2014 to 2015

As of June 30, Increase/(Decrease)
2015 2014 Dollars Percent
Assets:
Cash, nvestments and related
accrued interest h 14,599,556  § 17,775,612 § (3,176,056) -17.87%
Bonds and bond interest receivable 4922414 1,836,923 3,085,491 167.97%
Interfund receivable 4,647,774 3,363,749 1,284,025 38.17%
Total assets 24,169,744 22,976,284 1,193,460 5.19%
Liabilities:
Accounts payable and accrued liabilities 257400 187,848 69,552 37.03%
Fund Balance:
Restricted for debt service 4,956,430 4,956,430 - 0.00%
Unassigned 18,955,914 17,832,006 1,123,908 6.30%
Total fund balance . 23,912,344 22,788,436 1,123,908 4.93%
Total liabilities and fund balance $ 24,169,744 $ 22976284 $ 1,193,460 5.19%

V-



ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Management’s Discussion and Analysis

Year Ended June 30, 2015
Debt Service Fund
Changes from 2014 to 2015
As of June 30, Increase/(Decrease)
2015 2014 Dollars Percent
Assets:
Cash, investments and related
accrued interest $ 58261060 $ 60,193,957 $ (1,932,897) -3.21%
Bonds and bond mterest receivable 935,654,458 914,002,637 21,651,821 2.37%
Other receivables 75,991 - 75,991 100.00%
Total assets 993,991,509 974,196,594 19,794,915 2.03%
Liabilities:
Accounts payable and accrued liabilities 3,094,777 3,131,106 (36,329) -1.16%
Interfund payables 4647774 3,363,749 1,284,025 38.17%
Total hiabilities 7,742,551 6,494,855 1,247,696 19.21%
Fund Balance:
Restricted for debt service 986,248,958 967,701,739 18,547,219 1.92%
Total Liabilities and fund balance $ 993,991,509 $ 974,196,594 § 19,794,915 2.03%
General Fund
Changes from 2014 to 2015
As of June 30, Increase/(Decrease)
2015 2014 Dollars Percent
Revenues:
Tnterest income $ 306,561 § 281,398 § 25,163 8.94%
Expenditures:
Operating expenses 704,193 841,091 (136,898) -16.28%
Excess (deficiency) of revenues
over expenditures (397,632) (559,693) 162,061 28.96%
Other financing sources (uses) - transfers 1,521,540 (5,185,772) 6,707,312 129.34%
Excess (deficiency) of revenues and
transfers over expenditures 1,123,908 (5,745,465) 6,869,373 119.56%
Fund balance, beginning of period 22,788,436 28,533,901 (5,745,465) -20.14%
Fund balance, end of period $ 23912344  § 227788436 $ 1,123,908 4.93%




ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Management’s Discussion and Analysis

Year Ended June 30, 2015
Debt Service Fund
Changes from 2014 to 2015
As of June 30, Increase/(Decrease)
2015 2014 Dollars Percent
Revenues:
Interest income on bonds receivable $ 44099543 § 34732354 § 9,367,189 26.97%
Investment earnings 857473 598,865 258,608 43,18%
Total revenues 44957016 35,331,219 9,625,797 27.24%
Expenditures:
Interest payments 42333257 35,947,564 6,385,693 17.76%
Principal payments 53,070,000 56,605,000 (3,535,000) -6.25%
Total expenditures 95,403,257 92,552,564 2,850,693 3.08%
Excess (deficiency) of revenues
over expenditures (50,446,241) (57,221,345) 6,775,104 11.84%
Other financing sources (uses):
Bond proceeds 175,555,000 178,525,000 (2,970,000) -1.66%
Payments to Bond Escrow Agent (105,040,000) - (105,040,000) -100.00%
Transfers (1,521,540) 5,185,772 (6,707312) -129.34%
Total other financing sources (uses): 68,993,460 183,710,772 (114,717,312) -62.44%
Excess of revenues and transfers over
expenditures 18,547,219 126,489,427 {107,942,208) -85.34%
Fund balance, beginning of period
as previously reported 967,701,739 851,793,807 115,907,932 13.61%
Removal of conduit debt obligations - (10,581,495) 10,581,495 100.00%
Fund balance, beginning of period
as restated 967,701,739 841,212,312 126,489,427 15.04%
Fund balance, end of period $ 086,248958 § 967,701,739  § 18,547,219 1.92%

Long-term Debt

At June 30, 2015 the Bond Bank had $940,920,000 of bonds and notes outstanding, up 1.9% from
$923,475,000 at June 30, 2014. This excludes conduit debt obligations of the Coastal Energy Loan
Program. Payment of principal and interest on the Bond Bank’s Coastal Energy Bond is not secured by a
pledge of any amounts held by or payable to the Bond Bank under the General Bond Resolution,
including the Reserve Account, and is not in any way a debt or liability of the Bond Bank and
accordingly, are not included in the basic financial statements. Please see note (7), to the financial
statements.

As discussed in the previous sections, net increase in 2015 long term debt balances is due to new bond
issuances for loans to communities.



ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Management’s Discussion and Analysis

Year Ended June 30, 2015

AS 44.85.180(c) was originally enacted in 1975, limiting the Bond Bank outstanding bonds at any time to
$150 million. This Statute has been periodically amended to raise the limit, and modify the definition of
authorized borrowers. At the beginning of fiscal year 2015, the limit was $1.5875 billion,

During fiscal year 2015, the legislature passed, and the Governor signed into law a bill to authorize the
Authority to make loans to Joint Action Agencies and Regional Health Organizations, effective May 26,
2015. Joint Action Agency lending is now part of the main political subdivision program. Regional
Health Organization lending is limited to no more than $205 million in total, no more than 49% of any
single project where the other 51% of the project’s funding is in place, and not more than $102.5 million
for any single project. With this legislation, the total debt limit as of June 30, 2015 was $1.7925 billion,
comprised of $1.5 billion in authority for political subdivisions, $87.5 million for the University of
Alaska, and $205 million for Regional Health Organizations. Total Bond Bank bonds and notes
outstanding as of June 30, 2015 was approximately $940.9 million. The limit on additional bond issuance
as of June 30, 2015 was approximately $851.6 million, of which $559.1 million of authority was available
for the main political subdivision program, $87.5 million has been specifically designated to the

University of Alaska, and $205 million has been specifically designated to Regional Health
Organizations.

Outstanding long term debt is comprised of the following bonds and loans at year end:

Changes from 2014 to 2015
As of June 30, Increase/(Decrease)
2015 2014 Dollars Percent
GO bonds payable 3 940,920,000 § 919,090,000 3§ 21,330,000 2.38%
Revenue bonds payable - 4,385,000 (4,385,000) -100.00%
3 940,920,000 $ 923475000 $ 17,445,000 1.89%

Contacting the Bond Bank’s Financial Management

This financial report is designed to provide our customers, investors, and creditors with a general
overview of the Bond Bank’s finances and to demonstrate the Bond Bank’s accountability of its assets. If
you have any questions about this report or need additional financial information, contact the Finance
Director or the Executive Director of the Bond Bark-at (907) 465-2893 or (907) 465-3750 respectively.
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Tel: 907-278-8878 3601 C Street, Suite 600
Fax: 907-278-577% Anchorage, AK 99503
www bdo,com

Independent Auditor's Report

Board of Directors
Alaska Municipal Bond Bank Authority
Juneau, Alaska

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and
each major fund of the Alaska Municipal Bond Bank Authority (the Authority), a component
unit of the State of Alaska, as of and for the year ended June 30, 2015, and the related
notes to the financial statements, which collectively comprise the Authority’s basic financial
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

[n our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major
fund of the Alaska Municipal Bond Bank Authority, as of June 30, 2015, and the respective
changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

BUO USA, LLP, 2 Dataware limited Hability partnership, is the 1.5, member of BDO international Limited, a UK company limitad by guarantee, and forms part of
the international BDO netwark of independent member firms.

800 is the braad name for the BDO network ang for each of the BDO Member Firms.
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Other Maitters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages I-Vll be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Alaska Municipal Bond Bank Authority’s basic financial
statements. The supplemental schedules and tables noted in the table of contents are
presented for purposes of additional analysis and are not a required part of the basic
financial statements. The supplementary information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion,
the supplementary information is fairly stated, in all material respects, in relation to the
basic financial statements as a whole.

ADo Wsh LLf

September 30, 2015
Anchorage, Alaska




ASSETS

Cash and cash equivalents

Investments, at fair value (note 4)

Accrued interest receivable:
Bonds receivable
Investment securities

Bonds receivable (note 5)

Other receivables

TInterfund receivables

Total assets

LIABILITIES
Accounts payable
Due to Primary Government
Principal and interest payments received in advance
Accrued interest payable
Interfund payables
Long-term labilities (note 6):
Portion due or payable within one year:
General obligation bonds payable
Portion due or payable after one year:
General obligation bonds payable

Total liabilities
FUND BALANCES/NET POSITION
Fund balances:

Restricted (note 2)
Unasgsigned

Total fund balances
Total liabilities and fund balances

Net position:
Restricted (note 2)
Unrestricted

Total net position

Statement of Net Position and

Governmental Funds Balance Sheets

ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

June 30, 2015
Statement of Net
General Fund Debt Service Fund Total Adjustments Position

$ 922,551 $ 4,753,632 3 5,676,183 $ - $ 5,676,183
13,672,353 53,341,867 67,014,220 - 67,014,220
46,184 12,879,458 12,925,642 - 12,925,642
4,652 165,561 170,213 - 170,213
4,876,230 922,775,000 927,651,230 - 927,651,230
- 75,991 75,991 - 75,991
4,647,774 - 4,647,774 (4,647,774) -
3 24,169,744 $ 993,991,509 $ 1,018,161,253 (4,647,774) 1,013,513,479
$ 45,819 3 - $ 45,819 - 45,819
211,581 - 211,581 - 211,581
- 3,094,777 3,094,777 - 3,094,777
- - - 13,080,573 13,080,573
- 4,647,774 4,647,774 (4,647,774) -
- - - 56,455,000 56,455,000
- - - 884,465,000 884,465,000
257,400 7,742,551 7,999,951 949,352,799 957,352,750
4,956,430 986,248,958 991,205,388 (991,205,388) -
18,955,914 - 18,955,914 (18,955,914) -
23,912,344 986,248,958 1,010,161,302 (1,010,161,302) -

3 24,169,744 $§ 993,991,509 $ 1,018,161,253
37,473,539 37,473,539
18,687,190 18,687,190
3 56,160,729 $ 56,160,729

The accompanying notes to the financial statements are an integral part of these statements.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Statement of Activities and
Governmental Funds Statements of Revenues, Expenditures, and

Changes in Fund Balances/Net Position

For the Year Ended June 30, 2015

Statement of

General Fund Debt Service Fund Total Adjustments Activities
Revenues:
Investment earnings $ 284,403 $ 857,473 3 1,141,876 - 3 1,141,876
Interest income on bonds receivable 22,158 44,099,543 44,121,701 - 44,121,701
Total revenues 306,561 44,957,016 45,263,577 - 45,263,577
Expenditures / expenses:
Debt service:
Principal payments - 53,070,000 53,070,000 (53,070,000) -
Interest payments / expense - 42,333,257 42,333,257 2,629,390 44,962,647
Professional services 485,784 - 485,784 - 485,784
Personal services 175,489 - 175,489 - 175,489
Administrative travel 36,720 - 36,720 - 36,720
Office expense 6,200 - 6,200 - 6,200
Total expenditures / expenses 704,193 95,403,257 96,107,450 (50,440,610) 45,666,840
Excess (deficiency) of revenues
over expenditures / expenses (397,632) (50,446,241) (50,843,873) 50,440,610 (403,263)
Other financing sources / (uses):
Proceeds from bond refunding - 175,555,000 175,555,000 (175,555,000) -
Payments to refunded bond escrow agent - (105,040,000) (105,040,000) 105,040,000 -
Transfers to/from Custodial Fund 1,428,076 (1,428,076) - - -
Transfers - internal activities 93,464 (93,464) - - -
Total other financing sources / (uses) 1,521,540 68,993,460 70,515,000 (70,515,000) -
Net change in fund balance /
net position 1,123,908 18,547,219 19,671,127 (20,074,390) (403,263)
Fund balances / net position:
Beginning of the year 22,788,436 967,701,739 990,490,175 (933,926,183) 56,563,992
End of the year 3 23,912,344 $ 986,248,958 $§ 1,010,161,302 (954,000,573) $ 56,160,729

The accompanying notes to the financial statements are an integral part of these statements.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements
For the Year Ended June 30, 2015
1)) History/Reporting Entity

The Alaska Municipal Bond Bank Authority (Authority or Bond Bank) was created pursuant to Alaska
Statute, Chapter 85, Title 44, as amended, (Act) as a public corporation and instrumentality of the State
of Alaska (State), but with a legal existence independent of and separate from the State. The Authority
is a discretely presented component unit of the State of Alaska for purposes of financial reporting. The
Authority commenced operations in August 1975.

The Authority was created for the purpose of making monies available to authorized borrowers within the
State to finance capital projects primarily through the issuance of bonds by the Authority. Bond
proceeds are then used to purchase, from authorized borrowers general obligation and revenue bonds.

The bonds are obligations of the Authority, payable only from revenues or funds of the Authority, and the
State of Alaska is not obligated to pay principal or interest thereon, and neither the faith and credit nor
the taxing power of the State is pledged to the bonds. The municipal bonds and municipal bond
payments, investments thereof and proceeds of such investments, if any, and all funds and accounts
established by the bond resolution to be held by the Trustee (with the exception of the Coastal Energy
Loan Debt Service Program, which is administered by the Authority) are pledged and assigned for the
payment of bonds.

AS 44.85.180(c) was originally enacted in 1975, limiting Bond Bank outstanding bonds at any time to
$150 million. This Statue has been periodically amended to raise the limit, and modify the definition
of authorized borrowers. At the beginning of fiscal year 2015, the limit was $1.5875 billion.

During fiscal year 2015, the legislature passed, and the Governor signed into law a bill to authorize the
Authority to make loans to Joint Action Agencies and Regional Health Organizations, effective May
26, 2015, Joint Action Agency lending is now part of the main political subdivision program. Regional
Health Organization lending is limited to no more than $205 million in total, no more than 49% of any
single project where the other 51% of the project’s funding is in place, and not more than $102.5
million for any single project. With this legislation, the total debt limit as of June 30, 2015 was $1.7925
billion, comprised of $1.5 billion in authority for political subdivisions, $87.5 million for the
University of Alaska, and $205 million for Regional Health Organizations. Total Bond Bank bonds and
notes outstanding as of June 30, 2015 was approximately $940.9 million. The limit on additional bond
issuance as of June 30, 2015 was approximately $851.6 million, of which $559.1 million of authority
was available for the main political subdivision program, $87.5 million has been specifically
designated to the University of Alaska, and $205 million has been specifically designated to Regional
Health Organizations.

2) Summary of Significant Accounting Pelicies

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial principles. The most significant of the Authority’s
accounting policies are described below.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

(@) Government-wide and Fund Financial Statements

The government-wide statement of net position and the statement of activities report information on all
of the activities of the Authority. For the most part, the effect of interfund activity has been removed
from these statements. The balance sheet and statement of revenues, expenditures and changes in
fund balances are provided for governmental funds.

(b) Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Governmental
fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered-to be available when they are collectible within
the current period or soon enough thereafter to pay liabilities of the current period. For this purpose,
the government considers revenues to be available if they are collected within 180 days of the end of
the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures are recorded only when payment is due.

The Authority reports the following major governmental funds:

The General Fund is the Authority’s primary operating fund. It accounts for all financial resources of
the Authority, except those required to be accounted for in another fund. The Authority adopts an
annual budget for the operating account only which does not encompass entire operations of the
General Fund, therefore, budgetary comparison information for the General Fund is not presented.

The Debt Service Fund accounts for the resources accumulated and payments made for principal and
interest on long-term debt of the Authority. The Authority does not adopt a budget for the Debt
Service Fund because it is not legally required to do so.

The purposes of each of these funds are described in the following paragraphs:
General Fund

The General Fund is comprised of a Custodian Account and an Operating Account. The Custodian
Account is established to account for appropriations by the State of Alaska Legislature available
to fund the Special Reserve Accounts. The Operating Account is established to account for the
ordinary operations of the Authority. Moneys are derived from the following sources: (a)
amounts appropriated by the Legislature, (b) fees and charges collected, (c) income on
investments of the Statutory Reserve Account in excess of required debt service reserves required
by bond resolutions and (d) any other monies made available for purposes of the General Fund
from any other source. Amounts in the Operating Account may be used to pay (a) administrative
expenses of the Authority, (b) fees and expenses of the Trustee and paying agents, (c) financing
costs incurred with respect to issuance of bonds and (d) any expenses in carrying out any other
purpose then authorized by the Act. The excess revenues of the Operating Account are returned to
the State of Alaska. The State of Alaska may appropriate the excess revenues to the Bond Bank
Custodian Account to fund Reserve Accounts.




ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

Debt Service Fund

Within the Debt Service Fund, separate Debt Service Programs have been established for each bond
resolution to account for the portion of bond sale proceeds used to purchase obligations of the
municipalities and for the payment of interest and principal on all bonds of the Authority issued
under its resolutions. Each program is comprised of an “interest account” and a “principal
account”, both of which are maintained by a trustee. The receipts of interest and principal from
the municipalities and the Statutory Reserve Account are deposited in these programs and are used
to pay interest and principal on the Authority bonds. One additional Debt Service Program has
been established to account for transactions not involving bond resolutions. This is the Coastal
Energy Loan Debt Service Program. The Coastal Energy Loan Debt Service Program is not
maintained by a trustee, Payments of interest and principal by municipalities having coastal
energy loans are made directly to the federal government by the municipalities and are accounted
for in the Coastal Energy Loan Debt Service Program.

Each debt service fund program contains a Statutory Reserve Account established to account for (a)
money available to fund debt service reserves required by future bond sales under various bond
resolutions (Custodian Account) and (b) debt service reserves which have already been established
under various bond resolutions which are to be used in the case of deficiency in a Debt Service
Program in accordance with its respective bond resolution (reserve accounts). Separate reserve
accounts exist under each bond resolution as follows:

1976 General Bond Resolution — The reserve account is comprised of an ordinary reserve sub-
account and a special reserve sub-account. The ordinary reserve sub-account may fund up to one-
third of the required debt service reserve and can be funded with bond proceeds or with a transfer
from the Custodian Account. The special reserve sub-account must fund at least two-thirds of the
required debt service reserve and must be funded with transfers from the Custodian Account.
Both sub-accounts are maintained by a trustee.

On August 23, 1999, the Authority amended the debt service reserve requirement for the 1976 bond
resolution from the greater of the maximum annual debt service requirement of 10% of all
municipal loan obligations outstanding to the current test of the least of: (i) 10% of the original
stated principal amount of all bonds outstanding; (ii) the maximum annual principal and interest
requirements on all bonds then outstanding; (iii} 125% of the average principal and interest
requirements on all bonds then outstanding; or (iv) such lesser amount as shall be required. to
maintain the exemption of interest of all bonds outstanding from inclusion in gross income for
federal income tax purposes under the Internal Revenue Code. The amendment took effect at the
beginning of fiscal year 2013 when all bonds outstanding as of the date of the passage of the 1999
resolution were retired. The shift in the reserve requirement significantly reduced the 1976
Resolution reserve requirement. However, per the 1976 resolution the Bond Bank cannot remove
principal from the reserve (special or ordinary) until all reserve obligations are paid off.
Consequently, during fiscal 2013 the Authority defeased the remaining principal reserve
obligations of the 1976 resolution reserves and released excess funds to the Custodial Account.

2005 General Bond Resolution — The reserve fund may be funded with transfers from the
custodian account, surety policies, bond proceeds, or other funds available to the Bond Bank.

2010 General Bond Resolution — The reserve fund may be funded with transfers from the
custodian account, surety policies, bond proceeds, or other funds available to the Bond Bank.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

At June 30, 2013, the 1976 General Bond Resolution, 2005 General Bond Resolution, and 2010
General Bond Resolution reserves must be the least of: (i) 10% of the initial principal amount of
each Series of Bonds outstanding; (ii) the maximum annual principal and interest requirements on
all bonds outstanding; (iii) 125% of the average annual debt service on all bonds then outstanding;
or (iv) such lower amount as may be allowed by law. Amounts in excess of the required debt
service in any reserve are transferred to the Operating Account on a periodic basis.

On September 23, 2015 the Bond Bank determined that the amount on deposit in the 1976
Resolution Reserve Fund was below the reserve requirement due to a transfer of funds from the
1976 resolution reserve fund to the 2005 resolution reserve fund during the fiscal year. On
September 24, 2015 the Bond Bank deposited $627,000 to replenish the 1976 Resolution Reserve
Fund to the October 1, 2015 reserve requirement. As of October 1, 2015 the amount held in the
1976 Resolution Reserve Fund satisfies the reserve requirement and is equal to the amount of debt
service due on February 1, 2016. On that date, all remaining bonds issued under the 1976
Resolution will be retired and the amount held in the 1976 Resolution Reserve Fund will be
transferred to the Bond Bank’s Custodian Account.

(¢c) Adjustments

Certain adjustments are considered to be necessary to the governmental funds in order to present the
Authority’s financial position and the results of its operations. These adjustments include the
elimination of inter-fund payables and receivables. Additionally, bond proceeds are reported as
financing sources in governmental funds and thus contribute to the change in fund balance. In the
statement of net position, however, issuing debt increases long-term liabilities and does not affect the
statement of activities. Similarly, repayment of principal is an expenditure in the governmental
funds and reduces the liability in the statement of net position.

(d) Restricted Assets

Certain resources set aside for the repayment of the Authority’s bonds, net of certain proceeds from
additional bonds issued, are classified as restricted on the statement of net position because they are
maintained in separate trust accounts and their use is limited by applicable bond covenants. Cash
and cash equivalents and investments include $37,473,539 of restricted assets. These assets were
funded as follows:

Original State of Alaska appropriation $ 18,601,414
2008 appropriation of excess earnings 855,347
2009 appropriation of excess earnings 819,843
2010 appropriation of excess earnings 32,628
2011 appropriation of excess earnings 86,814
2012 appropriation for loan forgiveness 13,000,000

Total State of Alaska appropriated equity $ 33,396,046
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

Restricted for Debt Service:
Appropriated amounts residing in reserve accounts $ 28,439,616
Appropriated amounts residing in Custodial account 4956430
Total State of Alaska appropriated equity 33,396,046
Bond Bank equity residing in reserve accounts 4,077,493
Total restricted for debt service/net position $ 37,473,539

(¢) Bond Receivables

Bond receivables are secured by the revenues or are general obligations of the municipalities. Interest
rates correspond with the interest rates on the related bonds payable by the Authority. The bond
receivables mature during the same period as the related bond payables. Bond receivables are
recorded at the par amount of the bonds issued.

(®» Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the statement of net position. Any premium or discount on bond issuance or
refunding is not recorded by the Authority as the premium or discount is recorded by the
municipalities associated with the issuance and amortized by them, therefore, bonds payable are
presented at par. Bond issue costs are generally paid by the municipality but when a portion is paid
by the Authority they are paid from the General Account and considered operating expenses.

(g} Fund Equity

Generally, fund equity represents the difference between the current assets and current liabilities and is
classified as fund balance. Bond Bank, in accordance with GASB Statement No. 54 provisions,
which require classification of fund balance as nonspendable, restricted, committed, assigned or
unassigned, had fund balances in restricted and unassigned categories.

Restricted Fund Balance — Restricted fund balance is that portion of fund equity that has constraints
placed upon the use of the resources either by an external party or imposed by law.

Unassigned Fund Balance — this classification represents fund balance that has not been restricted,
committed or assigned to specific purposes within the general fund.

The Authority does not have a policy for its use of unrestricted fund balance amounts, therefore, it
considers that committed amounts are reduced first (if any), followed by assigned amounts (if any),
and then unassigned amounts when expenditures are incurred for purposes for which amounts in any
of those unrestricted fund balance classifications could be used.

In the government-wide financial statements, restrictions of net position are reported when constraints
placed on net position are either externally imposed by creditors or laws or regulations of other
governments or imposed by law through constitutional provisions or enabling legislation.



ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements
(h) Interfund Receivables, Payables and Transfers
Interfund balances represent cash collected or disbursed on behalf of another fund. Interfund transfers

are transfers between funds that are required when revenue is generated in one fund and
expenditures are paid from another fund.

(i) Interest Arbitrage Rebate

Bonds issued and funds segregated into reserves after August 15, 1986 are subject to Internal Revenue
Service income tax regulations which require rebates to the U.S. Government of interest income
earned on investments purchased with the proceeds from the bonds or any applicable reserves in
excess of the allowable yield of the issue. Amounts owed are expensed when paid and refunds are
recorded when received at the five year anniversary date of the bond issue or upon final repayment.
Beginning for FY 2013 the Bond Bank’s arbitrage rebate consultant will update all general
obligation bond rebate analysis annually as of June 30. As of June 30, 2015 the Bond Bank’s net
arbitrage rebate liability was $-0-.

() Income Taxes

The Authority is exempt from paying federal and state income taxes.

(3)  Cash

The Authority considers all highly liquid investments purchased with an original maturity of three months
or less at the date of purchase to be cash equivalents. Cash and cash equivalents at June 30, 2015
consist of money market accounts held with various financial institutions.

The bank balance of all of the Authority’s cash and cash equivalents are collateralized by securities held
in the Authority’s name by its custodial agent.

@) Investments

The fair value of debt security investments by contractual maturity as of June 30, 2015 is shown below.

Less than 1 1-5 6-10 More than 10 Total
General Fund
U.S. Treasury securities $ 1,252,441 $ 7,984,825 $ 1,004,336  § - 8 10,241,602
U.S. Government agencies
securities 431,023 2,999,728 - - 3,430,751
1,683,464 10,984,553 1,004,336 - 13,672,353
Debt Service Fund
U.S. Treasury securities 3,570,518 37,527,012 5,056,641 - 46,154,171
U.S. Govemment agencies
securities 2,691,106 4,496,590 - - 7,187,686
6,261,624 42,023,602 5,056,641 - 53,341,867
Total investments 3 7945088 § 53,008,155 % 6,060977  § - 8 67,014,220
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

Expected maturities may differ from contractual maturities because borrowers may have the right to call
or prepay obligations with or without penalty.

(a) Investment Policies

The Authority has distinct investment objectives and policies associated with funds held in the
Custodian Account, Reserve Funds, and municipal debt payments received prior to scheduled debt
service payment dates. The three classes of funds are listed below:

Custodian Account

The Custodian Account investment portfolio is designed with the objective of attaining the highest
market rate of return subject to the required use of the Custodian Account for operation,
funding transfers to the state, and funding reserves. The Custodian Account balance must
maintain a minimum balance of $5 million, and be forecasted to maintain that $5 million
balance for the subsequent twelve-month period, and an analysis of risk profile and historical
benefit between the varying strategies must be undertaken before any shift in the investment
strategy of the Account. The Custodian Account has to maintain sufficient liquidity to meet
operating requirements, provide the prior fiscal year’s state dividend, and to allow transfers to
reserves as needed for bond issuance activity, Long-term preservation of principal is the third
objective of the Custodian Account’s investment program. Investments shall be undertaken in
a manner that minimizes the probability of long-term loss.

o There are no arbitrage restrictions.

The bond resolutions limit investments to:
o 5% +/- 2% money market funds (no less than $750,000).
o 95% +/- 3% government agencies and U.S. Treasuries.

o The performance benchmark is 5% +/- 2% three month U.S. Treasury Bill, and 95% +/-
3% Barclays 1-5 year government bond index.

The following transactions are prohibited with the Custodian Account unless those transactions
have the prior written consent of the Investment Committee:

o Short sale of securities (the sale and settlement of a security not currently owned by the
Authority and a formal agreement to borrow the security to facilitate the settlement of the
short sale);

o Purchases of futures, forwards or options for the purpose of speculating (currency futures,
forwards and options are permitted only for hedging or to facilitate otherwise permissible
transactions);

o Borrowing to leverage the return on investments. Extended settlement of securities
purchases executed to facilitate or improve the efficiency of a transaction will not be
considered borrowing, provided that sufficient cash equivalent securities or receivables are
available to facilitate the extended settlement;

o Purchases of "private placement” or unrated corporate bonds.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

Bond Reserve Funds

Preservation of principal is the foremost objective of the Bond Reserve Funds investment program.
These funds shall be managed to ensure that the corpus is preserved. These funds will not be
expended until the final maturity of the bond issue they secure, unless there is a failure to pay
debt service by a community. As there is limited benefit in maximizing return it is the least
important objective of the Bond Reserve Funds. It is anticipated that the Reserve Funds
cumulative average return should target the blended arbitrage yield limit of the bond issues
secured.

Bond resolutions limit allowed investment of these funds. Investment risk is examined on an
annual basis to ensure that no greater than the minimum level of risk required to achieve the
highest probability of earning the arbitrage yield limit on the bonds is incurred.

The 2005 and 2010 Reserve Fund bond resolutions limit investments to:

o 90% +/- 10% government agencies and U.S. Treasuries with maturities of less than 5
years.

o 10% +/- 10% government agencies and U.S. Treasuries with maturities of more than 5
years and less than 10 years.

o Performance benchmark is 90% Barclays US 1-5 year government bond index and 10%
Barclays US aggregate index.

The 1976 Reserve Fund bond resolutions limit investments to:
o Government agencies and U.S. Treasuries with maturities of 3 years or less.
o Performance benchmark is Barclays US 1-3 year government bond index.

Municipal Debt Payments

Preservation of principal and liquidity are the foremost objectives of the Municipal Debt Payments
investment program, as these funds will be expended within seven business days of receipt.
Return on investment is a benefit of holding these funds for the advance payment period, but
not the focus of investing the funds. The bond resolutions limit investments to:

o 100% Money Market Fund.
o Performance benchmark is three-month U.S. Treasury Bill.
(b) Concentration Risk

Concentration risk is the risk of loss attributed to the magnitude of the Authority’s investment in a
single issuer. Concentration limits are not established in the bond indentures and governing
agreements for pledged investments. The Authority’s policies set out maximum concentration limits
for investments managed by the external investment manager.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements
(¢) Credit Risk

Credit risk is the risk of loss due to the failure of the security or backer. The Authority mitigates its
credit risk by limiting investments permitted in the investment policies. U.S. Treasury securities and
securities of agencies that are explicitly guaranteed by the U.S. government are not considered to
have credit risk.

(d) Custodial Credit Risk

The Authority assumes levels of custodial credit risk for its deposits with financial institutions, bank
investment agreements, and investments. For deposits, custodial credit risk is the risk that, in the
event of a bank failure, the Authority’s deposits may not be returned. For an investment, custodial
credit risk is the risk that, in the event of the failure of the counterparty, the Authority will not be
able to recover the value of the investment or collateral securities that are in the possession of an
outside party. The Authority has not established a formal custodial credit risk policy for its
investments. The Authority had no investments registered in the name of a counterparty.

(¢) Imterest Rate Risk

Interest rate risk is the risk that the market value of investments will decline as a result of changes in
general interest rates. For non-pledged investments, the Authority mitigates interest rate risk by
structuring its investments’ maturities to meet cash requirements, thereby avoiding the need to sell
securities in the open market prior to maturity. For investments held in trust, investment maturities
are structured to meet cash requirements as outlined in its bond indentures and contractual and
statutory agreements.

5) Bonds Receivable

The General Fund includes bonds receivable with interest rates varying from 1% to 5% due from the City
of Galena and Kenai Peninsula Borough with maturities as follow:

Kenai Peninsula Total General Fund
City of Galena Borough Bonds Receivable
2016 $ 162,182 $ 395,000 $ 557,182
2017 163,812 383,000 546,812
2018 165,457 387,000 552,457
2019 167,119 392,000 559,119
2020 168,798 398,000 566,798
2021-2025 848,862 1,245,000 2,093,862
$ 1,676,230 $ 3,200,000 $ 4,876,230
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

Bonds receivable by debt service program at June 30, 2015 mature in varying annual installments as
follows:

Year ending
June 30 1976 General 2005 General 2010 General Total Principal
2016 $ 2,520,000 § 51,835000 § 140,000 $ 54,495,000
2017 - 53,870,000 145,000 54,015,000
2018 - 54,220,000 150,000 54,370,000
2019 - 55,600,000 160,000 55,760,000
2020 - 52,885,000 165,000 53,050,000
2021-2025 - 241,415,000 900,000 242,315,000
2026-2030 - 179,550,000 1,070,000 180,620,000
2031-2035 - 124,640,000 1,280,000 125,920,000
2036-2040 - 47,815,000 285,000 43,100,000
2041-2045 - 40,230,000 - 40,230,000
2046-2050 - 13,900,000 - 13,900,000

8 2,520,000 3 915,960,000 ¥ 4,295,000 $ 922,775,000

(6) Long-Term Liabilities

During the year ended June 30, 2015 the Authority’s long-term liabilities changed as follows:

Beginning Repayments/ End
of year New debt Adjustments of year
General obligation bonds payable $ 919,090,000 $ 175,555,000 (153,725,000) § 940,920,000
Revenue bonds payable 4,385,000 - (4,385,000) -

Total _§ 923475000 § 175555000 § (158,110,000) _§ 940,920,000
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Bond Bank’s long term liabilities consist of the following as of June 30, 2015:
Statutory Reserve Account Ordinary

Issue

Notes to Financial Statements

Debt Service Account

Reserve Sub-Account

Interest tate

Principal
outstanding

Interest rate

Principal
outstanding

1976 General Bond Resolution Program:
2005-C Series
Haines Borough
Petersburg
Northwest Arctic Borough
2006-A Series
Aleutians East Borough
Ketchikan Gateway Borough
Lake and Peninsula Borough
Nome
‘Wrangell

Total 1976 General Bond Resolution Fund

2005 Series General Bond Resolution Program:
2005-One Series
Ketchikan, City of
Nome
Seward
2006-One Series
Kenai Peninsula Borough
Seward
2006-Two Seres - Ketchikan, City of
2007-One Series
Kenai Peninsula Borough
Inter-Island Ferry Authority
Nome
Northwest Arctic Borough
Petersburg
Seward
Sitka, City and Borough of
Wasilla
2007-Two Series
Kenai Peninsula Borough
Aleutians East Borough
2007-Three Series
Bethel, City of
Junean, City and Borough of
2007-Four Series - Kenai Peninsula Borough
2007-Five Series - Kodiak, City of
2008-One Series
Dillingham
Kodiak Island Borough
Kodiak, City of
Seward
2008-Two Series
Seward
Sitka, City and Borough of
Skagway
2009-One Series
Kodiak, City of
Unalaska, City of
2009-Two Series
Cordova
Nome, City of
Unalaska, City of
Kodiak, Island Borough

4.00%-5.00%

4.00%-4.35%

3.00%-5.00%

4.00%-6.00%

4.25%-4.75%
4.00%-5.50%

3.75%-5.00%

4.25%-5.50%

4.25%-5.00%
4.00%-6.00%
4.00%-5.00%

4.40%-6.00%

3.00%-5.63%

4.00%-6.00%

-15-

$

1,425,000

1,095,000

2,520,000

2,510,000

335,000

32,660,000
14,865,000

22,575,000

3,775,000

1,955,000
5,425,000
47,385,000

9,945,000

4,000,000

4,990,000

5.00%

4.00%

3.00%-5.00%

4.50%-~6.00%

5.00%
4.00%-5.50%

4.50%

4.00%

4.25%-4.50%

5.00%

4.75%-6.00%

4.00%-5.50%

4.00%-6.00%

350,000

1,765,000
1,265,000

685,000

415,000

1,070,000

3,260,008

1,200,000

560,000

1,400,000

(continued)



ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Issue

Notes to Financial Statements

Debt Service Account

Statutory Reserve Account Ordinary
Reserve Sub-Account

Interest rate

Principal
outstanding

Principal
Interest rate outstanding

2009-Three Series - Juneau, City and Borough of
2008-A-Four Series
Kenai Peninsula Borough
Ketchikan Gateway Borough
2009-B-Four Series - Ketchikan Gateway Borough
2010-A-Series One
Ketchikan, City of
Ketchikan Gateway Borough
Kenai, City of
Northwest Arctic Borough
Petersburg
Unalaska
2010-B Series One
Kenai, City of
Northwest Arctic Borough
Petersburg
Unalaska
2010-A Series Two
Juneau, City and Borough of
Cordova
King Cove, City of
2010-B Series Two
Juneau, City and Borough of
Cordova
King Cove, City of
2010-A Series Three
Aleutians East Borough
Unalaska
King Cove, City of
2010-B Series Three
Aleutians East Borough
Unalaska
King Cove, City of
2010-A Series Four
Kenai Peninsula Borough
Ketchikan, City of
Ketchikan Gateway Borough
Sitka, City and Borough of
Sitka , City and Borough of (Refunding)
Soldotna
2010-B Series Four -
Kenai Peninsula Borough
Ketchikan, City of
Ketchikan Gateway Borough
Sitka, City and Borough of
Soldotna
2011-Series One
Kodiak Island Borough
Wrangell
2011-Series Two
Juneau, City and Borough of
Sitka, City and Borough of

2.00%-4.00%
3.00%-4.00%

4.63%-5.40%
2.00%-5.00%

5.99%-6.34%

2.00%-3.00%

3.75%-4.91%

2.00%-4.00%

4.93%-543%

2.00%-5.00%

1.42%-6.26%

3.00%-5.13%

2.00%-4.38%

-16-

6,730,000
575,000

20,425,000
7,515,000

7.415,600

650,000

11,405,000

2,445,000

6,900,000

19,220,000

47,915,000

6,980,000

8,295,000

2.00%-4.00% 495,000
3.00%-4.00% 430,000

3.00% -

3.00% 325,000

2.00%-4.00% 405,000

3.00% 415,000

2.00% 815,000

(continued)




Issue

ALASKA MUNICIPAL BOND BANK AUTHORITY

{a Component Unit of the State of Alaska)

Notes to Financial Statements

Debt Service Account

Statutory Reserve Account Ordinary
Reserve Sub-Account

Principal
Interest rate outstanding

Interest rate

FPrincipal
outstanding

2011-Series Three
‘Wrangell
Aleutians Fast Borough
Northwest Arctic Borough
Ketchikan Gateway Borough
Kenai Peninsula Borough
Cordova
Hoonah
Skagway
Seward
Kodiak Island Borough
2012-Series One

2.00%-5.00% 67,575,000

2.00%-5.00% 11,585,000

Juneau, City and Borough of (Wildflower Court)

Juneau, City and Borough of
2012-Series Two
Juneau, City and Borough of
Ketchikan, City of
Ketchikan Gateway Borough
Kodiak Island Borough
Nome, City of
North Pole, City of
Palmer, City of
Petersburg
Sitka, City and Borough of
Valdez
2012-Series Three

1.75%-5.00% 46,605,000

1.50%-5.00% 18,340,000

Juneau, City and Borough of (School)
Juneau, City and Borough of (REF)

Petersburg
Haines Borough
2013-Series One

2.00%-5.00% 91,695,600

Junean, City and Borough of (Hospital Rev Ref)

Junean, City and Borough of
Kenai Peninsula Borongh
Ketchikan Gateway Borough
Kodiak Island Borough
Sand Point, City of

Sitka, City and Borough of (Harbor
Sitka, City and Borough of (Electric)

2013-Series Two A
Houmer, City of
Ketchikan, City of
Ketchikan, City of (REF)
Skagway
2013-Series Two B
Kodiak Island Borough
2013 Series Three
Juneau, City and Borough of
Kenai Peninsula Borough
Lake and Peninsula Borough
Sitka, City and Borough of
2014-Series One A
Juneau, City and Borough of
Kodiak Island Borough

2.00%-4.00% 17,095,000

3,00%-4.00% 16,505,000
1.50%-5.00% 70,505,000

.38%-5.00% 58,530,000

Kenai Peninsula Borough- Exempt
Kenai Peninsula Borough- Taxable

-17-

2.00%-5.00%

2.00%-4.00%

1,350,000

1,900,000
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

Statutory Reserve Account Ordinary
Debt Service Account Reserve Sub-Account

Principal Principal
Issue Interest rate outstanding Interest rate outstanding
2014-Seres Two A 3.00%-5.00% 45,080,000 - -
Ketchikan, City of (Harbor)
Ketchikan, City of (Hospital)
King Cove, City of
2014-Seres Three 1.25%-5.00% 55,370,000 - -
City & Borough of Juneau
City of Saxman
City & Borough of Sitka
City of Adak (REF)
Municipality of Ancorage (Rev REF)
Haines Borough (REF)
Kenai Peninsula
City of Nome (REF)
Northwest Arctic Borough (REF)
Petersburg Borough (REF)
City of Seward (REF)
City of Seward (REF) -2
2015-Series One 2.00%-5.00% 60,635,000 - -
City of Craig - New Money
City of Cordova - New Money
City of Cordova (REF2005A)
City of Ketchikan (REF2005A)
Northwest Arctic Borough (REF20054)
City and Borough of Sitka (REF2005A)
City of Unalaska (REF2005A)
Ketchikan Gateway Borough (REF2005E)
Aleutians East Borough (REF2006A)
City of Nome (REF2006A)
City of Wrangell (REF2006A)
City and Borough of Sitka (REF2008-2)
City of Unalaska (REF2009-1)
City of Cordova (REF2009-2)
City of Nome (REF2009-2)
2015-Series Two 2.00%-5.00% 59,550,000 - -
City of Cordova -CC
Municipality of Skagway - PSB
City and Borough of Juneau - PP
Municipality of Skagway - PP
City and Borough of Juneau - School
City and Borough of Juneau (REF2007-3)
Kenai Peninsula Borough (REF2007-4)

Total 2005 Series General Bond Resolution Fund 915,960,000 18,145,000

2010 Series General Bond Resolution Program:
2010-A-1 Series One 3.00%-4.00% 595,000 - -
Ketchikan Gateway Borough
2010-A-2 Serjes One 5.78%-6.86% 3,700,000 - -
Ketchikan Gateway Borough

Total 2010 Series General Bond Resolution Program 4,295,000

8 922,775,000 3 18,145,000
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

All bonds are secured by bonds receivable and by amounts in the reserve account. The Act further
provides that if a municipality defaults on its principal and/or interest payments, upon written notice
by the Authority, the State of Alaska must consider paying to the Authority all funds due from the
defaulting municipality from the State in an amount sufficient to clear the default. The Bond Bank
Executive Director is obligated per resolution to seek and the State may provide an appropriation
annually to replenish reserves. This appropriation was requested, and the State has included this
appropriation in the fiscal year 2016 State Budget.

In October 2014 the Authority issued $55.3 million in general obligation and refunding bonds with
interest rates ranging between 1.25% and 5%. The Authority issued the bonds to advance refund
$31,145,000 of the outstanding the 2004B (Anchorage) Revenue bond and 2004D, 2005C, 2005-1, and
2006-1 General Obligation bonds with interest rates averaging between 4.188% and 4.95%. The
Authority used the net proceeds along with other resources to purchase U.S. government securities.
These securities were deposited in an irrevocable trust to provide for all future debt service on the
refunded portion of the series bonds listed above. As a result, these bonds are considered defeased, and
the Authority has removed the liability from its financial statements. The outstanding principal of the
defeased bonds was $31,145,000 at June 30, 2015.

The advance refunding reduced total debt service payments over the next 20 years by nearly $3.5
million. This results in an economic gain (difference between the present values of the debt service
paymenits on the old and new debt) of $2.8 million.

In February 2015 the Authority issued $60.6 million in general obligation and refunding bonds with
interest rates ranging between 2% and 5%. The Authority issued the bonds to advance refund
$57,140,000 of the outstanding 2005A, 20005B, 2006A, 2008-1, 2009-1, and 2009-2 General
Obligation bonds with interest rates averaging between 3.44% and 4.96%. The Authority used the net
proceeds along with other resources to purchase U.S. government securities. These securities were
deposited in an irrevocable trust to provide for all future debt service on the refunded portion of the
series bonds listed above. As a result, these bonds are considered defeased, and the Authority has
removed the liability from its financial statements. The outstanding principal of the defeased bonds was
$57,140,000 at June 30, 2015. The advance refunding reduced total debt service payments over the
next 20 years by nearly $5.4 million. This results in an economic gain (difference between the present
values of the debt service payments on the old and new debt) of $4.9 million.

In May 2015 the Authority issued $59.5 million in general obligation and refunding bonds with inferest.
rates ranging between 2% and 5%. The Authority issued the bonds to advance refund $16,755,000 of
the outstanding 2007-3 and 2007-4 General Obligation bonds with interest rates averaging between
4.5% and 4.7%. The Authority used the net proceeds along with other resources to purchase U.S.
government securities, These securities were deposited in an irrevocable trust to provide for all future
debt service on the refunded portion of the series bonds listed above. As a result, these bonds are
considered defeased, and the Authority has removed the liability from its financial statements. The
outstanding principal of the defeased bonds was $16,755,000 at June 30, 2015. The advance refunding
reduced total debt service payments over the next 18 years by nearly $635,000. This results in an
economic gain (difference between the present values of the debt service payments on the old and new
debt) of $740,000.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

The above bonds mature in varying annual installments. The maturities at June 30, 2015 are as follows:

1976 2005 2010
Year ending
June 30 General General Reserve General
2016 2,520,000 51,835,000 1,960,000 140,000
2017 - 53,870,000 425,000 145,000
2018 - 54,220,000 4,805,000 150,000
2019 - 55,600,000 1,035,000 160,000
2020 - 52,885,000 925,000 165,000
2021-2025 - 241,415,000 4,135,000 900,000
2026-2030 - 179,550,000 3,095,000 1,070,000
2031-2035 - 124,640,000 - 1,280,000
2036-2040 - 47,815,000 1,765,000 285,000
2041-2045 - 40,230,000 - -
2046-2050 - 13,900,000 - -
2,520,000 915,960,000 18,145,000 4,295,000
Year ending
June 30 Total Principal Total Interest
2016 56,455,000 41,814,124
2017 54,440,000 40,384,854
2018 59,175,000 38,258,782
2019 56,795,000 35,858,065
2020 53,975,000 33,488,178
2021-2025 246,450,000 132,451,843
2026-2030 183,715,000 80,285,636
2031-2035 125,920,000 39,690,036
2036-2040 49,865,000 18,973,450
2041-2045 40,230,000 8,742,050
2046-2050 13,900,000 1,265,749
940,920,000 471,212,767

(7) Conduit Debt

Under the Coastal Energy Loan Program (Program), the Authority issued $5,000,000 1986 Series A
Coastal Energy Bonds (Bonds) payable to the National Oceanic and Atmospheric Adminisiration
(NOAA). The proceeds of these bonds were used to purchase port revenue bonds from the City of
Nome. The City of Nome entered into a tripartite agreement with NOAA and the Authority effective
August 2, 1994 to defer payment of the principal and accrual of interest for ten years. Effective January
29, 2009 a second amendment to the tripartite agreement was executed. The amendment authorized the
issuance of 2009A Bonds for the purpose of refunding by exchange the outstanding City of Nome,
Alaska, Port Revenue Bond 1986 Series A. As of June 30, 2015 the aggregate amount outstanding for
conduit debt obligations was $4,360,984.

Also under the Program, the Authority issued $6,563,000 1987 Series A Coastal Energy Bonds payable to
NOAA. The proceeds of these bonds were used to purchase port revenue bonds from the City of St.
Paul. The City of St. Paul entered into a tripartite agreement with NOAA and the Authority effective
December 14, 2000 to modify and defer payment. As of June 30, 2015 the aggregate amount
outstanding for the City of St. Paul conduit debt obligations was $6,005,878.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(a Component Unit of the State of Alaska)

Notes to Financial Statements

The related loan payables do not represent a general obligation of the Authority as they are payable only
from proceeds received from the City of Nome and St. Paul, respectively. Payment of principal and
interest on the Bond Bank’s Coastal Energy Bond is not secured by a pledge of any amounts held by or
payable to the Bond Bank under the General Bond Resolution, including the Reserve Account, and is
not in any way a debt or liability of the Bond Bank and accordingly, are not included in the basic
financial statements.

The Coastal Energy Bonds and related accounts are included in the Bond Bank’s statutory limit for total
bonds outstanding.

(8) Commitments

During 2011 State Legislature appropriated $2,450,000 to Bond Bank to issue a 15-year, one percent
interest loan to the City of Galena to retire existing debt obligations and make certain utility
improvements. The intent of the legislature was that loan repayments made for the loan be paid into the
State of Alaska General Fund in accordance with the provisions of the AS 44.85.270(h). The amount of
receipts available to the Authority during fiscal 2014 as discussed in Note 2(d), included $178,200 of
City of Galena loan repayments for the year ended June 30, 2015. There were no excess receipts over
operating expenditures during fiscal year 2015.

The amount of Authority receipts determined under AS 44.85.270(h) and, as discussed in Note 2(d),
available for transfer by the Authority and appropriation to the Bond Bank Authority Reserve Fund
under AS 44.85.270(a) was $-0- for fiscal year 2015; the cumulative state appropriated amount,
therefore, remained $33,396,046 at June 30, 2015.

The entire Custodian Account balance is available for appropriation, at any time, by the State Legislature.

(9) Subsequent Events

Subsequent to June 30, 2015, the Bond Bank issued the 2015 Series Three general obligation bonds in the
principle amount of $96.21 million. The 2015 Series Three bond proceeds are being used for the
following purposes: (i) to make five loans to Governmental Units for new money purposes; and (ii) to
pay a portion of the costs of issuance of the 2015 Series Three Bonds. The 2015 Series Three Bond
proceeds used for new money purposes include: (i) a loan to the University of Alaska to pay a portion
of the costs of constructing a new Combined Heat and Power Plant at the University’s Fairbanks
campus; (ii) a loan to Haines Borough for mechanical system upgrades and replacement of an air
handling unit at Haines High School; (iii) two loans to the Kodiak Island Borough for expansion of
Kodiak High School and for various renewal and replacement projects in Borough schools, and (iv) a
loan to the City of King Cove to pay a portion of the costs to construct a run-of-the-river hydroelectric
facility. The 2015 Series Three Bonds priced on August 26, 2015, and are expected to close on or
about September 16, 2015. The True Interest Cost (TIC) for the total issuance was 4.00% with last
maturity on October 1, 2044.
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(A Component Unit of the State of Alaska)

Supplemental Schedule of Statutory Reserve Accounts - Assets, Liabilities, and Account Reserves

June 30, 2015

1976 General
"Special" 2005 Resolution 2010 Resolution Total
ASSETS
Cash $ 502 $ 1,178,748 $ 8,862 $ 1,188,112
Accrued interest receivable 4,171 160,415 975 165,561
Marketable securities 505,315 52,439,321 397,232 53,341,868
Interaccount receivables 787,596 - - 787,596
Other receivables - 128,048 - 128,048
$ 1,297,584 $ 53,906,532 $ 407,069 $ 55,611,185
LIABILITIES
Interaccount payables $ - $ 5,003,712 $ 12,977 $ 5,016,689
Bond payable - 18,145,000 - 18,145,000
Accrued interest payable - 201,107 - 201,107
- 23,349,819 12,977 23,362,796
RESERVES
State appropriated - 28,046,530 393,086 28,439,616
Unappropriated 1,401,670 2,674,358 1,465 4,077,493
Unrealized gain (loss) i (104,086) (164,175) (459) (268,720)
1,297,584 30,556,713 394,092 32,248,389
$ 1,297,584 $ 53,906,532 $ 407,069 $ 55,611,185

See Independent Auditor's report
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Continuing Disclosure Tables

Pursuant to the Securities and Exchange Commission Rule 15¢2-12 and the Authority's continuing
disclosure undertakings, the Authority is obligated to provide annual financial information. In addition to
annual financial statements the Authority must provide a statement of authorized, issued and outstanding
bonded debt, reserve fund balances, and government unit statistics in substantially the same form as
Appendix C of official statements of the Authority. The following supplemental information related to
the 1976, 2005, and 2010 master resolutions is provided in compliance with the Appendix C filing
requirement.




ALASKA MUNICIPAL BOND BANK AUTHORITY
(A Component Unit of the State of Alaska)

Supplemental Schedule of 1976 Master Resolution Program - Community Concentration

June 30, 2015
Outstanding Percent of
Borrower Par Outstanding
Lake & Peninsula Borough $ 965,000 38.29%
Haines Borough 835,000 33.13%
Northwest Arctic Borough 310,000 12.30%
Petersburg Borough 280,000 11.11%
Ketchikan Gateway Borough 130,000 5.16%
Total Outstanding Par $ 2,520,000 100.00%

See Independent Auditor's report
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(A Component Unit of the State of Alaska)

Supplemental Schedule 1976 Master Resolution Program
Debt Service Requirements

June 30, 2015
Borrower 2016%*
Lake and Peninsula Borough $ 1,003,600
Haines Borough 855,875
Northwest Arctic Borough 317,750
Petersburg Borough 287,000
Ketchikan Gateway Borough 135,200
Total Outstanding Par $ 2,599,425

* Fina] year in which bonds issued under the 1976 Resolution will be
outstanding.

See Independent Auditor's report
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(A Component Unit of the State of Alaska)

Supplemental Schedule of 2005 Master Resolution Program - Community Concentration

June 30, 2015

QOutstanding Percent of
Borrower Par Outstanding
City and Borough of Sitka $ 149,205,000 15.97%
City and Borough of Juneau 137,680,000 14.74%
Kenai Peninsula Borough 117,195,000 12.55%
City of Ketchikan 104,750,000 11.21%
Kodiak Island Borough 85,790,000 9.18%
Ketchikan Gateway Borough 40,300,000 4.31%
Northwest Arctic Borough 39,055,000 4.18%
City of Seward 36,950,000 3.96%
City of Unalaska 35,960,000 3.85%
Aleutians East Borough 28,610,000 3.06%
Municipality of Skagway 21,430,000 2.29%
City of Cordova 18,985,000 2.03%
Lake & Peninsula Borough 17,780,000 1.90%
City of Kodiak 13,205,000 1.41%
Petersburg Borough 11,945,000 1.28%
City of Dillingham 11,275,000 1.21%
Haines Borough 10,580,000 1.13%
City of Nome 5,425,000 0.58%
Municipality of Anchorage 3,735,000 0.40%
City of Homer 3,475,000 0.37%
City of Bethel 2,790,000 0.30%
City of Valdez 2,725,000 0.29%
City of Sand Point 2,500,000 0.27%
City of King Cove 2,175,000 0.23%.
City of Soldotna 2,120,000 0.23%
City of Craig 1,810,000 0.19%
City of Kenai 1,615,000 0.17%
City and Borough of Wrangell 1,550,000 0.17%
City of Wasilla 1,540,000 0.16%
City of Hoonah 1,135,000 0.12%
City of Palmer 860,000 0.09%
City of Adak 825,000 0.09%
City of North Pole 820,000 0.09%
City of Saxman 165,000 0.02%
Reserve Obligations 18,145,000 1.94%
Total Outstanding Par $ 934,105,000 100.00%

See Independent Auditor's report
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(A Component Unit of the State of Alaska)

Supplemental Schedule 2005 Master Resolution Program - Debt Service Requirements

June 30, 2015
Borrower 2016 2007 2018 2019 2020 2021 2022 2023 2024 2025
City of Ketchikan Utility - 2005 Loan $ 1,331,680 3 1,332,480 3 - 3 - 5 - $ - $ - $ - $ - $ -
Kenai Peninsula Borough Cent. Em, Sves. Dist. - 2006 Loan 124,800 - - - - - - - - -
City of Seward - 2006 Port Loan 223,600 - - - - - - - - -
City of Ketchikan Port - 2006 Loan 2,555,069 2,556,963 2,553,063 2,548,063 2,550,038 2,543,850 2,544,363 2,541,300 2,539,525 2,538,763
City of Nome - 2007 Refunding 179,894 177,419 180,247 182,859 180,619 178,609 - - - -
Northwest Arctic Borough - 2007 Refunding 255,856 1,259,844 1,249,172 1,248,350 1,248,825 1,245,163 - - - -
Petersburg Borough - 2007 Refunding 141,944 145,919 140,159 144,391 143,681 147,991 - - - -
City of Seward - 2007 Refunding 235,606 241,044 241,709 237,394 238,363 234,525 239,994 - - -
City and Borough of Sitka - 2007 Refunding 847,319 848,781 851,672 849,219 - - - - - -
City of Wasilla - 2007 Refunding 420,819 421,681 423,241 424,588 - - - - - -
Kenai Peninsula Borough - 2007 Loan 313,225 312,625 - - - - - - - -
Petersburg Borough - 2007 Loan 91,431 88,544 90,778 92,894 90,100 92,356 89,425 91,297 92,906 89,406
Aleutians East Borcugh - 2007 Refunding 945,438 947,338 1,772,238 1,818,363 1,835,363 1,844,988 1,856,938 2,121,938 2,271,750 2,347,869
South Kenai Peninsufa Hospital - 2007 Refunding 144,700 144,100 143,500 142,825 146,950 789,450 788,250 784,350 787,325 -
City and Borough of Juneau - 2007 III Dock Loan 353,925 356,325 353,625 - - - - - - -
City of Bethel - 2007 111 Court Facility Loan 291,838 293,038 294,125 295,125 290,750 291,000 280,750 290,000 293,625 291,625
Kenai Peninsula Borough South Hospital Service Area 696,506 694,413 695,300 - - - - - - -
City of Kodiak M&P Loan 128,671 125,971 128,121 125,121 127,521 125,287 127,878 125,313 127,593 124,700
City of Kodiak Lift Loan 240,330 240,980 241,330 241,380 242,030 243,271 244,186 244,804 245,126 245,119
Kodiak Island Borough 2008 One Loan 622,460 624,960 620,160 624,960 623,960 621,323 623,048 623,360 622,210 624,180
City of Dillingham 2008 One Loan 1,179,590 1,176,340 1,178,540 1,174,540 1,174,540 1,176,390 1,176,753 1,179,565 1,174,515 1,176,040
Kaodiak Police Station 2008 One Loan 531,990 532,240 529,040 505,640 507,840 509,128 504,990 505,365 505,015 508,735
City of Seward Long Term Care 2008 One Loan 1,970,163 1,971,913 1,970,513 1,972,713 1,973,313 1,969,750 1,969,488 1,970,925 1,968,725 1,971,855
City and Borough of Sitka 2008 Two Loan 355,620 353,220 355,100 - - - - - - -
Municipality of Skagway 2008 Two Loan 393,035 394,435 395,210 391,110 395,330 393,630 396,210 392,815 393,803 393,923
City of Seward 2008 Two Loan 393,886 393,686 393,151 394,751 393,151 391,176 393,816 395,826 392,276 393,396
City of Unalaska 2009 One Loan 857,500 860,500 856,625 855,875 - - - - - -
City of Kodiak 2009 One Boat Lift Loan 68,713 67,713 71,588 70,338 69,088 67,838 71,463 69,963 68,425 66,350
City of Unalaska 2009 Two Loan 558,775 558,800 563,588 560,413 - - - - - -
City of Cordova 2009 Two Loan 801,750 798,063 799,188 801,338 - - - - - -
City of Nonie 2009 Two Loan 29,869 28,806 32,775 31,425 - - - - - -
City and Borough of Juneau - 2009 Three Loan 1,500,650 1,485,600 1,495,800 1,444,800 1,468,800 - - - - -
Ketchikan Gateway Borough-2009 Four Loan 1,777,769 1,775,519 1,768,232 1,754,104 1,743,479 1,731,390 1,722,642 1,707,107 1,694,654 1,684,964
City of Kenai-2010 One Loan 178,798 175,398 176,998 178,398 172,704 172,011 171,018 164,725 163,433 161,840
Ketchikan Gateway Borough-2010 One Loan 729,800 725,800 731,000 730,000 728,000 - - - - -
Northwest Arctic Borough-2010 One Loan 283,565 283,165 282,565 281,765 280,765 284,565 281,315 276,127 275,640 269,552
Petersburg Borough - 2010 One Loan 238,044 239,094 234,494 234,794 234,894 234,794 238,694 235,849 232,010 227,870
City of Unalaska-2010 One Loan 425,149 427,149 428,749 424,949 425,949 426,549 424,299 424,017 417,835 411,055
Northwest Arctic Borough - 2010 Refunding 967,200 - - - - - - - - -
City and Borough of Juneau - 2010 Two Loan 1,139,319 1,139,029 1,129,772 1,117,534 1,107,744 2,472,665 1,820,539 1,779,639 1,517,673 1,742,096
City of Cordova 2010 Two Loan 49,780 48,430 46,859 45,138 48,188 46,070 - - - -
City of King Cove 2010 Two Loan 41,512 45,743 44,762 43,686 42,540 41,363 40,155 38,847 42,319 40,652
Aleutians East Borough - 2010 Loan 397,078 398,878 395,378 396,578 397,966 392,943 390,877 383,441 380,636 372,462
City of King Cove 2010 Three Loan 59,892 58,692 62,392 60,992 59,680 58,205 61,359 59,389 57,419 55,449
City of Unalaska 2010 Three Loan 436,267 437,267 437,867 438,067 433,605 432,617 429,319 420,652 416,616 407,211
Kenai Peninsula Borough 2010 Four Loan 1,468,022 1,459,887 1,442,725 1,431,305 1,411,775 1,395,269 1,376,201 1,358,946 1,338,264 1,314,029
City of Ketchikan 2010 Four Loan 628,044 623,153 616,549 608,190 603,500 597,854 586,163 578,214 568,842 562,857
Ketchikan Gateway Borough 2010 Four Loan 333,976 332,198 324,287 320,209 315,233 314,574 308,091 300,753 292,534 288,269
City and Borough of Sitka 2010 Four Loan 4,064,732 4,064,932 4,075,151 4,062,570 4,047,570 4,058,570 4,050,648 4,038,926 4,030,419 4,000,527
City of Soldotna 2010 Four Loan 219,070 215,646 216,594 211,905 211,752 206,311 205,509 199,279 197,602 195,333

(continued)
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Supplemental Schedule 2005 Master Resolution Program - Debt Service Requirements

(A Component Unit of the State of Alaska)

ALASKA MUNICIPAL BOND BANK AUTHORITY

June 30, 2015
Borrower 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

City and Borough of Wrangell 2011 One Loan 25,075 24,475 28,875 28,000 27,000 26,000 - - - -
Kodiak Island Borough 2011 One Loan 621,850 622,550 622,950 621,400 622,300 623,600 623,800 625,513 626,275 626,088
City and Borough of Juneau 2011 Two Loan 658,831 657,831 658,831 657,300 659,600 655,200 - - - -
City and Borough of Sitka 2011 Two Loan 407,609 408,009 412,134 410,090 407,590 407,390 411,790 407,690 408,071 411,271
Aleutians East Borough 2011 Three Refunding 833,750 976,625 229,375 229,875 226,000 231,625 230,625 - - -
Kenai Peninsula Borough 2011 Three Refunding 1,647,050 1,640,450 1,630,075 1,621,825 1,617,850 967,375 958,750 953,250 - -
Ketchikan Gateway Borough 2011 Three Refunding 621,250 616,300 618,175 618,300 615,900 616,875 614,000 609,875 - -
Northwest Arctic Borough 2011 Three Refunding 2,484,400 2,491,900 2,486,775 2,492,025 2,492,700 2,488,875 2.485,000 2,485,625 1,681,000 -
Wrangell 2011 Three Refunding 93,800 41,000 - - - - - - - -
Kenai Peninsula Borough (Central Hospital) 2011 Three 3,525,050 3,522,125 3,521,750 3,520,000 3,521,000 3,525,500 3,528,625 3,533,750 3,520,875 -
City of Cordova 2011 Three 54,800 57,875 55,625 53,375 56,250 54,000 56,375 B - -
City of Hoonah 2011 Three 107,600 114,875 111,625 113,250 90,500 93,125 90,375 92,500 89,500 91,700
Kodiak Island Borough 2011 Three 298,600 300,475 300,975 300,975 301,550 301,625 300,125 298,125 300,500 298,600
Municipality of Skagway 2011 Three 34,350 33,675 37,800 36,800 35,900 35,000 34,000 37,875 36,625 35,500
City of Seward 2011 Three 243,350 244,175 244,300 244,175 244,350 244,275 243,400 242,275 245,775 244,600
City and Borough of Juneau G. O. Refunding 2012 One 1,319,125 1,091,625 - - - - - - - -
Junean Wildflower Court Refunding 2012 One 1,702,025 1,344,900 1,418,125 1,486,925 1,555,825 437,725 484.575 534,966 583,463 442,172
Junean 2012 Two 1.902,150 1,920,400 1,940,250 1,958,400 - - - - - -
City of Ketchikan 2012 Two 356,944 354,444 356,644 352,519 352,019 355,894 355,344 354,294 351,544 353,169
Ketchikan Gateway Boreugh 2012 Two 689,150 686,150 682,350 689,250 681,625 - - - - -
Kodiak Island Borough 2012 Two 1,449,250 1,449,850 1,439,500 1,447,950 1,439,025 1,442,275 1,433,950 1,433,125 1,433,250 1,435,000
City of Nome 2012 Two 147,300 148,200 148,900 148,825 147,950 146,825 146,100 150,000 133,250 -
City of Notth Pole 2012 Two 36,550 100,250 102,550 99,400 100,775 101,900 103,200 104,250 99,750 100,125
City of Palmer 2012 Two 111,050 108,050 105,800 108,450 104,850 105,725 106,300 107,625 107,750 107,625
Petersburg Borough 2012 Two 494,000 490,600 496,600 491,075 488,125 488,375 489,750 485,250 468,125 246,000
City and Borough of Sitka 2012 Two 1,455,650 1,456,250 1,460,150 1,456,775 1,455,650 1,456,650 1,451,200 1,453,000 1,450,375 630,375
City of Valdez 2012 Two 341,950 347,850 348,250 351,850 343,725 340,225 342,550 344,125 343,500 317,750
Haines Borough 2012 Three 87,219 85,981 84,744 82,719 85,344 82,844 85,219 87,344 84,344 86,544
Juneau 2012 Three Refunding 909,050 916,950 918,950 928,250 937,125 948,625 947,875 959,750 973,750 -
Juneau 2012 Three School Construction 1,455,375 1,440,838 1,430,600 1,400,375 1,363,625 1,364,875 1,363,125 1,363,250 - -
Petersburg Borough 2012 Three 101,525 104,838 103,050 105,000 101,500 102,875 104,000 104,875 105,500 101,450
Kenai Peninsula Borough (Bear Creek Fire) 2013 One 97,420 95,620 93,820 97,020 94,520 97,520 95,320 93,120 95,920 92,920
City and Borough of Juneau (Bartlett Hospital) 2013 One 1,652,113 1,657,213 1,659,263 1,665,563 1,661,863 1,661,513 1,666,713 1,665,313 1,667,513 1,668,263
City and Borough of Juneau 2013 One 201,010 202,410 203,610 199,610 204,610 200,210 200,810 201,210 201,410 200,160
Ketchikan Gateway Borough 2013 One 608,150 610,550 607,150 608,150 608,400 607,600 611,000 608,400 - -
Kodiak Island Borough 2013 One 1,690,140 1,689,740 1,688,140 1,690,340 1,687,590 1,691,790 1,689,390 1,690,590 1,690,190 1,687,690
City of Sand Point 2013 One 183,180 180,580 182,980 180,180 181,680 183,680 180,480 182,280 183,880 184,380
City and Berough of Sitka (Harbor) 2013 One 310,300 309,700 308,900 307,900 310,150 308,550 311,750 309,550 312,150 307,400
City and Borough of Sitka (Electric) 2013 One 1,757,360 1,757,360 1,757,360 1,757,360 1,757,360 1,757,360 1,757,360 1,757,360 1,757,360 1,757,360
City of Homer 2013 Two 289,750 292,050 287,850 288,650 289,300 293,300 291,900 290,300 293,500 294,500
City of Ketchikan 2013 Two 1,064,400 1,069,500 1,069,200 1,068,450 1,072,250 1,069,850 1,071,650 1,072,450 1,077,250 1,079,250
Kodiak Island Borough 2013 Two 1,355,538 1,356,788 1,355,988 1,355,888 1,360,188 1,361,588 1,361,788 1,363,038 1,367,288 1,364,288
Municipality of Skagway 2013 Two 66,950 71,350 70,300 69,250 68,200 71,800 70,200 68,600 72,000 69,750
City and Borough of Juneau 2013 Three 902,325 902,475 903,650 905,450 903,650 902,125 902,000 905,000 902,000 -
Kenai Peninsula Borough 1,628,725 1,627,300 1,626,550 1,625,550 1,626,600 1,627,325 1,628,500 1,627,675 1,630,175 1,630,175
Lake and Peninsula Borough 2013 Three 1,424,450 1,420,088 1,421,950 1,419,850 1,423,900 1,423,250 1,424,250 1,423,500 1,422,000 1,423,375
City and Borough of Sitka 2013 Three 1,274,975 1,274,975 1,274,975 1,274,975 1,274,975 1,274,975 1,274,975 1,274,975 1,274,975 1,274,975
Kenai Peninsula Borough 2014 One 2,958,056 2,956,280 2,956,670 2,960,067 2,960,062 2,959,103 2,955,849 2,957,500 2,955,500 2,958,250
Kodiak Island Borough 2014 One 1,775,663 1,777,113 1,774,713 1,772,713 1,775,113 1,772,113 1,776,363 1,773,113 1,772,613 1,769,613
City and Borough of Juneau 2014 One 403,188 403,838 407,838 404,838 406,538 403,138 404,638 405,638 406,138 406,138
City of Ketchikan Hospital (G.0.) 2014 Two 1,753,700 1,753,700 2,553,700 2,553,700 2,551,700 2,552,700 2,556,450 2,557,700 2,556,450 2,557,700

(continued)
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Supplemental Schedule 2005 Master Resolution Program - Debt Service Requirements

ALASKA MUNICIPAL BOND BANK AUTHORITY
(A Component Unit of the State of Alaska)

June 30, 2015

Borrower 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
City of Ketchikan Harbor (G.0O.) 2014 Two 207,500 203,900 205,300 205,550 205,550 205,300 204,800 209,050 207,800 206,300
City of King Cove Electric 2014 Two 165,250 160,650 161,050 160,050 163,800 42,050 41,050 40,050 39,050 38,050
City and Borough of Juneau 2014 Three 911,838 910,469 909,900 908,400 909,000 911,375 907,625 907,750 911,500 908,875
City and Borough of Sitka 2014 Three 816,250 816,250 816,250 816,250 816,250 816,250 816,250 816,250 816,250 816,250
City of Saxman 2014 Three 12,763 12,681 12,550 12,350 12,125 11,875 11,625 11,375 16,000 15,500
City of Adak Refunding 2014 Three 104,138 107,969 106,000 103,000 104,500 100,500 101,375 102,000 102,375 102,500
Municipality of Anchorage Refunding 2014 Three 294,900 292,950 294,700 294,600 298,500 296,375 294,000 296,250 298,000 294,375
Haines Borough Refunding 2014 Three 426,688 1,196,844 1,196,100 1,198,600 1,195,375 1,191,125 1,194,625 1,190,750 1,189,500 1,190,625
Kenai Peninsula Borough Refunding 2014 Three 64,488 178,769 180,650 180,750 180,000 183,250 181,125 178,750 181,000 177,875
City of Nome Refunding 2014 Three 269,200 266,275 271,350 268,650 269,625 269,125 268,125 266,625 269,500 271,625
Northwest Arctic Borough Refunding 2014 Three 159,825 448,013 445,300 448,200 448,875 447,250 449,750 446,375 447,125 442,000
Petersburg Borough Refunding 2014 Three 143,100 401,475 399,550 398,750 401,000 401,125 400,500 399,125 401,875 398,750
City of Seward 2005 Refunding 2014 Three 37,613 102,206 105,400 107,500 104,125 105,250 106,125 106,750 107,125 102,375
City of Seward 2006 Refunding 2014 Three 118,100 118,100 323,900 320,400 320,475 318,975 316,975 319,350 320,975 321,850
City of Cordova 2015 One New Money 135,821 136,325 134,225 136,725 134,125 136,075 132,575 133,950 135,075 135,950
City of Cordova 2015 One 2005 Refunding 194,569 189,275 193,300 191,200 193,800 - - - - -
City of Cordova 2015 One 2009 Refunding 537,946 567,300 564,850 566,950 593,350 1,354,000 1,348,500 1,345,875 1,345,875 1,343,375
City of Craig 2015 One New Money 135,990 136,488 134,388 136,888 134,288 136,238 132,738 134,113 135,238 136,113
Aleutians East Borough 2015 One 2006 Refunding 424,423 328,850 276,000 253,100 250,400 251,375 255,750 269,125 169,125 117,500
Ketchikan Gateway Borough 2015 One 2005 Refunding 589,288 583,350 594,200 586,500 - - - - - -
Ketchikan 2015 One 2005 Refunding 804,128 797,725 800,700 - - - - - - -
Nome 2015 One 2006 Refunding 88,629 85,975 88,950 91,450 83,950 86,125 87,750 89,125 90,250 86,250
Nome 2015 One 2009 Refunding 20,466 19,700 19,700 19,700 49,100 52,625 50,875 49,125 52,250 50,250
Northwest Arctic Borough 2015 One 2005 Refunding 1,637,307 1,636,200 1,637,600 1,635,100 1,630,400 1,640,000 - - - -
Sitka 2015 One 2005 Refunding 396,269 400,250 397,800 398,100 397,300 - - - - -
Sitka 2015 One 2008 Refunding 203,908 196,275 196,275 539,275 535,075 533,500 539,125 538,625 537,688 536,000
Unalaska 2015 One 2005 Refunding 395,905 394,975 397,600 397,900 392,700 - - - - -
Unalaska 2015 One 2009 Refunding 847,629 815,900 815,900 815,900 1,852,438 1,853,125 1,849,844 1,848,994 1,846,138 1,841,825
Wrangell 2015 One 2006 Refunding 242,501 245,625 238,450 240,050 241,250 240,375 - - - -
Cordova 2015 Two 179,705 209,150 211,450 212,650 212,650 212,400 211,900 211,150 213,750 212,500
Skagway 2015 Two 680,524 684,700 683,550 680,150 684,400 682,900 680,900 683,400 683,100 684,600
City and Borough of Juneau 2015 Two (G.O. Refunding) 704,260 698,050 705,350 705,750 708,750 - - - - -
City and Borough of Juneau 2015 Two (Harbor Refunding) 268,558 362,100 362,100 742,100 738,100 738,350 737,600 740,850 741,650 743,150
Kenai Peninsula Borough 2015 Two 404,856 407,200 402,050 1,097,050 1,097,300 1,090,800 1,092,800 1,092,800 1,091,000 1,093,250
Juneau 2015 Two (Cruise Dock) 1,690,869 1,689,400 1,687,500 1,692,500 1,688,250 1,692,250 1,689,000 1,688,750 1,686,250 1,686,500
Skagway 2015 Two (Port) 362,113 362,738 363,088 361,688 363,438 359,688 360,688 361,188 361,188 360,688
Total Loan Obligation Debt Service $ 92,515,057 $ 93,255,969 $ 91,567,293 $ 90,703,592 $ 85,671,672 $ 81,956,394 $ 77,110,315 $ 76,775,896 $ 72,186,901 $ 63,075,684
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(A Component Unit of the State of Alaska)

Supplemental Schedule of 2010 Master Resolution Program - Community
Concentration

June 30, 2015

Outstanding Percent of
Borrower Par Outstanding
Ketchikan Gateway Borough $ 4,295,000 100.00%
Total Outstanding Par $ 4,295,000 100.00%

See Independent Auditor's report
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ALASKA MUNICIPAL BOND BANK AUTHORITY
(A Component Unit of the State of Alaska)

Supplemental Schedule 2010 Master Resolution Program - Debt Service Requirements

June 30, 2015
Borrower 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Ketchikan Gateway Borough $ 400,544 $ 400,544 $399,644 $ 403,444 $ 400,474 $ 395,791 $390,819 $ 385,558 $ 380,007 $ 374,168
Total Loan Obligation DS $ 400,544 $ 400,544 $ 399,644 $ 403,444 $ 400,474 $ 395,791 $ 390,819 §$ 385,558 $ 380,007 $ 374,168
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GENERAL OBLIGATION BOND RESOLUTION

A RESOLUTION CREATING AND
ESTABLISHING AN ISSUE OF BONDS
OF THE ALASKA MUNICIPAL BOND
BANK; PROVIDING FOR THE
ISSUANCE FROM TIME TO TIME OF
SAID BONDS; PROVIDING FOR THE
PAYMENT OF PRINCIPAL OF AND
INTEREST ON SAID BONDS; AND
PROVIDING FOR THE RIGHTS OF THE
HOLDERS THEREQF.

BE IT RESOLVED by the Board of

Directars of the Alaska Municipal Bond Bark as
follows:

ARTICLE |
STATUTORY AUTHORITY AND DEFINITIONS

Section 101 - Authority _ for _ This
Resolution. This Resolution is adopted pursuant
to the provisions of the Act.

Section 102 - Resoclution Constilutes

Canlract. In consideration of the purchase and

acceptance of the Bonds by those who shail
held the same from time to time, the provisions
of this Resolution shall be a part of the contract
aof the Bank with the Holdars of Bonds and shalt
be deemed to be and shall constitute a contract
between the Bank, the Trustee and the Halders
from lime to time of the Bonds. The piedge
hereof and the provisions, covenants and
agreements herein set forth to be performed by
or on behalf of the Bank shall be for the benefit,
protection and security of the Holders of any and
all of such Bonds. Eech Bond, Credit
Enhancement facliity, and Interesl Rate
Exchange Agreement, regardiess of the time or
times of its issue or maturity, shall be of equal
rank without preference, priority or distinction

"Bond Year" shall mean each one-year
period that ends on an anniversary of the date of
issue of the Bonds.

"Book-Entry System” shall mean the
system in which the Bonds (represented by one
Bond certificate for each maturity of the Bonds)
are delivered into the possession of DTC and
are issued and fully-registered as to principal
and interest in the name of Cede & Co., and
wheraby beneficial interests in the Bonds are
purchased by _investors through DTC
Participants, such interests shown and transfers
thereof effected anly through the records

by the respective DTC P
from whom each such invesler acquired such

beneficial interest,

"Business Day" shall mean any day
other than 2 Saturday or Sunday or any other
day on which banks in New York, Alaska, or the
state or slates In which any Trustee appointed
hereunder performs its duties hereunder are
authorized or required to be closed or are
closed.

“Capital Appreciation Bonds" shali mean
Bonds, the interest on which (a) is compounded
and accumutated at the rales and on the dates
set forth in the Series Resolution authorizing the
issuance of such Bonds and designating them
as Capital Appreciation Bonds, and (b) is
payable upon maturity or redemption of such
Bonds.

“Contlnuing Disclosure Certificate” shall
mean, for each Series, the continuing disclosure
certificate executed by the Bank for the purpose

over any other Boad, Credit Enhancement
faciity, or Interest Rate Exchange Agreement

excepl as expressly provided in this Resolution.

Seclion 103 - Definitions, The following
terms shall, for aif purposes of this Resclution,
have the foliowing meanings uniess the context
shall clearly indicate some other meaning:

“Accountant’s Cerfificate” shall mean a
cerlificate signed by an independent certified
public accauntant or a fimn of independent
cerlified pubiic accountants selected by the
Bank,

“Accreled Amount® shall mean, with
respact to Caplial Appreciation of Bonds of any
Series and as of the date of calculation, the
amount established pursuant to the Series

F izing such Capltal Appl

Bonds as the amount representing the initial
publlc offering price, plus the accumulated and
compounded principal and interest on such
Bonds.

"Act" shall mean the Alaska Municipal
Bond Bank Authority Act, constituting Chaper
85, Title 44, of the Alaska Statutes, as amended
to the date of adoption of this Resolution.

"Administrative Expenses" shall mean
the Bank's expenses of camying out and
administering s powers, duties and functions,
as authorized by the Act, and shall include,
wilhout limiting the generality of the foregoing:

and op g legal,

accounting and consultant's services and
expenses, payments to pension, refirement,
health and hospitalization funds, and any ather

requiremants of Rule 15¢2-12 of the Securities
and Exchange Commission with respect o such
Series, as such continuing disclosure ceriificate
is originally executed and as it may be amended
from time to time in accordance with Its terms.

"Counsel's Opinlen” shall mean an
opinion signed by an altorney or firm of
attorneys of nationally recagnized standing in
the field of jaw relating to state and municipal
financing (who may be counssl to the Bank)
selected by the Bank and acceptable to the
Trustee.

“Credit Enhancement’ shall mean a
letter of credit, a line of credi, a credit facifity, a
surety bond, bond insurance, of any other
instrument or arrangement obtained in
connection with the issuance of a Series of
Bonds to further secure the payment of the
Bends of such Series or io salisfy the Reserve
Fund Requirement.

“Credit Enhancement Agency” shall
meanany bank or other insfitution that provides
Credit Enhancement.

"Current _Interesi Bonds® shall mean
Bonds not constituting Capital Appreciation
Bonds. interest on Current Interest Bonds shall
be payable periodically on the Interest Payment
Dales provided therefor In a Series Resolution.

"Debt Service" shall mean for any Series
of Bonds Outstanding, an amount equal to the
sum of (a) all interest payable during such
pericd of calculation, plus (b} the Principal
Installments, if any, payable during such peried
of ion on such Series of Bonds.

of the

ALAKSA MUNICPAL BOND BANK
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expenses required or permitied to be paid by the
Bank under the provisions of the Act or this
Resolution or otherwise.

“Adaregate Debt Servicg" for any periad
shall mean, as of any date of calculation and
with respect to sl Bonds, the sum of the
amounts of Debt Service for such peried.

“Annual_Debt Service" shall mean the
total amount of Debt Service for any
Qutstanding Bonds In any Fiscal Year,

“Authorized  Denominations”  with
respect lo any Seres of Bonds issued
hereunder, has the meaning specifisd in the
related Series Resalution.

"Authotized Officer” shall mean the
Chairman, Vice Chairman, Executive Secretary,
or Executive Director of the Banic and any other
director, officer or employee of the Bank
authorized by resalution of the Bank fo perform
such act or discharge such debt.

"Bank" shali mean the Alaska Municipal
Bond Bank, a public body corporate and palitic
constiluted @s a public corporation and
instrumentality of the State of Alaska within the
Department of Revenue but having a legal
existence independent of and separate from the
State exercising public and  essential
governmental functions and created by the Act,
or any body, agancy or instumentality of the
Stale which shail hereafter succeed lo the
powers, duties and functions of the Bank.

"Beneficial Owner” shall mean the
person in whose name a Bond Is recorded as

ALAKSA MUNICPAL BOND BANK
General Obligation Bond Resolutlon (Amended)

"Exgcutive Director* shall mean the
Execuiive Director or Acting Executive Director
of the Bank.

"Fees and Charges” shall mean all fees
and charges authotized fo be charged by the
Bank pursuant to section 44.85.080(8), (15} and
(16) of the Act and charged by the Bank io
Govemmental Units pursuant to the terms and
provisions of Loan Agreements.

“Fiduciary” or “Fiduciaries" shall mean
the Trustee, and Paylng Agent, or any or ail of
them, as may be appropriate.

“Fiscal Year" shalf mean any twelve (12)
consecutive calendar months commencing with
the first day of July and ending on the last day of
the following June or such other dale as Is
aulhorized by statute andfor selected by the
Bank,

"Fitch" shall mean Fitch Ratings,
organized and existing under the laws of the
State of Delawara, its successors and their
assigns, and, if such organization shall be
dissolved or figuidated or shall no jonger perform
the functions of a securlties rating agency,
"Fitch* shall be deemed to refer to any other
nationally recognized securifies raling agency
(other lhan Standard & Poor's or Moody's)
designated by the Authorized Officer.

“Govemment Obligations” shall mean
direct obligations of, or obligations of the
payment of and interest on which are
unconditionally guaranteed by, the Uniled States
of America.

ALAKSA MUNIGPAL BOND BANK )
Goneraf Dbiigation Hond Resolution (Amendat)

the beneficial owner of such Bond by the
respective sysiems of DTC and the DTC
Participants or the Holder of the Bond if the
Bond is nat then held in book-entry form.

"Bond* or “Bonds” shall mean any
Alaska Municipal Bond Bank Bond or Bonds, or
Alaska Municipal Bond Bank Authority Bond or
Bonds, as the case may be, authenticated and

delivered under this Resofution pursuant to a
Series Resofution,

"Bonghalder” or "Holder" or words of
sirilar import, when used with reference to a

Bond or Bonds, shall mean any person who
shall be the registered owner of any Cutstanding
Bond or Bonds issued in fully registered form or
the bearer of any Bond or Bonds issued in
bearer form or registered to bearer. When alt
Bonds of a Series are held by a securities
depository, "Bondholder” or “"Holder™ shall mean
the beneficial owner of the Seres In queslion
determined under the rules of that securifies
depesitory; otherwise "Bondholder” or "Holder"
means owner of record on the bond register
maintained by the Paying Agent. To the extent
that the full payment of the interest on and
principal of Bonds of a Series is secured by
Credit the Credit

Agency shall be considered to be the
"Bondholder™ or *Holder” of ali the Bonds of that
Series for purposes of exercising any rights wilh

respect to supplements and amendments to this
Resolution # the Credit Enhancement
Agreement sa provides,
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‘Governmental  Unit" shall mean a
miunicipality or such other entity of which the
Bank is authorized by law to purchase ils
revenue bonds, general obligation bonds, notes,
or ofher forms of indebtedness and which
aotherwise safisfies conditions found herein and
in the Loan Agreement.

Unit's Allocable
Proporiion” shalt mean the proparti amount

of the total requirement In respect of which the
term is used determined by ihe ratio that the
Loan then outstanding to such Governmental
Unit bears to the total of all Loans then
autstanding to all Govemmentat Units.

“Interest Account® shali mean the
account by that name established by
Section 602.

“interest Payment Date" shall mean any
date upon which inferest on any Bonds Is
payable In accordance with the terms thereof,

"interest Rate

shall mean an agreement entered into by the
Bark or the Trustee, on behalf of the Bank,
providing for an Interest rate cap, floor or swap
with respect to any Bonds or Municipal Bonds.

“Investment Securities” shali mean the
fallewing lo the extent permitted by the Act and
ihe laws of the State of Ataska:

(%3] Govemmental
Obligatlons;

@) Bonds,
notes or othar evidence of indebtedness

debentures,

issued or guaranteed by any of the

Paged



following federal agencies and provided
such obligations are backed by the fult
faith and credit of the United Stales of
America (stipped securities are only
permitted if they have been stripped by
the agency itself);

(a) Farmers Home
Administration {"FmHA")
Certificates of Ownership;

{b) Federal
Housing Administration {"FHA"}
Detentures;

{c) General
Services Administration
Participation certificates;

(@) Govemment
National Morigage Asscciaffon
(“GNMA™ or ‘'Ginnia Mae")
GNMA-guaranteed  morigage-
packed bonds or GNMA-

guaranteed pass-through
obligations. {participation
certificates);

(e)  Uniled Siates
Maritime Administration
Guaranteed Tifle X1 financing;

{f United  Stales
Department of Housing and
Urban Development ("HUD")
Project Notes Local Authorily
Bonds;

3) Bonds,

notes or other evidence of indebtedness

debentures,

ALAKSA MUNICPAL BOND BANK
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Rating Ag‘ancles and such agreement
must be approved in writing prior to its
acquisition by each bond insurer then
insuring any Serles of Bonds; and

{#1)  investment  contracts
with providers the long term, unsecured
debt obligations of which are rated at
{east "Aaa" by the Raling Agencies.

“Loan® shall mean a ioan heretofore or
fereafier made by the Bank to a Goveramental

issued or guaranteed by any of the
following govemment agencies (stripped
securities are only permitted if they have
been stripped by the agency itself);

{a} Federal Home
Loan Bank System. Senior debt
obligations {(Consolidated debt
ohligations);

{b} Federal Home
Loan Mortgage Corporation.
{"FHLMC" or “Freddis Mac")
rated AAA by Standard & Poor's
and Asa by  Moody's
Participation Certificates
(Mortgage-backed  securities}
Senior debt obligations;

(¢} Federal
Naticnal Mortgage Assoclation.
{"FNMA" or "Fannie Mae") rated
AAA by Standard & Poor's and
Aaa by Moody's
Mortgage-backed securities and
senior debt obligations
(excluded are stripped mortgage
securities  which are valued
greater than par on {he portion
of unpald principal);

(d) Student  Loan
Market Association. {"SLMA" or
“Sallie Mae") Senior debt
obligations;

{e} Resoiution
Funding Comp. {"REFCORP")
Only the interest component of
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any other nationally recognized securities rating
agency {other than Fitch or Standard & Poor's)
designated by the Authorized Officer.

“"Municipal Bonds" shall mean general
obligation bonds, revenue bends, notes or other
evidences of debt issuad by any Governmental
Unit as now or hereafter defined in the Act which
have herelofore been or will hereafier be
acquired by the Bank as evidencs of a Loan to
the Governmental Unit pursuant fo the Act.

Unit pursuant to the Act and more
in the appii Series |

‘Loan Agreement” shall mean an

and any thereto,
heretofore or hereafter entered into between the
Bank and a Governmental Unit setting forth the
terms and conditions of a Loan.

“Loan OCbligation" shall mean thal
amount of Bonds and the Bonds themseives
issued by the Bank for the purchase of Municipal
Bonds of a Govemmental Unit.

"Maximum Annual Debt Service” shall
mean, with respect to any Outstanding Series of
Bonds, the highest remaining Annuai Debt
Service for such Series of Bonds.

“Moody's* shall mean Moody’s Investors
Barvice, Inc., a corporation duly organized and
existing under and by virue of the laws of the
State of Delaware, and its successors and
assigns, except that If such corporation shali be
dissolved or liguidated or shall no longer perform
the functions of a securities rating agency, then
the term "Moody's” shall be deemed io refer fo

ALAKSA MUNICPAL BOND BANK
General Obligation Bond Rasolution (Amendad)

Municipal Bonds Interest Pavment”
shatl mesan that portion of a Municipal Bonds
Payment made or required to be made by a
Governmental Unit to the Bank which represents
the Interest dus or to become due on the
Governmental Unit's Municipat Bonds.,

"Muricipal Bonds Payment” shall mean
the amounts paid or required to be paid, from
fime to fime, for principal and interest by a
Govemnmental Unit to the Bank on the
Govemnmental Unit's Municipal Bends.

"Municipa! Bonds Principal Payment"
shail mean thal porfien of a Municipal Bonds
Payment made or required to be made by a
Governmental Unit to the Bank which represenis
the principal due or to become due on the
Governmental Unit's Municipal Bonds.

“Notes® shall mean any obligations
referred to herein issued by the Bank other than
Bonds.

"Operating Fund" shall mean the fund by
thai name established by Section 602.
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REFCORP sfrips which have
been stripped by request of the
Faderal Reserve Bank of New
York in book-eniry form are
acceptable; and

[41] Farm Credit
System. Conselidated
systemwide bonds.

4 Money market funds
registered under the Federal investment
Company Act of 1940, whose shares
are registered under the Federal
Securities Act of 1933, and having a
rating by S&P of *AAAM-G," "AAAM" or
“AAm" or by Moody's of “Aaa” including
funds from which the Trustee or its
affiliates receive fees for investment
advisory or other services to such fund;

{5) Certificates of Deposit
{"CD") secured at all times by collateral
deseribed In (a) and/or {b) above, CD's
must have a one-year or less maturity..
Such certificates must be issued by
commercial banks, savings and loan
associations or mutual savings banks
whose short-term obligations are rated
"A-+" or belter by S&P, and "Prime-1"
or better by Moody's. The coliateral
must be held by a ihird party and the
third parly must have a perfected first
security interest in the callaleral;

(6) Certificates of deposit,
savings accounts, deposit accounts or
money marke! deposits which are fully
insured by the Federal Deposit

ALAKSA MUNICPAL BOND BANK
General Dbligation Bend Resolution {Amsnded)

“Qutstanding” when used with reference
to Bonds, ofher than Bonds referred fo in
Section 1105 hereof, shall mean, as of any date,
all Bonds therelofore or thereupen being
authenticated and delivered  under this
Resolution except:

) Any Bonds canceled by the
Bank ar the Trustee at or prior to such
date;

) Bonds for the transfer or
exchange of or In lieu of or in
substitution for which other Bonds shall
have been authenticated and delivered
pursuant to this Resolution; and

{3) Bonds deemed to have been
pald as provided in subsection (B) of
Section 1301,

"Paying_Agent” for the Bonds of any
Series shall mean lhe bank or trust company
and its successor or successors, which may
include the Trustes, designated by the Bank as
Paying Agent pursuant fo the provisiens of this
Resolution and a Series Resolulion or any other
resoluion of the Bank adopted prior io
authentication and delivery of Bonds for which
such Paying Agent or Paying Agents shall be so
appointed.

"Principal _Account® shall mean the
account by that name established by
Section 602.

“Principal Instaliment” shall mean, as of
any date of calcuiation and wilh respect io the
Quistanding Bonds of any Seres, (i) the

ALAKSA MUNICPAL BOND BANK
Geperal Obligation Bond Resolution (Amentod)

Insurance Carporation ("FDICY),
including Bank insurance Fund {"BIF")
and Savings Associafion Insurance
Fund {"SAIF");

{7 Commercial paper rated
“Prime-1" by Moody's and "A-1+" or
betler by S&P and which matures not
more than 270 days after the date of
purchase;

{8y Bonds or notes issued
by any state or municipality which are
raled by Moody's and S&P in the
highest long-term rafing category
assigned by such agencies;

®) Federat funds or
bankers acceptances with & maximum
term of one year of any bank which has
an  unsecured,  uninsured  and
unguarantead  obligation rating  of
"Prime-1" by Moody's and "A-1+" by
8&P;

{10}  Repurchase
agreements providing for the transfer of
securities from a deazler bank or
securities firm  (seller/borrower) o a
municipal entity (buyerfiender), and the
transfer of cash from a municipal entity
fo the dealer bank or securities firm with
an agreement that the dealer bank or
securities firm wiit repay the cash plus a
yield to the municipal enfity in exchange
for the securities at a specified date;
provided, however, that the repurchase
agreement must satisfy certain criteria
articulated in wrting fo the Bank by the
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principal amount of such Bonds which are due
on a certain future date, reduced by the
aggregate principal amaunt of such Bonds which
would be retired by reason of the payment when
due and appiication in accordance with this
Resolution of Sinking Fund Payments payable
before such future date for ihe retirement of
such Bonds or {ii} the unsatisfied balance of any
Sinking Fund Paymeni due on a cerain future
date for such Bonds, plus the aggregate amount
of the premiums, ¥ any, which would be
applicable on such future date upon ihe
redemption of such Bonds by application of such
Sinking Fund Payments in a principal amount
equal to said unsatisfied balance or (iii} if such
future dates coincide as to different Bonds of
such Series, the sum of such principal amount of
Bonds, unsalisfied balance and applicable
premiums, if any or {iv} for any particular Series
of Bonds the amoun! specified in the

such
Series of Bonds.

“Put Bond" shall mean any Bond that is
parl of a Series of Bonds subject fo mandatory
purchase by the Bank, lts agent or a third party
from the Owner of the Bond pursuant fo
provisions of the Series iz

the issuance of the Bond.

“Rafing Agencies” shall mean Moody's,
Standard & Poor's and Fitch or their respective
successors and assigns andjor such other
securities rating agency selected by the Bank to
provide a rating wilh respact to a Series of
Bonds, or any portion thereof, which Rating
Agency, as of the applicable date, shall have
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assigned a rafing to any Series of Bonds or any
portion thereof.

"Rebate Calculation Date® shall mean,
with respect to each Series of Bonds, the
interest payment daie next preceding the fifth
anniversary of the issue dale of such Seres of
Bonds, each fith anniversary of the iritial
Rebate Calculation Date for such Series of
Bonds, and the date of retirement of the last
boend for such Series,

"Rebate Fund® shall mean the fund by
that name established by Section §02.

“Rebate Requirement” shall mean the
amount of arblirage profits eamed from the
investment of gross proceeds of the Bonds in
nonpurpose investments described in Section
148(f)(2) of the Code and defined as "Rebate
Amount® in Section 1.148-3 of the Treasury
Regulations, which are payable to the United
States at the times and in the amounts specified
in Section 148{D}3) of the Code and Section
1.148-3 of the Treasury Regulations.

“Record Date® shali have the meaning
set forth In the Series Resolution authorizing the
particular Series of Bonds.

"Redemption Account® shall mean the
account by that name established by Section
602,

"Redemption Price” shall mean, with
respect to any Bond, the principal amount
thereof, plus the applicable premium, of any,
payable upon redemption thereof pursuant to
the provisions of such Bond, this Resalution and

ALAKSA MUNICPAL BOND BANK
Ganeral Ohilgation Bond Resolutlon {Amandod)

instrument Repayment Obligations any Security
Instrument Costs. Each Security Instrument

the Series Resolution pursuant to which the
same was issued,

‘Refunding _Bonds” shall mean all
Bonds, whether issued in one or more seres,
authenticated and deiivered on original issuance
for the purpose of refunding Bonds or other
obligations of the Bank and zll Bonds thereafter
authenticated and delivered upon the transfer or
exchange of or in lleu of or in substitution for
such Bond pursuant to this Resolution.

"Regufar_Record Date” shall mean,
unless otherwise provided in a2 Series
Resolution, with respect to the Bonds, the
fiteanth (15th) day immediately preceding each
Interest Payment Date (or the Business Day
immediately preceding such fiftieenth (15th} day,
if such fifteenth (15th) day is not a Business
Day).

"Required Debt Service Reserve" shall
mean as of any date of calculation, the amount
required to be on deposit in the Reserve Fund
which amount shaft be at least equal to the
Reserve Fund Requirement,

"Reserve Fund® shall mean the 2005
General Obligation Bond Resolufion Reserve
Account established by Section 602 within the
Alaska Municlpal Bond Bank Reserve Fund
created by Section 44.85.270 of the Acl.

“Reserve Fund Obfigations” shall mean
the amount of Bonds issued by the Bank to
obtain funds deposited in the Reserve Fund,

Reserve Fund Regulrement” shall
mean the least of (i} Maximum Annual Debt
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term “Standard & Poor's® shall be deemed to
refer to any other nationally recognized

or the Series
the use of such Security Instrument shall specify
any amounts payable uader it which, when

shafl itute Security
Repayment Obligations and shali specify the
portions of any such amounts that are allocable

as principal of and as interest on such Security
instrument Repaymeni Obligations.

“Series of Bonds® or "Bonds of a Series”
or words of similar meaning shali mean the
Series of Bonds authorized by a Series
Resolution.

“Serfes Resolufion" shall mean a
resolution of the Bank authorizing the issuance
of a Serles of Bonds in accordance with the
terms and provislens hareaf and adopted in
accordance with Aricle X.

*Sinking_Fund instaliment” shall mean,
as of any particular date of calculation and with
respect to the Qutstanding Bonds of any Series,
the amounl required io be paid at all events by
the Bank on a single future date for the
retirement of Bonds of such Series which mature
after said future date, but does not include any
amount payable by the Bank by reason only of
the maturily of a Bond,

"Standard _ & _Poor's" shall mean

Standard & Poor's Ratings Services, a Division
of The McGraw-Hill Companies, Inc, and its
successors and assigns, except that if such
corporation or division shall be dissolved or
fiquidated or shall no longer perform the
functions of 2 securities rating agency, then the

ALAKSA MUNICPAL BOND BANK
Generat Obilgation Rond Resolution (Amendad)

rating agency {other than Moody's or
Fitch) designated by the Authorized Officer.

"State” shall mean the State of Ataska.
“Supplemenial Resolution” shall mean a

toor y of this
Resclution, (other than a Series Resclution)

adapted by the Bank in accordance with Article
X

“Trustes" shall mean the bank or trust
company appainted pursuant to Section 801 to
act as trustee hereunder, and ils successor ar
successors and any other bank or trust company
at any time substituted In its place pursuant to
this Resoiution,

"Variable Rate Bonds® shall mean, as of
any date of caleulation, Bonds the terms of
which on such date of calcufation are such that
interast thereon for any future period of time is
expressed (o be calculated at a rate which is not

to a precise

Words of the masculine gender shall be
deemed and construed to include correlative
words of ihe feminine and neuter genders,
Unless the context shall othenvise indicate,
words importing the singular number shall
include the plural number and vice versa, and
words  Importing  persons  shall  inciude
corporations and associations, including public
bodies, as well as natural persons.
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Service with respect to ali Bonds Outstanding;
(iiy 125% of Average Annual Debt Service wilh
respect to all Bonds Ouistanding; (jii) 10% of the
initial principal amount of each Series of Bonds
then Outstanding, or (iv) such lower amount as
may be required by law. The Reserve Fund
Reguirement may be satisfied entirely, or in part,
by Credit Enhancement as provided for herein;
provided, however, any Credit Enhancement
satisfying all or any part of the Reserve Fund
Reguirement after the initial issuance of Bonds
or issued in substitution for any prior Credit
Enhancement previously issued shall nof, by
itseff, cause a withdrawal or a downward
revision of the ratings maintained by any Rating
Agency with respect to the Bonds.

“Resolution” shall mean this General

“Security instrument Agreement” shall
mean any agreement entered into by the Bank
and a Securlty Instrument Issuer pwisuant to a
Series Resolution and/er the applicable portions
of a Series Resolution providing for the issuance
by such Security Instrument issuer of a Security
Instrument.

"Security Instrument Costs” shall mean,
with respect to any Security Instrument, ali fees,
premiums, expenses and similar cosis, other
than Security Instrument Repayment
Obligations, required to be pald to a Security
Instrument Issuer pursuant fo a Securiy

or the Series

authorizing the use of such Security Instrument.
Such Security instrument Agreement or Series
Resolution shall specify any fees, premiums,

Obligation Bond Resolution as from time to time and costs ifuti Security
ded or by Cosls,
or Series ions in

with the terms and provisions hereof.

*Security Instument shall mean an
instrument or other device Issued by a Security
Instrument 1ssuer to pay, or lo provide security
or liquidity far, a Series of Bonds, The term
"Security Instrument” includes, by way of
example and nol of fimitatien, lefters of credit,

"Security Instrument Issuer” shalf mean
any bank or other financlal insfitution, Insurance
company, surety company or other institution
issuing a Security Instrument,

“Security

Obligations™ shall mean, as of any date of
calculation and with respect fo any Security

bond insurance policies, standby bond purch
agreements, fines of credit and other security
i and credit

or fiquidity
devices; provided, however, that no such device
or instrument shal! be a "Security Instrument” for
purposes of this Resolution unless specifically

50 in a Series

the use of such device or instrument,

ALAKSA MUNICPAL BGND BANK
Goneral Qbllgation Bond Resolution (Amsndad)

The terms “hersby," “hereof,” "hereto”

“herein,” “hereunder,” and any similar terms, as
used in this Resalution, refer to this Resolution,

ARTICLE It
AUTHORIZATION AND ISSUANCE OF BONDS

Section 201 - Authorization of Bonds and
(A} Bonds
are hereby authorized for issuance heretunder by

interest Rate

the Bank. The Bonds may be issued in one or
more Series pursuant fo one or mare Series
Resalutions which shall stale the purpose or
purposes for which each Series of Bonds is
being issued as hereinafier provided without
fimitation as to amount except as provided in this
Resolution or as may be limited by law. interest
Rate Exchange Agresments may only be
executed and delivered by the Bank in
connection with the issuance and dalivery of 2
Series of Bonds hereunder or in connection with
the renewal, subsiituion or extension of an
interest Rate Exchange Agreement.

{B) There is hereby created by this
Resolution, in the manner and to the extent
provided herein, a continuing pledge and fien fo
secure the full and final payment of the principal
or Redemption Price of, interest on ang Sinking
Fund Instafiments for, all of the Bonds Issued
pursuant to this Resolution. The Bonds shall be
general obligations of the Bank payable as to
principal or Redemption Price of, interest on,
and Sinking Fund Instaliments for the Bonds
solely from the sources provided in this
Resolution and any Series Resolution, The
State shall not be liable on the Bonds and the
Bonds shall nol be a debt or EKablity, or

ALAKSA MUNICPAL BOND BANK
Ganeral Obligaiion Bond Resolution (Amended)

L, any
amounts payable by the Bank under the Security
or the Series

authorizing the use of such Security Instrument
to repay the Securily Instrument lssuer for

or made by
the Security instrument Issuer pursuant to a
Securlty instrument, There shali not be inciuded
in the caiculaion of the amount of Security
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constitute & pledge or loan of the faith and
credit, of the State, The Bonds shell contain on
the face thereof a statement fo the effect that the
Bank is obfigaled to pay the principal or
Redemption Price, if any, of the Bonds and the
interest thereon only from revenues or funds of
the Bank and that the State Is not cbligated to
pay such principal or Redemplion Price, if any,
or interest and that nelther the faith and credit
nor the taxing power of the State s pledged to
the payment of the principal or Redempiion
Price, if any, of, or the interest on, the Bonds,

Section 202 - Issuance and Delivery of
Bonds, After thelr authorization by a Series
Resolution, Bonds of a Series may be executed
by or an behalf of the Bank and delivered to the
Trustes for

and, upon

by the Bank with the requirements, if any, set
forth in such Series Resolution and with the
reguirements of Section 203 or, in the case of
Refunding Bonds, Section 204, the Trustee shall
thereupon authenticate and deliver such Bonds
10 or upon the order of the Bank.

Section 203 - Provisions for Issuance of
Bonds. {A} The issuance of the Bonds shali be
by a Series

or Series
Resclutions of the Bank adopled subsequent
hereto and the Bonds may be issued in one or
more Series. The Bonds of each Series,
including Refunding Bonds, shall, in addition to
the ftille "Alaska Municipal Bond Bank Gerneral
Obligation Bonds," contaln such further
appropriate particular designations added to
such fitle and the appropriate Series designation
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as the Bank may determine in such Series
Resolution. Each Bond shalf bear upon its face
the designafions so determined for the Series 1o
which it belongs.

{B) Each Series Resolution authorizing
the issuance of a Series of Bonds shall specify:

{1) The authorized principal amount of
said Series of Bands;

{2) The purposes for which such Series
of Bonds is being issued, which shall be one or
more of the following: (i} making Loans io
Governmental Units, {if) making payments into
the Reserve Fund, {iii} the funding of Notes
theraiofore issued by the Bank for any purposss
for which Bonds may have been issued, (iv) the
refunding of Bonds and refated purposes, as
provided in Section 204, and {v) any other
purpose autharized by law;

{3) The date and the maturity dale or
dates and amounts of each maturty of the
Bonds of said Sedes or the method of
determining the same;

(4) {i) The interest rate or rates (if any}
or maximum inlerest rate of the Bonds of such
Series, or the method of determining such rate
or rates (which may be determinable at one or
more specified times set forth In the Seres
Resolution, which may accrete or compound
with such frequencies or in such manner as shail
be specified in such Series Resolution and
which shall be as otherwise specified in the
Series Resolution), and the Interest Payment
Dates and Record Dates therefor and (i}a
manner of calouiaing accreted value or

ALAKSA MUNICPAL BOND BANK
‘General Obligation Bond Resolution {Amendod)

{4) Except In the case of Refunding
Bonds, a certificate of an Authorized Officer
slating that the Bank is not in defaull in the
per of any of the it

or  provi ined in the

Resolution;

{5) Such furiher documents, moneys
and securities as are required by the provisions
of this Section 203, and Section 204, or Atticle
X, or any Series or

compounded principal value during alt or any
part of the term of the Series of Bonds being
authorized, if interest is not payable currently
and the Bank determines that it is necessary or
appropriate;

(5} The denomination or denominations
of, and the manner of numbering and lettering,
the Bonds af such Series, provided that each
Band shail be of the denomination of $5,000 or a
muitiple thereof, not exceeding the apgregate
principal amount of the Bends of such Series
maturing in the year of malurity of the Bond for
which the denomination Is ta be specified unless
otherwise provided in the Series Resolution
authorizing the issuance of such Bonds;

(6} The Paying Ageni or Paying Agents
and the piace or places of payment of the
principal and Redemption Prics, if any, of and
interest on the Bonds of such Series or the
manner of appointing and designating the same;

(7) The Redemption Price or Prices, if
any, and, subject to the provisions of Articte IV,
the redemption terms for fhe Bonds of such
Series ar the method of determining the same;

(8) The amount and due date of each
Sinking Fund Instaliment, if any, for Bonds of
iike maturity of such Series, or the methed of
determining such Sinklng Fund Instaliment;

{9) The form or forms of the Bonds of
such Series and of the Trustee's certificate of
authentication;

{10) The manner of execution of the
Bonds of such Series;
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{2) Either (i) moneys (which may
inciude all or a portion of the proceeds of the
Refunding Bonds to be issued) in an amount
sufficlent to effect payment at the appiicable
Redemption Price of the Bonds or other
obligations fo be refunded, together with
accrued inferest on such Bonds or other
obiigations to the redemption date, or {ii) direct

of i igali issued or
held in book-entry form on the books of) the
D of tha Treasliry of the United States

Resolution adopted pursuant to Article X,

Section 204 - Provisions for Refunding
Bonds. (A} All or any part of one or more Series
of Refunding Bonds may be authenticated and
delivered to refund ali Outstanding Bonds or any

part of one or more Series of Outstanding
Bonds. Refunding Bonds shall be issued in a
principal amount sufficient, together with other
moneys available therefor, 1o accomplish such
refunding and fo make such deposits as are
required by the provisions of the Act, this
Section and of the Series Resolution authorizing
said Series of Refunding Bonds.

(B) A Series of Refunding Bonds may
be authenticated and delivered only upon receipt
by the Trustee (in addition to the receipt by it of
the documents required by Section 203) of:

(1} instructions to the Trustee to give
due notice of redemption (which notice, in the
case of an optional redemplion, shali state that
the redemption is conditioned by the Trustee on
the receipt of sufficient funds far redemption) of
all the Bonds lo be refunded on the

of Amesica which are not subject fo redemption
prier to the dates on which amounts will be
needed 10 make payments on the Bonds or
other obligations to be refunded and the
principal of and interest on which when due,
together with the moneys {which may inciude all
or a portion of the proceeds of the Refunding
Bonds to be issued), if any, contemporaneously
deposiled with the Trustes, will be sufficient to
pay when due the applicable Redemption Price
of the Bands or other obiigations to be refunded,
together with aceried Interest on such Bonds or
ather obligations to the redemption date, which
moneys or Investment Securities shall be held
by the Trustee or any one or more of the Paying
Agenis or an escrow agent or trustee for other
obligatians in a separate account irrevocably in
trust for and assigned to the respective Holders
of the Bonds or other obligations to be refunded;
and

{3) A cerificate of an Authorized Officer
such addifi as may be
reasonably necessary to show compliance with

date specified in such instructions;

ALAKSA MUNICPAL BOND BANK
General Obligation Bond Resolution {(Amended)

the of (A) and this
subsection (B} of this Section 204.
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{11) 1, at the time of issuance of the
Bonds of such Series, an Inlerest Rale
Exchange Agreement will apply o such Bonds
or such Bonds are to be secured by Credit
Enhancement, the form of Credit Enhancement
or Inferest Rate Exchange Agreement to be
obtained, the identity of the Credit Enhancement
Agency or of the counterparly to the Interest

Rate t, and the

form of the significant documents relating to the
Credit or Interest Rate
Agreement;

(12) I Bonds of such Seres are to
cantain any tender or put options or ihe like,
whether such Bands are to be remarketed and,
if so, the identity of any remarketing agent and
the substantial form of any remarkeling
agreement relating to such Bonds; and

{13) Any other provisions deemsd
advisable by the Bank, not in conflict with the
provisions of this Resolufion.

All Bonds of each Series of like maturity
shali be identical in all respects, except as to
denominations, interest rate, and numbers and
fetters.

{C) Al (but not less than all) the Bonds
of each Series shalt be executed by the Bank for
issuance under the Resalution and delivered to
the Trustee and thereupon shail be
authenticated by the Trustee and by it delivered
to the Bank or to such oiher party as may be
specified in a written order of ihe Bank, but only
upon the receipt by the Trustee of:

ALAKSA MUNICPAL BOND BANK
Goneral Obligation Bond Resolution (Amendad)

(Cy From and after the delivery of the
Refunding Bonds of a Series, the Trustee shafl
make appropriate adjustment between the
interest Account and Principal Account when
disbursing and applying Municipal Bonds
Payments deposited in the Debt Service Fund
pursuant 1o the provisions of Section 604 to the
end that such portion of the Municipal Bonds
Payment as shall represent Municipal Bonds
interest Payment not required for deposit in the
Interest Account for the purpose of paying
interest accruing upon the Bonds shall be
deposited in the Principal Account. Any surpius
which might result upon and after such deposit
shalt be disposed of In the manner specified In
the Serfes Resalition authorizing such Series.

(D) Neither investment Securities nor
moneys deposited with the Trustee or an escrow
agent or trustee for other abligations pursuant to
paragraph {B){2} of this Seciion nor principal or
interest payments on any such invesiment
Securities shall be withdrawn or used for any
purpose ofher than, and shall be held in trust for,
the payment of the applicable Redemption Price
of the Bonds or other obligations to be refunded,
fogeiher with accrued interest on such Bonds or
other cbligafions to the redemption date, and
any cash received from such principal or interest
payments, if not then needed for such purpose,
shall, to the extent practicable, be reinvested in
such ies as are in

clause (i) of said paragraph maturing at times
and in amounts sufficient to pay when due the
applicable Redemption Price of such Bonds or
other obligations, togather with such accrued
interest.

ALAKSA MUNICPAL BOND BANK
Genaral Obligation Bond Resolution (Amondsd}

(1) A Counsei's Opinion {o the effect
that (i) the Bank has the right and power to
execute and deliver this Resolution and the
Series Resolution authorizing such Series under
the Act as amended to the date of such Opinion;
(if) this Resolution and such Serles Resolufion
has been duly and lawfully executed and
delivered by the Bank, is in full force and effect
and is valid and binding upon the Bank and
enforceable in accordance wilh its terms
(subject, as to enforcement of remedies, to

insolvency, moratorium, or other faws affecting
creditors' rights generally from time to time in
effect); {ili} this Resolution and such Series
Resolution creates the valid pledge and
assignment which i purports to create of the
Municipal Bonds, subject to lhe application
thereof to the purposes and on the conditions
permitied by this Resolution; (iv) the Bonds of
such Series are valid and binding general
obligations of the Bank, enforceable in
accordance with their terms and the terms of this
Resciution and suich Series Resolution; and (v)
the Bonds of such Series have been duly and
validly authorized and issued in accordance with
the constitufion and siatutes of the State,
including the Act as amended to the date of
such Opinion, and in accordance with this
Resolution;

2) A witten order as to ihe delivery of
such Bonds, signed by an Authorized Officer;

(3) Either an original of the Series
Resolution authorizing such Series or a copy
fhereof cerfified by an Authorized Officer;

Page 14
ARTICLE 11
GENERAL TERMS AND PROVISIONS OF
BONDS

Section 301 - _ Description of _Bonds;
Payment. {A) The Bonds of each Series issued
under the provisions hereof may be issued only
as registered bonds and subject to Section 303
hereof, each Bond shail be entilled "Generat
Obligation Bonds" and shall bear such additional
letter or number series designation as shall be

in the Series iz
ihe Bonds of the Series of which such Bond Is
one. Unless otherwise specified in the Serles

Resolution authorizing such Series of Bonds,
Bonds of each Sares. shall be in Authorized
Denominations each or any integral multiple
thereof, shail be numbered consecutively from 1
upwards and shafl bear interest payable on
interest Payment Dates.

(B) The Bonds of each Series issued
hereunder shal be dated as of and bear interest
from the date specified in the Serles Resolution
that authosized such Series, which date may be
contemporaneous with or prier to or afier the
date of issuance of such Bonds.

(C) Both the principal of and the
interest on the Bonds shall be payable in any
coin or currency of the United States of America,
as at the respective time of payment shall be
legal tender for payment of public and private
debts. Payment of the Interest on any Bond
shall be made to the person appearing on lhe
Bond registration books of the Bank kept for
such purpose by the Trustse, the registrar
hereinafier provided for as the Holder thereof, by
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check or draft mailed to the Holder at her or his
address as it appears on such registration books
or to owners of $1,000,000 or more in aggregate
princlpal amount of Bonds by wire transfer to a
bank accounl designated by the Holder in
written instructions fumished te the Trustee, The
interest on Bonds so payable, and punclually
pald or duly provided for, on any Iinterest
Payment Date will be paid to the person who is
the Holder thereof at the close of business on
the applicable Record Date for such inferest.
The principal of and premium, if any, on Bonds
are payable upcn‘presantaticn and surrender
thereof at the principal corporate trust office of
the Trustee, as paying ageni, excepl as
otherwise provided by Series Resolution. All
such payments shall be valid and effectual to
satisfy and discharge the liabiilty upon such
Bond to the exient of the sum or sums so paid.

(D) The Bands of each Series may
contain or have endorsed thereon such

[= and iptive words
not inconsistent with the provislons hsreof as
may be necessary or desirable to comply with
custarmn, the rules of any securifies exchange or

ar ge board ar ise, as

may be specified in the Series Resoiution
authorizing such Series of Bonds.

Seclion 302 - Legends. The Bonds of
each Series shall contain or have endorsed
thereon a statement fo the effact that the State
shall nat be liable therecn and that such Bond
shall not be a debt of the State and may contaln
or have thereon such

specifications  and  descriptive words  nol
inconsistent  with  the provisions of this

ALAKSA MUNICPAL BOND BANK
Genaral Obligation Bond Resaltition (Atmended)

execute and the Trustee shall authenti and

Resolution as may be necessary or desirable io
comply wilh custom, or otherwise, as may be
determined by the Bank pror to the delivery
thereof to the Bondholder.

Section 303 - Execution and
Authentication. (A} The Bonds shall be
executed in the name of the Bank by the manual
or facsimife signature of its Chaimman or
Vice-Chaiman and its corporale seal (or a
facsimile thereof) shall be thereunto affixed,

imprinted, engi d or F

and attested by the manual or facsimile
signature of ils Secrefary or such officer or
employee of ihe Bank as shall be directed by the
Series Resolution authorizing the issuance
thereof, or in such other manner as may be
required by law. in case any one or more of the
officers or employees who shall have signed or
sealed any of the Bonds shall cease fo be such
officer or employee before the Bonds so signed
and sealed shall have been actually
authenticated and defivered by the Trustee,
such Bonds may, nevertheless, be authenticated
and delivered as herein provided, and may be
issued as if the persons who signed or sealed
such Bonds had not ceased to hold such offices
or be so employed. Any Bonds of a Series may
be signed and sealed on behalf of the Bank by
such persons as at the actual time of the
execution of such Bond shall be duly authorized
of held the proper office In or smployment by the
Bank, although at the date of the Bonds of such
Series such persons may not have been so
authorized or have held such office or
employment,

Page 17

and itution for such mulitated

deifiver Bonds In accordance with the provisions
of this Resolution. Alf Bonds surrendered in any
such exchanges or transfers shall forthwith be
cancelled by the Trustee. For every such
exchange or transfer of Bonds, whether
temporary or definitive, the Bank or the Trustee
may, as a condition precedent to the privilege of
making such exchange or transfer, make a
charge sufficient fo reimburse it for any tax, fee
or ather governmental charge required to bs
paid with respact to such exchanga or transfer,
Notwithstanding any ofher provision of this

the cost of preparing each

Bond upon each exchangs or transfer, and any
other expenses of the Bank uor the Trusteo
incurred in connection therewith (except any
applicable tax, fee or olher governmental
charge) shall be paid by the Bank as an
Administrative Expense. Nelther the Bank or the
Trustee shall be required () fo make any
exchange or transfer of Bonds of any Series
during the ien (10} days {or such other period of
time as may be specified in the Series
Resolution  authorizing such Series} next
preceding an interest payment date on the
Bonds of such Series or preceding any selection
of Bond of such Series to be redeemed or (i} to
transfer or exchange any Bonds previausly
called for redemption,

Section 307 - Bonds Mutilated
Destroyed, Stolen or Lesl. [n case any Bond
shall bacome mutilated or be destroyed, stolen
or jost, the Bank shall execute and the Trustee
shall authenticate and defiver a new Bond of fike
Series, maturity and principal amount as the
Bond so mutilated, destroyed, stolen or lost, in

ALAKSA MUNICPAL BOND BANK
Ganoral Ohfigation Bond Resolution (Amended)

Bond, upon surrender and cancelfation of such
mutilated Bond or in lizu of and substitution for
the Bond destroyed, stolsn or Jost, upon filing
with the Bank evidence satisfactory to the Bank
and the Trustee that such Bond have been
destroyed, stolen or lost and proof of ownership
thereof, and upon fumnishing the Bank and the
Trusiee with indemnity satisfactory to them and
complying with  such other reasonable
regufations as the Bank ard the Trustea may
prescribe and paying such expenses as ihe
Bank and the Trustee may incur in connection
therewith. All Bonds so surendered to the
Trustes shall be cancalled by It and evidence of
such cancelfation shal be given o the Bank,
Any such new Bonds issued pursuant fo this
section in substitution for Bonds alleged fo be
destroyed, stolen or jost shall constitute original
additional contractual obligations on the part of
the Bank, regardless of whether the Bonds so
alleged to be destroyed, stofen or lost be at any
time enforceable by anyane, and shall be
aqually secured by snd entilled o equal and
proportionate benefits with all other Bonds
issued under this Resolution, in any moneys or
securities held by the Bank or the Fiduclarles for
the benefit of the Bondholders. If a Bondholder
safisfies the conditions set forth in this section
for the replacement of a mutllated Bond or a
Bond alieged to be destroyed, stolen, or lost and
such Bond has matured or ail principal thereof
and interest thereon shall became due for any
other reason, then the Trustee may pay such
principal of and interest an such Bond without
issuing a replacement Bond.
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{B) The Bonds of sach Seres shall
bear thereon a certificate of authenlication, in
the form set forth In the Series Resolution
authorizing such Bonds, executed manually by
the Trustee. Only such Bonds as shall bear
thereon such i of ication shail

books for the registrafion and transfer of Bonds;
and, upon presentation thereof for such purpose
at said office, the Bank shall register or cause to
be registered therein, and permit to be
transferred thereon, under such reasonable

be entitted to any right or benefit under the
Resolution and no Bond shall be valid or
obligatory for any purpese until such certificate
of authentication shall have been duly executed
by the Trustee, Such certificate of the Trustee
upen any Bond executed on behalf of the Bank
shalt be conclusive evidence that the Bond so
authenticated has been duly authenticated and
delivered under the Resolulion and that the
Holder thereof s enfitled to the benefits of the
Resoluion.

Section 304 - Interchangeabili of

Bonds. Bonds, upon surrender thereof at the
corporate trust office of the Trustee with a
writien instrument of transfer salisfactory to the
Trustee, duly executed by the registered owner
or their attorney duly authorized in writing, may,
at the option of the registered owner thereof, be
exchanged for an equal aggregate principal
amount of registered Bonds of the same Series,
maturity, and Interest rate as the sumendered
Bond,

Section 305 - Neqotiability. Transfer and
Reaistry, Al the Bonds issued under this
Resolution shall be negotiable as provided in the

Act, subject fo the provisions for reglstration and
fransfer contained in this Resclution and in the
Bonds. So long as any of the Bonds shall
remain Outstanding, the Bank shail maintain and
keep, at the corporate trust office of the Trustee,

ALAKSA MUNICPAL BOND BANK
Genoral Obligation Band Resofution (Amendod)

as It or the Trustee may prescribe,
any Bond entitled to registration or transfer. So
fong as any of the Bonds remain Quistanding,
the Bank shall make all necessary provisions to
permit the exchange of Bends at the corporate
trust office of the Trustee.

The Bank and each Fiduciary may deem
and freat the person in whose name any Bond
shall be registered upon the books of the Bank
as the absolute owner of such Bond, whelher
such Bond shall be overdue or not, for the
purpose of receiving payment of, or on account
of, the principal and Redemption Price, if any, of
and interest on such Bond and for all other
purposes, and alf such payments so made to
any such registered owner or upon his order
shafl be valid and effectual lo satisfy and
discharge the liablity upon such Bond to the
extent of the sum or sums so paid, and neither
the Bank nor any Fiduciary shall be affected by
any notice to the contrary. The Bank agrees to
indemnify and save each Fiduciary harmiess
from and against any and all loss, cost, charge,
expense judgment or liabllity incumed by It
acting In good faith and without negligence
under this Resolution, in so treating any such
registered owner.

Section 306 - Requlations with Respect
io Exchanges and Transfers. In all cases in
which the privilege of exchanging Bonds or
transterring Bonds is exercised, the Bank shall
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Section 308 - § of Definitive

and thereupon the Bank shall

Bonds; Temporary Bonds. Untll the definitive
Bonds of any Series are prepared, the Bank
may execute, in the same manner as is provided
in Section 303, and upon the request of the
Bank, the Trustee shall authenticate and defiver,
in fieu of definiive Bonds, bul subject fo the

same provisi and as

the definitive Bonds, except as to the
denominations {hereof and as to exchangeabilily
far registered Bonds, one or more lemposary
Bonds, substantially of the tenar of the definitive
Bonds in fieu of which such temporary Bond or
Bonds are issued in such denominations as may
be authorized by the Bank, and with such
omisslons, insertions and variations as may be
appropriate 1o temporary Bends, The Bank at its
own expense shali prepare and execute and,
upon the surrender thereof of such temporary
Bonds to the Trustee. The Trustee shall
authenticate and, wilhout charge to the holder
thersof, deliver in exchange therefor definitive
Bonds of the same aggregate principal amount
and Series and maturity as the temporary Bonds
surendered. Untll so exchanged, the temporary
Bonds shall In ali respects be entitled fo the
same benefits and securlly as definitive Bonds
authenticated and issued pursuant to this
Resolution,

If the Bank shall authorize the issuance
of temporary Bonds in more than one
denomination, the holder of any temporary Bond
or Bands may, at his option, surrender the same
to the Trustee in exchange for another
temporary Bond or Bonds of like aggregate
principal amount, Serdes and maturily of any

other i or

execute and the Trustee shall authenticate and,
in exchange for the temporary Bond ar Bonds so
surrendered and upon payment of the taxes,
fees and charges provided for in Section 308,
shall deiiver a temporary Bond or Bonds of like
agaregate principal amotnt, Series and maturlty
in such ofher authorized denomination or
denominations as shall be requested by such
hotder.

All temporary Bonds surrendered in
exchange either for another temporary Bond or
Bonds or for a definitive Bond or Bonds shall be
forihwith cancelied by the Trustee,

Section 308 - Ci i and
Destruction of Bonds, All Bonds paid or

redesmed, either at or before maturity, shalt be
delivered to the Trustes when such payment or
redemption is made, and such Bonds, togethar
with all Bonds purchased by the Trustes, shafl
thereupon be promplly cancelied. Bonds so
cancelled may, al any time, be cremated or
otherwise destroyed by the Trustee, who shali
execute a Certificate of cremation or destruction
in cupficale by the signature of one of its
authorized officers describing the Bonds so

ted or and one
executed Cerfificate shall be filed with the Bank
and the other executed Certificate shall be

retained by the Trustee.

ARTICLE IV
REDEMPTION OF BONDS

Seclion 401 - Provisions.

The Bonds of each Series may be subject fo

ALAKSA MUNICPAL BOND BANK
Gonteral Obligation Bond Resofution {Amended)

prior to maturity at such times and
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upon such terms as shall be fixed by the related
Series Resolution. if less than all of the Bonds
of any one maturity of a Series shall be called
for redemplion, the particular units of Bonds, as
determined in accordance with Section 403
herein, to be redeemed shall be selected by lot
by the Trustee, or In any manner as the Trustee,
in its sole discretion, may deem appropriate and
fair.

Section 402 - Notice of i Ay
In the event any of the Bonds are to be

redeemed, the Registrar shall cause notice to be
given as provided in this Section 402, Uniess
otherwise specified in the Series Resolution
authorizing the issuance of the applicable Series
of Bonds, natice of redemption (i} shall be filed
with the paying agent designaled for the Bonds
being redeemed and (i) shall be maited by first
ciass mail, pastage prepaid, to all Bandholder of
Bonds to be redeemed at thelr addresses as
they appear on ihe registration books of the
Trustee, at least thirty (30} days but not more
than sixty (60) days prior to the date fixed for
redemption.  Such notice shall state the
following infermafion:

(1) the complete official
name of the Bonds, including
Series, to be redeemed, ihe
identification numbers of Bonds
and the CUSIP numbers, if any,
of the Bonds being redeemed,
provided that any such nofice
shail state {hat no
representation is made as fo the
correctness of CUSIP numbers
elther as printed on such Bonds

ALAKSA MUNICPAL BOND BANK
General Obligation Bond Resofutlon {Amented)

expense of the Bank, a Bond or Bonds of the
same Series, Intsrest rale and matudty, in
aggrepate principal amount equal to the
unredeemed portion of such registered Bond.
Uniess otherwise provided by Series Resolution,
a portion of any Bond of a denomination of more
than the minimum Authorized Denomination to
be redeemed will be in the principal amount of

the ized D ination or an
integral multiple thereof, and in selecting
portions of such Bonds for redemption, the
Trustee will treat each such Bond as
representing thet number of Bonds of the
inil v [s] ination which is
obtained by dividing the principal amount of
suchy Bonds by the minimum Authorized
Denomination.

ARTICLE V
CUSTODY AND APFLICATION OF CERTAIN
PROCEEDS OF BONDS

Section 501 - of GCertain

or as contained in the notice of
redemption and fhat reliance
may be placed only on the
idendification numbers contained
in the notice or printed on such
Bonds;

{2) any other
descriplive information needed
to identify accurately the Bonds
being redeemed, including, but
not limited to, the original lssue
date or dated date of and
interest rate on such Bonds;

{3} in the case of parfial
redemption of any Bonds, the
respective principal amounts
thereof fo be redeemed;

{4) the date of mailing
of redemption nofices and the
redemption date;

{5} the redemption
price;

{6) that on the
redemption date the redemplion
price will become due and
payable upon each such Bond
or porlion thereof cafled for
redemption, and that interest
thereon shall cease to accrue
from and after said date; and

{7} the place where
such Bonds are fo be
surrendered for payment of ihe
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such Loans to each of the Govemmental Units
specified in the Series Resolution authorizing
the issuance of such Series of Bonds.

{8) Accrued interest, if any, received
upon the delivery of such Series of Bonds shalt
be deposited in the Interest Account. The
amounl received as a premium over the
principal amount of such Series of Bonds, if any,
upon the delivery of such Series of Bonds shall
be applied as provided in the Series Resolution
authorizing such Series of Bonds.

{C) The amount, if any, necessary to
cause lhe amount on deposit in the Reserve
Fund to satisfy the Reserve Fund Requiremant.

(D) Any remaining proceeds derived
from the sale of a Series of Bonds shali be
applied as provided in the Series Resolution
authorizing such Series of Bonds,

Section 602 - Loans, (A} A Loan to each

Proceads. (A} Each Series Resolution
authorizing the issuance of a Series of Bonds, a
portion of the proceeds derived from the sale of
which is io be applied to the purchase of
Municipal Bonds, shall specify the name of sach
Governmenta} Unit which is to receive a Loan by
the Bank from such proceeds and the amount of
such praceeds to be applied to the making of
each such Loan which shall be the amount of
each such Loan. Contemparanecusly with the
issuance, sale and delivery of any Series of
Bonds, the Bank shall apply the amount ¢f the
proceeds derived from the sale of such Series of
Bends, if any, as shall be specified in said
Series Resolution for the purpose of making

ALAKSA MUNICPAL BOND BANK
Genpral Obligation Bond Resolutlon {Amended}

Unit shall be made from the
portion of the proceeds derived from the sale of
each Series of Bonds specified in the Series
Resciution authorizing the issuance of such
Series of Bonds and the amount of each such
Loan shall be the amount specified in such
Series Resolufion. Ali such payments made
pursuant to such Series Resolution shall be
subject to the provisions and restrictions of this
Article V, and the Bank covenants that it wilt not
cause or parmit to be pald from such portion of
the proceeds derived from the sale of such
Series of Bonds any sums except In accordance
with such provisions and restrictions,
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redemption price, designating
the name and address of Ihe
redemption agent with the name
of a contact person and
telephone number,

{B} In addition fo the foregoing, further
notice of any fion of Bonds

with the Trustee not [ater than the redemption
date and that such notice shali be of no effect
unless such moneys are so deposited,

(E) A second notice of redemption
shall be given, not later than ninety (30} days
subsequenl to the redemption date, to

shail be given by the Trustee, at least two (2)
Business Days in advance of the mailed notice
te Bondnolders, by registered or certified mait or
overnight delivery service, to all

d of Bonds or portions thereof
redeemed but who failed to deliver Bonds for
redemption prior to the 60ih day following such
redemption date. Any notice mailed shail be

securities depositories then in the business of

holding amounts {as

by the holders) of ions of
types comprising the Bonds and ta at least two
national i jion services that

notices of redemption of ebligations such as the
Bonds. Such further notice shall contain ihe
information required in clause (a) above. Failure
to give all or any portion of such further nofice
shall not in any manner defeat the effectiveness
of a call for redemption.

{C) Upon the payment of the
redemption price of Bonds being redeemed,
each check or other transfer of funds issued for
such purpose shali bear the CUSIP number
identifying, by issue and maturity, the Bonds
being redeemed with the proceeds of such
check or other transfer.

{O) If at the time of mailing of any
notice of redemption there shall not be on
deposit with the Trustes moneys sufficient to
redesmn afi the Bonds cailed for redemption,
such notice shall state that such redemption is
subject to the deposit of the redemption moneys

ALAKSA MUNICPAL BOND BANK
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{B) The Trustee shail pay to each
Govemmental Linit the amount of the Loan upon
receipt by the Trustee of:

(1} a wiilten requisition of the Bank
signed by an Authorized Officer stating

{) the name of the
Governmentat Unit to which the
payment is fo be made; and

(i} the amount fo be paid;

{(2) a certificate signed by an Authorized
Officer and attached o the requisition cerlifying
that the terms and provisions of the Loan
Agreement providing' for such. Loan are in
compliance with Seclion 913, and that fo the
knowiedge of such Authorized Officer such
Govarnmenial Unit is not in default under any of
the terms or provisions of said Loan Agreement;

(3) a Counsel's Opinlon stating that
such Municipal Bands are valid abligations of
such Governmental Unit as required by the Act
and that the Loan Agreement has been duly
authorized and execuled by the Governmental
Unit and constitutes a valid and binding

of the Unit
in accordance with its terms; and

{4) such Municipal Bonds of such
Governmental Unit, registered as to boih
principal and interest in the name of the Bank or
the Trustee and delivered in accordance with the
Act.

Upon recelpt of such requisition,
accompanying certificate, Counsel's Opinion and
Municipal Bonds, the Trustee shall pay such

ALAKSA MUNICPAL BOND BANK
Genaral Obligation Bund Rezolution (Amandod}

{0 have been duly given,
whether or not the owner of such Bonds
raceives the notice. Receipt of such notice shall
not be a condition precedent lo such
redemption, and failure so to receive any such
notice by any of such Bondholders shall not
affect the validity of the proceedings for the
redemption of the Bonds.

{F) In case any Bond is to be
redeemed in part only, the notice of redemption
which relates to such Bond shall state also that
on or after the redemption date, upon surrender
of such Bond, a new Bend in principal amount
equal to the unredeemed portion of such Bond
wift be issued.

Section 403 - Parflally Redeemed Fully
d Bonds. Unless otherwise specified

in the Series Resoluion authorizing the
issuance of the applicable Series of Bonds, in
case any registered Bond shall be redeemed in
part only, upon the presentation of such Bond
for such partial redemption, the Bank shall
execute and the Trustee shall authenticate and
shall daliver or cause to be delivered to or upon
the written order of the Holder thereof, at the
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amount directly to the Governmental Unit
entitled thereto as named in such reguisition,

Section 503 - ian _and
of D Al fisith and
and Counsef's Opinions and Municipal Bonds
raceived by the Trustes, as required in this

Article V as conditions of payment may be refied
upon by and shall be retained in the possession
of the Trustee, subject at al times during normal
business hours to the inspection of the Bank
and, sfter written request received by lhe
Trustee at least five business days prior to the
date of inspaction, by any Hoider of at least five
per cent in principal amount of the Serles of
Quistanding Bonds.

ARTICLE V}
ESTABLISHMENT OF FUNDS AND
ACCOUNTS AND APPLICATION THERECF

Section 601 - Pledge. (A) The Bonds
shall be direct and general obligations of the
Bank, and its full faith and credit are pledged to
the payment of the principal and redemplion
premium, if any, of and interest on the Bonds,
subject to any agreements herstofore and
hereafter made with the Holders of any other
notes or bonds of the Bank pledging any
particular revenues or assets not pledged under
this Resolution.

(B) The Municipal Bonds and the
Municipal Bonds Payment, the invesiments
thereof and the proceeds of such investments, if
any, and ali funds and accounts established by
this Resofulion fo be held by the Trusiee are
hereby pledged and assigned for the payment of
the principal of, Redemption Price of, interest
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on, and Sinking Fund Instalments for, the Bonds
in accordance with the terms and provisions of

Redemption Price of, interest on and Sinking

this Resolution, subject only to the provisions of
this Resolution permitting the application thereof
for the purposes and on the terms and
set forth in this izh
the Bank to create Security Interests in said

Municipal Bonds and Municipal Bonds Payment
in favor of Credit gencies and

Fund for, the Bonds and of retiting
such Bonds at or prior to maturity in the manner
provided herein and in any Series Resolution.
Amounts deposited in the inierest Accaunt and
the Principal Account shali be disbursed and
applied by the Trustee at the times and in the
manner provided in this Aricle VI and in

counterparties io Interest Rate Exchange
Agreementis, Subject to the provisions of Section
805 of this Resoiution, this pledge shall be valid
and binding from and after the date of adaption
of this Resolution, and the Municipal Bonds and
the Municipal Bonds Payment and ali other
monies and securities in the funds and accounts
estabiished by this Resolution to be held by the
Trustee hereby pledged shall immediately be
subject to the fien of such pledge without any
further aci, and such fien shail be vaild and
binding as against all parties having claims of
any kind in tort, confract or otherwise against the
Bank, regerdless of whether such parties have
notice thereof.

Section 802 - Establishment of Funds
and Accounts, (A} The Alaska Municipal Bond
Bank Debt Service Fund (the "Debt Service
Fund') is hereby established and shall be
maintained and held by the Trusiee pursuant to
the provisions of this Resolution. There is
bereby created and estabilshed in the Debt
Service Fund an "Interest Account,” a “Principal
Agccount” and a “Redemption Account” each of
which shall be hetd by the Trustee. Amounts in
the Interest Account, the Principal Account and
the Redemption Account shall be used solely for
the purpose of paying the principal of,

ALAKSA MUNICPAL BOND BANK
Gonoral Obfigation Bond Resalution (Amended)

Section 604 - interest Account, Principal
Acgount and Redemption Account.

{A} Except as otherwise provided in
paragraph (3) of Seclion 204, the Trustee shall
deposit Municipal Bonds Interest Payments and
any other monles available for the payment of
interest in the Inferest Accounl upon receipt
thereof. The Trustee shail, on or before each
interest payment date of the Bonds, pay, out of
amounts then held for the credit of the Interest
Account, to jtself and the Paying Agents, the
amourts required for the payment by it and such
Paying Agents of the interest becoming due on
the Bonds on such interest payment date, and
such amounts so withdrawn are hereby
irrevocably pledged for and shali be appled to
the payment of such Interest. The Trustee shall
also pay out of the Inferest Account to liself and
the appropriale Paying Agents, on or before any
redemplion date for Bonds being refunded by
Refunding Bonds, the amount required for the
paymeni of interesl on the Bonds then fo be
redeemed, to the extent nat otherwise provided
in this Resolution.

{B) The Trustes shall deposit Municipal
Bonds Principal Payments and any other monles
available for (he payment of principal in the
Principal Account, upon receipt thereof. The
Trustee shall, on or before each principal
payment date of or Sinking Fund instaliment
date for, the Bonds, pay, out of the monies then
held for the credit of the Principal Account, to
itself and the Paying Agents, the amounts
required for the payment by it and such Paying
Agents of the principal or Sinking Fund
Instaliment due on the Bonds on such date, and

ALAKSA MUNICPAL BOND BANK
Gonerat Obligation Bond Resolution (Amended)

p {3) of Seclion 203.

(B) There Is hereby established within
the Alaska Municipal Bond Bank Reserve Fund
created by Section 44.85.270 of the Acl, a 2005
General Obtigalion Bond Resolution Reserve
Account {the “Reserve Fund"} which shall be
maintained and held by the Trustee pursuant to
the provisions of this Resolution,

(C) There is hereby estabiished a
Rebate Fund, and within such fund, a separate
account for each Series of Bonds.

(D} There is hereby established an
Operating Fund which shall be held by the Bank
pursuant to the provisions of this Resolufion,

Section 603 - Reserve Fund, (A) On or
before the first day of each month, the Trustee
shall set aside from amounts in the Reserve
Fund derived from income or interest earned
and profits realized by the Reserve Fund due lo
the Investment thereof, an amount which, when
added fo the amounts therefofore set aside for
such purpese and not paid into the Interest
Account, will on such day be equal to the unpald
interest on the Reserve Fund Obligations
accrued and to accrue to the last day of such
month. If the Trustee so determines, sald
amounts may be deposited in an account which
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such amounts so withdrawn are hereby
irrevocably pledged for and shall be applied fo
the payment of such princlipal or Sinking Fund
Installment,

{C) The Trustee shall establish in the
Redemption Account a separate sub-account for
the Bonds of sach Series Outstanding.

(1) Any monies deposited info the
Redermption Account from any source ather than
pursuant to Section 607 or Section 916 shall be
applied to the purchase ar redemption of Bends
In a manner fo be determined by the Bank in
accordance with Article IV.  Any monies

into  the i Account

pursuant te Secfion 607 shall be applied fo the
purchase or redemplion of Reserve Fund
Obligations in 2 manner to be determined by the
Bank in accordance with Arlicle [V.

{2) The Bank shali deposit or cause to
be deposited In the Redemption Account such
portion of the monles recelved as the proceeds
of sale or redemplion of Municipal Bends, as
required by Section 816 hereof, and, upon any
such deposit, shall advise the Trustee in writing
of the Series of Bonds to which the same
relates, Upon raceipt, such monies shalf be set
aside by the Trustee in the appropriate Series
sub-account. Monies so held in each separate
sub-account by the Trustee shall be appiled to
the purchase or retirement of the Bonds of the
Series in respect of which such sub-account was
created as follows:

() The Trustee shall promptly
apply such monies to the purchase of
Bonds of the Series in respect of which
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the Truslee may create in the Reserve Fund
under the name of "Reserve Fund Obligations
Interest Account™. On or before each interest
payment date of the Reserve Fund Obligations,
said amounts shall be deposited in the interest
Account,

{B} On or before each principal
payment date and Sinking Fund Instaliment
payment date of Reserve Fund Qbligations, the
Trustea shall withdraw from amounts in the
Reserve Fund and deposit in the Princlpal
Account, an amount which, when added fo the
amount then on deposit in the Principal Account
and derived from sources other than Municipal
Bonds Payment, wili be equal to the Principal
installment of the Reserve Fund Obligations
falling due on such date.

{C}) On or before December 31 of each
year, after complying with the provisions of
paragraphs (1} and (2) above lo the extent
required by such date, the Trustee shall
withdraw from the Reserve Fund, any amount
remaining therein derived fram income or
interest earned and profits realized by the
Reserve Fund due fo the investment thereof,
and pay over said amount to the Bank for
deposit in the Operating Fund but only to the
extent that there remains after such withdrawal
an amount in the Resarve Fund at feast equal fo
the Required Debt Service Reserve.

(D} The Reserve Fund Requirement
may be satisfied with {ij monies made available
by the State and paid to the Bank for the
pwrpose of fhe Alaska Municipal Bond Bank
Reserve Fund created by Section 44.85.270 of

ALAKSA MUNICPAL BOND BANK
Geperal Obligatisn Bond Resolution (Amended)

such sub-account was created having
the same maturity date or dates and in
the same principal amaunt within each
maturity as the Municipal Bonds
Princlpai Payments required to be made
for the Municipal Bonds sold by the
Bank or redeemed by the Gavernmentat
Unit at the most advantageous price
obtainable with reasonable difigence,
such price, howaver, not o exceed the
Redempfion Price which would be
payable on the next ensuing date on
which the Bonds of the Series so
purchased are redeemable according fo
their termms. The Trustee shall pay the
interest accrued on the Bonds so
purchased to the date of sale or
redemption of the Municipal Bonds from
the Interest account and the balance of
the purchase price from the applicable
sub-account in  the  Redemption
Account, as hereinabove provided, but
no such purchase shail be made by the
Trustee within the period of forly-five
(45)days next preceding a date on
which such Bonds “are subject to
redemption under the provisions of the
Series  Resolufion authorizing  the
issuance thereof,

@} In the event the Trustee is
able to purchase the requisite principal
amount of Bonds from a sub-account in
accordance  wilh and  under the
foregoing provisions of this
subparagraph (b) at a purchase price
less than the sum of the deposits to
such sub-account from the proceeds

ALAKSA MUNICPAL BOND BANK
Ganaral Obligetion Bond Resolution (Amonded)

the Act in the amount provided by a Series
Resolution; (i1} all monies paid 1o the Bank
pursuant to the Act for the purpose of restoring
the Reserve Fund to the amount of the Required
Debt Service Reserve; (i) such portlon of the
procesds of sale of Bonds, if any, as shall be
provided by any Series Resolution; (iv) Credit
Enhancement; (v} any other monies which may
be made avallable to the Bank for the purposes
of the Reserve Fund from any other saurce or
sources; or (vi} amy combination of the
foregoing.

(€} In the svent there shall be, on any
interest payment date, a deficiency in the
Interest Account, or, in the event there shall be,
on ary principal payment date or Sinking Fund
Installment payment date, a deficiency in the
Principal Account, the Trustee shall make up
stch deficiencies from the Reserve Fund by the
withdrawal of cash therefrom for that purpose
and by the sale or redemption of securifies held
in the Reserve Fund, if necessary, in such
amounts as will, at the respective fimes, provide
monies in the Interest Account and Principal
Account sufficient to make up any such

ifa i still exists i
prior to a debt service payment date and after

the withdrawal of cash, {he Bank shall then draw
from any Credit Enhancement for the Bonds In
sufficient amount to make up such difference.
Drawings under the Credit Enhancement shalt
be made on a pro-rata basis (in proportion to the
respective maximum coverages) available under
the Credit Enhancement. Such draw shall be
made at such fimss and under such conditions
as such Credit Enhancement shall provide.
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from the sale or redemption of Municipal
Bonds and the applicable transfers from
the interest Account, upon the payment
by the Trustee of the purchase price of
such Bonds, the Trusiee shall transfer
the balance of manles remaining in such
sub-account to the Bank for deposit in
the Operating Fund.

(#fi) 1n the event the Truslee is
unable to purchase the requisite
principal amount of Bonds the Trustee
shall call for redemption on the next
ensuing redemplion date such amount
of Bonds of the Series in respect of

which such sub-account was created. -

having the same maturity date or dales
and in fhe same principal amount within
each matwity as the Municipal Bonds
Principal Payments required to be made
for the Municipal Bonds sold by the
Barnk or redesmed by the Governmental
Unit, as, at the Redemption Price
thereof, will exhaust said sub-account
as nearly as may be. Such redemption
shall be made pursuani to the provisions
of Article V hereof. The Trustea shall
pay the interest accrued on the Bonds
so redeemed to the date of sale or
redemption of the Municipal Bonds from
the Interest Account and the balance of
such interest fo the date of redemption
of the Bonds and the Redemption Price
from the applicable sub-account.

{3) The Bank may, from time to time, by
written insiructions direct the Trustes to make
purchases under subparagraph (b} above only
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after receipt of tenders, The Bank may specify
the length of notice 1o be given and the date on
which tenders are to be accepted or may
authorize the Trustee to determine the same in
its discretion. Al such tenders shall be by
sealed proposals and no tenders shail be
considered or accepted at any price exceeding
the price specified under subparagraph (b)
above for the purchase of Bonds. The Trustee
shali accept tenders with the lowest price, as
determined by the Trustee, and if the monies
available for purchase pursuant fo such tenders
are not sufficient to permit acceptance of all
tenders and there shafl be fenders at an equal
price above the amount of monies available for
purchase then the Trustee shali sefect by lot, in
such manner as the Trustee shall determine in
its discretion, the Bonds tendered which shali be
purchased, No purchase of Bonds, either on
tenders or otherwise, shall be made by the
Trustee within the period of forty-five (45) days
next preceding any date on which such Bonds
are subject to redemption,

(D) Monies set aside from time lo fime
with the Trustee and Paying Agents for the
payment of princlpai or Redemption Price of,
interest on and Sinking Fund Instaliments for,
the Bonds shall be held in trust for the Holders
of the Bonds. Until so set aside for the payment
of such principal, Redemption Price, interest,
and Sinking Fund Installments, all monies in
such accounis shall be held in frust for the
benefit of the Holders of all Bonds at the time
Qutstanding equally and ratably and without any
preference or distinction as between Bonds of
different Series, except that monles on deposit
in the separate sub-accounts established in the

ALAKSA MUNICPAL BOND BANK
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upen receipt by the Bank and the Trusies of an
opinion of bond counsel that such amendment
or deletion will not adversely affect the exclusion
from gross income of intarest on the Bonds.

Sectlon 608 - Operating Fund. There
shall be deposited In the Operating Fund all
Fees and Charges collected by the Bank or the
Trusiee, to the exient not olherwise encumbered
or pledged, and any other monies which may be
made available to the Bank for the purposes of
the Operating Fund from any other source or
sources Including, without limiting the generality
of the foregoing, amounts transferred pursuant
to paragraph (3) of Section 603, subparagraph
(b)(ii) of paragraph {3) of Section 604 and ihe
amount received as a premium over the
principal amount of a Series of Bonds, ¥f any, to
the exient provided in the Series Resolution
autharizing such Series, Monies at any lime heid
for the credit of the Operating Fund shail be
used for and applied solely to the fallowing
purposes:

{8} To pay the Administrative Expenses
of the Bank;

{b) To pay the fees and expenses of the
Trustee and Paying Agents;

{c) To pay financing costs incurred with
respect to a Serles of Bonds, inciuding fees and
expenses of the attomeys, initial Trustee's and
Paying Agents' fees and expenses, costs and
expenses of financial consultants, printing costs
and expenses, the payment to any officers,
departments, boards, agencies, divisions and
commissions of, or reimbursement to, the State
of any statement of cost and expense or

ALAKSA MUNICPAL BOND BANK
Goneral Obligation Bund Resolution {Amended)

Redemption Account shall be held in frust for
and applied to the payment of the Bonds of the
Series for which the appiicable sub-account was
established.

Section 605 - Rebate Fund, (A) The
Trustee shall establish and thereafter maintain,
so fong as the Bonds are Outstanding, a Rebate
Fund which shail be held separate and apart
from ail other funds and accounts established
under this Resclution and from all ather moneys
of the Trustee.

{B) All amounts in the Rebate Fund,
including income earned from investment of the
fund, shali be held by the Trustee free and clear
of the fien of this Resolution. in the event the
amount on depostt in the Rebate Fund exceeds
the aggregate amount of the Rebate
Regquirement for ll Series of Bonds, as verified
in writing by an independent public accountant
or other qualified professional selected by the
Bank at the lime the Rebate Requirement is
determined, less amounts of the Rebate
Requirement theretofore paid to the United
States for all Serles of Bonds, the Trustee shall,
upon the Bank's request, withdraw from the
Rebate Fund and pay to or upon the order of the
Bank an amount not to exceed such excess o
the Bank for deposit in the Operating Fund,

(C) The Bank shall determine the
amount of the Rebate Requirement with respect
fo each Series of Bonds on each appiicable
Rebate Calculation Date. Tha Bank shall
deposit Into the Rebate Fund the Rebate
Requirement, if any, with respect to each Series
of Bonds. The Bank shalt instruct the Trustee to
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advances rendered 1o the Bank pursuant to the
Acl, and all other financing and ofher
miscellansous costs; and

{d) To pay any expenses in carrying out
any other purpose then authorized by the Act.

All amounts in the Operating Fund shall
be free and clear of any lien or pledge created
by this Resolution but shall be heid and applied
in accordance with this section.

Saction 807 - Reduction _of Redquired
Debt Service Resarve, Whenever the amount of
the Required Debt Semvice Reserve is reduced,
the Trustee, only upon the written request of the

Bank signed by an Authorized Officer, shall *

withdraw from any amounts an deposit in the
Reserve Fund and deposit in the Redemption
Account any amotint not exceeding the amount
of such reduction of the Required Debt Service
Reserve. The amount to be withdrawn from the
Ressrve Fund in each instance pursuant to the
of this shali be
by the Bank and the amount thereof cerlified ta
the Trustee In weiting signed by an Authorized
Officer.

Section 808 - Trustee's Mainlenance of
Records_on Payment of Bonds. in connection
with the payment, redemption or purchase of all
Bonds under the provisions of this Resoclution,
the Trustee shall keep accurate recards of the
source of the monies used lo pay, redeem or
purchase such Bonds.

Section $09 - Obtaining Credit

and lnterest Rate

Aureements. Except as otherwise provided in a
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withdraw from the Rebate Fund and pay over to
the United States Government with respect fo
each Series of Bonds: (1) not less frequently
than ence each five years commencing no later
than 60 days after the first Rebate Calculation
Date for such Series of Bonds and upon each
{ifth anniversary of such date, an amount which
when added to all previous rebate payments
made with respect to such Series of Bonds
equals 90% of the sum of the Rebate
Requirement periaining to such Series of Bonds
plus the amaunt, if any, of Rebate Requirement
theretofore paid fo the United States with
respect to such Series of Bonds, and (2) not
later than 80 days after the retirement of the last
Bond of such Series, 100% of the Rebate
Requirement with respect fo such Series. The
determination of rebatable arbitrage made with
respect fo each such payment date and with
respect lo any withdrawal and payment {o the
Bank from tha Rebate Fund pursuant to this
Resolution must be verified in writing by an
independent public accountant ar other qualified
professional selected by the Bank.

(D) The Trustee shall, at least sixty (60)
days prior to each Rebate Calculation Date,
notify the Bank of the reguirements of this
Section. By agreeing to give this notice, the

requirements  of said Section 148 or any
successor thereof.

{E) The Trustee, on behalf of the Bank,
shall keep and retain, unt the date six years
after the refirement of the tast of the Bonds of
each Series, records with respact to each Series
of the Bonds and the investment and
expenditure of amounis on deposit with the
Trustes lo comply with the aforementioned
arbitrage rebata requirements, including without
limitation a complete list of all invesiments and
reinvestments of amounts on deposit with the
Trustea with respect to each Series of the
Bonds. For purposes of the computation
required above, the Trustee shall, upon request,
fumish to the Bank all information in the
Trustee's cantrol which Is necessary for such
computations.

{F) The Bank hereby covenants and
agrees fhat it will not enter, and will not cause
the Trustee fo enter inta, any trensaction or
cause any transaction to be entered into with
respect to the investment of gross proceeds of
the Bonds, or otherwise, which reduces the
amount which may be required te be paid to the
United States pursuant to the arblirage rebate
requirements specified herein above, because

such ion results in a smaller profit or a

Trustee assumes no
for compliance by the Bank with the
requirements of Section 148 of the Code or any
successor. The Bank expressly agrees that
(notwithstanding any other provision of ihis
Resolution) any failure of the Trustee to give any
such nofice, for any reason whatscever, shall
not cause the Trustee to be responsitle for any
fallure of the Bank to comply with the

ALAKSA MUNICPAL BOND BANK
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Series Resolution autharizing the issuance of a
Serles of Bonds, the Bank may obtain Credit
Enhancement or an Interest Rate Exchange
Agreement with respect to such Bonds either at
the time of issuance of the Bonds or any time
thereafier,

Section 610 - _Creation of Addifional
Funds, Accounts and Separate
Credit Funds: Pledge with
Respect to Credit

and Interest

Rale Exchange Agreements, {A) The Trustee
shall establish within any Fund such Accounts in
addition to the Accounts herein established as
the Bank shall by Seties Resolufion or
Supplemental Resolution defermine and shall in
like manner esteblish within any Account such
additional subaccounts for the purposes of such
Account as the Bank shall so determine.

{B) The Bank may at any fime by
execution of a Series Resolution or
Supplemental Resolution establish a Fund or
Account in which to hold any Credit
Enhancement and the proceeds thereof or
drawings {a "Credit
Fund"} for the benefit of any Series of Bonds to
which such Credit Enhancement has been
pledged, which pledge may be (but is nol
required to be) exclusively for the benefit of such
Series of Bonds or certain designated Series of
Bonds and not equally and ratably among ail the
Series of Bonds. Amounts heid in a Credit
Enhancement Fund shalt not be considered a

part of the Municipal Bonds Payment but, rather,
shall be subject to such lien and pledge as may
be creaed in ihe Series Resolufion creafing
such Credit Enhancement Fund.

ALAKSA MUNICPAL BOND BANK
Genaral Obligation Bond Resolution {Amended)

farger foss than would hava resulted if ihe
transaction bad been at arm's length and had
the yield on each Series of the Bonds not been
relevant {o either party.

(G} The provisions of this Section may
pe amended or deleled, with respect to any or
all series of the Bonds, from this Resolulion
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(C) if the Bank creales a Credit
Enhancement Fund, the Bank may direct, in the
Series Resolution creating such  Credit
Enhancement Fund, that the Trustee pay, and if
so directed in wriling by the Bank the Trustee
shali pay, principal {inciuding premium, if any) of
and interest on the Bonds secured by such
Credit Enhancement Fund directly from amounts
in such Credit Enhancement Fund and that the
Trustee reimburse, and if so directed in writing
by the Bank the Trustee shall so reimburse,
such Credit Enhancement Fund for such
payment from the Credil Enhancement Fund;
providad, however, that the Bank may, In the
Series Resoldion authorizing the Series of
Bonds to be secured by Credit Enhancement,
treat any, or any part of any, obilgation owed or
which may In the future be owed to the Credit
Enhancement Agency pursuant lo the Credil
Enhancement Instrument as the Series of Bonds
secured by such Credit Enhancement if the
Corporation, at the time of issuance of said
Series of Bonds and at the time of the creation
of any such obligation satisfies the requirements
of Section 203, in which case the Truslee shall
pay the principal of and inferest on any such
obligatiens in accordance with the terms of this
Resolution treafing such obligations as a Series
of Bonds. In a Series Resolution authorizing a
Series of Bonds secured by a Credit
Enhancement Fund the Bank may fix provisions
refating to such Fund pursuant to the terms of a
Series Resolution. In addition to the foregoing,
ihe Bank may agree o pemnit a Credi
Enhancement Agency fo be subrogated to the
Hghts of any Bondholders whose Bonds are
secured by the Credlt Enhancement provided
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that such Credit Enhancement Agency is not in
defauit under such Credit Enhancement.

ARTICLE Vil
SECURITY FOR DEPOSITS AND
INVESTMENT OF FUNDS

Section 701 - Security for Deposits. Al
monies held hereunder by the Trustee shall bs
continuously and fully secured, for the benefit of
the Bank and the Holders of the Bonds in such
manner as may then be required or permitted by
applicable Sfate or federal faws and regulations
regarding the security for, or granting a
preference In the case of, the deposit of trust
funds, The Trustee or any Paying Agent shall
not be required to give securily for the deposit of
any monies with them held in trust for the
payment of the principal or Redemption Price of
or interest on any Bonds, or for the Trustes to
give security for any monies which shali be

P by under the
of this ion &s an i af

such monies,
Section 702 - of Funds and

Accounts Held by the Trustes. (A) Upon the
deposit of any amounts in any fund or account
held by the Trustee under the provisions of this
Resolution, in the manner hereinabove
prescribed, the Bank may fumish the Trusiee
with a schedule of dates on which it is estimated
by the Bank that such monies in said fund or
account will be required to be expended, The
Bank may from time to lime amend the schedule
so furnished. Upon receipt of such schedule or
smended schedule, the Bank may direct the
Trustee to, or in the absence of receipt of such
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the Bonds confained shall be taken as the

schedule or such direction the Truslee shall,
invest and reinvest in Investment Securities the
monies in said fund or account so that the
maturity dale or date of redemption al the option
of the holder of such obligations shall coincide
as nearly as practicable with the imes at which
monies are needed by the Bank to be so
expended. The Bank also may direct the
Trustee that all or part of the amounts in the
Interest Account and the Principal Account in the
Debt Service Fund not be invested for specified
periods of fime.

{B) Obligations purchassd as an
investment of manies in any fund or account
held by the Trustee under the provisions of this
Resolution shall be deemed at all times fo be a
part of such fund or account and the income ar
Interest eamed, profits reafized or losses
suffered by a fund or account due to the
investment thereof shall be retained in, credited
or charged, as the case may be, to such fund or
account, excepl that the income or interest
eamed and profits realized by the Reserve Fund
due o the investment thereof shall be
transferred by the Trustee in accordance with
and 1o the exient provided by paragraphs (1), {3}
and {5) of Section 603.

{C) In determining whether or not ihe
amount in the Reserve Fund s at least equal to
the Reserve Fund Requirement, the Trustee
shafl Inciude the amount of interest eamed or
accrued fhereon as of the dale of evaluation and
shall also include, but only i any olher
requirement therefor specified in a Series
Resolution has been safisfied, the princlpal
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furnished fo the Trustee and conforming to the

staternents of the Bank and the Fi
assume any responsibility for the comreciness of
the same. No Fiduciary shall be deemed to
make any representations as to the validity or
sufficiency of this Resolution or of any Bonds
issued hereunder or in respect of the security
afforded by this Resolulion, and no Fiduclary
shall Incur any responsiblfity in respect thereof,
The Trustee shall, however, be responsible for
its representations contained in its certificale on
the Bonds. No Fiduciary shall be under any
responsibility or duty with respect to any other
Fiduciary. No Fiduciary shalt be under any
obligation or duty to perform any act which
would involve it in expense or Habifity or fo
institute or defend any suit in respect hereof, or
to advance any of s own moneys, uniess
indemnified to its salisfaction. No Fiduciary shall
be fiable in connection with the performance of
its duties hereunder except for s own
negligence or wiliful misconduct. Neither the
Trustee nor any Paying Agent shall be under
any responsibility or duty with respect fo the
application of any moneys paid to any one of the
others or the use or application by the Bank of
the Bonds or the proceeds theraof.

{B) Except during the continuance of
an Evenl of Default, the Truslee underiakes to
perform such duties and only such dulies as are
specifically set fordh in this Resclution, and no
implied covenants or obligations shall be read
into this Resclution against the Trustee, and, in
the absence of bad faith on its part, the Trustes
may conclusively rely, as ta the truth of the
statements and the correctness of the opinion
expressed therein, upon certificales or opinions
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qui of this

{C) In case an Event of Default has
accurred and Is continuing, the Trustee shall
exercise such of {he righis and powers vested in
it by this Resolution and use the same degree of
care and skill In their exercise as a prudent
person would exercise of use under the
circumstances in the conduct of his own affairs.

(D} No provision of this Resolution
shali be construed to refieve the Trustee from
liabifity for Its own negligent aclion, s own
negligent failure to act, or ils own willful
misconduct, except that (1) the Trustee shall not
be liable for any error of judgment made in good
faith by a responsible officer, unless it shall be
proved that the Trustee was negligent in
ascertalning the pertinent facts, (2) the Trustee
shall not be flable with respect to any action
taken or omitted o be taken by it in goad faith in
accordance with the direction of the Helders of a
majority in principal amount of fhe Outstanding
Bonds relating o the time, method and place of
conducting any proceeding for any remedy
available to the Trustee, or exercising any trust
or power conferred upon the Trustee, under this
Resolution, and {3} no provision of this
Resolution shall require the Trustee io expend
or risk its own funds or otherwise incur any
financial liabllity in the performance of any of its
dutles hereunder, or in the exarcise of any of its

rights or powers, if it shall have reasonable

grounds for befleving that repayment of such
funds or adequate indemnity against such risk ar
fiabllity is not reasonably assured to it. Except as
atherwise expressly provided herein, the Trustee
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component of any Credit Enhancement then on
deposit in the Reserve Fund,

(D) Except as otherwise provided in the
Resclution, the Trustee shall sell at the bestl
price obtainable, or present for redemption ar
exchange, any obligation purchased by & as an
investment pursuant {o this Resolution whanever
It shall be requested In writing by an Authorized
Officer of the Bank to do so or whenever it shall
be necessary in order to provide monies to meet
any payment or transfer from the fund or
account for which such investment was made,
The Trustee shall advise the Bank in writing, on
or before the twentieth day of each calendar
month, of the details of ali investments held for
the credit of each fund and account in its
custody under the provisions of this Resolution
as of the end of the praceding monih.

Section 703 . Liablity of Trustes for
Investments. The Trustee shall not be liable or
respensible for the making of any invesiment
authorized by the provisions of this Article, in the
manner provided in this Article, or for any loss

resulting from any such investment so made
except for its own negligence or defauit.

ARTICLE Vit
THE TRUSTEE AND THE PAYING AGENTS

Seclion 801 - Appointment and
Acceptance of Duties of Trustee, d.P. Morgan
Trust Company, National Association, a trust
company or bank having the powers of a trust
company daing business and having a corporate
trust office in Seaitie, Washington, is hereby
appointed as Trustee for the Holders from time
to fime of the Bands. The Trustee shall signify
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shall determine whether any conditions or
requirements set forth hetein for any purpose
have been met, and such determination by the
Trustee shaif be conclusive.

(E) Regardless of whether it is therain
expressly so provided, every provision of this
Resolution, any Seres Resolulion, or any
related document relating to the conduct or
affecting he liability of or affording protection to
the Trustee shall be subject to the provisions of
this Article.

(F} The Trustee shall be under no
obligation o exercise any of the rights or powers
vested in it by this Resolution at the request or
direction of any of the Bondhalders pursuant to
this ion, unless such shafl

have offered to the Trustee securily or indemnity
to ifs safisfaction against the costs, expenses
and liabllities which might be incurred by it in
compiiance with such request or direction.

(@) The Trustee shall not be bound fo
make any investigation into the facts or matters
stated in any resclution, certificate, stalement,
instrument, oplnfon, report, notice, request,
direction, consent, order, bond, debenture, of
other paper or document.

(H) The Trustee may execute any of
the trusts or powers hereunder or perform any
duties hereunder either diractly or by or through
agents or attomeys, and the Trustee shall not be

ible for any mi or on
the part of any agen! or atterney appointed with
due care by it hereunder.
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its acceptance of the duties and obligations

Imposed upon it by this Resolution by executing

the certificate of i dorsed upon
the Bonds, and, by execufing such ceriificate
upon any Bond, the Trustee shall be deemed to
have accepled such dufles and cbligations not
only with respect to the Bend so authenticated,
but with respect to all the Bonds thereafter to be
issued, but only, however, upon the terms and
cenditions set forth in the Resalution.

Section 802 - Appointment and
of Dulies of Paving Agents. The

Bank shall appoint one or more Paying Agenis
for the Bonds of any Series in the Serles
Resolution autharizing such Bonds or shall
appoint such Paying Agent or Paying Agents by
or pursuant fe a resofution of the Bank adopted
prior to the authentication and delivery of such
Bonds, and may at any time or from fime fo time
appoint one or more other Paying Agents in the
manner and subject {o the conditions set forth in
Section 812 for the appeintment of a stccessor
Paying Agent. The Trustee may be appointed to
act as Paying Agent notwithstanding that it may
then be acting in the capacity of Trustee. Each
Paylng Agent shall signify its acceptance of the
duties and obligations imposed upon it by this
f ion by written i of

execuled and delivered to the Bank and the
Trustes. The principal or corporate frust offices
of the Paying Agents are hereby designated as
the respective agencies of the Bank for the
payment of the interest on and principal or
Redemption Price of the Bonds.

Section 803 - Responsibilities of
Flduclaries. (A} The recitals of fact herein and in
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() The permissive right of the Trustee
to do things enumerated in this Resolution shall
not be construed as a duty.

(J) in accepting the trusts hereby
created, the Trustee acts solely as Trustee for
the Bondholders and not In its individuat
capacity and =il persons, including, without
fimitation, the Bondholders and the Bank having
any claim against the Trustee arising from ihis
Resolution shall fook only to the funds and
accounts held by the Trustee or its agent
hereunder for payment except as otherwise
provided herein. Under no circumstances shall
the Trustee be fiable in Its individual capacity for
the obligations eviderized by the Bonds.

Section 804~ Evidence on _ Which
Fiduciaries May Act. Each Fiduciary may rely
and shall be protected in acting upon any nofics,
resolution, request, consent, order, certificate,
repott, apinion, bond or other paper or document
believed by it to be genuine, and fo have been
signed or presented by the proper pardy or
parfies. Each Fiduciary may consult with
counsel, who may or may not be of counset to
the Bank, and the opinion of such shail be fult
and complete authorization and proteciion in
respect of any action taken or suffered or
omitted by it hereunder in good faith and in
reliance therean. Whenever any Fiduciary shail
deem it necessary ar desirable that a matter be
proved or established prior to taking or suffering
or omitting any action hereunder, including
payment of moneys out of any Fund or Actount,
such matler {unless other evidence in respect
thereof be herein spacifically prescribed) may be

deamed {0 be conclusively proved and
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established by a cerlificate signed by an
Aulhorized Officer, and such certificate shall be
{ull warrant for any action taken or suffered in
good faith under the provisions of this
Resolution upon the faifh thereof, but in its
discrefion the Fiduciary may in lieu thereof
accept other evidence of such fact or matter ar
may require such further or additional evidence
as to it may seem reascnable. Excepl as
otherwise expressly provided herein, any
request, order, nofice or other direction required
or permitted to be fumished pursuant to any
pravision hereof by the Bank to any Fiduciary
shail be sufficiently executed if exacuted in the
name of the Bank by an Authorized Officer.

Section 805 - Compensation. The Bank
shall pay fo the Trustee and fo each Paying
Agent from tme fo time reasonable
compensation for all services rendered under
this Resolution, and also all reasonable
expenses, charges, counsel fees and other
disbursements, including those of its aitorneys,
agents and employees, incurred in and about
the performance of their powers and duties
under this Resolution, and the Trustee and each
Paylng Agent shali have a lien therefor on any
and all funds at any time held by it under this
Resolution. The Bank fudher agrees to
indemnify and save the Trustee and each
Paying Agent harmless against any labllities
which i{ may Incur in the exerise and
performance of its powers and duties hereunder,
and which are not due to ifs negligence or
defauit.

Seclion 806 - Permitted - Acls _and
Functions, The Trustee and any Paying Agent
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be executed, acknowledged and delivered by
the Bank. Any such successor Trustee shall
promptly nolify the Paying Agenis of its
appointment as Trustes. The Bank shall pay the
expenses of effacting a ftransfer under this
Section.

Section 811 - Merger_or C
Any company Into which the Fiduciary may be
merged or converted or with which it may be
consolidated or any company resulfing from any

merger, conversion or consolidation to which it
shall be a party or any company io which
Flduciary may sell or transfer ali of its corporate
trust business, shall be the successor to such
Fiduclary withaut the execution or filing of any
paper or the performance of any further act,
provided that such company shall be a trust
company or bank which is qualified to be a
successor to the Trustee under Section 809 or
which is qualified to be a successor fo the
Paying Agent under Section 812.

Section 812 -
the Paying Agents and i of

or Removal of

Successors, Any Paying Agent may al any time
resign and be discharged of the dufies and
abfigations created by this Resolution by giving
at |sast sixty (60) days written notice to the Bank
and the Trustee, Any Paying Agent may be
removed at any time by an instrument filed with
such Paying Agent and the Trustee and signed
by an Authorized Officer of the Bank. Any
successor Paying Agent shall be appoinied by
the Bank and shail be a trust company ar bank
having the powers of a trust company having a
capital and surplus aggregafing at least Fifty
Million Dollars ($50,000,000), and wiling and
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may becomne the owner of any Bonds, with the
same righis it would have if it were not such
Trustee or Paying Agent. The Trustee and any
Paying Agen! may act as deposliory for, and
pemmit any of its officers or directors to act as a
member of, or In any olher capacity with respect
0, any committee formed to protect the rights of
Bondholders or (o effect or aid in any
reorganization growing out of the enforcement of
1he Bonds or this Resolution, whether ar not any
such committee shalt represent the Holders of a
majority in principal amount of the Bonds then
Qutstanding.

Seclion 807 - _Resignation of Trustee.
The Trustee may at any fime resign and be
discharged of the duties and obligations created
by this Resolution by giving nat less than ninety
{90) days' written nofice to the Bank and fo the
registered ownars of Bonds, specifying the date
when such resignation shall take effect and such
resignation shall take effect immediately upon
ihe appointment of a successor Trustee
pursuant to Section 808 hereof.

Section 808 - Removal of Trustee. The
Trustee shall be ramoved by the Bank if at any
fime so requesied by an instrument or

concurrent instruments tn writing, filed with the
Trustee and the Bank, and signed by the
Holders of a majority in principal amount of the
Bonds then Qutstanding or their attorneys-in-fact
duly authorized, excluding any Bonds held by or
for the account of the Bank. The Bank may
remove the Trustee at anytime, except during
the existence of an Event of Default, for such
cause as shall be detenmined in lhe sole
discretion of the Bank by filing with the Trustee
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able fo amccept the office of Paying Agent on
reasonable and customary terms and authorized
by law to perform all the duties impased upon it
by this Resolution.

In the event of the resignation or
removal of any Paying Agent, such Paying
Agent shalj pay over, assign and deliver any
monies held by it ta its successor, or if there be
no successor then appainted, to the Trustee
until such successor be appointed, In the event
that for any reason there shall be a vacancy in
the office of Paying Agent, the Trustes shail act
as such Paying Agent.

Section 813 - Evidance of Si of
and O hip of Bonds.

(A) Any request, consent or other
instrument which this Resclution may require or
permit to be signed and executed by the
Bondholders may be In ane or more instruments
of similar tenor, and shall be signed or executed
by such Bondholders In person or by their
atlomeys appoinled in wiiting. Proof of (i) the
execution of any such instrument, or of an
instrument appointing any such attorney, or (i)
ihe holding by any persen of the Bonds shall be
sufficient for any purpose of this Resolution
(except as otherwise hereln i

P p
if made in the following manner, but the Trustee
may nevertheless in its discretion require further
or other proof in cases where it deems the same
desirable:

{1) The fact and date of the
execution by any Bondholder or his
attorney of such instrument may be
proved by the certificate, which need not
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an instrument signed by an Authorized Officer of
the Bank.

Section 808 - Appaintment of Stccessor
Trustee. In case at any time the Trustee shall
resign of shall be removed or shall become
incapable of acting, or shall be adjudged a
bankrupt or insolvent, or if a receiver, liquidator
or conservator of the Trustee, or of its property,
shall be appoinied, or if any public officer shalf
lake charge or control of the Trustee, or of ifs
proparty or affairs, the Bank and

trust company or bank willing and able ia accept
the office on reasonable and cusfomary terms
ang authorized by law to perform all the duties
imposed upon it by this Resolution,

Section 840 - Transfer of Righis and
Property o Trustee, Any
Trustee appointed under this Resolution shall
executs, acknowledge and deliver fo its

predecessor Trustee, and also to the Bank, an
i such i and

agrees that it will thereupon appoint a successor
Trustee, The Bank shall provide written nofice
of such appointment to the registered owners of
the Bonds.

if in @ proper case no appointment of a
successor Trustee shall be made pursuant to
the foregoing provisions of this Seclion within
forty-five {45) days after the Trustee shall have
given fo the Bank written notice, as provided in
Section 807, or after a vacancy in the office of
the Trustee shall have occurred by reason of its
inability to act, the Trustee or the Helder of any
Bond may apply to any court of competent
jurisdiction 1o appoint a successor Trustes, Sald
court may ihereupon, after such nolice, if any,
as such court may deem proper and prescribe,
appoint a successar Trustee,

Any Trustee appointed under the
provisions of this Secticn 809 in succession to
the Trustee shall be a trust company or bank in
good standing having the powers of a trust
company within or outside the State, and having
a capital and surplus aggregating at least Fifty
Million Dollars {$50,000,800) if there be such a
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be acknowledgsd or verified, of an
officer of a bank or trust company
salisfaciory to the Trusiee or of any
notary public or ather officer authorized
fo take acknowledgments of deeds to be
recorded in the stale in which she
purports fo act, that the person signing
such request or other instrument
acknowledged 1o him ihe execution
thereof, or by an affidavit of 2 witness of
such execution, duly swormn to before
such notary public or other officar. The
authority of the person or persons
executing any such instrument on behalf
of a corporate Bondholder may be
established without further proof if such
instrument s signed by a person
purporting to be the president or a vice
president of such corporation with a
corporate seal affixed and attested by a
person purporting to be its secretary or
an assistant secretary;

{2) The amount of Bonds
yransferable by delivery held by any
person executing such request or other
instrument as a Bondholder, and the
numbers and other identification thereof,
and the date of his holding such Bonds,
may be provad by a certificate, which
need not be acknowledged or verified,
safisfactory to the Trustee, execited by
an officer of a trust company, bank,
financial institution or other depository or
member of the National Association of
Securilies Dealers, Inc. wherever
sitvated, showing that at the date
therein  mentioned  such  person

ALAKSA MUNICPAL BOND BANK
General Obligation Bond Resofution (Amendad)

such Trusiee, without any
further act, dsed or conveyance, shall become
fully vested with ali monies, estates, properties,
rights, powers, duties and obligations of such
predecessor Trustee, with like effect as if
originally named as Trustee; but the Trustee
ceasing to act shall neverlheless, on the writien
request of the Bank, or of the successor
Trustee, execute, acknowledge and deliver such
instruments of conveyance and further
assurance and do such other things as may
reasonably be required for more fully and
certainly vesting and confirming in  such
successor Trustee ali the right, litte and interest
of the predecessor Trustee in and fo any
property held by it under this Resclution, and
shall pay over, assign and defiver lo the
successor Trustee any money or other property
subject fo the frusts and conditions herein set
forth, Should any deed, conveyance or
instrument in writing from the Bank be required
by such successor Trustee for more fully and
certainly vesting in and confimning to such
sticcessor Trustee any such estales, rights,
powers and duties, any and all such deeds,
conveyances and instruments in writing shali, on
request, and so far as may be authorized by law,

Page 36

exhibited to such officer or had on
deposit with such depository the Bonds
deseribed in such certificate. Confinued
ownership after the date stated in such
cerlificate may be proved by ihe
presentation of such ceriificate if the
certificate contains a statement by such
officer that the depository held that
Bends therein referred to on the date of
the cerfificate and that they will not be
surrendered without the surrender of the
certificale lo the depository, except with
the consent of the Trustee, and a
certificate of the Trustes, which need
not be acknowledged or verified, that
such consent has nol been given.

(B) Except in the case of Bonds
transferable by delivery only, the ownership of
Bonds and the amount, numbers and other
identification, and date of holding the same shall
be proved by the registry books, Any request,
cansent or vote of the owner of any Bond shall
bind all future owners of such Bond in respect of
anything done or suffered to be done by the
Bank or any Fiduciary in accordance therewith.

ARTICLE IX
COVENANTS OF THE BANK

The Bank covenants and agrees with
the Halders of the Bonds as fallows:

Section 901 - Payment of Bonds, The
Bank shall duly and punctualiy pay or cause lo
be paid the principal or Redemption Price, if any,
of every Bond and the interest thereon, at the
dates and piaces and in the manner stated in
ihe Bonds according to the true intent and
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meaning thereof, and shall duly and punctually
pay, or cause to be paid, all Sinking Fund
fnstallments, if any, becoming payable wilh
respect to any Series of Bonds,

Seclion 902 - Extension of Payment of
Bonds. The Bank shall not directly or indirectly

exiend or assent fo the extension of the maturity
of any of the Bonds or the time of payment of
any claims for interest by the purchase or
funding of such Bonds or claims for interest or
by any other arangement and In case the
maturity of any of the Bonds or the fime for
payment of any claims for inierest shall be
extended, such Bonds or clalms for inlerest shall
not be entitled in case of any default under this
Resolution to the benefit of this ion or fo

be served, The Bank hereby appoints the
Trustee as its agent io maintain such office or
agency for the fransfer or exchange of Bonds
and for the service of such notlces,
presentalions and demands upon the Bank and
may appoint one of more co-regisirars for such
purposes, The Bank hereby appoints the
Trustee as Paying Agent and hereby appoints
the Paying Agent as its agent o maintain such
offices or agencies for the payment of Bonds.

Section 904 - Further Assurances. At
any and ali imes the Bank shall, so far as it may
be authorized by law, pass, make, do, execute,
acknowledge and deliver, all and every such
further resolutions, acls, deeds, cenveyances,

any paymen! out of any assets of the Bark or
the funds {(except funds held in trust for the
payment of particular Bonds or claims for
interest pursuant to ihis Resolution) prior to
benefits accorded to or the payment of the
princlpal of all Bonds issued and Outstanding
the maturity of which has not been extended and
of such portion of the accrued inferest on the
Bonds as shall not be represenfed by such
extended claims for interest. Nothing herein
shall be deemed to limit the right of the Bank to
issue Refunding Bonds as provided in Section
203 and such issuance shall not be deemed to
constitute an extension of maturity of Bonds.

Section 903 - Offices  for Senicing
Bonds. The Bank shall at ail times maintain an
office or agency where Bonds may be presented
for transfer or exchange, and whare notices,
presentations and demands upon the Bank in
respect of the Bonds or of this Resolution may
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Fund is drawn upon to make up such
deficiency pursuant to (i} above, the
Executive Director shall initiate intercept
proceedings with the appficable State
agencies pursuant to Section 817 of this
Resolution;

{iv)in the event amounls
collected pursuant to (i} above are
insufficlent to replenish amounts heid in
the Reserve Fund to the Reserve Fund
Requirement, the Executive Director
shall contact the Governor of the State
and the Stale legislature as set ferth In
Section 811(B) of this Resolution; and

(v) If there remains a deficiency
in the Reserve Fund after the Executive
Director has exhausted the
requirements found in (i) through (v}
above, the Executive Director shafi
request a loan from the Departmant of
Revenus pursuant to AS 44.85.270()
and provide for such foan te be used to
cause the amount in the Reserve Fund
to salisfy the Reserve Fund
Requirement.

Sectlon 807 - Acgounts and Reports. (A}
The Bank shall keep, or cause to be kepl, praper
boeks of record and accound in which complete
and corect ealries shall be made of Hs
transactions relating to all Municipal Bonds
Payments, Municipal Bonds, the Fees and
Charges and all funds and accounts established
by this Resolution, which shall at all reasonable
times be subject to the inspection of the Trustee
ar the Holders of an aggregate of not less than
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transfers and as may
be necessary for the better assuring, conveying,
granfing, assigning, confiming all and singular
the rights, Municipal Bonds Payments, the
Municipal Bonds and other monles, securities,
funds and property hereby piedged or assigned,
or intended so to be, or which the Bank may
hereafter become bound fo pledge or assign,

Section 905 - Power to Issue Bonds and
Make Piedges. The Bank is duly authorized
pursuant fo law to authorize and lssue the
Bonds for the purposes herein authorized and to
adopt this Resoiution and to pledge the
Municipal Bonds Payments, the Municipal
Bonds and other monies, securities, funds and
propesty purported to be pledged by this
Resolution in the manner and to the extent
provided in this Resolution. The Municipal
Bonds Payments, the Municipal Bonds, and
other menies, securities, funds and property so
pledged are and will be free and clear of any
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twenty-five per cenium (25%) in principal
amount of Bonds then Ouistanding or their
representalives duly authorized In wrifing.

(B} The Bank shali annually, on or
before the iast day of January in each year, file
with the Trustee a copy of an audit for the
preceding Fiscal Year, accompanied by an
Accountant's Certificate, and an annual report
setting forth in complete and reasonable detaif:
(a) its operations and accomplishments; (b) its
receipls and expenditures during such Fiscal
Year in accordance with the categories ar
classifications established by the Bank for iis
operating and capital outlay purposes; {c) its
assets and liabilities at the end of such Fiscal
Year, Including a scheduie of its Municipal
Bonds Payments, Municipal Bonds, Fees and
Charges and the slatus of reserve, funds and
the funds and accounts established by this
Resolution; and (d) a schedule of its Bonds
[s] iing and other obligati ing at

the end of such Fiscal Year, fogether with a
statement of the amounts paid, redeemad and
issued during such Fiscal Year. A copy of each
such annual report and Accouniant's Ceriificate
shall be mailed promptly thereafter by the
Trustes to each Bondhoider who shall have filed
his name and address with the Bank for such
purpose.

Section 908 - Personnel and Servicing
of Programs. {A) The Bank shall at all times
appoint, retain and employ competent personnel
for the purpose of camying out its respective
programs and shall establish and enforce
reasonable rules, regulations, tests and

ing the of such
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pledge, lien, charge or encurbrance thereon or
with respect thereto prior to, or of equal rank
with, the pledge crealed by this Resolution,
except for the liens in favor of the Trustes and
Paying Agenis provided in Section BO5S hereof,
and all corporate or other action on the part of
the Bank to that end has been duly and wilt be
duly and validly taken. The Bonds and the
provisions of this Resolution are and will be the
valid and legally i of the

(C) The Bank does hereby pledge fo
and agree with the Holders of the Bonds that it
will no! cause the Stale ta limit or alter the rights
vesled by the Act in the Bank to fulfill the terms
of any agreements made with Bendholders, orin
any way impalr the rights and remedies of such
Holders untl the Bonds, together with the
interest thereon, with interest on any unpaid

installments of Inferest, and all costs and

Bank in accordance with their tarms. The Bank
shalf at all times, to the extent permitted by law,
defend, preserve and protect the pledge of the
Municipal Bonds Payments, ithe Municipal
Bonds and other monies, securities, funds and
property pledged under this Resolution and all
the rights of the Bondholders under this
Resolution against ail claims and demands of all
persons whomsosver,

Section 806 - General Covenants of the
Bank. (A) The Bank shall do and perform or
cause to be done and performed alf acts and
things required fo be done or performed by or on
behalf of the Bank under law and this Resolution
in accordance with the terms hereof.

{B) Upon the date of issuance of any of
the Bonds, all conditions, acls and things
required by faw and this Resoiution to exist, to
have happened and to have been performed
precedent to and in the issuance of such Bonds
shall exist, have happened and have been
performed and the jssue of such Bonds,
together with all other indebiedness of the Bank,
shall be within every debt and other [limit
prescribed by the laws of the State.
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at ion, salarles,
fees and charges and all persons employed by
the Bank shall be qualified for {heir respective
posifions.

{B) The Bank may pay to the
respective State agency, govemmental unit or
poiitical subdivision of the State from the
Operating Fund such amounts as are necessary
fo reimburse the respeciive State agency,
governmental unit or political subdivision of the
state for the reasonable costs of any services
performed for the Bank.

Section 909 - Waiver of Laws. The Bank
shafi not at any time insist upon or plead in any
manner whatsoever, or claim or take the benefit
or advantage of any sfay or extension jaw now
or at any time hereafler in force which may
affact the and i

in this ion or in any Series oy or

in the Bonds, and all benefit or advantage of any
such law or laws is hereby expressly waived by
fhe Bank.

Section 910 - Fees and Charges. The
Bank shall establish, make, maintain and charge
such Fees and Charges lo each Govemmental
Unlt to which a Loan is made, and shall from
time to fime revise such Fees and Charges
whenever necessary, 5o that such Fees and
Charges actually collected from each such
Governmental Unit will at alt times produce
monies which, togsther with such Governmental
Unit's Aflocable Proportion of offiler monies
avaitable under the provisions of this Reselution,
and other monies avaitable therefor, including
any grants made by the United States of

ALAKSA MUNICPAL BOND BANK
Ganeral Diligation Bond Rasolution (Amendod)

p in ion with any aclion or
proceeding by or on behalf of such Holders, are
fully met and discharged.

{D) Upon failure of a Govemmental
Unit to make any principal or interest payment
on the date specified In, and as required by, the
applicable Loan Agreement securing payment of
the Municipal Bonds, the Trustee shall
immediately notify the Executive Director of the
Bank whe shall then take the following actions:

(i) the Executive Director shall
within two days of the Governrental
Unit's failure to make the Municipal
Bonds Payment pursuant to the terms of
the applicable Loan Agreement, contact
such Govemmenial Unit and request
payment;

{ity in the event payment is not
made by the Governmental Unit
pursuant fo (i) above, the Trustea shall
make up such deficiencies from the
Reserve Fund as provided for in Section
603{E) of this Resolution;

(i) in the event payment Is not
made by the Governmental Unit
pursuant to (i} above, and lhe Reserve
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Ametica or any agency of instrumentality thereof
ar by the Stale or any agency or Instrumentality
thereof and amounts applied therefor from
amounts transferred fo the Operating Fund
pursuant to paragraph (3) of Section 603, wilt be
at lezst sufficlent:

(a) To pay, as the same become due,
the Governmental Unit's Aliocable Proportion of
the Administrative Expenses of the Bank; and

{b} To pay, as the same bacome dus,
the Governmental Unit's Aliocable Proportion.of
the fees and expenses of the Trustee and
Paying Agents.

The Bank shall provide the Trustee with
a schedule of the Fees and Charges fo be pald
by each Govemmenis! Unil, and of each
revision thereof, and shall require each
Governmental Unit to make payment of the Fees
and Charges required fo be paid by it direclly io
the Trustee. The Trustee shall promptly advise
the Bank of each and every fallure of a
Governmental Unit to make payment of Fees
and Charges when due in accordance with the
applicable schedule.

Section 911 -
Eund. (A) The Bank shall establish and maintain
the Reserve Fund in accordance with the

of Reserve

provisions of this Resolution. All monies and
securities heid in the Reserve Fund shall be
used, dishursed and applied only in accordance
with the provisions of [his Resolution and for no
ather purpose. Manles and securities held in the
Reserve Fund shall not be withdrawn therefrom
at any fime in such amount as would reduce the
amount in such Fund to an amouni less than the
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Required Debt Service Resarve except as
otherwise provided in this Resolution.

(8) The Bank shall cause the
Chairman of the Board of Directors of the Bank
annually, before each January 30, to make and
deliver to the Governor of the State and o the
legistature his certificate stating the amount, if
any, required to restore the Alaska Municipal
Bond Bank Ressrve Fund to the amount of the
Required Debt Service Reserve and a copy of
such cartificate shali be promptly delivered by
the Bank to the Trustee, Monies received by the
Bank from the State pursuant to such a

ification, in wilh the provisis of
Section 44.85.270(g) of the Act shall, to the
extent such certification was occasioned by the
fact that the amount in the Reserve Fund was
less than the Required Debt Service Reserve,
be depasited In the Reserve Fund, as required
by paragraph (D) of Section 603,

(C} The Bank shall annually submit to
the State a budget request for an appropriation
to cause, if necessary, amounts held in the
Reserve Fund fo equal the Reserve Fund
¢ August

19, 2008)

Section 912~ Issuance of Additional
Obfigations, (A} The Bank shall not subsegquent
to the issuance of the initial Serfes of Bonds
under this Resolution create or pemit the
creation of or issue any obligations or create any
additional indebtedness which will be secured by
a charge and lien on the Municipal Bonds and
the Municipal Bonds Payments or which will be
payable from the Debt Service Fund or the

ALAKSA MUNICPAL BOND BANK
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{e) The Governmental Unit shall be
obligated to pay Fees and Charges to the Bank
at the times and in the amounts which will
enable the Bank to camply with the provisions of
Section 910;

(f) The Governmental Unit shall agres
that In the event the amounts referred to in
paragraphs (c} and {d) are not paid by it to the
Bank on or before the times specified in the
Loan Agresment, any money payable to the

Unit by any dep: or agency
of the State shali be withheld from such
Governmental Unit and paid over directly to ihe
Trustee acting under the General Obligalien
Bond Resolufion and that the said agresment
shall be full warrant, authority and direction to
make such payment to any official of the State
responsible for such payment upon nofice to
such cofficial by the Bank as provided in the Act:

{g) The Bank shall not sell and the
Govemnmental Unit shall not redeem prior to
maturity any of the Municipal Bonds with respect
to which the Loan is made ins an amount greater
{han the Outstanding Bonds issued with respect
fo such Loan which are then redsemabie, and in
the event of any such sale or redemption of such
Municipal Bonds, the seme shall be in an
amount not less than the aggregate of {i} the
principal amount of the Loan Obligation so to be
redeemad, (ii} the inferest to accrue on the Loan
Obligation so to be redeemed lo the next
redemption date thereof not previously paid, {iii}
{he applicable premium, if any, payable on the
Loan Obligation so fo be redeemed, and (iv) the
costs and expenses of the Bank in effecting the
redemption of the Loan Obligation so to be

ALAKSA MUNICPAL BOND BANK
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Reserve Fund, except that additional Series of
Bonds may be issued from time to time pursuant
to a Series Resolution subsequent to the
issuance of the initial Series of Bonds under this
Resolution on a parity with the Bonds of such
initial Series of Bonds and secured by an equal
charge and Hen on the Municipal Bonds and the
Municipai Bonds Payments and payable equaily
and ratably from the Debt Service Fund and
Reserve Fund for the purposes of () making
Loans to Govemnmental Units, (i) making
payments info the Interest Account, {jii) making
payments into the Reserve Fund, (v} funding of
Notes theretofore issued by the Bank for any
purposes for which Bonds may have besn
issued, and (v) subject fo the provisions and
fimitations of Section 203, the refunding of any
Bonds then Outstanding, under the conditions
and subject to the timitations in this Seclion 812
provided.

(8} No additional Series of Bonds shall
be issued subsequent to the issuance of the
initial Series of Bonds under this Resaiution
unless:

(1} the aggregate principal amount of
Bonds and Notes of the Bank cutstanding at the
time of issuance and delivery of such additional
Bonds including the principal amount of such
addilional Bonds will not exceed any limit
thereon imposed by law;

(2) there is at the time of the issuance
of such additional Bonds no deficiency in the
amounis required by this Resolution or any
Series Resoluion to be paid into the Debt
Service Fund and into the Reserve Fund;

Pags 45

redeamed; provided, however, that in the event
the Loan Obligation has been refunded and the
Refunding Bonds therefor were issued In 2
principal amount in excess of or Jess than the
Loan Obligation remaining unpaid at the date of
issuance of such Refunding Bonds, {he amount
which the Govemmental Unit shall be obligated
o pay or the Bank shali receive under item (i}
above shaif be the principal amount of such
Refunding Bonds Ouistanding. in the event the
Loan Obligation has been refunded and the
inlerest the Bank is required fo pay on the
Refunding Bonds therefor is less than the
interest that the Bank was required to pay on the
Loan Obligation, the amount which the

" Governmentat Unit shall be obligated to-pay or

the Bank shall receive under item {ii) above shall
be the amount of interest to accrue on such
Refunding Bonds Outstanding,

{h) The Govemmental Unil shall give
the Bank ai least fifiy (50) days' notice of
Intention to redeem its Municipal Bonds.

Section 914 - __Modification  of _Loan

Agreement Terms. The Bank shall not consent
to ihe modification of, or madify, the rate or rates
of interest of, ar the amount or fime of payment
of any instaliment of principal of or Interest on
any Municipat Bonds evidencing a Loan, or the
amount or time of payment of any Fees and
Charges payable with respect to such Loan, or
the security for or any terms or provisions of
such Loan or the Municipal Bonds evidencing
the same, in a manner which adversely affecis
or diminishes the rights of {he Bondholders;
provided, however, that, in the event the Loan
Obligation is being or has been refunded and
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{3) the amount of the Reserve Fund,
upon the issuance and delivery of such
additional Bonds and the deposit in the Reserve
Fund of any amount provided therefor in the
Beries Resolution authorizing the issuance of
such additional Bonds, shall not be less than the
Required Debt Service Reserve; and

{4) the maturifies of, or Sinking Fund
installments far, the additionat Bonds then being
issued representing Loan Obligations, uniess
such additional Bonds are being issued to

Agreement undes which the Loan was made
from the proceeds of such Notes or Bonds, shall
also comply with, the following terms, conditions,
provisions and limitations:

{a) The Governmental Unit which is a
party to such Loan agreement must be a
Governmental Unit as defined by the Resolution
and the Loan Agresment must ba executed in
accordance with existing Jaws;

{b) The Govemmenta! Unit, prior 1o or
with the issuance of Bonds of the

refund O Bonds in with
the provisions of Section 203, shall be equal fo
the scheduled Municipal Bonds Prinsipal
Payments to be made in respect of the Loans
with respect to which such additional Bonds are
to be issued,

(C) The Bank expressly reserves {he
right to adopt one or more other general
obligation bond resclutions and reserves the
right to issue MNotes and any other obligalions so
long as the same are not a charge or lien on the
Municipal Bonds, the Wunicipai Bonds
Payments and the Fees and Charges or payable
from the Debt Service Fund or the Reserve
Fund created pursuant to this Resolution,

Section 913+ Loan
Provisions, No Loan shall be made by the Bank
from the proceeds of the sale of Bonds, and no
Bonds shall be Issued by the Bank for the
purpose of providing funds with which 1o make &
Loan, unless the Loan Agreement under which

such Loan is to be made shall comply with, and
no Bonds shalt be issued by the Bank to fund
Notes or to refund Bonds unless the Loan
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Ganeral Obligation Bond Resolution (Amonded)

the Refunding Bonds therefor are in a principal
amount in excess of or less than the principal
amount of the Bonds refunded, the Bank may
consent to the modification of and modify the
Loan agreement relating to such Loan and the
Municipai Bonds evidencing the same, and the
Municipal Bonds Payments to be made
thereunder so long as such Municipal Bonds
Payments are sufficlent in amount and payable
al the iimes required for the payment of the
principal of and interest on such Refunding
Bonds, and further provided, however, that, in
the event the Loan Obligation has been
refunded and the interest the Bank is required to
pay on the Refunding Bonds issued for the
purpose of refunding such original Bonds s less
than the interest the Bank was required 1o pay
on such original Bonds refunded by the Bank,
the Municipal Bonds Interest Payments to be
made by the Governmental Unit In respect of
such Loan may be reduced so that the amounis
required to be paid shall be sufficient to pay
inlerest on such Refunding Bonds Outstanding.

Section 915 - Sale of Municlpal Bonds

Bank issued fo make a loan to the
Govemmental Unit, shail issue Municipal Bonds
which are valid obligations of the Govemnmental
Unit as required by the Act;

{t) The Municipai Bonds Interest
Payments to be made by the Governmental Unit
under stch Loan Agresment shall be not less
than the interest payments the Bank is required
to make on the Loan Obligation and shall be
scheduled by the Bank in such manner and at
such times (notwilhstanding the dates of
payment as stated in the Municipal Bonds) as to
provide funds sufficlent to pay Interest on the
Loan Obligation as the same becomes due;

(d) The Municipal Bonds  Princlpal
Paymenis to be made by the Governmental Unit
under such Loan Agreement shall be scheduled
by the Bank in such manner and at such limes
{notwithstanding the dates of payment as stated
in the Municipal Bonds) as to provide funds
sufficient to pay the principal of the Loan
Obligation as the same malures;
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redemption, except an amount thereof equal to
the costs and expenses of the Bank in effecting
the redemption of ihe Bonds fo be redeemed,
into the i b: t or sub; t

in the Redemplion Account and shall apply the
same to the purchase, refirement or redemption
of the appropriate Bonds in accordance with the
provisions of this Resolution. The balance In
such i b t or sub: s of

such proceeds of sale or redemption of
Municipat Bonds after the redemption of the
Bonds to be redeemed shall be deposited in the
Operating Fund,

Seclion 917 - of icipal

Bonds. The Bank sheli diligently .enfcrsasand |

take ait reasonable sieps, actions and
proceedings necessary for the enforcement of,
all terms, covenants and conditlons of ail Loan
and ihe i Bonds
evidencing Loans made by the Bank, inciuding
the prompt collection, and the giving of notice to
the Commissioner of Revenue, Commissioner of
Ci C i and i
D p and the C issi of

by Bank. The Bank shall not sall any Municipal
Bonds except as provided in subsecli;n {g) of
Section 913,

Section 816 - _Di Hill of the
Proceeds of Sale or ion_of iclpal

Bonds, in the event Municipal Bonds or other
obligations securing a Loan shal be sold by the
Bank or redeemned by the Governmental Unit in
accordance with terms of the applicable Loan
Agreement, the Bank shall, upon such sale by
the Bank or redemption by the Govemnmental
Unit, deposit the procesds of such sale or
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Administration and any other deparimeni or
agency of the State which is custodian of any
money payable to the Govemnmental Unit of any
failure or default of the Governmental Unit in the
payment of its Municipal Bonds Payment and
shall promptly transfer any such monies, upon
receipt thereof, {o the Truslee and, in such
event, or if such monies are paid directly to the
Trustes, the Trustee shall deposit any such
monies in the Principal Account and Interest
Account in place of said unpaid Municipai Bonds
Payment or in tha event deficiencies in said
Accounts created by such default shalf have
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been made up by the Reserve Fund pursuant to
paragraph {5} of Sectien 603, in the Reserve
Fund to the extent of such deficlencies.

Section 918- Ci Di
Bankniptey, (A) The Bank hereby covenanis
- and agrees that it will comply with and camry out
all the provisions of each Continuing Disclosure

Certificaie. Notwithstanding any other provision
of this Resolution, failure of the Bank to comply
with any Confinuing Disclosure Certificate shall
not be considered an Event of Default, and any
Bondholder may take such actions only as may
be provided in such Continuing Disclosure
Certificate.

(B} The Bank hereby and

hereunder o be used, direclly or indirectly, in a
manner which would result in the exclusion of
any Bond from the treaiment afforded by
subsection {a) of Section 103 of the Cade,

ARTICLEX
SERIES RESOLUTION AND SUPPLEMENTAL
RESOLUTIONS
Section 1601 -

Modification and
without Consent, i

any other provisions of this Article X, or Article
X1, the Bank may adopt at any time of from time

fo tme Seres Resolutions or Supplemental
Resolutions for any one or mere of the following
purposes, and any such Series Resofution or
shall become effective

agrees that it will nutify the Rating Agencies then
rating the Bonds of any change in the Act which
would permit it or require it fo declare
bankeuptey under the Bankruptey Code.

Section 918 - Tax Covenants. The Bank
shall not knowingly take or cause any action to
be taken which would cause interest on any
Bonds to become taxable for federal income tax
purposes. The Bank shall at al times do and
perform all acts and things necessary or
desirable, including, but not limited to, complying
with the rebate provisions of Section 148 of the
Code, as applicable, and complying with the
from bond

provisions of any letter of &
counsel, in order to assure that interest paid on
Bands shall, for purposes of federal income
taxation, be excludable from the gross income of
the reciplents thereof and exempt from taxation.
The Bank shali not permit at any time or fimes
any proceeds of any Bonds or any amounts held
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is

of permi by this
Resolution and is valid and binding upon the
Bank and enforceable in accordance with its
terms (subject, as to enforcement of remedies,

to

insolvency, moratorium, or other laws affecting
creditor's rights generally from time to time in
effect).

The Trustee is hereby autharized to
accept delivery of a certified capy of any Series

or F
permitied or authorized pursuant fo the
provisions of this Resofution and to make all
further agreements and stipulations which may
be contained therein, and, in {aking cuch.action,
the Trustee shall be fully protected in relying on
Counssi's Opinion that such Series Resclution
or ion is i or

by the isions af this

in accordance with its ferms upon the filing with
the Trustee of a copy thereof cerified by an
Authorized Officer:

(A} To provide for the issuance of a
Series of Bonds pursuant to the provisions of
this Resolution and to spacify and determine
such matters and things referred to in Article § of
this Resolution and to prescribe the terms and
condifions pursuant to which such Bends may
be Issusd, pald or redesmed;

(B) Te add to the covenants and
agreements of the Bank for the purpase of
further securing the payment of the Bonds,
provided such additional covenants and
agreements are not contrary to or inconsistent
with the covenants and agreements of the Bank
contained in this Resolution;

{C) To prescribe further limitations and
restrictions upon the issuance of Bonds and the

Page 49

of the Bonds Outstanding at the time such
consent is given, or (b} in case iess than all of
the several Series of Bonds then Outstanding
are affected by the modification or amendment,
of the Holders of at Jeast two-thirds in principal
amount of the Bonds of each Series so affected
and Qutstanding at the fime such consent is
given; provided, however, that such modification
or amendment shall not (i) permit a change in
the terms of redempiion or maturity of the
principal of any Outstanding Bond or of any
instaliment of interest thereon or Sinking Fund
installment therefor, (i) or a reduciion in the
principal amount or the Redemption Price
thereof or in the rate of interest thereon, or (i) a
reduclion of the percentage of the Holders of
which Is required to effect any such madification
or amendment, ar (iv) permit the creation of any
lien prior to or on & parity with the flen created by

No Series Resolution or Supplemental

changing, ing or
any of the rights or cbligations of the Trusiee or
of any Paying Agent may be adopted by the
Bank without the written consent of the Tiustee
or Paying Agent affected thereby.

ARTICLE X|
AMENDMENTS

Section 1101 - Powers of

Any modification or amendment of this
Resolution and of the rights and obligations of
the Bank and of the Holders of the Bonds, in any
paricular, may be made by a Supplemental
Resolution, with the written consent given as
hereinafter provided in Section 1102, (a) of the
Holders of at {east two-thirds in principal amount
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1his ion {except in the manner provided
by this Resalufion) or deprive the Holders of the
Bonds of the lien created by this Resolufion,
without the consent of the Holders of all the
Bonds Outstanding or of the Series of Bonds
affected by such modification or amendment.
For the purposes of this Section, a Series shall
be deemed fo be affected by a modification or
amendment of this Resolution if the same
adversely affects or diminishes the rights of the
Holders of Bonds of stich Series.

Section 1402 - Consent_of

(A) The Bank may al any time adopl a
making a

or amendment permitted by the provisions of
Section 1101, to take effect when and as
provided In this Section. A copy of such
Supplemental Resolution (or brief summary
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incumring of indebtedness by the Bank which are
not contrary 1o or inconsistent with the fimitations
and restrictions thereon theretofore in effect;

(D) To surender any right, power or
privilege reserved to ar conferred upon the Bank
by the terms of this Resolufian, provided that the
surrender of such rght, power or priviiege is not
contrary fo ar inconsistznt with the covenants
and agreements of the Bank contained in this
Resolution;

(E) To confirn as further assurance
any pledge under and the subjection to any fien,
claim or pledge created ar to be created by the

of this ion of the
Bonds and Municipal Bonds Payments or of any

other monles, securitles or funds;

{F) To modify any of the provislons of
this Resolution or any previously adopted Serles
Resolution in any other respect; provided thal
such modifications shall not be effective until
after all Bonds of any Series of Bonds
Qutstanding as of the date of adoption of such

Series F or

shall cease fo be Outstanding, and all Bonds
issued under such modified resolutions shall
contain a specific reference to the modifications;

{G} To cure any ambiguity or defect or
inconsistent provision in this Resolution or o
insert such provisions cladfying matters or
questions arising under this Resolution as are
necessary or desirable in the event any such
modifications are not contrary to ar incensistent
with this Resolution as theretofore in effect.
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thereof or reference thereto), together with a
request to Bondholders for their consent thereto,
shall be to by, of on behall of, the Bank's o
Such i
shall not bs effsctive unless and unt there shall

have bsen filed wilth the Truslee (a) the written
consents of Holders of the percentages of
Qutstanding Bonds specified in Section 1101
and {b} 2 Counsel's Opinjon stating that such
Supplemental Resolution has been duly and
fawfully adopted and fiied by the Bank in

with the p it of this

is i or i hereby

and is valid and binding upon the Bank and
enforceabte In accordance wilh its terms, and {ii)
a notice shali have bsen mailed as hereinafter
provided in this Section.

{8} The consent of a Bondholder to
any modification or amendment shall be
effective only if accompanied by proof of the
holding, at the date of such consent, of the
Bonds with respect to which such consent is

Section 1002 ~ Supplemental
Resolufions__ Effective  with  Consent _ of
Bondholders, The provisions of this Resalution
may also be modified or amended at any time or
from time to time by a Supplemental Resolution,
with the consent of Bondholders in accordance
with and subject fo the provisions of Asticle X!
which Supplemental Resciution, upon the filing
with the Trustee of a copy thereof, cerlified by
an Authetized Officer and upon compliance with
the Article Xi, shall bscome fully effective in
accordance with iis terms Bs provided in said
Arficle.

Section 1003 General  Provisions

Relafing to  Series i ang
L d This

shall not be modified or amended in any respect

except as provided in and in accordance with
and sublect to the provisions of this Article X and
Article Xi. Nothing contained in this Article X or
Atticle Xi shall affect or fimit the sights or
obligafions of lhe Bank to adopt, make, de,
execute or daliver any resolution, act or other

pursuant to the p of Section
904 or the right or obligation of the Bank to
execute and deliver to the Trustee or any Paying

Agenl any instrument which slsewhare in this
Resolution it is provided or permilted to be
delivered to the Trustee or any Paying Agent,

A copy of every Series Resclution and
Supplemental Resolution adopted by the Bank
when filed with the Trustee shall be
accompanied by a Counsefs Opinion stating
thal such Series Resolution or Supplemental
Resolution has been duly and lawfully adopted
In accordance with the provisions of this
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such copsent or a subsequent holder thereof by
filing with the Trustee, prior to the time when the
written statement of the Trustee hereinafter
provided for in this Section is filed, such
revocation and, if such Bonds are transferable
by delivery, preof that such Bonds are held by
the signer of such revocation in the manner
permitted by Section 813, The fact that a
consent has not been revoked may likewise be
proved by a ceriificate of the Trustee filed with
the Trustee lo the effect that no revocation
thereof is on file with the Trustee.

(C} At any fime after the Holders of the
required percentages of Bands shall have filed
thelr consents to the Supplemantal Resolution,
the Trustee shall make and file with the Bank
and the Trusiee a written statement that the
Hotders of such required percentages of Bonds
have filed such consents.  Such written
siatement shall be conclusive thal such
consenis have been so filed. At any fime
thereafier notice, stating in substance that the

given, which proef shali be such as is
by Section 813. A cerfificate or certificates by
the Trustee filed with the Trustee that it has
examined such proof and that such proof is
sufficlent in accordance with Section 813 shall
be conclusive that the consents have been given
by the Holders of the Bonds described in such
cerlificate or certificates of the Trustee. Any
such consent shall be binding upon the Holder
of the Bonds giving such consent and upon any
subsequent Holder of such Bonds and of any
Bonds issued in exchange therefor (regardless
of whather such subsequent Holder thereof has
notice thereof) unless such consent is revoked
in wiiting by the holder of such Bonds giving
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lution adopted by the Bank
on a stated date, a copy of which is on file with
the Trustee, has been consented to by the
Holdars of the required percentages of Bonds
and will be effective as provided in this Section,
may be given to Bondholders by the Bank by
malling such notice to Bendholders al least ance
not more than ninety days {90} after the Holders
of the required percentages of Bonds shall have
filed their consents to the Supplemental
Resolution and the writien statement of the
Trustee hereinabove provided for is filed, The
Bank shall file with the Trustee proof of the
publication of such notice and, If the same shall
have been malled to Bondholders, of the mailing
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thereof. A record, consisting of the papers
required or permitted by this Section to be filed
with the Trustee, shall be proof of the maiters
therein stated, Such Supplemental Resolution
making such amendment or modification shall
be deemed conclusively binding upon the Bank,
the Fiduciaries and the Holders of ali Bonds at
the expiration of forty (40) days afier the filing
with the Trustee of the proof of the first
publication of such last mentioned notice, except
in the event of a final decree of a court of
competent jurisdiction seling aside such
Supplemental Resolution in a fegal action or

equitable ing for purpose

within such forly day period; except that any
Fiduciary and the Bank during such forty day
petfod and any such furiher period during which
any such action or proceeding may be pending
shall be enfitlied in their absolute discrelion to
take such action, or to refrain from taking such
action, with respect to such Supplemental
Resclution as they may deem expedient,

Section 1103 - Modifications by

Unanimous Consent. The terms and provisions
of this Resolution and the rights and obligations
of ihe Bank and of the Holders of the Bonds may
be modified or amended in any respect upon the
adoption and filing with the Trustee by the Bank
of a copy of a Supplemental Resolution certifisd
by an Authorized Officer and the consent of the
Holdars of afi of the Bonds then Outstanding,
such consent to be given as provided in Section
1102, except that no nofice to Bondholders
sither by mafling or publication shall be required
provided, however, that ne such modification or
amendment shall change or modify any of the
rights or obligations of the Trusiee or Paying
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same shall bacome due during the period for
which the Bank shali be directed by law to
abstain from making and collecting such Fees
and Charges and from enforcing the obligations
of a Govemmental Unit under the applicabie
Loan Agreement,

Section 1203 - Remedies. (A} Upon the
happening and continuance of any Event of
Default specified In paragraph (a) of Section
1202, the Trustee shall procesd, or upon the
happening and conlinuance of any Evenl of
Default specified in paragraphs (b} and (¢} of
Section 1202, the Trusiee may proceed, and
upon the written request of the Holders of not
tese than twenly-five per cantum (25%) in
principal amount of the Quistanding Bonds shali
proceed, In its own name, to prolect and enforce
its rights and the rights of the Bondhoiders by
such of the folowing remedies, as the Trustese,
being advised by counsel, shail deem most
effectual to protect and enforce such rights:

{1} by mandarnus or other suit, action or
proceeding at law or in equity, enforce all rights
of the Bondholders, including the right to recuire
the Bank ta make and collect Fees and Charges
and Municipal Bonds Payments adequate to
carry out the covenants and agreements as fo,
and pledge of, such Fees and Charges and
Municipal Bonds Payments, and other properiles
and fo require the Bank to carry oud any other
covenant or agreement with Bondholders and to
perform its duties under the Act;

(2} by bringing suit upon the Bonds;
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Agents without the filing with the Truslee of its
written assent thereto in addition to the consent
of Bondholders.

Section 1104 - Mailing_and €
Any provision in this Arficle for the mailing of a
notice or other document to Bondholders shall
be fully complied with if it is mailed posiage

prepald only (i) to each regisiered owner of
Bonds then Quistanding at his address, if any,
appearing upon the registry books of the Bank,
{ii} o each Holder of any Bond payable to bearer
who shall have filed with the Trustee an address
for notices, and (iif) to the Trustee.

Seciion 1105~ Exclusion of _Bonds.
Bonds owned or held by or for the account of the
Bank shall not be deemed Outstanding for the
purpose of consent or other action or any
calcufation of Outstanding Bonds provided for in
this Resolution, and the Bank shall not be
entitlad with respect to such Bonds {o give any
consent or take any other action provided for in
this Resolution, At the time of any consent or
ofher action taken under this Resolution, the
Bank shall furnish the Trustee a ceriificate of an
authorized Officer, upon which the Trustee may
rely, describing all Bends so to be excluded.

Section 1106 - Notation _on Bonds.
Bonds delivered after the effective date of any
action taken as in Article X or X| provided may,
and If the Trustes so determines, shall, bear

notation by endorsement or otherwise in form
approved by the Bank and the Trustee as to
such action, and in that case upon demand of
the Holder of any Bond Outslanding at such
effective date and upon presentation of his Bond
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(3) by action or sult in equily, reguire
the Bank to account as if it ware the trustee of
an express frust for the Holders of the Bonds;

{4} by action or suit in equily, enjoin any
acts or things which may be unfawful or In
violation of the rights of the Holders of the
Bonds;

(8) Upon the occurrence of an Event of
Default under Section 1202(a), unless the
principal of all the Bonds shall have already
become due and payable, the Trustee, by notice
in writing to the Bank, may, and upon the written
request of the Holders of not less than a majority
in aggregate principal amount of the Bonds at
the time outstanding, shali, in accordance with
{he provisions of the Act, declare the principal of
all the Bonds then outstanding, and the interest
acorued thereon, to be due and payable
immediately, and upon any such declaration the
same shail become and shall be immediately
due and payabie, anything in this Resolution or
in the Bonds contained to the conlrary
notwithstanding.

This provision, however, is subject to
the condition that If, at any time after the
principal of the Bonds shall have been so
dectared due and payable, and before any
Judgment or decree for the payment of the
monles due shall have been obtained or
entered, the Bank shall deposit with the Trustee
a sum sufficient to pay all principat on the Bonds
maiured prior to such declaration and all
matured instafiments of interest {if any) upen all
the Bonds, with interest on such overdue
instaliments of principal at the rate borne by the
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for such purpose at the corporate frust office of
the Trustee suitable notation shall be made on
such Bond by the Truslee as to any such action.
If the Bank or the Trustee shall so determine,
new Bonds so modified as in the opinion of the
Trustee and the Bank to conform to such action
shall be prepared and delivered, and upan
demand of the Holder of any Bond then
Quistanding shall be exchanged, without cost to
such Bonaholder, for Bonds of the same Series
and maturity then Outstanding, upon surrender
of such Bonds.

ARTICLE XIl
DEFAULTS AND REMEDIES

Section 1201 - Trustee fo  Exercise

Powers of Statutory Trustes. The Trustee shall
be and hereby is vested with all of the rights,
powers and duties of a trustee appointed by
Bondhoiders pursuant to Section 44.85.310 and
320 of the Act and the right of Bondholders to
appoint a trustes pursuant to Section 44.85.310
and 320 of the Act is heraby abrogated pursuant
to Seation 44.85.220(18) of the Act,

Seclion 1202 - Events of Default. Each
of the following events is hereby declared an
"Event of Default,” that is fo say; i

{a) the Bank shall default in the
payment of the principal or Redemption Price of,
Sinking Fund Instaliment for, or inferest on, any
Bond when and as the same shall become due
whether at maturity or upon call for redsmption,
or otherwise; or

{p) the Bank shall fail or refuse fo

comply with the provisions of
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respactive Bonds, and the

Section 44.85.270{g) of the Act, or such
amounts as shall be cerfified by ihe Chalr of the
Bank to the Governar and to the Legisiature
pursuant to such provisions of the Act shall not
be appropriated and paid fo the Bank prior fe the
tarmination of the then current State fiscal year;
er

{c} the Bank shall fail or refuse to
comply with the provisions of the Act, other ihan
as provided in (b) above, or shall default in the
performance or observance of any other of the

or itions on its part
in this Resolution, any Series Resolution, any
Supplemental Resolulion, or in the Bonds
contained, and such fallure, refusal or default
shall continue for a period of forly-five {45) days
after wrillen notice thereof by the Trustee or the
Holders of nof less than twenty-five per centum
{25%) in principal amount of the Outstanding
Bonds.

Provided, however, that an Event of
Defauit shall not be deemed to exist under the
provisions of this paragraph (c} upon the failure
of the Bank to make and collect Fees and
Charges required to be made and collected by
the provisions of this Resciution or upon the
failure of the Bank to enforce eny obfigation
undertaken by a Govemmental Unit pursuant to
a Loan Agreement including the making of the
stipulated Municipal Bonds Payment so long as
the Bank may otherwise be directed by law and
so jong as the Bank shall be provided with
monies from ihe State or otherwise, other than

from or rei of the

Reserve Fund, sufficient in amount io pay the
principal of and interest on ali Bonds as the
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of the Trustee, and any and all other defaults
known to the Trustee (other than in the payment
of principal of and interest on the Bonds due and
payabls solely by reason of such declaration)
shall have been made good or cured to the
satisfaction of the Trustee or provision deemed
by the Trustes to be adeguals shall have been
made therefor, then, and in every such case, {he
Holders of at least a majority in agoregate
principat amount of ihe Bonds then oulstanding,
by writien nofice to the Bank and to the Trusiee,
may, on behaif of the Holders of alf of the bonds,
rescind and annul such declaration and its
consequences and waive such default; but no

such rescission and annuiment shall extend io*

or shall affect any subsequent default, or shall
impair or exhaust any right or power conseguent
thereon,

{C} In the enforcement of any remedy
under this Resolution, the Trustee shall be
entitled 1o sue for, enforce payment on and
receive any and all amounts then or during any
default becoming, and at any time remaining,
due from the Bank for principal, Redemption
Price, interest or olherwise, under any provision
of fhis Resclufion ar a Series Resolution or of
the Bonds, and unpaid, with interest an overdue
payments at the rate or rates of interest
specified in such Bonds, together with any and
all costs and expenses of coliection and of all
proceedings hereunder and under such Bonds,
without prejudice to any other right or remedy of
the Trustee or of the Bondholders, and to
recover and enforce a judgment or decree
againsl the Bank for any porfion of such
amounts remaining unpaid, with interest, costs
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and exp: and to collect from any monies
available for such purpose, in any manner
provided by law, the monles adjudged or
decreed to be payable,

Section 1204 - Priority of Payments After
Default. During the continuance of an Event of
Default, in the event that the funds held by the
Trustee and Paying Agents shall be insufficient

for the payment of interest and principal or
Redemption Price then due on the Bonds, such
funds {other than funds held for the payment or
redemption of particular Bonds which have
theretofore become due at maturity or by call for
redemption) and any other monies received or
collected by the Trusiee acting pursuant to the
Act and this Arficle X1, after making provision for
the payment of any expenses necessary in the
opinion of the Trustee fo protect the interests of
the Holders of the Bonds, and for ihe payment of
the charges and expenses and liabiliies
Incurred and advances made by the Trustee or
any Paying Agents in the performance of their
respective duties under this Resolution, shalt be
applied as follows:

(a) Unless the principal of all of the
Bonds shall have become or have been
declared due and payable,

FIRST: To the payment to the
persons  entifled  thereto of aft
instaliments of Interest then due in the
order of the malurity of such
installments, together with interest on
overdue instaliments of interest and, if
the amount available shall not be
sufficient fo pay in full any installment,
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then to the payment thereof ratably,
according to the amounis due on such
installment, to the persons entilled
thereto, without any discrimination or
preference; and

SECOND: To the payment o
the persons entitled thereto of the
unpald principal or Redemption Price of
any Bonds which shall have become
due, whether at maturity or by call for
redemption, in the order of their dus
dates and, if the amounts avaitable shall
not be sufficient o pay in filf all the
Bonds due on any date, then to the
payment thereof ratably, according to
the amounts of principal or Redempticn
Price due on such date, to the persons
entitled thereta, without any
discrimination or preference.

{b) If the principal of all of the Bonds
shall have become or have been declared due
and payable, to the payment of the principal and
interest then due and unpaid upon the Bonds
together with interest on overdue installments of
interest without preference or priority of principal
over interest or of intsrest over principal, or of
any instaliment of interest over any other
installment of interest, or of any Bond over any
other Bond, ratably, according lo the amounts
due respectively for principal and interest, fo the
persons  enfitled  thereto  without  any
discrimination or preference except as to any
difference in the respective rates of interest
specified in the Bonds.
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herein provided and for the benefit of all Holders
of the O ing Bonds. i ing the
foregaing provisions of this Section or any other
provisians of this Article XIi, the obligation of the
Bank shall be absolute and uncondltional to pay

the principal or Redempfion Price of and interest
an the Bonds fo the respective Holders thereof
at the respective due dates thereof, and nothing
herein shall affect or impair the right of action,
which is absolute and unconditional, of such
Holders to enforce such payment.

Section 1208 - of Bonds by
Trustee Not Reauired. All rights of action under

this Resolution or under any of the Bonds,
enforceabie by the Trustee, may be enforced by
it wilhout the possession of any of the Bonds or
the production thereof on the tral or other
proceading refative thereto, and any such sult,
acfion or proceeding instituted by the Truslee
shall be brought in its name for the benefit of ail
the Holders of such Bonds, subject fo the
provisions of this Resolution,

Section 1209 - ies Not Exclush
No remedy herein conferred upon or reserved to

the Trustee or to the Holders of the Bonds is
intended o be exclusive of any other remedy or
remedies, and each and every such remedy
shall be cumulative and shall be in addition to
any other remedy given hereunder or now or
hereafter existing at law or in eguity, or by
staiule,

Section 1210 - No Waiver of Default. No
delay or amission of the Truslee or of any
Holder of the Bonds to exercise any right or
powar accruing upon any default shall impair
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Whenever monles sre to be applied by
the Trustee pursuant to the provisions of this
Section 1204, such monies shall be applied by
the Trustee al such limes, and from time to time,
as the Trustes in its sole discretion shall
determine, having due regard to the amount of
such monies available for applicalion and the

il of it money
avallable for such application in the future; the
deposit of such monies with the Paying Agents,

or otherwise sefting aside such monies in frust
for the proper purpose, shall constitute proper
application by the Trustee; and the Trustee shall
incur no liability whatsoever to the Bank, to any
Bandholder or to any other persen for any delay
in applying any such monies, so fong as the
Trustee acts with reasonable diligence, having
due regard for the circumstances, and ulfimately
applies the same in accordance with such
provisions of this Resoluon as may be
applicable at the time of application by the
Trustee. Whenever the Trustee shali exercise
such discretion in applying such monies, it shall
fix the date (which shall be an interest payment
date unless the Trustee shall deem another date
more suitable} upon which such application Is to
be made and upan such date Interest on the
amounts of principal to be paid on such date
shali cease to accrue, The Trustee shall give
such notice as it may deem appropriate for the
fixing of any such date. The Trustee shall not be
required to make payment to the Holder of any
unpaid Bond unless such Bond shall be
presented to the Trustee for appropriate
endorsement or for cancellation if fully paid.
Interest on overdue instaflments of interest shall
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any such right or power or shall be construed to
be a waiver of any such defaull or an
acgulescence (herein; and every power and
remedy given by this Resolution te the Trustee
and the Haolders of the Bonds, respectively, may
be exercised from fime to time and as often as
may be deemed expedient.

Secfion 1211~ Nofice of Event of
Defaull. ~ The Trustee shall give fo the
Bondholders notice of each Event of Default

hereunder known lo the Trustee within ninely

(90} days after knowiedge of the occurrence
thereof, unless such Event of Default shall have
been remedied or cured before the giving of
such notice; provided that, except in the case of
default in the payment of the principal or
Redemption Price of or interest on any of the
Bonds, or in the making of any payment required
fo be made info the Debt Service Fund or the
Reserve Fund, the Trustee shall be protecied in
withholding such nofice if and so leng as the
board of directors, the executive committee, or a
trust commitiee of direciors or responsible
officers of the Trustee in good falth delermines
that the withholding of such notice is in the
interests of the Bondholders, Each such nofice
of Event of Default shall be given by the Trusiee
by mailing written notice thereof: (1) to all
registered Halders of Bonds, as the names and
addresses of such Holders appear upon the
books for registration and transfer of Bonds as
kept by the Trustee; {2) to such Bondholders as
have filed their names and addresses with the
Trustee for that purpose; and (3) to such other
persons as Is required by faw,
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be equal to the rate on the Bond as to which the
interest instaliment is overdue,

The provisions of this Section 1204 are
in all respects subject to the provisions of
Section 802,

Section 1205 - Temi of
Proceedings. In case any proceeding taken by
the Trustee an account of any Event of Default
shali have been discontinued or abandoned for
any reason, then In every such case the Bank,
the Trustee and the Bondhelders shall be
restored to their former positions and rights

hereundar, respectively, and all rights, remedies,
powers and dulies of the Trustee shall continue
as though no such proceeding had been taken.

Section 1206 - ' Direction of
Proceedings. Anything in this Resolution to the
contrary notwithstanding, the Holders of the
majorlty in principal amount of the Bends then
Qutstanding shall have the right by an

ar i in writing
executed and delivered to the Trustee, to direct
the method of conducting all remedial
proceedings to be taken by the Trusiee
hereunder, provided that such direction shall not
be otherwise then in accordance with law or the
provisions of this Resolution, and ihat the
Trustee shall have the right fo decline to
foflowing any such direction which in the opinion
of the Trustee would be unjustly prejudicial io
Bondholders not pariies ta such direction.

Section 1207 - Limitation on Rights of
Bondholders. No Holder of any Bond shall have
any right to institute any suit, action, mandamus
or other proceeding in equity or at law
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ARTICLE X
DEFEASANCE

Section 1301 - Defeasance. (A) If the
Bank shalf pay or cause to be paid io the
Holders of the Bonds, the principal and interest
and Redemption Price, if any, to become due
thereon, at the times and in the manner
sfipulated therein and in this Resclution, and
also shall pay or cause to be pald alt other sums
payable hereunder by the Bank, including any
amounis payable to the Uniled States, then the
pledge of any revenues and assets hereby
pledged and all other fights granted hereby
shalf, at the election of the Bank {evidenced by a
certificate of an Authorized Officer fited with the
Trustee, signifying the infention of the Bank fo
discharge all such indebledness and ihis

aor for the p ion or
of any right under this Resolution or any right
under law unless such Holder shalt have given
1o the Trustee written nofice of the event of
default or breach of duty on account of which
such suit, action or praceeding is fo be taken,
and uniess the Holders of not less than twenty-
five per centum (25%) in principal amount of the
Bonds then Outstanding shail have made written
request of the Trustee after the right to exercise
such powers or right of acfion, as the case may
be, shall have occurred, and shalf have afforded
the Trustee 2 reasonable opportunity either to
proceed to exercise the powsrs herein granted
or granted under the law or to institute such
action, sult or proceeding in its name and
uniess, also, there shall have bean offered to the
Trustee reasonable security and Indemnity
against the costs, expenses and liabilifies to be
incurred thesein or thereby and the Trustee shall
have refused or neglected to comply with such
request within a reasonable time; and such
nofification, request and offer of indemnity are
hereby declared in every such case, at the
option of the Trustes, fo be conditions precedent
fo the execution of the powers under this
Resolution or for any other remedy hereunder or
under law. it Is understood and intended that ne
cne or mare Holders of the Bonds hereby
secured shall have any right in any mannar
whatever by his or their action to affect, disturb
or prejudice the security of this Resolution, er to
enforce any right hereunder or under aw with
respect to the Bonds or this Resolution, except
in the manner herein provided, and thal alf
proceedings al law or in equity shall be
institited, had and mainfained in the manner
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Bonds have been duly called for redempiion
thereaf, such Bonds shall be deemed to have
been pald within the meaning and with the effect
expressed in subsection {A) of this Sectlon. All
Outstanding Bonds shall, prior to the maturity or
redempfion date thereof, be deemed fo have
been paid within the meaning and with the effect
expressed in subsection (A} of this Section if (i}
in case any of said Bonds are to be redeemed
on any date prier fo their maturity, the Bank shall
have given to the Trustee in form salisfactory to
it irrevocable instructions to publish as provided
in Article IV nofice of redemption on said date of
such Bonds, {ii} there shall have been deposited
with the Trustes sither funds in an amount which
shall be sufficient, or Investment Securities
which are net subject to redemption prior to the
dates on which amounts will be needed to make

and any
and notwithstanding fhat any Bonds shall not
have been surrendered for payment, be
discharged and satisfied. In such event, the
Trustee shall, upon ihe written request of the
Bank, execute and deliver to the Bank all such
instruments as may be deslrable fo evidence
such discharge and safisfaction and the
Fiduciaries shall pay over or deliver to the Bank
all moneys or securities held by them pursuant
to this Resalution which are not required for the
payment or redemption of Bonds not theretofore
surrendered for such payment or redemption.

{B) If funds shall bave been se! aside
and shail be held in trust by Fiduclaries for the
payment of principal, interest and Redemption
Price {through deposlt by the Bank of funds for
such payment or redemption or olherwise) at the
maturity or upon the date upon which such
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on the Bonds defeased and the
principat of and the interesi on which when due
will provide moneys which, together with the
moneys, i any, deposited with the Trustee at the
sams fime, shall be sufficient in the opinion of an
Accountant delivered to the Trustee, fo pay
when due the princlpal or Redemption Price, if
any, and interest due and to become due on
said Bonds on any date prior to the redemption
date or maturity date therecf, as the case may
be, {if)) in the event said Bonds are not by thelr
terms subject fo redemption within the next
succeeding sixty (60) days, the Bank shall have
given the Trustee in form satisfactory to il
irrevocable instrucions to mall a notice to the
Halders of such Bonds that the deposit required
by (ii} above has been made with the Trustes
and that said Bonds are deemed to have been
paid in accordance with this Section and stating
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such maturity or redemption date upan which
moneys are {o be available for the payment of
the principal or Redemption Price, if any, of said
Bends and (iv) a Counsel's Opinion staling that
afl it {o the sati: ion and
discharge of this Resolulion have been complied

with, the defeasance complies with the terms of
this Resolution, and the defeasance will not
adversely affect the fax status of the Bonds.
Neither Investmeni Securities or maneys
deposited with the Trustee pursuant to this
Seclion nor principal or interest paymenis on
any such Invesiment Securities shall de
withdrawn or used for any purpose other than,
and shall be held in trust for, the payment of the
principal or Redemplion Price, if any, of and
interest on said Bonds; provided that any cash
received from such principal or interest

pay on such

deposited with the Trustee, if not then needed
for such purpose, shall, to the extent practicable,
be reinvesied in Investment Securities maturing
at times and in amounts sufficient to pay when
due the principal or Redemption Price, i any,
and interest to becoms due on said Bonds on
and pror to such redemption date or maturity
date thereof, as the case may be, and interest
eamed from such reinvestments shall be paid
over to the Bank, as received by the Trustee,
free and clear of any frust, lien or pledge.

(C) I, through the deposit of moneys
by the Bank or otherwise, the Fiduciaries shail
hold, pursuant to ihis Resolution, moneys
sufficient to pay the principal and interest fo
maturity on all Outstanding Bonds or to pay, in
the case of Bonds in respect of which the Bank
shall have taken all action necessary to redesm
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the Bank in conflict harewith be and the same
are repealed Insofar as such conflict exists,

Secfion 1407 - Goveming Law. This
Resolution and the Bonds shall be construed in
accordance with, and govemed by, the taws of
the State of Alaska.

Seclion 1408 - Effective Date.  This
Resolution shall take effect immediately upon its
adoption.
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prior to maturity, the Redemption Price and
interest to such redemption date, then at the
written request of the Bank all moneys held by
any Paying Agent shall be paid over lo the
Trustes and, together with other maneys held by
it hereunder, shafl be held by the Trustee for the
payment or redemption of Gulstanding Bonds.

(D} Anything in this Resclution io the
contrary notwithstanding, any moneys held by a
Fiduciary in trust for the payment and discharge
of any of the Bonds which remain unciaimed for
ane year after the date when all of the Bonds
have become due and payable, elther at their
stated maturity dates or by caff for earlier
redemption, if such moneys were held by the
Fiduciary at such dale, or for one year affer he
date of deposit of such moneys if deposited with
the Fiduciary after the said date when all of the
Bonds became due and payable, shall be repaid
by the Fiduciary to the Bank, as its absolute
property and fres from lrust, and the Fiduciary
shall th be released and

{E) The references in this section 1o
"Investment Securifies described in clause (1) of
{he definition thereof™ shall include only direct
and general cbligations of the United States
which are not-callable prior to the scheduled
malurity in the related escrow deposit
agreement where the Outstanding Bonds fo be
deemed fo be paid upon the deposit thereof are
insured by a municipal bond insurance company
ticensed and authorized to issue the policy in the
Stats.

Page 6
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ARTICLE XV obligations of the Bank contained in this
MISCELLANEOUS Resolution shall be deemed to be the
promises,
Seclion 1401 __Pr i and and cbligafi of the Bank and not of any
i of b All

received by the Trustee or any Paying Agent
under the provisions of this Resolution or any
Series Resclution shall be retained in its
possession and shall be subject at afl
reasonable times fo the inspection of the Bank,
the Trustee or any Paying Agent and, after
written request received by the Trustee at least
five business days prior to the dale of
inspaction, by any Holder of five percent in
principal amount of any Series of O

member, officer or employee of the Bank in his
individual capacity, and ne recourse shall be had
for the payment of the principal or Redemplion
price of or interest an the Bonds or for any claim
based thereon or on this Resolution against any
member, officer or employee of the Bank or any
natural person executing the Bond,

Section 1404 - Severability, If any one
or more of the covenants, stipuiations, promises,

Bonds, and their agents and representatives,
any of whom may make coples thereof,

Section 1402~ Parties of Inferest.

Nothing in this Resclution er in any Series
Resolution adopted pursuant to the provisions
hereof, expressed or implied, is intended to or
shall be construed to confer upon or to give to
any person or pary other than the Bank,
Trustee, Paying Agents and the Holders of the
Bonds, remedies or clatms under or by reason of
this Resolution or any Series Resolution or any

3 or st i thereof;
and ail covenants, stipulations, promises and
agreements In this Resolution and any Serles
Resoiution contained by or on behalf of the Bank
shall be for the sole and exclusive benefit of the
Bank, Trustee and Paying Agenis and the
Holders from time to time of the Bonds,

Section 1403~ No Recourss Under
or_on Bonds. Al

stipulations,  promises, agreements and

ALAKSA MUNICPAL BOND BANK
General Obligation Bond Resolution {Amended)

or igali provided in this

Resolution on the part of the Bank, Trustee or

any Paying Agent to be performed should be
d by a court of jurisdicti

fo be contrary to law, fhen such covenant or

ar sty i promise or

promises, ar
or obligations shall be deemed and construed to
be from the

promises, and
abligations herein contained and shalf in no way
affect the validity of the other provisions of this
Resolution.

Saction 1405 - Headings. Any headings
preceding the texis of the several Artictes and
Sections hereof, and any table of contents or
marginal notes appended lo copies hereof, shall
be solely for convenience of reference and shalf
not constitule a part of this Resolution, nor shall

they affact its meaning, construction or effect.

Section 1406 - Conflict. Al
or parts of resolutions or other proceedings of
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ALASKA MUNICIRAL BOND BARK
RESOLUTION KO. 201302

FIRST SUPRLEMENTAL RESOLUTION AUTHORIZING FAODIFICATIONS
TO THE 2605 GENERAL OBLIGATION BOND RESOLUTION
OF THE ALASKA MUNICIPAL BOND BANK

WHEREAS, tha Roard of Dirsclors of the Alaska Municipal Bond Bank {the
"Bank'} by Resoldion enbtled "A Reacluhon Creating And Establishing 4An lssue Of
Bonds QF The Alaska Municipal Bond Bank; Providing For The {ssuance From Time To
Time Of Said Bonds; Providing For The Payment Of Principai Of And inlerest On Said
Bonds; And Providing For The Rights Of The Holders Thereof," adopted July 13, 2008,
as amended August 19, 2008 {the "Resoiuien”), has created and esisblished an fssue
of Bands of the Banii and

WHEREAS, the Resclution authorizes the issuancs of said Bonds in anz or sore
series pursuant 10 & Series Rasclution autherizing aaeh such series, and

i et such o & 5 all net ba “frecnw m\td 1!( Bqnda of
any Beries of 8 ands Outstanding as of the date of such Supplemental Resciation shall
cease o be Duislanding, and

WHEREAS, it hos been defenmingd te b2 in the best interests of the Bank (o
rnake certem modifications to the Resolution; ant

WHEREAS, it s the purpose of this First Suppl
uiion as follovas: ) lo suthorizs the Trusies to release i Bank,
aracusits held 1 the Reserve Fund which excesd the Regulrad Debt Sarvice Reseve

4 there is a4 reductian in the Raquired Debt Service Reserve, {if} to require the
1o withdraw gernings and profiie reafized in the Reserve Furd, and 1o provde
n amaunts te the Bani, on or bafore June 30 of sazh year, 50 jong as the balange
tharein seuals the Required Dept Servica Resarve, {iil} to allow for centain amendments
and modificalions to the Resolution to be effeclive upon seotring the consent of Holders
of at ieast two-thirds in principat amourt of Bands then Outstanding, and (i) 1o estabiish
that consent of Holders of Bonds, whern T d under the terms of the Resolution,
includes the consent of an underwsitar or purchaser of a Series of Sonds at tha {ime
such Boads are issued;

nental Resalution fo madity the

WHEREAS, in ordsr to provide for the modifications to the Resolution, the Bank
hag autharized the defivery of his First Supplementat Resalution;

BE IT RESOLVED BY THE BOCARD OF DIRECTORS OF THE ALASKA
PMUNICIPAL BOND BANK A8 FOLLOWS:

cease to be Quistanding and salisfaction of the requirsmerts ¢t forth in Saclion 203
hareof

) Wilhds
Beserve Fund. &

awal of Invome ard Interest En
fion €03(C) of the Resolution a '\zees the T!‘Ls ee o withdraw
from the Res ¢ araounts desived from income ar infensst samed and profite
realizat and o the Raok such amaunte o or before December 31 of each year
sublject o cerfain condiion sot forth therein,

This Suppiemental Resolition modiffes Section S0S(T) to reyuive that ncome or
wigrest rarnad and profits realized from investments in the Regerve Fund be withdrawn
by ithe Trustes and paid to the Bank wn o before June 30 of sach yean

o0 8030} of the Resolution is hercby modified as set forth in Sehedule A2
ve adter af Bonds lssued prior to the Efiectve Date shall aoase 1o ba
and salisfaction of the requl ity set forth in Sestion 203 nereot.

Section 1101 of e Resolution authorizes
1 to, ameng oiner things, the
n prmclpal amount of the

of, the R
written cumeql of & srdholders of &
Bonds Owislznding at the Hme such congent

This Supplemental Raqotulmn modifiss Saction 1101 of the Resclulion 1o allow
modifications 1o, and ds of e Rasol E: ct o the remaining
raquirgments set forty it Seclion 11094, sffective upor the wriien consent of
Bendnsilders of at leas! two-fhirds in principal amount of Bongs then Ouistanding.

Seclion 1101 of the Resolution ie hereby modified as st forih in Scheduls A-3
hereto, effective after all Gonds lssued prior (o the Effective Dale shell osase 10 ke
Duistanding end satisfastion of the reguiraments setforth in Seclion 202 hiersof,

€y Gomsent sl
Resolution modifies Artic!

derwrilers o Purchasers of Bonds, This Su ertal
4] of the Resoluficn by adding Section 1107, providing that
for ok purpases of Anlicle Xi and Grticte X of the Resolution, an undensriter or purahassr
of a Series of Bonds may consent 1o a modification of, or amendment 1, the Resolution
as Bondhoider of such Bonds af the tims such Series of Bonds is isaued.

Ar X of the Resolution s hereby modified as set fortfh on Schedule A4
herets, effective witer ol Bonds issusd prior 1o the Effectiva Date shail csase to bg
Quistanding and safiafaction of the raquirements set forth in Saction 203 hereof.

AMBBFinl Suplommental Ryohding
First Snpp!emen&:l FReuaiution Na, 2;113.02 Pzge 3
N0 (Madityy Z6FE SHRY DAk
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ARTICLE
AUTHORITY AND DEFINITIONS

Thie Fizst Supplamental Resoiution (the “Supplemental Resulutian”} is adapied in
ancesdance wilh (be provisions of the Rescluticn and pusuant to the autherily
aontaingd in the Act.

Begltion 102 « Definitions,

in this Supplementai Resalition, unless niherwise defined herein, all caplializad
terns herein shafl have the same meanings, respectively, as such terms are ghvan in
¢ | of the Resclution.

(1) “Effective Dale" means the date this Supplemental Resolition is adopted
by the Bank.

ARYICLE I}
MODIFICATIONS TO THE RESOLUTION

The Resclufion, at Section 1001(F), sutherizes the modification of any of the
provisiong of the Reselution, effective only after all Bonds of any Ssrlss of Bands
Dutstanding &s of the dats of adoptinn of euck Supplemental Resolution shall caaes o
be Cuistanding, and 2l Bonds Tssusi thereafter shalk contain 2 specific reforencs b the
myctifications,

Sechion 202 - Modifications.

{a) Beducion uf
Resolufion aithaiizes the T gase o the
Fund which excoed the Reserve Fund Reguirement
Reguired Debt Sarvise erve. The Bank
e used 0 & manner whith w i & tax exempt stajus of any Bords
issued purcuant to the terms of the Resolution, The Tas shall have no duly or
obligation ke moniler or determine whether the Ban's use of funds releessd from the
Reserve Fund sdvarsely impscts the fax szempt sistes of any Bonds

Sactons b(‘A(u(ﬂ and 807 of the Resciutlon are hensiy reedified 88 set forth on
Sehaedule A-1 harate, 2factive afier all Bonds issusd paor To the Elfective Dale stall

AfAEBA-wsE Sugpismenisd Resolvlion
First Supplamental Resotution No, 2045.92 Page 2
i Ton 30130 eEfing 1988 S8R Duzx

Secfion 208 - Eliective Date.

The modificaiions of the Resolufion as set forth In this Artdcle 1 shall take effect
upun {i) the filing with tha Trustee of a copy of ihis Supplemental Resolution adapted by
the Bank, cartified by an Authorized Cffiger, (i) the Bonds ¢f each Beriss Outstanding
as of the Effective Date of this Supplemental Reso‘uxlfm sl cease to be Ouistanding,
and (i) the delivery o the Trustee of an Opinion of Councel as requirad by Saclion
1003 of the Resclution. In addttion, Bonds issued aﬂnr the Effective Date shail include
{anguage 3 farring 16 this Supr izt Resalution ang the difications o
the Resolution suthorized ‘"ET&(H

ARTIGLE Ijf
MHSCELLANEQUS

The Chairman ant the Exacutive Director are each hereby authorized to exgoate
dotuments and to Take any action mscessary or desirabla to tafry cut the provisiors
of this Supplerental Resolution.

Beo ffo

¢ Date

This Supplementzt Resolution is hereby approved and =
16 day of Februzey, 2013, which shall be the Effeckive Date as d

| by the Bank this
§ herein,

AdBEIrst Suppirmental Resolufion
F{rs& 8upplammm Rysolistion Nr; L3 Page 4
o (0 307 (Kotpng Fots TBRLTSer
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MODIFICATION TGO THE RESOLUTION
SCHEDULE At

Raiease of Arsounis Held in the Reserve Fund

(Birike-cut = d s double underseere = insartons.}

Sention BOKEH1) of the Resolution is hereby modified (o read as follows:

{Cy The Trustee shzll esteblish in the Redemption Account
a sepasate sub-acoount for the Bonds of sach Series Culstanding.

{1)  Any mordes deposited intc the Redemption Acgount
from any source other than pursuant to Seeten-86Eer Ssction 318
Stiall be appiied to the purchase of redemption of Bonds
manner f be detemmec by ihu 8=n)' inacssrdance v-n(h Arkele

Arse LA

Sastlon-S03 il

"J’xf:n‘\ver the :,ggq,g
amount g deRost LY

wn'tm M.quast of m= Bsnk
usmdraw i

ned by the uank
iting slgned by

ANERASeneraf Dbiigation 540 Refunding Boads, 2013 Sorles Gne

Syripg Rosolution Ho. 2643-01

Sarien Resa)utxnn Ho. 201301

Reavition 293-02 hedaying 2006 GERNDGos

SCHEDULE A3
ttedification fo Seotion 1181 - Fowers of Amendment

Birke-oul = deleticns; double underscore = insertions.}

Section 1131 of the Resolution Is hereby modified to rezd es foflows:

FiDE0IT:

Secten 1101 - Powers of Amendment
argndment uf
e Bank and of the Holdats of the Bonds, ir any particufar, may be
rmade by & Suppkemem'a‘ Resclution, with e witen consant givel

#a he ftar provided in Seeion 1102, {&) of the Holders of ax
least fue-thires in principat amount of B.mds then Outstasding
Aho-dine-susk-sensents givea, of () tn case lsse than alf of the
several Serivs of Boends then Outslanding are affected by the
modiiienion of amehdment, of the Hoidars of al least twc&mrds in
principal atount of the Bond of such & 30 sfincted and hen
Outatsnding abdae- Lis-given; provided, however,
hat such me '}lﬂcﬁ(on or anm ndmen( sialt not {i} permit a changa
in the terms of redemption o maturity of the principal of any
Ouistending Bord o of any inatallment of inferesl therson of
Sinking Fund Instairent therafor, () or a reduction in the principal
aemmmt or tha Redemplion Frice thersol o in the rate of interest
thareon, o it} 2 reduslion of the percentage of the Holders of

Aay modifisation or

wrich i required fo effeat any such modification or amendmant. or
{) permit fhe creation of any lien prinr to or on a parity wilh the fien
wreated

y this Resclution {except in the manner provided by this
iva the Holters of the Bonds of the fien created
by this Raso utian, wilhout the consent of the Holders of ol the
or of e Benes of Bends atfecied by such
pnposes of this Ssclion, 2
Surigs shall be med e he aff?cied py & modification ar
amerdmant of this Resolution i the seme adversely affecle or
diminishes the fights of fve Heiders of Bonds of such Seres.

ation and Rafunding Sends, 2613 Seies One

o 2013.92 {dioctiying 2005 GER} Sone

2zgg Aet

PagnAd

FCHEDULE 4.2
Modification o Section BA3{(C) — Withdrawals from the Reserve Fund

{Birike~oust = delelions; doubie underscore = insertions.

kS

Section 803(0) of the Rasolut herehy medified %o read a6 Toflows:

(C} On o peforz Desembee-34 June 30 of each year, after complying with the
provisions of paragrephe (13 and (2} abeve to the exent required by sush date, the
Trustes shall withdraw from the Reserve Fund, any amount remaining thersin derived
from Incorme or inferest eamad and profits realized by the Reserve Fund dug o the
nveslment tereol, and pay over sald ampunt i the Bank for deposit in the Operating
Fund bt only o the axiant that there remaing afler such withdrawai an amount in the
Reserve Fund at leasl 2qual {0 he Required Dall Service Reserve,

AN Sl Ubligelion and Rufinding Bonds, 3813 Serles O
Sering Resoludlon Na. 263304 Page AZ
9 21302 Positying 209 OBRs.Onee

BCHEDULE A4
Consent of Underwriter or Purchaser Modification
Sirika-aut = dejetiens; doubls underscors = insaitions.)

&igle ¥ of
follows:

Resolufion is readified by addition of Section 1107 (o fead a8

fas Rasplutio

04361 Pags Aed
100314208 Raz:

Aunpemeniat Resatuvan 201182 oty 2005 SER) Ooox
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APPENDIX G
PROPOSED FORM OF CONTINUING DISCLOSURE CERTIFICATE

Alaska Municipal Bond Bank (the “Issuer”) executes and delivers this Continuing
Disclosure Certificate (the “Disclosure Certificate”) in connection with the issuance of
$ Alaska Municipal Bond Bank General Obligation and Refunding Bonds, 2016
Series Two (the “Bonds”). The Bonds are being issued under the General Bond Resolution of
the Bank entitled “A Resolution Creating And Establishing An Issue Of Bonds Of The Alaska
Municipal Bond Bank; Providing For The Issuance From Time To Time Of Said Bonds;
Providing For The Payment Of Principal Of And Interest On Said Bonds; And Providing For
The Rights Of The Holders Thereof,” adopted July 13, 2005, as amended (the “General Bond
Resolution™), and Series Resolution No. 2016-02 adopted on March 29, 2016 (the “Series
Resolution,” and together with the General Bond Resolution, the “Resolutions™). The Issuer
covenants and agrees as follows:

Section 1. Purpose of the Disclosure Certificate. The Issuer is executing and delivering
this Disclosure Certificate for the benefit of the Beneficial Owners of the Bonds, and to assist the
Participating Underwriter in complying with Securities and Exchange Commission Rule 15¢2-
12(b)(5).

Section 2. Definitions. In addition to the definitions set forth in the Resolutions, which
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report provided by the Issuer pursuant to, and as
described in, Section 3 of this Disclosure Certificate.

“Fiscal Year” means the fiscal year of the Issuer (currently the 12-month period ending
June 30), as such fiscal year may be changed from time to time as required by State law.

“MSRB” means the Municipal Securities Rulemaking Board.

“Participating Underwriter” means any of the original underwriters of the Bonds required
to comply with the Rule in connection with the offering of the Bonds.

“Rule” means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as amended from time to time.

Section 3. Provision of Annual Reports and Financial Statements. Commencing with its
Fiscal Year ending June 30, 2017, the Issuer will provide to the MSRB, in a format as prescribed
by the Rule:

(a)  Not later than 210 days after the end of each Fiscal Year, an Annual Report for
the Fiscal Year. The Annual Report shall contain or incorporate by reference: (i) annual
audited financial statements of the Issuer; (ii) a statement of authorized, issued and
outstanding bonded debt of the Issuer; (iii) the Reserve Fund balance; and (iv) statistics
regarding Governmental Units similar to those found in Appendix D to the Official

G-1




Statement as of the end of the prior Fiscal Year. Any or all of these items may be
included by specific reference to documents available to the public or the internet website
of the MSRB or filed with the Securities and Exchange Commission. The Issuer shall
clearly identify each such other document so incorporated by reference. The Annual
Report may be submitted as a single document or as separate documents comprising a
package, provided that audited financial statements may be submitted separately from the
remainder of the Annual Report.

(b)  Not later than 120 days after the end of each Fiscal Year, the Issuer will notify
each Governmental Unit, who has, or had, an amount of bonds equal to or greater than
ten percent (10%) of all outstanding loans under the General Bond Resolution, of its
continuing disclosure undertaking responsibility. A list of such Governmental Units for
the prior Fiscal Year will be included in the Annual Report.

Section 4. Notice of Failure to Provide Information. The Issuer shall provide in a timely
manner to the MSRB notice of any failure to satisfy the requirements of Section 3 of this
Disclosure Certificate.

Section 5. Reporting of Significant Events. (a) The Issuer shall file with the MSRB a
notice of any of the following events with respect to the Bonds, within ten (10) business days of
the occurrence of such event:

(1)  Principal and interest payment delinquencies.

(2)  Unscheduled draws on debt service reserves reflecting financial
difficulties.

3) Unscheduled draws on credit enhancements reflecting financial
difficulties.

@) Substitution of credit or liquidity providers, or their failure to perform.

(5)  Adverse tax opinions or events affecting the tax-exempt status of the
Bonds which include (i) the issuance by the Internal Revenue Service (“IRS”) of
proposed or final determinations of taxability, (ii) Notices of Proposed Issues (IRS Form
5701-TEB), (iii) other material notices or determinations with respect to the Bonds, and
(iv) other events affecting the tax status of the Bonds.

6) Defeasances.
(7)  Rating changes.
(8)  Tender offers.

C)] Bankruptcy, insolvency, receivership or similar proceeding by the Issuer
or “obligated person.”
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(b)  The Issuer shall file with the MSRB a notice of any of the following events with
respect to the Bonds, within ten (10) business days of the occurrence of such event, if material:

(1)  Nonpayment-related defaults.
(2)  Modifications to rights of holders of the Bonds.

(3)  Bond calls, other than mandatory, scheduled redemptions not otherwise
contingent on the occurrence of an event.

(4)  Release, substitution or sale of property securing repayment of the Bonds.

(5)  Other than in the normal course of business, the consummation of a
merger, consolidation, or acquisition involving an “obligated person,” or the sale of all or
substantially all of the assets of the Issuer or “obligated person,” or the entry into a
definitive agreement to undertake such an action, or a termination of a definitive
agreement relating to any such actions, other than in accordance with its terms.

(6)  Appointment of a successor or additional trustee or the change in name of
the trustee for the Bonds.

Section 6. Termination of Reporting Obligation. The Issuer’s obligations under this

Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds.

Section 7. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the Issuer may amend this Disclosure Certificate, provided that the amendment meets
each of the following conditions:

(a) The amendment is made in connection with a change in circumstances that arises

from a change in legal requirements, change in law, or change in the identity, nature or status of
the Issuer;

(b)  This Disclosure Certificate, as amended, would have complied with the
requirements of the Rule as of the date hereof, after taking into account any amendments or
interpretations of the Rule, as well as any changes in circumstances;

(©) The Issuer obtains an opinion of counsel unaffiliated with the Issuer that the
amendment does not materially impair the interests of the Beneficial Owners of the Bonds; and

(d)  The Issuer notifies and provides the MSRB with copies of the opinions and
amendments.

Any such amendment may be adopted without the consent of any Beneficial Owner of

any of the Bonds, notwithstanding any other provision of this Disclosure Certificate or the
Resolutions.
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The first Annual Report containing amended operating data or financial information
pursuant to an amendment of this Disclosure Certificate shall explain, in narrative form, the
reasons for the amendment and its effect on the type of operating data and financial information
being provided.

Section 8. Filing. Any filing required under the terms of this Disclosure Certificate may
be made solely by transmitting such filing to the Electronic Municipal Market Access as
provided at http://www.emma.msrb.org, or in such other manner as may be permitted from time
to time by the Securities Exchange Commission.

Section 9. Default. In the event of a failure of the Issuer to comply with any provision of
this Disclosure Certificate, any Beneficial Owner may take such actions as may be necessary and
appropriate, including an action to compel specific performance, to cause the Issuer to comply
with its obligations under this Disclosure Certificate. No failure to comply with any provision of
this Disclosure Certificate shall be deemed an Event of Default under the Resolutions, and the
sole remedy under this Disclosure Certificate in the event of any failure of the Issuer to comply
with this Disclosure Certificate shall be an action to compel specific performance.

Section 10. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of
the Issuer, the Trustee, the Participating Underwriter and the Beneficial Owners from time to
time of the Bonds, and shall create no rights in any other person or entity.

DATED this ___ day of 2016.

ALASKA MUNICIPAL BOND BANK

- DEVEN J. MITCHELL
Executive Director



PROPOSED FORM OF GOVERNMENTAL UNIT

CONTINUING DISCLOSURE CERTIFICATE

The City of Ketchikan, Alaska (the “City”) executes and delivers this Continuing
Disclosure Certificate (the “Disclosure Certificate”) in connection with the issuance by the
Alaska Municipal Bond Bank (the “Bond Bank™) of $59,595,000 Alaska Municipal Bond Bank
General Obligation and Refunding Bonds, 2016 Series Two (the “Bonds™). The Bonds are being
issued under the General Bond Resolution of the Issuer entitled “A Resolution Creating And
Establishing An Issue Of Bonds Of The Alaska Municipal Bond Bank; Providing For The
Issuance From Time To Time Of Said Bonds; Providing For The Payment Of Principal Of And
Interest On Said Bonds; And Providing For The Rights Of The Holders Thereof,” adopted July
13, 2005, as amended (the “General Bond Resolution™), and the Series Resolution No. 2016-02,
adopted on March 29, 2016 (the “Series Resolution,” and together with the General Bond
Resolution, the “Bond Resolution™). The City covenants and agrees as follows:

Section 1. Purpose of the Disclosure Certificate. The City is executing and delivering
this Disclosure Certificate for the benefit of the Beneficial Owners of the Bonds, and to assist the
Participating Underwriter in complying with Securities and Exchange Commission (“SEC”) Rule
15¢2-12(b)(5). The City currently is an “Obligated Person” within the meaning of the Rule.

Section 2. Definitions. In addition to the definitions set forth in the Resolutions,
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined
in this Section, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report provided by the City pursuant to, and as
described in, Section 3 of this Disclosure Certificate.

“City” means the City of Ketchikan, Alaska.

“Fiscal Year” means the fiscal year of the City (currently the 12-month period ending
December 31) as such fiscal year may be changed from time to time as required by State law and
the City’s ordinances.

“Issuer” means the Alaska Municipal Bond Bank.

“MSRB” means the Municipal Securities Rulemaking Board.

“Participating Underwriter” means any of the original underwriters of the Bonds required
to comply with the Rule in connection with the offering of the Bonds.

“Rule” means Rule 15¢2-12(b)(5) adopted by the SEC under the Securities Exchange Act
of 1934, as amended from time to time.

Section 3. Provision of Annual Reports and Financial Statements. Commencing with
its Fiscal Year ending December 31, 2015, and for so long as the City has outstanding with the
Issuer an amount of bonds equal to or greater than 10 percent of all bonds outstanding under the
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General Bond Resolution as of the last day of the fiscal year of the Issuer (currently June 30), the
City will provide to the MSRB the following:

()  Not later than 210 days after the end of each Fiscal Year, an Annual
Report for the Fiscal Year. The Annual Report shall contain or incorporate by reference
the following annual financial information and operating data: (i) annual financial
statements for the City, prepared in accordance with generally accepted accounting
principles applicable to governmental entities, as such principles may be changed from
time to time and (ii) financial information generally of the type included in Appendix D
of the Official Statement relating to the Bonds.

Any or all of these items may be incorporated by specific reference to documents
available to the public on the internet website of MSRB or filed with the Securities and
Exchange Commission. The City shall clearly identify each such other document so
incorporated by reference. The Annual Report may be submitted as a single document or
as separate documents comprising a package, provided that audited financial statements
of the City may be submitted separately from the remainder of the Annual Report.

(b)  If not provided as part of the Annual Report, then promptly upon their
public release, the audited financial statements of the City for each Fiscal Year, prepared
in accordance with generally accepted accounting principles applicable to governmental
entities, as such principles may be changed from time to time.

Section 4. Notice of Failure to Provide Information. The City shall provide in a
timely manner to the MSRB notice of any failure to satisfy the requirements of Section 3 of this
Disclosure Certificate.

Section 5. Termination of Reporting Obligation. The City’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of its loan obligation with the Issuer and as otherwise described in Section 3 of this
Disclosure Certtificate.

Section 6. Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Certificate, the City may amend this Disclosure Certificate, provided that the
amendment meets each of the following conditions:

(a) The amendment is made in connection with a change in circumstances that
arises from a change in legal requirements, change in law, or change in the identity,
nature or status of the City;

(b)  This Disclosure Certificate, as amended, would have complied with the
requirements of the Rule as of the date hereof, after taking into account any amendments
or interpretations of the Rule, as well as any changes in circumstances; and

() The City obtains an opinion of nationally recognized bond counsel to the

effect that the amendment will not adversely affect the Issuer’s compliance with the Rule
or its continuing disclosure undertaking; and
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(d) The City notifies and provides the Issuer and the MSRB with the copies of
the opinions and amendments.

Any such amendment may be adopted without the consent of any Beneficial Owner of
any of the Bonds, notwithstanding any other provision of this Disclosure Certificate or the
Resolutions.

The first Annual Report containing amended operating data or financial information
pursuant to an amendment of this Disclosure Certificate shall explain, in narrative form, the
reasons for the amendment and its effect on the type of operating data and financial information
being provided.

Section 7. Default. In the event of a failure of the City to comply with any provision
of this Disclosure Certificate, any Beneficial Owner may take such actions as may be necessary
and appropriate, including an action to compel specific performance, to cause the City to comply
with its obligations under this Disclosure Certificate. No failure to comply with any provision of
this Disclosure Certificate shall be deemed an Event of Default under the Resolutions, and the
sole legal remedy under this Disclosure Certificate in the event of any failure of the City to
comply with this Disclosure Certificate shall be an action to compel specific performance.

Section 8. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit
of the City, the Issuer, the Trustee, the Participating Underwriter, and the Beneficial Owners
from time to time of the Bonds, and shall create no rights in any other person or entity.

Section 9. Prior Compliance. The City is in compliance with all of its prior
undertakings pursuant to the Rule.

[SIGNATURE PAGE FOLLOWS]
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DATED this 21st day of April 2016.

CITY OF KETCHIKAN, ALASKA

By:

Name
Title
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DTC AND BOOK-ENTRY SYSTEM

1. The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the
2016 Series Two Bonds. The 2016 Series Two Bonds will be issued as fully-registered securities registered in the
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered certificate will be issued for each maturity of the 2016 Series Two
Bonds in the aggregate principal amount of such maturity, and will be deposited with DTC.

2. DTC, the world's largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member
of the Federal Reserve System, a "clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S.
equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that
DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement
among Direct Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a
wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly ("Indirect Participants"). DTC has a rating from Standard & Poor's of
AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com.

3. Purchases of 2016 Series Two Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the 2016 Series Two Bonds on DTC's records. The ownership interest
of each actual purchaser of each 2016 Series Two Bond ("Beneficial Owner") is in turn to be recorded on the
Direct and Indirect Participants records. Beneficial Owners will not receive written confirmation from DTC of
their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 2016 Series Two
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in 2016
Series Two Bonds, except in the event that use of the book-entry system for the 2016 Series Two Bonds is
discontinued.

4. To facilitate subsequent transfers, all 2016 Series Two Bonds deposited by Direct Participants with
DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of 2016 Series Two Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the 2016 Series Two Bonds; DTC's records
reflect only the identity of the Direct Participants to whose accounts such 2016 Series Two Bonds are credited,




which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will
be governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect

“from time to time. Beneficial Owners of 2016 Series Two Bonds may wish to take certain steps to augment the
transmission to them of notices of significant events with respect to the 2016 Series Two Bonds, such as
redemptions, tenders, defaults, and proposed amendments to the 2016 Series Two Bond documents. For example,
Beneficial Owners of 2016 Series Two Bonds may wish to ascertain that the nominee holding the 2016 Series
Two Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of
notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the 2016 Series Two Bonds within a
maturity are being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct
Participant in such maturity to be redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 2016
Series Two Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the Bond Bank as soon as possible after the record date. The
Ommibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts
2016 Series Two Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

8. Payments on the 2016 Series Two Bonds will be made to Cede & Co., or such other nominee as may
be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts
upon DTC's receipt of funds and corresponding detail information from the Bond Bank or the Trustee, on payable
date in accordance with their respective holdings shown on DTC's records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in "street name," and will be the
responsibility of such Participant and not of DTC, the Bond Bank or the Trustee, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal and interest payments on the
Bonds to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the Bond Bank or the Trustee, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such, payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.

9. DTC may discontinue providing its services as depository with respect to the 2016 Series Two Bonds
at any time by giving reasonable notice to the Bond Bank or the Trustee. Under such circumstances, in the event
that a successor depository is not obtained, 2016 Series Two Bond certificates are required to be printed and
delivered.

10. The Bond Bank may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor securities depository). In that event, 2016 Series Two Bond certificates will be printed and
delivered to DTC.



11. The information in this section concerning DTC and DTC's book-entry system has been obtained
from sources that the Bond Bank believes to be reliable, but the Bond Bank takes no responsibility for the
accuracy thereof.
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